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FEDERAL FUNDS RATE MINUS CPI INFLATION*
(percent)

Dec

Latest (-7.0)

* Yearly percent change in CPI.
Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Board of Governors of the Federal Reserve System and Bureau of Labor Statistics.
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Figure 1.
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US 10-YEAR TREASURY BOND YIELD
MINUS CPI INFLATION*

(percent)
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Latest (-5.6)

* Yearly percent change in CPI.
Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Board of Governors of the Federal Reserve System and Bureau of Labor Statistics.

yardeni.com

Figure 2.
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S&P 500 Reported Trailing P/E
1960-1978

S&P 500 P/E
(using reported trailing earnings 1960-1978, forward earnings* 1979-present)

2/32/3

Consumer Price Index
(yearly percent change)

Dec

 

* Time-weighted average of consensus estimates of S&P 500 operating earnings per share for current year and next year. Monthly from January 1979
through April 1994, then weekly.
Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: I/B/E/S data by Refinitiv and Standard & Poor’s.
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Figure 3.
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Q3

S&P 500 REPORTED EARNINGS YIELD* vs CPI INFLATION RATE**

Q3

S&P 500 Earnings Yield*

Real** (-0.85)
Nominal (4.49)

* S&P 500 reported earnings as a percent of quarterly average S&P 500 index. Q4-2008 deleted because of negative value.
** Nominal earnings yield minus CPI inflation rate on y/y basis using quarterly data based on 3-month averages.

FN3 Note: Shaded red areas are S&P 500 bear market declines of 20% or more. Yellow areas show bull markets.
Source: Standard & Poor’s and Bureau of Labor Statistics.Source: Standard & Poor’s and Bureau of Labor Statistics.
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Figure 4.
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CORPORATE CASH FLOW
(billion dollars, saar ratio scale)

Q3

Tax-Reported Depreciation*** (2173.0)

Economic Depreciation** (2166.6)

* After-tax undistributed corporate profits with IVA plus capital consumption allowance (i.e., tax-reported deprecation), which is equal to consumption
of fixed capital (i.e., economic depreciation) plus the capital consumption adjustment (CCAdj).

** Consumption of fixed capital.
*** Capital consumption allowance (i.e., tax-reported depreciation).

Source: Bureau of Economic Analysis.

Corporate
Cash Flow* (3187.9)
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Figure 5.
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NONFINANCIAL CORPORATE BUSINESS: LIQUID ASSETS
(trillion dollars, nsa, ratio scale)

Q3

Q3

Liquid Assets
Total (6.9)
Ex Equities &
Mutual Fund Shares (3.7)

Source: Federal Reserve Board, Financial Accounts of the United States.
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Figure 6.
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S&P 500/400/600 FORWARD REVENUES
(dollars per share, ratio scale)

Dec

2/3

Forward Revenues*
S&P 500 (1699)
S&P 400 (2019)
S&P 600 (1264)

* Time-weighted average of consensus estimates for current year and next year.
Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: I/B/E/S data by Refinitiv.
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Figure 7.
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S&P 500/400/600 FORWARD EARNINGS
(dollars per share, ratio scale, weekly)

2/3

Forward Earnings*
S&P 500 (227.24)
S&P 400 (180.51)
S&P 600 (94.48)

* Time-weighted average of consensus estimates for current year and next year.
Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: I/B/E/S data by Refinitiv.
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Figure 8.
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Source: I/B/E/S data by Refinitiv.

S&P 500 REVENUES ANNUAL GROWTH FORECASTS*
(based on analysts’ consensus estimates, percent, weekly)

2017 (6.4)
2018 (8.9)
2019 (4.1)
2020 (-2.8)
2021 (16.2)
2022 (8.4)
2023 (5.6) Latest data thru 02/03/22

Figure 9.
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Source: I/B/E/S data by Refinitiv.

S&P 500 OPERATING EARNINGS ANNUAL GROWTH FORECASTS*
(based on analysts’ consensus estimates, percent, weekly)

2017 (11.2)
2018 (23.8)
2019 (1.4)
2020 (-13.9)
2021 (50.5)
2022 (8.9)
2023 (10.1) Latest data thru 02/03/22

Figure 10.
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      NRRI 
 Nov  12.7 
 Dec  12.7 
 Jan  14.1 

S&P 500 NET REVENUES REVISIONS INDEX*

Jan

* Three-month moving average of the number of forward revenue etimates up less number of estimates down, expressed as a percentage
of the total number of forward revenue estimates.
Source: I/B/E/S data by Refinitiv.
Note: Shaded areas are recessions according to the National Bureau of Economic Research.

Figure 11.
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S&P 500 NET EARNINGS REVISIONS INDEX*

Jan
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* Three-month moving average of the number of forward earnings estimates up less number of estimates down, expressed as a percentage
of the total number of forward earnings estimates.
Source: I/B/E/S data by Refinitiv.

* Three-month moving average of the number of forward earnings estimates up less number of estimates down, expressed as a percentage
of the total number of forward earnings estimates.
Source: I/B/E/S data by Refinitiv.
Note: Shaded areas are recessions according to the National Bureau of Economic Research.

Figure 12.
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S&P 500 ENERGY
(as a ratio of S&P 500)

2/4

Note: Shaded areas are recessions according to the National Bureau of Economic Research. Monthly through December 1990, then weekly.
Source: Standard & Poor’s Corporation.
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Figure 13.
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S&P 500 FINANCIALS MARKET CAP SHARE vs
10-YEAR GOVERNMENT BOND YIELD

(percent)
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Capitalization Share (11.31)

10-Year Government Bond Yield (1.94)

 

 

Source: I/B/E/S data by Refinitiv and Federal Reserve Board.
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Figure 14.
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Note: Shaded areas are recessions according to the National Bureau of Economic Research. Monthly through December 1990, then weekly.
Source: Standard & Poor’s Corporation.
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Figure 15.
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S&P 500 INFORMATION TECHNOLOGY
(as a ratio of S&P 500) 2/4

Note: Shaded areas are recessions according to the National Bureau of Economic Research. Monthly through December 1990, then weekly. Monthly
data an average of Communication Equipment, Hardware, Instrumentation, Semiconductor, and Software industry ratios.
Source: Standard & Poor’s Corporation.
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Figure 16.
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IT EQUPMENT, SOFTWARE, AND R&D SPENDING IN NOMINAL GDP
(as a percent of total capital spending in nominal GDP) Q4

Technology
As Percent of Total
Capital Spending (52.0)

Source: Bureau of Economic Analysis.
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Figure 17.
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FORWARD P/E RATIOS: MEGACAP, LARGECAP & SMIDCAP
(daily)
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Forward P/Es
S&P 500 LargeCap (19.9)
S&P 400 MidCap (14.8)
S&P 600 SmallCap (13.8)
MegaCap-8**
(weekly) (29.9)

* Daily stock price index divided by 52-week forward consensus expected operating earnings per share.
** MegaCap-8 stocks include Alphabet (Google), Amazon, Apple, Meta (Facebook), Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet

are included.
Note: Shaded red areas are S&P 500 bear market declines of 20% or more.  Blue shaded areas are correction declines of 10% to less than 20%.
Yellow areas are bull markets.
Source: I/B/E/S data by Refinitiv and Standard & Poor’s.

yardeni.com

Figure 18.
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FORWARD P/E RATIOS: S&P 500, GROWTH & VALUE
(daily)

Dec
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Forward P/Es*
S&P 500 (19.9)
S&P 500 Growth (24.9)
S&P 500 Value (16.6)
MegaCap-8**
(weekly) (29.9)

* Price divided by 12-month forward consensus expected operating earnings per share. Monthly through December 2005, weekly and daily thereafter.
** MegaCap-8 stocks include Alphabet (Google), Amazon, Apple, Meta (Facebook), Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet

are included.
Note: Shaded red areas are S&P 500 bear market declines of 20% or more.  Blue shaded areas are correction declines of 10% to less than 20%.
Source: I/B/E/S data by Refinitiv and Standard & Poors.

yardeni.com

Figure 19.
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