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Source: Standard & Poor’s.
Note: Dotted lines show previous years’ closing prices.
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Figure 1.
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Source: Standard & Poor’s.
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Figure 2.
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S&P 500 FORWARD P/E* & CORRECTIONS: 2008-2020
(daily)
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-56.8%
  (517)

-16.0%
   (70)

-19.4%
  (157)

-9.8%
  (28)

-9.9%
  (60)

-7.7%
  (62)

-5.8%
  (34)

-5.8%
  (19)

-7.4%
  (28)

-12.4%
   (96)

-13.3%
  (100)

-10.2%
  (13)

-19.8%
  (95)

-6.8%
  (34)

Latest (18.0)

* Time-weighted average of consensus S&P 500 operating earnings estimates for current year and next year.
Note: Numbers above time line show corrections (declines of 10% or more in the S&P 500) and minor selloffs (declines of 5%-10%). Bear markets are
declines of 20% or more. Number of calendar days in parentheses
Source: Standard & Poor’s.
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Figure 3.
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S&P 500, FORWARD EARNINGS, and VALUATION
(weekly)

Actual 02/24/20
Implied* 02/20/20

* Implied price index calculated using forward earnings times forward P/Es. Weekly data start January 2007.

Blue Angels: S&P 500

Source: Standard & Poor’s and I/B/E/S data by Refinitiv.
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Figure 4.
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Figure 5.
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S&P 500 REVENUES PER SHARE: FORWARD & ACTUAL
(dollars)

Revenues Per Share
52-week Forward*
Actual (x4)
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S&P 500 OPERATING EARNINGS PER SHARE: FORWARD & ACTUAL
(dollars)

Operating Earnings Per Share
52-week Forward* (178.8)
I/B/E/S data (x4) (168.6)
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S&P 500 PROFIT MARGIN MEASURES
(percent)

Operating Profit Margins
52-week Forward* (12.0)
I/B/E/S Data (11.9)

  * Time-weighted average of consensus estimates for current and next years.
     Source: Standard & Poor’s and I/B/E/S data by Refinitiv.
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S&P 500 Earnings, Revenues, Margins
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             Q1      Q2      Q3      Q4 
 Feb 13   39.64   43.31   46.04   46.76 
 Feb 20   39.44   43.29   46.04   46.78 

Q1

Q2

Q3

Q4

2020 By Quarter as of 02/20/20

Source: I/B/E/S data by Refinitiv.
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S&P 500 OPERATING EARNINGS PER SHARE: QUARTERLY FORECASTS 2020
(analysts’ consensus estimates, dollars, weekly)

Figure 6.
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             Q1      Q2      Q3      Q4 
 Feb 13     1.3     4.8     9.3    11.5 
 Feb 20     0.7     4.8     9.3    11.4 
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2020 By Quarter as of 02/20/20

Source: I/B/E/S data by Refinitiv.
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S&P 500: CONSENSUS QUARTERLY
Y/Y EPS GROWTH 2020
(consensus analysts’ estimates in percent, weekly)

Figure 7.

S&P 500 Earnings, Revenues, Margins
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GOLD SPOT PRICE & 10-YEAR US TIPS YIELD
(daily)

10-Year TIPS Yield
(percent, inverted scale) (-0.21)

Gold Price
(dollars per ounce) (1671.65)

 

 

Source: Federal Reserve Board, Wall Street Journal, and Haver Analytics.
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Figure 8.
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COPPER PRICE DIVIDED BY GOLD SPOT PRICE
vs 10-YEAR US TREASURY BOND YIELD
(daily)

10-Year US Yield (1.33)
(percent)

Copper/Gold Price (1.55)
(nearby futures)
(x 10)

Source: Federal Reserve Board and Haver Analytics.
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Figure 9.

S&P 500 Earnings, Revenues, Margins
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YIELD CURVE
(basis points, daily)

10-Year Treasury Minus
Federal Funds Rate (-26)

Source: Federal Reserve Board.
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Figure 10.
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Note: Shaded areas denote recessions according to the National Bureau of Economic Research.
Source: Bank of America Merrill Lynch and Federal Reserve Board.
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Figure 11.

S&P 500 Earnings, Revenues, Margins
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2-YEAR TREASURY NOTE YIELD & FEDERAL FUNDS RATE FUTURES
(percent)

Interest Rates
2-Year Treasury Yield (1.20)
Fed Funds Rate
12-month Forward Futures (1.02)
Federal Funds Target Rate (1.63)

Source: US Treasury & Chicago Mercantile Exchange.
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Figure 12.
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Source: Federal Reserve Board.

10-Year Treasury
Bond Yield (1.33)
TIPS Yield (-0.20)
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Figure 13.

S&P 500 Earnings, Revenues, Margins
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