
US National Defense
Spending

Yardeni Research, Inc.

December 22, 2023

Dr. Edward Yardeni
516-972-7683

eyardeni@yardeni.com

Debbie Johnson
480-664-1333

djohnson@yardeni.com

Mali Quintana
480-664-1333

aquintana@yardeni.com

Please visit our sites at
www.yardeni.com
blog.yardeni.com

thinking outside the box



Table Of Contents Table Of ContentsTable Of Contents

December 22, 2023 /  US National Defense Spending 
www.yardeni.com

Yardeni Research, Inc.

US National Defense Spending 1-6



47 49 51 53 55 57 59 61 63 65 67 69 71 73 75 77 79 81 83 85 87 89 91 93 95 97 99 01 03 05 07 09 11 13 15 17 19 21 23 25
0

500

1000

1500

0

500

1000

1500

FEDERAL GOVERNMENT SPENDING IN GDP ACCOUNTS
(billion dollars, saar)

Q3

Defense Spending
Nominal
Real

Source: Bureau of Economic Analysis.

yardeni.com

Figure 1.

47 49 51 53 55 57 59 61 63 65 67 69 71 73 75 77 79 81 83 85 87 89 91 93 95 97 99 01 03 05 07 09 11 13 15 17 19 21 23 25
15

135

255

375

495

615
735
855
975
1095

15

135

255

375

495

615
735
855
975

1095

Nov
Q3FEDERAL GOVERNMENT SPENDING: NATIONAL DEFENSE

(billion dollars, saar, ratio scale)

Nominal (saar)
12-month moving sum

Source: Bureau of Economic Analysis and US Treasury.

yardeni.com

Figure 2.

US National Defense Spending

Page 1 / December 22, 2023 /  US National Defense Spending 
www.yardeni.com

Yardeni Research, Inc.



47 49 51 53 55 57 59 61 63 65 67 69 71 73 75 77 79 81 83 85 87 89 91 93 95 97 99 01 03 05 07 09 11 13 15 17 19 21 23 25
4

24

44

64

84

104

124
144
164

200

300

400

500

600

700

800

900

Q3
Nov

US NATIONAL DEFENSE REAL SPENDING & PRODUCTION
(ratio scale)

Real National Defense Spending
(billion dollars, saar)

Industrial Production:
Defense & Space Equipment
(2012=100) 

 

Source: Bureau of Economic Analysis.

yardeni.com

Figure 3.

80 81 82 83 84 85 86 87 88 89 90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
140

220

300

380

460

540

620

700

780

860

940
1020

140

220

300

380

460

540

620

700

780

860

940
1020

Carter Reagan
Bush I

Clinton Bush II Obama       Trump                Biden

NATIONAL DEFENSE
(billion dollars, 12-month sum, ratio scale) Nov

Q3

US Federal Government Outlays (839.9)
Nominal GDP Defense Spending (saar) (1009.1)

Source: Census Bureau.

yardeni.com

Figure 4.

US National Defense Spending

Page 2 / December 22, 2023 /  US National Defense Spending 
www.yardeni.com

Yardeni Research, Inc.



87 88 89 90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
250

370

490

610

730

850

250

370

490

610

730

850 NovUS FEDERAL GOVERNMENT OUTLAYS: NATIONAL DEFENSE
(billion dollars, 12-month sum, ratio scale)

Source: US Treasury.

yardeni.com

Figure 5.

38 40 42 44 46 48 50 52 54 56 58 60 62 64 66 68 70 72 74 76 78 80 82 84 86 88 90 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20 22 24
5

25

45

65

85

105

125
145
165
185

5

25

45

65

85

105

125
145
165
185

FDR
Truman

Eisenhower Kennedy
Johnson

Nixon
Ford

Carter Reagan
Bush I

Clinton Bush II Obama     Trump        Biden

US INDUSTRIAL PRODUCTION OF DEFENSE & SPACE EQUIPMENT
 (2012=100, ratio scale) Nov

yardeni.com

Note: Blue (red) shades represents Democrats (Republicans) in White House.
Source: Federal Reserve Board.
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200-day moving average.
* Ratio scale.

Source: Standard & Poor’s and Haver Analytics.
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Source: I/B/E/S data by Refinitiv.
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Source: I/B/E/S data by Refinitiv.
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