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FEDERAL FUNDS RATE
& MONETARY POLICY CYCLE

(percent, weekly)

1/19

Note: Blue shaded areas are periods of monetary easing between cyclical peaks and troughs in the federal funds rate. Red shaded areas are
monetary tightening periods.
Source: Federal Reserve Board.

yardeni.com

Figure 1.
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US TREASURY 10-YEAR BOND YIELD 
& MONETARY POLICY CYCLE

(percent, weekly)

1/21

Note: Blue shaded areas are periods of monetary easing between cyclical peaks and troughs in the federal funds rate. Red shaded areas are
monetary tightening periods. Monthly through 1986, then weekly.
Source: Federal Reserve Board.
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CPI INFLATION
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10-Year Yield
(percent, daily) (1.8)

CPI
(yearly percent change) (7.0)

Source: Federal Reserve Board and Bureau of Labor Statistics.
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Figure 3.
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US YIELD CURVE* &
MONETARY POLICY CYCLE

(basis points, weekly)

1/21

Note: Blue shaded areas are periods of monetary easing between cyclical peaks and troughs in the federal funds rate. Red shaded areas denote
monetary tightening periods.

* 10-year Treasury yield less federal funds rate. Monthly through 1987, then weekly.

Source: Federal Reserve Board.
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US YIELD CURVE* & FINANCIAL CRISES
(basis points, weekly)

1/21

* 10-year US Treasury yield less federal funds rate.
Note: Blue shaded areas are periods of monetary easing between cyclical peaks and troughs in the federal funds rate. Red shaded areas are
monetary tightening periods
Source: Federal Reserve Board.
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Note: Blue shaded areas are periods of monetary easing between cyclical peaks and troughs in the federal funds rate. Red shaded areas are
monetary tightening periods.
Source: Federal Reserve Board.
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S&P 500 & MONETARY POLICY CYCLE
(monthly, ratio scale)

Dec

Note: Blue shaded areas are periods of monetary easing between cyclical peaks and troughs in the federal funds rate. Red shaded areas are
monetary tightening periods. Business cycle peaks (P) and troughs (T) according to the National Bureau of Economic Research.
Source: Standard & Poor’s.
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62 64 66 68 70 72 74 76 78 80 82 84 86 88 90 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20 22 24 26
25

45

65

85

105

125

145

165

50

750

1450

2150

2850

3550
4250
4950
5650

DecS&P 500 INDEX & LEADING ECONOMIC INDICATORS
(ratio scale)

Dec

 

 S&P 500 Index

Conference Board LEI
(2016=100)

Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Standard & Poor’s and the Conference Board.
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Figure 8.
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S&P 500 Reported Trailing P/E
1960-1978

S&P 500 Forward P/E*
 1979-present 1/20

Note: Blue shaded areas denote periods of monetary easing between cyclical peaks and troughs in the federal funds rate. Red shaded areas denote
monetary tightening periods. Business cycle peaks (P) & troughs (T) according to the National Bureau of Economic Research.
Source: I/B/E/S data by Refinitiv and Standard & Poor’s.

* S&P 500 divided by year-ahead forward consensus expected operating earnings per share. Monthly through April 1994, then weekly.
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Figure 9.
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FORWARD P/E RATIO FOR S&P INDEX*
(daily)
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S&P 500 LargeCap (19.4)

* Price divided by 52-week forward consensus expected operating earnings per share.
Note: Shaded red areas are S&P 500 bear market declines of 20% or more.  Blue shaded areas are correction declines of 10% to less than 20%.
Yellow areas are bull markets.
Source: I/B/E/S data by Refinitiv and Standard & Poor’s.
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Figure 11.
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1/20S&P 500 REVENUES PER SHARE: FORWARD & ACTUAL
(dollars) Q3

Revenues Per Share
52-week Forward* (1677.2)
Actual (x4) (1580.3)
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S&P 500 OPERATING EARNINGS PER SHARE: FORWARD & ACTUAL
(dollars) Q3

1/20

Operating Earnings Per Share
52-week Forward* (224.9)
I/B/E/S data (x4) (215.5)
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S&P 500 PROFIT MARGIN MEASURES
(percent)

Q3

Operating Profit Margins
52-week Forward* (13.3)
I/B/E/S Data (13.6)

  * Time-weighted average of consensus estimates for current and next years.
     Note: Shaded areas are recessions according to the National Bureau of Economic Research.
     Source: Standard & Poor’s and I/B/E/S data by Refinitiv.
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S&P STOCK PRICE INDEXES, FORWARD EARNINGS, & VALUATION

S&P 500
01/25/22
S&P 500 Blue Angels
Implied Price Index*
01/20/22

* Implied stock price index calculated using actual 52-week consensus expected forward earnings times hypothetical forward P/Es.
Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Standard & Poors and I/B/E/S data by Refinitiv.
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S&P 500 FORWARD EARNINGS & FED POLICY
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S&P 500 Forward Earnings*
(yearly percent change)

Federal Funds Target
(yearly change) 

 

* 52-week forward consensus S&P 500 operating earnings per share. Monthly through March 1994, weekly after. Time-weighted average of current and
next year’s consensus earnings estimates.
Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Thomson Reuters I/B/E/S and Board of Governors of the Federal Reserve System.
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Figure 13.
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* Note: Data for hospital patients from July 2020 to the present is from Oxford University, prior to that data is from COVID Tracking Project.
Source: Department of Health & Human Services, Centers for Disease Control & Prevention, COVID Tracking Project and Oxford University.
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New Cases (907.2)

* Sum of Covid-19 cases for France, Germany, Italy, Spain, and UK.
Source: Oxford University.
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Figure 15.
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Hospital Patients (65)

* Sum of Covid-19 Hospitalizations for UK, France, and Italy.
Source: Oxford University.
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Figure 16.
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