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S&P 500 P/E
(using reported trailing earnings 1960-1978 forward earnings* 1979-present)

7/307/30
Latest (22.1)

* Time-weighted average of consensus estimates of S&P 500 operating earnings per share for current year and next year. Monthly from January 1979
through April 1994, then weekly.
Note: Shaded areas denote recessions according to the National Bureau of Economic Research.
Source: I/B/E/S data by Refinitiv and Standard & Poor’s.
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Figure 1.
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S&P 500 Reported Trailing P/E
1960-1978

S&P 500 P/E
(using reported trailing earnings 1960-1978, forward earnings* 1979-present)

7/307/30

Consumer Price Index
(yearly percent change)

Jun

 

* Time-weighted average of consensus estimates of S&P 500 operating earnings per share for current year and next year. Monthly from January 1979
through April 1994, then weekly.
Note: Shaded areas denote recessions according to the National Bureau of Economic Research.
Source: I/B/E/S data by Refinitiv and Standard & Poor’s.
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Figure 2.
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S&P 500 P/E
(using reported trailing earnings 1960-1978, forward earnings* 1979-present)

7/307/30

10-Year Treasury Yield
(percent)

8/7
 

* Time-weighted average of consensus estimates of S&P 500 operating earnings per share for current year and next year. Monthly from January 1979
through April 1994, then weekly.
Note: Shaded areas denote recessions according to the National Bureau of Economic Research.
Source: I/B/E/S data by Refinitiv, Standard & Poor’s, and Federal Reserve Board.
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Figure 3.
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S&P 500 P/E
(using reported trailing earnings 1960-1978, forward earnings* 1979-present)

7/307/30
Latest (22.1)

* Time-weighted average of consensus estimates of S&P 500 operating earnings per share for current year and next year. Monthly from January 1979
through April 1994, then weekly.
Note: Shaded red areas denote S&P 500 bear market declines of 20% or more. Yellow areas show bull markets.
Source: Thomson Reuters I/B/E/S and Standard & Poor’s.
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Figure 4.
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7/31

S&P 500 FORWARD EARNINGS YIELD & NOMINAL 10-YEAR TREASURY BOND YIELD

Mar

7/31

10-Year US Treasury
Bond Yield** (0.58)

S&P 500 Forward Earnings Yield* (4.52)

* Year-ahead forward consensus expected earnings divided by S&P 500 stock price index. Monthly through March 1994, then weekly.
** Monthly through March 1994, then weekly.

Note: Shaded red areas denote S&P 500 bear market declines of 20% or more. Yellow areas show bull markets.
Source: I/B/E/S data by Refinitiv and Federal Reserve Board.
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Figure 5.
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STOCKS vs BONDS VALUATION MODEL 
(using 10-year Treasury bond yield)*

7/31

overvalued
undervalued

* S&P 500 stock price index divided by S&P 500 fair-value price defined as S&P 500 12-month forward consensus expected earnings divided by 10-year
US Treasury bond yield converted to percentage. Monthly through April 1994, weekly after.
Note: Shaded red areas denote S&P 500 bear market declines of 20% or more. Yellow areas show bull markets.
Source: I/B/E/S data by Refinitiv and Federal Reserve Board.
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Figure 6.
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S&P 500 FORWARD P/E & 10-YEAR TREASURY BOND YIELD

S&P 500
Forward P/E (22.1)

10-Year Treasury Bond Yield
(percent, inverted scale) (0.6)

 

 

Source: Federal Reserve Board, Standard & Poor’s and I/B/E/S data by Refinitiv.
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Figure 7.
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FORWARD P/E RATIOS FOR S&P 500 GROWTH & VALUE*
(daily)

8/7

Growth (28.7)
Value (17.5)

* Price divided by 12-month (52-week) forward consensus expected operating earnings per share. Monthly data through December 2005, then daily.
Note: Shaded red areas denote S&P 500 bear market declines of 20% or more. Yellow areas show bull markets.
Source: I/B/E/S data by Refinitiv.
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Figure 8.
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STYLE RATIO: S&P 500 GROWTH DIVIDED BY VALUE
(daily)

8/7
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Note: Shaded red areas denote S&P 500 bear market declines of 20% or more. Yellow areas show bull markets.
Source: Standard & Poor’s and Haver Analytics.

Figure 9.
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US MANUFACTURING PURCHASING MANAGERS INDEXES
(sa)

M-PMI
Total (54.2)
New Orders (61.5)
Production (62.1)
Employment (44.3)

Source: Institute for Supply Management.
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Figure 10.
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US NONMANUFACTURING PURCHASING MANAGERS INDEXES

NM-PMI
Total (58.1)

Production (Business Activity) (67.2)
New Orders (67.7)

Employment (42.1)

Source: Institute for Supply Management.
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Figure 11.
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HOUSING MARKET INDEX (HOMEBUILDERS) & PENDING HOME SALES INDEX (REALTORS)

Pending Home Sales Index (2001 = 100)

Housing Market Index (all good = 100)*

* For each diffusion index, when all respondents answer "good," the index is 100. If all respondents answer "poor," the index is 0. If equal numbers of
respondents answer "good" and "poor", the index is 50.
Source: National Association of Realtors and National Association of Home Builders.
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Figure 12.
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CEO ECONOMIC OUTLOOK & CAPITAL SPENDING IN REAL GDP

CEO Outlook
(>50=expansion)

Real Capital Spending
(yearly percent change) 

 

Source: Business Roundtable, Bureau of Economic Analysis, and Haver Analytics.
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Figure 13.
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US PETROLEUM PRODUCTS: GASOLINE SUPPLIED
(million barrels per day, 4-week moving average, sa)

Values shown are prior years’ weeks
comparable to latest year’s week 07/31/20

2020 (8.7)
2019 (9.5)
2018 (9.7)

5.3 (April 24)

2017 (9.8)

Source: US Department of Energy and Haver Analytics.
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Figure 14.
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CONSUMER PRICE INDEX: RENTS*
(weights)

CPI Rent Weights
Rent of Shelter (33.1)
Owners Equivalent Rent (24.3)
Tenant Rent (7.9)

Source: Bureau of Labor Statistics.
* Includes rent of primary resident, owners’ equivalent rent of primary residence, and lodging away from home.
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Figure 15.
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CONSUMER PRICE INDEX: RENTS
(yearly percent change)

Jun

CPI Rent Indexes
Rent of Shelter (2.4)
Owners Equivalent Rent (2.8)
Tenant Rent (3.2)

Note: Shaded areas denote recessions according to the National Bureau of Economic Research.
Source: Bureau of Labor Statistics.
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Figure 16.
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