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S&P 500 INDEX

Source: Standard & Poor’s.
Note: Dotted lines show previous years’ closing prices.
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Figure 1.
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S&P 500 INDEX
(daily percent change)

Source: Standard & Poor’s.
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Figure 2.
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4/26S&P 500/400/600 FORWARD EARNINGS

(dollars per share, ratio scale)

Forward Earnings*
S&P 500 LargeCap (163.86)
S&P 400 MidCap (115.92)
S&P 600 SmallCap (55.04)

* Time-weighted average of consensus estimates for current year and next year.
Source: Thomson Reuters I/B/E/S.
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FORWARD P/E RATIOS FOR S&P STOCK PRICE INDEXES*
(daily)

S&P 500 LargeCap (16.2)
S&P 400 MidCap (16.2)
S&P 600 SmallCap (17.2)

* Daily stock price index divided by 52-week forward consensus expected operating earnings per share.
Source: Thomson Reuters I/B/E/S and Standard & Poor’s.
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Figure 4.
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Figure 5.
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S&P STOCK PRICE INDEXES, FORWARD EARNINGS, & VALUATION

S&P 500
04/30/18

S&P 500 Blue Angels
Implied Price Index*
04/26/18
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S&P 400 Blue Angels
Implied Price Index*
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S&P 500
04/30/18 04/30/18

S&P 600 Blue Angels
Implied Price Index*
04/26/18

* Implied stock price index calculated using actual 52-week consensus expected forward earnings times hypothetical forward P/Es.
Source: Standard & Poors and Thomson Reuters I/B/E/S.
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Source: Thomson Reuters I/B/E/S.

S&P 500 CONSENSUS ANNUAL OPERATING EARNINGS GROWTH FORECASTS
(percent)

2011 (14.9)
2012 (6.0)
2013 (6.1)
2014 (7.0)
2015 (0.5)
2016 (1.5)
2017 (11.2)
2018 (19.8)
2019 (10.3)

Latest data thru 04/19/18

Figure 6.
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S&P 500 FORWARD  EARNINGS
& REVENUES PER SHARE

(ratio scale)

4/26

Forward
Earnings* (163.9)

Forward
Revenues*
Divided by 10 (134.0)

7% Growth
Rate**

* Time-weighted average of consensus estimates for current and next year. Monthly through April 1994, then weekly.
** Compounded monthly to yield 7% annually.

Note: Shaded areas denote recessions according to the National Bureau of Economic Research.
Source: Thomson Reuters I/B/E/S.
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Figure 7.
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S&P 500 OPERATING EARNINGS PER SHARE & YRI FORECASTS
(4-quarter sum, dollars)

YRI Forecasts
2017 (132.75)
2018 (155.00)
2019 (166.00)

Source: Thomson Reuters I/B/E/S.

Figure 8.
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S&P 500 DIVIDEND YIELD vs. S&P 500 EARNINGS YIELD
(percent)

S&P 500 Earnings Yield** (4.78)
S&P 500 Dividend Yield* (1.89)

* S&P 500 four-quarter trailing dividends per share divided by quarterly closing value of the S&P 500 index.
** Using quarterly average of daily data for S&P 500 price index, and 4-quarter trailing reported earnings through Q3-1988, then operating earnings.

Source: Standard & Poor’s and Federal Reserve Board.
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Figure 9.
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DIVIDEND PAYOUT RATIOS
(percent)

S&P 500 Dividends
(as a percent of S&P 500 reported net income)

NIPA Dividends
(as a percent of NIPA After-Tax Profits*)

* From Current Production. Including IVA & CCadj. These two adjustments restate the historical cost basis used in profits tax accounting for inventory
withdrawals and depreciation to the current cost measures used in GDP.
Source: Bureau of Economic Analysis and Standard & Poor’s.
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Figure 10.
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S&P 500 DIVIDEND YIELD & 1-YEAR US TREASURY BILL YIELD
(percent)

Apr

1-Year Treasury Bill Yield (2.15)
S&P 500 Dividend Yield* (1.89)

Note: Shaded red areas denote S&P 500 bear market declines of 20% or more. Yellow areas show bull markets.
* S&P 500 four-quarter trailing dividends per share divided by quarterly closing value of the S&P 500 index.

Source: Standard & Poor’s and Federal Reserve Board.
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Figure 11.
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S&P 500 EARNINGS YIELD & 10-YEAR US TREASURY BOND YIELD
(percent)

Q4

Apr

10-Year Bond Yield (2.87)
S&P 500 Earnings Yield* (4.78)

Note: Shaded red areas denote S&P 500 bear market declines of 20% or more. Yellow areas show bull markets.
* Using quarterly average of daily data for S&P 500 price index, and 4-quarter trailing reported earnings through Q3-1988, then operating earnings.

Source: Standard & Poor’s and Federal Reserve Board.
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Figure 12.
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Q1

Note: Blue shaded areas denote first quarter of each year.
Source: Bureau of Economic Analysis.
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Figure 13.
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US REAL GDP WITH & WITHOUT GOVERNMENT SPENDING
(yearly percent change)

Real GDP excluding
Total Government Spending (3.2)

Real GDP (2.9)

Source: Bureau of Economic Analysis.
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Figure 14.
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1970
Penn

Central

1974
Franklin
National

1980
Silver
Bubble

1982
Drysdale
& Mexico

1984
Continental

Illinois

1987
Black

Monday

1990
S&L
Crisis

1994
Mexican

Peso

1997
Pacific

Rim

1998
Russia
& LTCM

2000
Tech

Bubble

2001
9/11

Attacks

2007
Subprime
Meltdown

2008
Lehman 
& AIG

COINCIDENT ECONOMIC INDICATORS
(2016=100, sa, ratio scale)

Mar

Note: Shaded areas denote recessions according to the National Bureau of Economic Research.
Source: The Conference Board.
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Figure 15.
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