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MEGACAP-8*: MARKET CAP
(trillion dollars, weekly, ratio scale)

12/29
Latest (12.3)

* MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet are included.
Source: Standard & Poor’s and I/B/E/S data by Refinitiv.
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Figure 1.
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MEGACAP-8*: MARKET CAP SHARE OF S&P 500
(percent, weekly)

12/29

Latest (27.2)

* MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet are included
Source: Standard & Poor’s and I/B/E/S data by Refinitiv.
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Figure 2.

Page 1 / December 29, 2023 /  Stock Market Briefing: The MegaCap-8 
www.yardeni.com

Yardeni Research, Inc.



2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
5

10

15

20

25

30

35

40

45

50

55

60

5

10

15

20

25

30

35

40

45

50

55

60

MEGACAP-8*: MARKET CAP SHARE OF S&P 500 & S&P 500 GROWTH
(percent, weekly)

12/29

12/21

MegaCap-8 Share Of
S&P 500 (27.2)
S&P 500 Growth (51.7)

* MegaCap-8 stocks include Alphabet (Google), Amazon, Apple, Meta (Facebook), Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet
are included
Source: Standard & Poor’s and I/B/E/S data by Refinitiv.
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Figure 3.
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MEGACAP-8*: STRG, STEG, & LTEG
(percent)

12/28

STRG (12.4)
STEG (20.8)
LTEG (40.0)

* MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, Nvidia, and Tesla. Both classes of Alphabet are included.
Note: STEG is year-ahead forward consensus expected short-term earnings growth. STRG is year-ahead forward consensus expected short-term
revenue growth. LTEG is five-year consensus expected long-term earnings growth.
Source: I/B/E/S data by Refinitiv.
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Figure 4.
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MEGACAP-8* STOCKS FORWARD P/S
(weekly)

12/29

Latest** (6.02)

* MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet are included.
** Market cap divided by aggregate forward consensus expected revenues.

Source: I/B/E/S data by Refinitiv.
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Figure 5.
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MEGACAP-8* STOCKS FORWARD P/E
(weekly)

12/29

Latest** (27.9)

* MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet are included.
** Market cap divided by aggregate forward consensus expected operating earnings.

Source: I/B/E/S data by Refinitiv.
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Figure 6.
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12/29

MEGACAP-8* FORWARD P/S
(weekly) Alphabet (5.16)

Amazon (2.47)
Apple (7.44)

Meta (6.02)
Microsoft (10.74)
Netflix (5.56)

Nvidia (13.67)
Tesla (6.77)

Forward P/S capped at 20.

* MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, Nvidia, and Tesla. Both classes of Alphabet are included.
Note: Forward P/S is price divided by forward consensus expected revenues.
Source: I/B/E/S data by Refinitiv.

yardeni.com

Figure 7.
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MEGACAP-8* FORWARD P/E
(weekly)

12/29

Alphabet (20.9)
Amazon (42.2)
Apple (28.7)

Meta (20.2)
Microsoft (31.1)
Netflix (30.6)

Nvidia (25.0)
Tesla (65.4)

Forward P/Es capped at 100.

* MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, Nvidia, and Tesla. Both classes of Alphabet are included.
Note: Forward P/E is price divided by forward consensus expected operating earnings.
Source: I/B/E/S data by Refinitiv.
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Figure 8.
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12/29

12/22

FORWARD P/E RATIOS* OF S&P 500 WITH & WITHOUT MEGACAP-8**
(weekly)

Forward P/E Ratios
S&P 500 (19.5)
S&P 500 ex-MegaCap-8 (17.3)
MegaCap-8 (27.9)

* Price divided by consensus forward earnings forecast.
** MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet are included.

Source: I/B/E/S data by Refinitiv.

yardeni.com

Figure 9.
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12/29

12/22

FORWARD P/S RATIOS* OF S&P 500 WITH & WITHOUT MEGACAP-8**
(weekly)

Forward P/S Ratios
S&P 500 (2.5)
S&P 500 ex-MegaCap-8 (2.0)
MegaCap-8 (6.0)

* Price divided by consensus forward revenue forecast.
** MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet are included.

Source: I/B/E/S data by Refinitiv.
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Figure 10.
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12/29

12/22

FORWARD P/S RATIOS* OF S&P 500 WITH & WITHOUT MEGACAP-8**
(weekly)

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
.0

.1

.2

.3

.4

.5

.6

.0

.1

.2

.3

.4

.5

.6

12/22

S&P 500 (2.5)
S&P 500 ex-MegaCap-8 (2.0)
MegaCap-8 (6.0)

P/S Difference Attributable
To MegaCap-8 (0.5)

* Price divided by consensus forward revenue forecast.
** MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet are included.

Source: I/B/E/S data by Refinitiv.
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Figure 11.
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12/29

12/22

FORWARD P/E RATIOS* OF S&P 500 WITH & WITHOUT MEGACAP-8**
(weekly)
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S&P 500 (19.5)
S&P 500 ex-MegaCap-8 (17.3)
MegaCap-8 (27.9)

P/E Difference Attributable
To MegaCap-8 (2.2)

* Price divided by consensus forward earnings forecast.
** MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet are included.

Source: I/B/E/S data by Refinitiv.
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Figure 12.
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MEGACAP-8* vs S&P 500 FORWARD PROFIT MARGIN
(percent)

12/29

Forward Profit Margin**
MegaCap-8 (21.6)
S&P 500 (12.6)
S&P 500 ex-MegaCap-8 (11.6)
MegaCap-8 ex-AMZN (28.7)

* MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet are included.
** Aggregate forward consensus expected operating earnings as a percentage of aggregate forward consensus expected revenues.

Source: I/B/E/S data by Refinitiv.
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Figure 13.
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MEGACAP-8*: FORWARD PROFIT MARGIN
(percent)

12/29

Alphabet (25.8)
Amazon (5.8)
Apple (26.4)
Meta (31.3)

Microsoft (34.7)
Netflix (18.7)
Nvidia (55.5)
Tesla (11.3)

* MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, Nvidia, and Tesla. Both classes of Alphabet are included.
Note: Time-weighted average of the consensus estimates for current year and next year. .
Source: I/B/E/S data by Refinitiv.
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Figure 14.

Page 7 / December 29, 2023 /  Stock Market Briefing: The MegaCap-8 
www.yardeni.com

Yardeni Research, Inc.



2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
-100

0

100

200

300

400

500

600

700

800

900

1000

1100

1200

-100

0

100

200

300

400

500

600

700

800

900

1000

1100

1200

12/29

MARKET CAP: MEGACAP-8 PERFORMANCE
RELATIVE TO S&P 500 WITH & WITHOUT MEGACAP-8*

(indexed to 0 on 12/28/2012)

S&P 500 Market Cap
Total (219.5)
S&P 500 ex-MegaCap-8 (151.1)
MegaCap-8 (964.4)

yardeni.com

* MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet are included.
Source: Standard & Poor’s and Yardeni Research Inc.

Figure 15.
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12/29

MARKET CAP: S&P 500 WITH & WITHOUT MEGACAP-8*
(trillion dollars, ratio scale, weekly)

S&P 500 Market Cap
Total (40.0)
S&P 500 ex-MegaCap-8 (29.2)
MegaCap-8 (12.3)

yardeni.com

* MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet are included.
Source: Standard & Poor’s and Yardeni Research Inc.

Figure 16.
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12/29

MEGACAP-8*: STRG*
(percent)

Apple (4.2)
Amazon (11.4)

Meta (13.2)

Alphabet (11.4)

Microsoft (14.5)
Netflix (14.0)
Nvidia (59.0)
Tesla (20.3)

capped at 80%

* MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, Nvidia, and Tesla. Both classes of Alphabet are included.
Note: STRG is year-ahead forward consensus expected short-term revenue growth.
Source: I/B/E/S data by Refinitiv.
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Figure 17.
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12/29

MEGACAP-8*: STEG
(percent)

Alphabet (16.5)
Amazon (34.0)
Apple (8.5)

Meta (22.2)
Microsoft (15.6)
Netflix (30.7)

Nvidia (71.7)
Tesla (20.9)

capped at 100%

* MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, Nvidia, and Tesla. Both classes of Alphabet are included.
Note: STEG is year-ahead forward consensus expected short-term earnings growth.
Source: I/B/E/S data by Refinitiv.
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Figure 18.
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MEGACAP-8*: LTEG
(percent)

12/29

Alphabet (19.3)
Amazon (83.6)
Apple (6.1)

Meta (32.0)
Microsoft (16.2)
Netflix (24.4)

Nvidia (100.0)
Tesla (1.8)

capped at 100%

* MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, Nvidia, and Tesla. Both classes of Alphabet are included.
Note: STEG is year-ahead forward consensus expected short-term earnings growth.
Source: I/B/E/S data by Refinitiv.
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Figure 19.
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12/21

MEGACAP-8* STOCKS PERCENT SHARE OF S&P 500 MARKET CAP AND
FORWARD EARNINGS & REVENUES

(percent)

Share of S&P 500
Capitalization (27.2)
Earnings (18.3)
Revenues (10.8)

* MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, Nvidia, and Tesla. Both classes of Alphabet are included.
Source: I/B/E/S data by LSEG.
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Figure 20.
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MEGACAP-8* FORWARD REVENUES
(y/y percent change)

Apple (-2.1)
Amazon (13.1)

Meta (24.4)

Alphabet (11.0)

Microsoft (15.0)
Netflix (13.0)
Nvidia (100.0)
Tesla (3.2)

capped at 100%

* MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, Nvidia, and Tesla. Both classes of Alphabet are included.
Note: Forward revenues is time-weighted average of consensus estimates for current year and next year.
Source: I/B/E/S data by Refinitiv.
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Figure 21.
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MEGACAP-8* FORWARD EARNINGS
(y/y percent change)

Apple (5.8)
Amazon (119.1)

Meta (120.8)

Alphabet (28.6)

Microsoft (16.6)

Netflix (51.7)
Nvidia (125.0)
Tesla (-28.6)

capped at 125% and -75%

* MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, Nvidia, and Tesla. Both classes of Alphabet are included.
Note: Forward earnings is time-weighted average of consensus estimates for current year and next year.
Source: I/B/E/S data by Refinitiv.
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Figure 22.
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 x30ALPHABET (GOOGLE) FORWARD EARNINGS, & VALUATION
Price Index: Alphabet (Google)
12/29/23

Blue Angels Implied Price Index**
12/29/23

Latest Forward P/E (20.9)

Implied P/E declined in early 2017 because options expense
was included in consensus earnings going forward.

** Implied price index calculated using forward earnings times forward P/Es.

yardeni.com

Source: Standard & Poor’s Corporation and I/B/E/S data by Refinitiv.

Figure 23.

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
1

101

201

301

401
501
601

1

101

201

301

401
501
601

 x50

 x75
 x100
 x125
 x150AMAZON FORWARD EARNINGS, & VALUATION

Stock Price: Amazon
12/29/23

Blue Angels Implied Price Index**

Latest Forward P/E (42.2)

** Implied price index calculated using forward earnings times forward P/Es.

yardeni.com

Source: Standard & Poor’s Corporation and I/B/E/S data by Refinitiv.

Figure 24.
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 x35APPLE FORWARD EARNINGS, & VALUATION
Stock Price: Apple
12/29/23

Blue Angels Implied Price Index**

Latest Forward P/E (28.7)

** Implied price index calculated using forward earnings times forward P/Es.
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Source: Standard & Poor’s Corporation and I/B/E/S data by Refinitiv.

Figure 25.
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META (FACEBOOK) FORWARD EARNINGS, & VALUATION
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Price Index: Meta (Facebook)
12/29/23

Blue Angels Implied Price Index**

Latest Forward P/E (20.2)

** Implied price index calculated using forward earnings times forward P/Es.

yardeni.com

Source: Standard & Poor’s Corporation and I/B/E/S data by Refinitiv.

Figure 26.
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 x35MICROSOFT FORWARD EARNINGS, & VALUATION
Stock Price: Microsoft
12/29/23

Blue Angels Implied Price Index**

Latest Forward P/E (31.1)

** Implied price index calculated using forward earnings times forward P/Es.

yardeni.com

Source: Standard & Poor’s Corporation and I/B/E/S data by Refinitiv.

Figure 27.
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 x100NETFLIX FORWARD EARNINGS, & VALUATION

Price Index: Netflix
12/29/23

Blue Angels Implied Price Index**

Latest Forward P/E (30.6)

** Implied price index calculated using forward earnings times forward P/Es.

yardeni.com

Source: Standard & Poor’s Corporation and I/B/E/S data by Refinitiv.

Figure 28.

Page 14 / December 29, 2023 /  Stock Market Briefing: The MegaCap-8 
www.yardeni.com

Yardeni Research, Inc.



2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
1

201

401

601
801
1001
1201

1

201

401

601
801

1001
1201

 x10

 x25

 x40
 x55
 x70

NVIDIA FORWARD EARNINGS, & VALUATION
Price Index: Nvidia
12/29/23

Blue Angels Implied Price Index**

Latest Forward P/E (25.0)

** Implied price index calculated using forward earnings times forward P/Es.
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Source: Standard & Poor’s Corporation and I/B/E/S data by Refinitiv.

Figure 29.
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TESLA FORWARD EARNINGS, & VALUATION
Price Index: Tesla
12/29/23

Blue Angels Implied Price Index**
12/29/23

Latest Forward P/E (65.4)

** Implied price index calculated using forward earnings times forward P/Es.

yardeni.com

Source: Standard & Poor’s Corporation and I/B/E/S data by Refinitiv.

Figure 30.
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12/29

12/22

FORWARD P/E RATIOS* OF S&P 500 WITH & WITHOUT MEGACAP-8**
(weekly)

Forward P/E Ratios
S&P 500 (19.5)
S&P 500 ex-MegaCap-8 (17.3)
MegaCap-8 (27.9)

* Price divided by consensus forward earnings forecast.
** MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet are included.

Source: I/B/E/S data by Refinitiv.
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Figure 31.
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MEGACAP-8*: MARKET CAPITALIZATION
(billion dollars, ratio scale) 12/29

Alphabet (1755.5)
Amazon (1570.2)
Apple (2994.4)
Meta (909.6)

Microsoft (2794.8)
Netflix (213.1)
Nvidia (1223.2)
Tesla (789.9)

* MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, Nvidia, and Tesla. Both classes of Alphabet are included.
Note: Time-weighted average of the consensus estimates for current year and next year. .
Source: I/B/E/S data by Refinitiv.
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Figure 32.
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