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YIELD CURVE
(basis points, daily)

10-Year Treasury Minus
Federal Funds Rate (4)

Source: Federal Reserve Board.
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Figure 4.
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Figure 5.
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Q3

S&P 500 REVENUES PER SHARE: FORWARD & ACTUAL
(dollars)

Revenues Per Share
52-week Forward*
Actual (x4)
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S&P 500 OPERATING EARNINGS PER SHARE: FORWARD & ACTUAL
(dollars)

Operating Earnings Per Share
52-week Forward* (178.5)
I/B/E/S data (x4) (168.6)
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S&P 500 PROFIT MARGIN MEASURES
(percent)

Operating Profit Margins
52-week Forward* (12.0)
I/B/E/S Data (11.9)

  * Time-weighted average of consensus estimates for current and next years.
     Source: Standard & Poor’s and I/B/E/S data by Refinitiv.
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             Q1      Q2      Q3      Q4 
 Jan 30   40.33   43.72   46.11   46.60 
 Feb  6   39.82   43.41   46.01   46.73 

Q1

Q2

Q3

Q4

2020 By Quarter as of 02/06/20

Source: I/B/E/S data by Refinitiv.
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S&P 500 OPERATING EARNINGS PER SHARE: QUARTERLY FORECASTS 2020
(analysts’ consensus estimates, dollars, weekly)

Figure 6.
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FAANGM* MARKET CAP
(trillion dollars)

Market Cap (5.6)

* FAANGM stocks include Facebook, Amazon, Apple, Netflix, Google (Alphabet), and Microsoft. Both classes of Alphabet are included.
Source: Standard & Poor’s and I/B/E/S data by Refinitiv.
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FAANGM* SHARE OF S&P 500 MARKET CAP
(percent)

Share of S&P 500
Market Cap (20.4)

* FAANGM stocks include Facebook, Amazon, Apple, Netflix, Google (Alphabet), and Microsoft. Both classes of Alphabet are included.
Source: Standard & Poor’s and I/B/E/S data by Refinitiv.
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Figure 8.
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FAANGM STOCKS % SHARE OF S&P 500 MARKET CAP AND FORWARD EARNINGS & REVENUES
(percent)

Share of S&P 500
Capitalization (20.4)
Earnings (11.2)
Revenues (1.3)

* FANG stocks include Facebook, Amazon, Apple, Netflix, Google (Alphabet), and Microsoft.
Market cap includes both classes of Alphabet.
Source: I/B/E/S data by Refinitiv.
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FAANGM* STOCKS FORWARD VALUATION

Forward P/E** (34.2)

* FAANGM stocks include Facebook, Amazon, Apple, Netflix, Google (Alphabet), and Microsoft. Both classes of Alphabet are included.
** Market cap divided by aggregate forward consensus expected operating earnings per share.

Source: I/B/E/S data by Refinitiv.
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Figure 10.
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FAANGM* STOCKS FORWARD VALUATION

Forward P/S** (5.10)

* FAANGM stocks include Facebook, Amazon, Apple, Netflix, Google (Alphabet), and Microsoft. Both classes of Alphabet are included.
** Market cap divided by aggregate forward consensus expected revenues per share.

Source: I/B/E/S data by Refinitiv.
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Figure 11.
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FAANGM STOCKS FORWARD P/E* P/E capped at 140 due to extreme values.

Facebook (22.6)
Amazon (68.0)
Apple (21.9)
Netflix (57.3)
Google (Alphabet) (26.8)
Microsoft (30.5)

* Price divided by 12-month forward consensus expected operating earnings per share.
Source: I/B/E/S data by Refinitiv.
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Figure 12.
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FAANGM STOCKS FORWARD P/S*

Facebook (6.8)
Amazon (3.0)
Apple (4.8)
Netflix (6.4)
Google (Alphabet) (5.2)
Microsoft (9.1)

* Price divided by 12-month forward consensus expected revenues per share.
Source: I/B/E/S data by Refinitiv.
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Figure 13.
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FORWARD P/E RATIOS* OF S&P 500 WITH & WITHOUT FAANGM**

S&P 500 (18.5)
S&P 500 ex-FAANGM (16.7)

P/E Difference Attributable
To FAANGM (1.8)

* Price divided by consensus forward earnings forecast.
** FAANGM stocks include Facebook, Amazon, Apple, Netflix, Google (Alphabet), and Microsoft. Both classes of Alphabet are included.

Source: I/B/E/S data by Refinitiv.
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Figure 14.

1.2

1.4

1.6

1.8

2.0

2.2

2.4

1.2

1.4

1.6

1.8

2.0

2.2

2.4

1/30

2013 2014 2015 2016 2017 2018 2019 2020 2021
.00

.05

.10

.15

.20

.25

.30

.00

.05

.10

.15

.20

.25

.30

1/30

FORWARD P/S RATIOS* OF S&P 500 WITH & WITHOUT FAANGM**

S&P 500 (2.23)
S&P 500 ex-FAANGM (1.96)

P/S Difference Attributable
To FAANGM (0.26)

* Price divided by consensus forward revenues forecast.
** FAANGM stocks include Facebook, Amazon, Apple, Netflix, Google (Alphabet), and Microsoft. Both classes of Alphabet are included.

Source: I/B/E/S data by Refinitiv.
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Figure 15.
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200-day moving average.
* Ratio scale.

Source: Standard & Poor’s and Haver Analytics.

S&P 500 HOMEBUILDING STOCK PRICE INDEX*
(DHI LEN PHM)

Figure 16.
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Source: National Association of Realtors.

Figure 17.
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NEW SINGLE-FAMILY HOMES SOLD
(yearly percent change in 12-month average)

Latest (10.8)

Source: Bureau of the Census.
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Figure 18.
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30-YEAR FIXED MORTGAGE INTEREST RATE
(percent, weekly)

Latest (3.45)

* Average conventional 30-year commitment rate.
Source: FHLMC Primary Mortgage Market Survey.
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Figure 19.
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HOUSING AFFORDABILITY INDEX*

Source: National Association of Realtors.
* Based on 30-year fixed rate mortgage.
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Figure 20.
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EXISTING MEDIAN SINGLE-FAMILY HOME PRICES
(thousands, 12-month moving average)

Source: National Association of Realtors.
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Figure 21.
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MEDIAN SINGLE-FAMILY HOME SALE PRICES
(thousands, 12-month moving average)

Source: Bureau of the Census.
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Figure 22.
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Source: Census Bureau and National Association of Realtors.
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Figure 23.
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NEW SINGLE-FAMILY HOMES FOR SALE
(thousand units, sa)

Source: Bureau of the Census.
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Figure 24.
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SINGLE-FAMILY HOUSING STARTS & PERMITS
(million units, saar)

Housing Starts (1.1)
Building Permits (0.9)

Source: US Department of Commerce, Bureau of the Census.
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Figure 25.
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HOUSING MARKET INDEX*
(all good = 100)

* For each diffusion index, when all respondents answer "good," the index is 100. If all respondents answer "poor," the index is 0. If equal numbers of
respondents answer "good" and "poor", the index is 50.
Source: National Association of Home Builders.
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Figure 26.
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HOUSING MARKET INDEX: TRAFFIC OF PROSPECTIVE BUYERS OF NEW HOMES*
(all good = 100)

* For each diffusion index, when all respondents answer "good," the index is 100. If all respondents answer "poor," the index is 0. If equal numbers of
respondents answer "good" and "poor", the index is 50.
Source: National Association of Home Builders.

yardeni.com

Figure 27.
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