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STOCK MARKET VALUATION RATIOS

S&P 500 Market Cap
(as a ratio of S&P 500 Revenues) (2.9)
US Equity Market Capitalization Ex Foreign Issues*
(as a ratio of nominal GNP) (2.7)
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S&P 500 Market Cap
(as a ratio of S&P 500 Revenues) (2.8)
Forward P/S** (2.8)
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Forward P/E** (20.9) 

Forward P/S** (2.8) 

  *  Total excluding market value of holdings by US residents of foreign corporate quities, investment fund shares, and ADRs.
**  S&P 500 index divided by forward consensus expected revenues or earnings per share for S&P 500. Monthly through 2005, then daily.
      Note: Shaded red areas are S&P 500 bear market declines of 20% or more. Yellow areas are bull markets.
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S&P 500  PROFIT MARGIN MEASURES
(percent)

Q3
1/6

S&P 500 Operating Profit Margins
Forward* (13.3)
Operating (I/B/E/S data) (13.6)

* Time-weighted average of consensus operating earnings estimates for current and next years.
Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Standard & Poor’s (for actual revenues) and I/B/E/S data by Refinitiv (for forward revenues).
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Figure 2.
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1/7

FORWARD P/S RATIOS* OF S&P 500 WITH & WITHOUT MEGACAP-8**
(weekly)
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S&P 500 (2.8)
S&P 500 ex-MegaCap-8 (2.3)
MegaCap-8 (6.6)

P/E Difference Attributable
To MegaCap-8 (0.5)

* Price divided by consensus forward revenue forecast.
** MegaCap-8 stocks include Alphabet (Google), Amazon, Apple, Meta (Facebook), Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet are included.

Source: I/B/E/S data by Refinitiv.
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Figure 3.
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1/7

FORWARD P/E RATIOS* OF S&P 500 WITH & WITHOUT MEGACAP-8**
(weekly)
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S&P 500 (21.1)
S&P 500 ex-MegaCap-8 (18.7)
MegaCap-8 (32.3)

P/E Difference Attributable
To MegaCap-8 (2.4)

* Price divided by consensus forward earnings forecast.
** MegaCap-8 stocks include Alphabet (Google), Amazon, Apple, Meta (Facebook), Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet are included.

Source: I/B/E/S data by Refinitiv.
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Figure 4.
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MEGACAP-8* vs S&P 500 FORWARD PROFIT MARGIN
(percent)
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Forward Profit Margin**
MegaCap-8 (20.4)
S&P 500 (13.3)
S&P 500 ex-MegaCap-8 (12.5)
MegaCap-8 ex-AMZN (27.8)

* MegaCap-8 stocks include Alphabet (Google), Amazon, Apple, Meta (Facebook), Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet are included.
** Aggregate forward consensus expected operating earnings as a percentage of aggregate forward consensus expected revenues.

Source: I/B/E/S data by Refinitiv.
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Figure 5.
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S&P 500 INFORMATION TECHNOLOGY: MARKET CAP & EARNINGS SHARES
(percent)
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Capitalization Share (28.6)
Earnings Share* (22.4)

* Using consensus year-ahead forward analysts’ consensus expected earnings. Monthly through 2006, then weekly
Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: I/B/E/S data by Refinitiv.
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Figure 6.
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12/30SEMICONDUCTOR SALES & EARNINGS
(billions dollars, saar) Nov

S&P 500 Semiconductors
Forward Earnings*
(dollars per share)

Worldwide Sales
(billions of US dollars, saar)

 

 

* Time-weighted average of analysts’ consensus estimates of S&P 500 Semiconductors operating earnings per share for current year and next year.
Monthly through December 2005, then weekly.
Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source:  Semiconductor Industry Association and I/B/E/S data by Refinitiv.
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Figure 7.
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US INDUSTRIAL PRODUCTION OF HIGH TECH EQUIPMENT
(2017=100)

Dec

Industrial Production of
High Tech Equipment

Total*
Communications Equipment
Computer & Peripheral
Semiconductors &
Other Electronic
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* Includes computers, communications and semiconductors.
Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Federal Reserve Board.

Figure 8.
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(number, 10-day moving average, thousands)
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New Positive
Results (594)
Hospital
Patients* (134)

* Note: Data for hospital patients from July 2020 to the present is from Oxford University, prior to that data is from COVID Tracking Project.
Source: Department of Health & Human Services, Centers for Disease Control & Prevention, COVID Tracking Project and Oxford University.
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Figure 9.
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RETAIL SALES
(trillion dollars, saar, ratio scale) Dec

Dec

Retail Sales
Nominal (7.5)
Real* (3.6)

* Deflated by CPI Goods.
Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Census Bureau.
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Figure 10.
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BUSINESS INVENTORIES-TO-SALES RATIOS

Nov

Oct

I/S Ratios*
Nominal (1.25)
Real (1.38)

* Includes manufacturing, wholesale trade, and retail trade.
Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: US Department of Commerce.
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Figure 11.
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Figure 12.
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CONSUMER PRICE INDEX: FOCUS ON THE 1970s
(yearly percent change)

Nov

Total
CPI (Dec=7.1)
PCED (Nov=5.7)

The Great Inflation
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Source: Bureau of Economic Analysis.
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EXISTING SINGLE-FAMILY HOME PRICES
(24-month percent change)

Nov

Exising Home Prices

Average (22.2)
Median (32.3)

Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: National Association of Realtors.
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Figure 13.
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CONSUMER PRICE INDEX
(yearly percent change)

Dec

CPI Rent of Shelter
Total* (4.2)
Owners Equivalent Rent (3.8)
Tenant-Occupied Rent (3.3)

* Includes owners’ equivalent rent, tenant-occupied rent, and lodging away from home.
Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Bureau of Labor Statistics.
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Figure 14.
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