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S&P 500/400/600 FORWARD EARNINGS
(dollars per share, ratio scale)

Forward Earnings*
S&P 500 LargeCap (146.40)
S&P 400 MidCap (93.95)
S&P 600 SmallCap (40.10)

* Time-weighted average of consensus estimates for current year and next year.
Source: I/B/E/S data by Refinitiv.
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Figure 1.
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S&P FORWARD PROFIT MARGINS*
(using analysts average earnings and sales forecasts, percent)

Forward Profit Margins*
S&P 500 (10.7)
S&P 400 (6.0)
S&P 600 (3.8)

* Time-weighted average of the consensus estimates for current and next year using forward earnings divided by forward revenues.
Source: I/B/E/S data by Refinitiv and Standard & Poor’s.
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Figure 3.
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             Q1      Q2      Q3      Q4 
 Apr 16   -14.7   -26.8   -13.3    -4.8 
 Apr 23   -16.0   -32.8   -17.7    -8.2 

Q1

S&P 500 CONSENSUS QUARTERLY Y/Y EPS GROWTH 2020
(consensus analysts’ estimates in percent, weekly)
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2020 By Quarter as of 04/23/20
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             Q1      Q2      Q3      Q4 
 Apr 16   -14.6   -35.3   -12.7    -3.7 
 Apr 23   -20.7   -42.5   -18.1    -7.1 
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S&P 400
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2020 By Quarter as of 04/23/20
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COVID-19

             Q1      Q2      Q3      Q4 
 Apr 16   -36.1   -47.0   -16.0     1.9 
 Apr 23   -41.0   -57.5   -22.2    -1.5 

Q1

S&P 600

Q2

Q3

Q4

2020 By Quarter as of 04/23/20

Source: I/B/E/S data by Refinitiv.
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S&P 500 OPERATING EARNINGS & YRI FORECASTS

EPS* (Q4=164.6)
I/B/E/S Actual EPS

YRI Forecasts
2019 (164.59)
2020 (120.00)
2021 (150.00)

Consensus Forecasts
2019 (164.59)
2020 (134.92)
2021 (170.04)

* Four-quarter trailing sum of operating earnings per share.
Source: I/B/E/S data by Refinitiv.

Figure 4.
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S&P 500 OPERATING PROFIT MARGIN & YRI FORECASTS
(percent)

Actual Margin
Profit Margin* (Q4=11.6)

YRI Forecasts
2019 (11.5)
2020 (10.0)
2021 (11.1)

Consensus Forecasts
2019 (11.50)
2020 (10.12)
2021 (11.58)

* Four-quarter trailing operating profit margin.
Source: I/B/E/S data by Refinitiv and Standard & Poor’s.
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Figure 6.
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S&P STOCK PRICE INDEXES, FORWARD EARNINGS, & VALUATION
S&P 500
04/27/20

S&P 500 Blue Angels
Implied Price Index*
04/23/20
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S&P 400
04/27/20

S&P 400 Blue Angels
Implied Price Index*
04/23/20
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S&P 600
04/27/20

S&P 600 Blue Angels
Implied Price Index*
04/23/20

* Implied stock price index calculated using actual 52-week consensus expected forward earnings times hypothetical forward P/Es.
Source: Standard & Poors and I/B/E/S data by Refinitiv.
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Figure 7.
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FORWARD P/E RATIOS FOR S&P INDEXES*
(daily)

S&P 500 LargeCap (19.7)
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S&P 400 MidCap (17.2)
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S&P 600 SmallCap (18.6)

*   Price divided by 52-week forward consensus expected operating earnings per share.
     Source: I/B/E/S data by Refinitiv and Standard & Poor’s.

yardeni.com

Page 7 / April 28, 2020 /  Chart Collection for Morning Briefing 
www.yardeni.com

Yardeni Research, Inc.



1940
1945

1950
1955

1960
1965

1970
1975

1980
1985

1990
1995

2000
2005

2010
2015

2020
2025

2030
2035

20

40

60

80

100

120

20

40

60

80

100

120

2029

DEBT HELD BY THE PUBLIC: CBO OUTLOOK BEFORE COVID-19
(as a percent of nominal GDP, fiscal year)

Actual

Projected by CBO
2019-2029

Source: Congressional Budget Office.
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Figure 8.
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S&P 500 FORWARD EARNINGS YIELD & NOMINAL 10-YEAR TREASURY BOND YIELD

10-Year US Treasury
Bond Yield** (0.61)

S&P 500 Forward Earnings Yield* (5.16)

* Year-ahead forward consensus expected earnings divided by S&P 500 stock price index. Monthly through March 1994, then weekly.
** Monthly through March 1994, then weekly.

Source: I/B/E/S data by Refinitiv and Federal Reserve Board.
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Figure 9.
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STOCKS vs. BONDS VALUATION MODEL (using 10-year Treasury bond yield)*
(percent overvalued or undervalued)

overvalued
undervalued

* S&P 500 stock price index divided by S&P 500 fair-value price defined as S&P 500 12-month forward consensus expected earnings divided by 10-year
US Treasury bond yield converted to percentage. Monthly through April 1994, weekly after.
Source: I/B/E/S data by Refinitiv and Federal Reserve Board.
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Figure 10.
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4/24
S&P 500 FORWARD P/E & RECIPROCAL OF BOND YIELD

Bond’s P/E* (163.9)
S&P 500 Forward P/E**  (19.4)

* Reciprocal of 10-year US Treasury bond yield.
** 52-week forward consensus expected S&P 500 operating earnings per share. Monthly through March 1994, weekly thereafter.

Source: Standard & Poor’s and I/B/E/S data by Refinitiv.
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Figure 11.
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S&P 500 FORWARD P/E RATIO & MISERY INDEX

Misery Index* (5.9)
S&P 500 Forward P/E** (18.6)

* Unemployment rate plus yearly percent change in consumer price index.

Source: Bureau of Economic Analysis, Bureau of Labor Statistics, and I/B/E/S data by Refinitiv.
** Average monthly S&P 500 stock price index divided by S&P 500 12-month forward consensus expected operating earnings per share.
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Figure 12.
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Source: Standard & Poor’s.
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Figure 13.
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