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thinking outside the box
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FEDERAL FUNDS RATE
& MONETARY POLICY CYCLE

(percent, weekly)

6/8

Note: Blue shaded areas are periods of monetary easing between cyclical peaks and troughs in the federal funds rate. Red shaded areas are
monetary tightening periods.
Source: Federal Reserve Board.
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Figure 1.
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FEDERAL FUNDS RATE
& BUSINESS CYCLE

(percent, weekly)

6/8

Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Federal Reserve Board.
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Figure 2.
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2-YEAR TREASURY NOTE YIELD & FEDERAL FUNDS RATE
(percent, daily)

6/13Interest Rates
2-Year Treasury Yield (3.40)
Fed Funds Rate
12-month Forward Futures (3.96)
Federal Funds Target Rate (0.88)

Source: US Treasury & Chicago Mercantile Exchange.
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Figure 3.
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FEDERAL FUNDS RATE FUTURES
(percent, daily)
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nearby (1.11)
3-month (2.03)
6-month (3.04)
12-month (3.96)

Source: Chicago Mercantile Exchange.
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Figure 4.
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PRODUCER PRICE INDEX: FINAL DEMAND
(yearly percent change)

MayPPI Final Demand
Total (10.8)
Goods (16.6)
Services (7.6)

Source: Bureau of Labor Statistics.
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Figure 5.
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PRODUCER PRICE INDEX: FINAL DEMAND
(yearly percent change)

May

PPI Final Demand
Trade Services (13.6)
Transporation & Warehousing Services (23.9)
Services Less Trade, Transporation & Warehousing (3.0)

Source: Bureau of Labor Statistics.
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Figure 6.
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PRODUCER PRICE INDEX: FINAL DEMAND vs
PERSONAL CONSUMPTION EXPENDITURES DEFLATOR

(yearly percent change)

May

Apr

Personal Consumption Ex
Food & Energy

PPI (6.5)
PCED (4.9)

Source: Bureau of Labor Statistics.
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Figure 7.
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PRODUCER PRICE INDEX: FINAL DEMAND FOODS & ENERGY
(yearly percent change)

May

Final Demand
Foods (13.0)
Energy (45.3)

Source: Bureau of Labor Statistics.
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Figure 8.
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INFLATION EXPECTATIONS: MEDIAN ONE-YEAR & THREE-YEARS AHEAD
(percent)

May

Inflation Expectations
One-Year Ahead (6.6)
Three-Years Ahead (3.9)
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Source: Federal Reserve Bank of New York.

Figure 9.
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NFIB SMALL BUSINESS SURVEY:
PRICING
(percent) May

Planning to Raise
Average Selling Prices* (47.0)
Raising
Average Selling Prices* (72.0)

* First month of every quarter from 1974 to 1986, then monthly.
Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: National Federation of Independent Business.
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Figure 10.
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NFIB SMALL BUSINESS SURVEY:
WAGES vs ECI WAGES & SALARIES

May

 

 

ECI: Wages & Salaries
Civilian Workers
(yearly percent change) (4.6)

NFIB: Planning to Raise Worker Compensation
in next 3 months (25.0)

Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source:  Bureau of Labor Statistics and National Federation of Independent Business.
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Figure 11.
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NFIB SMALL BUSINESS SURVEY:
JOB OPENINGS & HIRING PLANS

(percent)

May

Job Openings
With few or no qualified
applicants for job openings (61)
With job openings* (51)
Increasing hiring over next 3 months* (26)

Source: National Federation of Independent Business.
Note: Shaded areas are recessions according to the National Bureau of Economic Research.

* First month of every quarter from 1974 to 1986, then monthly.
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Figure 12.
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