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S&P 500 FORWARD P/E RATIO*
(daily)

3/11

Latest (18.3)

* Price divided by 52-week forward consensus expected operating earnings per share.
Note: Shaded red areas are S&P 500 bear market declines of 20% or more.  Blue shaded areas are correction declines of 10% to less than 20%.
Yellow areas are bull markets.
Source: I/B/E/S data by Refinitiv and Standard & Poor’s.
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84 85 86 87 88 89 90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24
2

4

6

8

10

12

14

16

18
20
22
24
26
28

2

4

6

8

10

12

14

16

18
20
22
24
26
28

M2 MONETARY AGGREGATE
(trillion dollars, ratio scale) Jan
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Latest (21.8)

Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Board of Governors of the Federal Reserve System.

Figure 2.
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PERSONAL CONSUMPTION EXPENDITURES DEFLATOR
(yearly percent change)

PCED*
Headline (6.1)
Core* (5.2)
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* Excluding food & energy.
Note: Dashed ranges are YRI forecasts.
Source: Bureau of Economic Analysis.

Figure 3.
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S&P 500 P/E

S&P 500 P/E
(using reported earnings 1935-1978, forward earnings* 1979-present)

Feb

S&P 500 P/E*

Feb

Consumer Price Index
(yearly percent change)

Feb

 
 

* Four-quarter trailing sum of reported earnings through 1978, then time-weighted average of analysts’ consensus estimates for S&P 500 operating
earnings per share for current year and next year. Monthly from January 1979.
Note: Shaded red areas are S&P 500 bear market declines of 20% or more. Yellow areas are bull markets.
Source: I/B/E/S data by Refinitiv and Standard & Poor’s.
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Figure 4.
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S&P 500 P/E*

S&P 500 P/E
(using reported earnings 1953-1978, forward earnings* 1979-present)

Feb

10-Year
US Treasury Yield

(percent) Feb

 

 

* Four-quarter trailing sum of reported earnings through 1978, then time-weighted average of analysts’ consensus estimates for S&P 500 operating earnings
per share for current year and next year. Monthly from January 1979.
Note: Shaded red areas are S&P 500 bear market declines of 20% or more. Yellow areas are bull markets
Source: I/B/E/S data by Refinitiv, Standard & Poor’s, and Federal Reserve Board.
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Figure 5.
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S&P 500 REVENUES / CONSUMER PRICE INDEX

Q4

Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Standard & Poor’s and Bureau of Labor Statistics.
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Figure 6.
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S&P 500 REPORTED EARNINGS PER SHARE
WITH 2%-7% CAGR GROWTH PATHS*

(dollars, Q4-1934 = 0.18, ratio scale)
Q4

Q4
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S&P 500 Reported EPS
Nominal (54.50)
Real** (2.70)

* Q4-2008 not shown because of large negative value.
** Nominal reported earnings per share divided by quarterly average CPI.

Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Standard & Poor’s.
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Figure 7.
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(percent)
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10-Year Treasury Yield (1.9)
Headline CPI
(yearly percent change) (7.9)

Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Board of Governors of the Federal Reserve System and Bureau of Labor Statistics.
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Figure 8.
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MINUS CPI INFLATION*

(percent)
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Latest (-5.9)

* Yearly percent change in CPI.
Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Board of Governors of the Federal Reserve System and Bureau of Labor Statistics.
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Figure 9.

35 40 45 50 55 60 65 70 75 80 85 90 95 00 05 10 15 20 25 30
-10

-5

0

5

10

15

20

25

-10

-5

0

5

10

15

20

25

Q4

S&P 500 REPORTED EARNINGS YIELD*
& STOCK MARKET CYCLE

Q4

S&P 500 Earnings Yield*

Real** (-1.95)
Nominal (4.74)

* S&P 500 reported earnings as a percent of quarterly average S&P 500 index. Q4-2008 deleted because of negative value.
** Nominal earnings yield minus CPI inflation rate on y/y basis using quarterly data based on 3-month averages.

Note: Shaded red areas are S&P 500 bear market declines of 20% or more. Yellow areas show bull markets.
Source: Standard & Poor’s and Bureau of Labor Statistics.Source: Standard & Poor’s and Bureau of Labor Statistics.
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Figure 10.
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S&P 500 REPORTED EARNINGS YIELD* vs
LEADING ECONOMIC INDICATORS

& STOCK MARKET CYCLE

Q4

Jan

S&P 500 Real Earnings Yield** (-1.95)

LEI: Interest Rate
Spread*** (1.68)

* S&P 500 reported earnings as a percent of quarterly average S&P 500 index. Q4-2008 deleted because of negative value.
** Nominal earnings yield minus CPI inflation rate on y/y basis using quarterly data based on 3-month averages.

*** 10-year US Treasury bond yield minus federal funds rate.
Note: Shaded red areas are S&P 500 bear market declines of 20% or more. Yellow areas show bull markets.
Source: Standard & Poor’s and the Conference Board.
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Figure 11.
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US TREASURY YIELD SPREAD: 10-YEAR MINUS-2-YEAR
(basis points, weekly)

3/11

Latest (24)

Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Haver Analytics.
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Figure 12.
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MISERY INDEX* & STOCK MARKET CYCLE
(percent)

Feb

* Unemployment rate plus yearly percent change in consumer price index.
Note: Shaded red areas are S&P 500 bear market declines of 20% or more. Yellow areas show bull markets.
Source: US Department of Commerce, Bureau of Economic Analysis and US Department of Labor, Bureau of Labor Statistics.
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Figure 13.
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& STOCK MARKET CYCLE

Feb

CPI
(yearly percent change) (7.9)
Unemployment Rate (3.8)

Note: Shaded red areas are S&P 500 bear market declines of 20% or more. Yellow areas show bull markets.
Source: Bureau of Economic Analysis and Bureau of Labor Statistics.
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Figure 14.
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MISERY INDEX* & S&P 500 FORWARD PE

Feb

Misery Index*
S&P 500 P/E**

* Unemployment rate plus yearly percent change in consumer price index.

Source: Bureau of Economic Analysis, Bureau of Labor Statistics, and I/B/E/S data by Refinitiv.

* Four-quarter trailing sum of reported earnings through 1978, then time-weighted average of analysts’ consensus estimates for S&P 500 operating
earnings per share for current year and next year. Monthly from January 1979.
Note: Shaded red areas are S&P 500 bear market declines of 20% or more. Yellow areas are bull markets
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Figure 15.
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S&P 500 P/E & CONSUMER SENTIMENT INDEX
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Consumer Sentiment Index 

S&P 500 P/E 

* Four-quarter trailing sum of reported earnings through 1978, then time-weighted average of analysts’ consensus estimates for S&P 500 operating earnings
per share for current year and next year. Monthly from January 1979.
Note: Shaded red areas are S&P 500 bear market declines of 20% or more. Yellow areas are bull markets.
Source: I/B/E/S data by Refinitiv, Standard & Poor’s, and University of Michigan Survey Research Center.
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Figure 16.
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STOCK MARKET VALUATION RATIOS
(weekly)

3/11

3/11
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Forward P/E* (18.4) 

Forward P/S* (2.4) 

* S&P 500 index divided by forward consensus expected revenues or earnings per share for S&P 500. Monthly through 2005, then daily.
Note: Shaded red areas are S&P 500 bear market declines of 20% or more. Yellow areas are bull markets.
Source: I/B/E/S data by Refinitiv.

Figure 17.
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FORWARD P/E RATIOS: MEGACAP, LARGECAP & SMIDCAP
(daily)

3/11
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3/11

Forward P/Es
S&P 500 LargeCap (18.3)
S&P 400 MidCap (13.9)
S&P 600 SmallCap (13.5)
MegaCap-8**
(weekly) (26.5)

* Daily stock price index divided by 52-week forward consensus expected operating earnings per share.
** MegaCap-8 stocks include Alphabet (Google), Amazon, Apple, Meta (Facebook), Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet

are included.
Note: Shaded red areas are S&P 500 bear market declines of 20% or more.  Blue shaded areas are correction declines of 10% to less than 20%.
Yellow areas are bull markets. Source: I/B/E/S data by Refinitiv and Standard & Poor’s.
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Figure 18.
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FORWARD P/E RATIOS: S&P 500, GROWTH & VALUE
(daily)

Dec

3/11

3/11
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3/11

Forward P/Es*
S&P 500 (18.3)
S&P 500 Growth (22.3)
S&P 500 Value (15.7)
MegaCap-8**
(weekly) (26.5)

* Price divided by 12-month forward consensus expected operating earnings per share. Monthly through December 2005, weekly and daily thereafter.
** MegaCap-8 stocks include Alphabet (Google), Amazon, Apple, Meta (Facebook), Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet

are included.
Note: Shaded red areas are S&P 500 bear market declines of 20% or more.  Blue shaded areas are correction declines of 10% to less than 20%.
Source: I/B/E/S data by Refinitiv and Standard & Poors.
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Figure 19.
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CIVILIAN POPULATION & CIVILIAN LABOR FORCE
(yearly percent change in 12-month average)

Civilian Noninstitutional

Labor Force* (Feb=1.1)
Working-Age Population* (Feb=0.5)

* 16 years & older.
Source: Bureau of Labor Statistics.
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Figure 20.
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