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FEDERAL FUNDS RATE TARGET RANGE
(percent, daily)

Fed Funds Range

Actual (2.33)
Top (2.50)

Bottom (2.25)

Source: Federal Reserve Board.
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Figure 1.
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FEDERAL FUNDS RATE FUTURES
(percent, weekly)
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Federal Funds
Target Rate (2.38)

nearby (3.06)
3-month (3.75)
6-month (4.33)
12-month (4.26)

Source: Chicago Mercantile Exchange.
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Figure 2.
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2-YEAR TREASURY YIELD & FEDERAL FUNDS RATE TARGET
(percent, weekly)

9/14

2-Year Treasury Yield (3.77)
Federal Funds Rate Target  (2.38)

Source: Federal Reserve Board.
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Figure 3.
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2-YEAR TREASURY YIELD & FEDERAL FUNDS RATE TARGET
(percent, daily)
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2-Year Treasury Yield (3.85)
Federal Funds Rate Target  (2.38)

Source: Federal Reserve Board.
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Figure 4.
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US YIELD CURVE & BUSINESS CYCLE
(basis points, weekly)

9/9

Treasury Yield Curve Spread
10-Year Minus
Federal Funds Rate (98)
10-Year Minus 2-Year (-35)

Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Federal Reserve Board.

yardeni.com

Figure 5.
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US YIELD CURVE* & FINANCIAL CRISES
(basis points, weekly)

9/9

* 10-year US Treasury yield less federal funds rate.
Note: Blue shaded areas are periods of monetary easing between cyclical peaks and troughs in the federal funds rate. Red shaded areas are
monetary tightening periods
Source: Federal Reserve Board.
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Figure 6.
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HIGH YIELD CORPORATE BOND SPREAD*
(daily)

9/16

Latest (519)

* US high-yield corporate bond yield less 10-year Treasury bond yield (basis points).
Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Federal Reserve Board.
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Figure 7.
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S&P 500 VIX vs HIGH YIELD CORPORATE BOND SPREAD
 & STOCK MARKET CYCLE

(daily)

9/16

S&P 500 VIX (26)

 

 

High-Yield
Corporate Spread* (519)

* US high-yield corporate bond yield less 10-year Treasury bond yield (basis points).
Note: Shaded red areas are S&P 500 bear market declines of 20% or more.  Blue shaded areas are correction declines of 10% to less than 20%.
Yellow areas are bull markets.
Source: Chicago Board Options Exchange, Bank of America Merill Lynch, and Federal Reserve Board.
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Figure 8.
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(percent, daily)
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9/15
10-Year Treasury Yield (3.45)
30-Year Mortgage Rate (6.36)

Source: Board of Governors of the Federal Reserve System.
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Figure 9.
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30-YEAR MORTGAGE RATE MINUS 10-YEAR US TREASURY BOND YIELD
(basis points, daily)
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Spread (291)

Source: The Wall Street Journal and Federal Reserve Board.
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Figure 10.
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Personal Saving
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Source: Bureau of Economic Analysis.
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Figure 11.
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NONFINANCIAL CORPORATE BUSINESS: GROSS & NET BOND ISSUANCE
(billion dollars)

Q2

NFC Bond Issues
Gross (24-month sum) (1784.1)
Net (8-quarter sum) (131.3)

Source: Federal Reserve Board, Financial Accounts of the United States.
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Figure 12.
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NONFINANCIAL CORPORATE BUSINESS: GROSS & NET BOND ISSUANCE
(billion dollars)
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Gross Minus Net
(8-quarter sum) (1808.1)

Source: Federal Reserve Board, Financial Accounts of the United States.
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Figure 13.
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DOMESTICALLY CHARTERED COMMERCIAL BANKS: CAPITAL PROXY*
(trillion dollars, sa)

AugCapital Proxy*
All Banks
Large Banks
Small Banks

* Assets minus liabilities.
Source: Federal Reserve Board.
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Figure 14.
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DOMESTICALLY CHARTERED COMMERCIAL BANKS: CAPITAL PROXY*
(as a percent of loans & leases)

Aug

All Banks (18.7)
Large Banks (23.5)
Small Banks (16.0)

* Assets minus liabilities.
Source: Federal Reserve Board.
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Figure 15.
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S&P 500 FINANCIALS FORWARD EARNINGS PER SHARE
(analysts’ average forecasts)

9/8
Q2

Consensus Forecasts
Forward earnings*
Trailing four-quarter reported earnings (S&P)
Trailing four-quarter operating earnings (S&P)
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Note: Shaded areas are recessions according to the National Bureau of Economic Research.
* Time-weighted average of consensus estimates for current year and next year. Monthly through December 2005, then weekly.

Source: Haver Analytics and I/B/E/S data by Refinitiv.

Figure 16.
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HOUSEHOLD REAL ESTATE VALUE & HOME MORTGAGES
(trillion dollars, nsa, ratio scale)

Q2

Household Real Estate* (41.2)

Home Mortgages (12.2)
Owners’ Equity** (29.0)

* Total market value of real estate held by households. All types of owner-occupied housing including farm houses and mobile homes, as well as second
homes that are not rented, vacant homes for sale, and vacant land.

** Value of household real estate minus home mortgages.
Source: Federal Reserve Board Financial Accounts of the United States.
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Figure 17.
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HOUSEHOLD OWNERS’ EQUITY IN REAL ESTATE & HOME MORTGAGES
(as a percent of market value of Household Real Estate*)

Q2

Divided by Value of Homes*
Home Mortgages
Owners’ Equity**

* Total market value of real estate held by households. All types of owner-occupied housing including farm houses and mobile homes, as well as second
homes that are not rented, vacant homes for sale, and vacant land.

** Value of household real estate minus home mortgages.
Source: Federal Reserve Board Financial Accounts of the United States.
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Figure 18.
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Figure 19.
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* Treasury bonds, Agency bonds, and corporate bonds
      Note: Shaded red areas are S&P 500 bear market declines of 20% or more.  Blue shaded areas are correction declines of 10% to less than 20%.
      Yellow areas are bull markets.
      Source: US Treasury International Capital System.
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