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Equity Risk Premium

Figure 1.
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* Datafrom 1979 to 1991 quarterly, monthly thereafter.
** Earnings-priceratio is based on the Thomson Reuters |/B/E/S consensus estimates of earnings over the coming 12 months.
*** Yieldson Treasury inflation protected securities (TIPS) adjused to constant maturities.
Source: Board of Governors of the Federal Reserve System, US Treasury, |/B/E/S data by Refinitiv, and Federal Reserve Bank of Philadelphia.
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* S& P 500 forward expected earnings to price ratio minus 10-year Treasury bond yield minus average expected Median CPI inflation rate for next 10 years
(Phili Fed Survey).
Source: Board of Governors of the Federal Reserve System, US Treasury, |/B/E/S data by Refinitiv, and Federal Reserve Bank of Philadelphia.
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