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Q3

CORPORATE BOOK PROFITS
(trillion dollars, ratio scale)

Corporate Profits*
Pretax (2.3)
After-tax (1.9)

* Excluding IVA & CCAdj. These two adjustments restate the historical cost basis used in profits tax accounting for inventory withdrawals and
depreciation to the current cost measures used in GDP.
Source: Bureau of Economic Analysis.
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Figure 1.
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Q3

CORPORATE PROFITS TAXES*
(billion dollars, saar) Latest (476.4)

* Pretax corporate profits reported to the IRS minus after-tax corporate profits (both excluding IVA and CCAdj).
Source: Bureau of Economic Analysis.
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Figure 2.
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Q3

MEASURES OF CORPORATE PROFITS TAXES
(billion dollars, 4Q sum)

Corporate Profits Taxes
IRS data* (297.0)
NIPA data** (472.9)

** Pretax corporate profits reported to the IRS minus after-tax corporate profits (both excluding IVA and CCAdj).
* Based on 12-month sum of monthly data converted to end of quarter.

Source: US Treasury and Bureau of Economic Analysis.
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Figure 3.
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Q3

MEASURES OF CORPORATE PROFITS TAXES:
4Q SUM OF IRS DATA DIVIDED BY 4Q SUM OF NIPA DATA
(ratio scale)

** Pre-tax corporate profits reported to the IRS minus after-tax corporate profits divided by pretax profits. Using four-quarter averages.
* Based on 12-month sum of monthly data converted to end of quarter.

Source: US Treasury and Bureau of Economic Analysis.
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Figure 4.
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Q3AFTER-TAX CORPORATE PROFITS: NIPA vs. S&P 500*
(billion dollars, quarterly)

NIPA After-Tax Profits
(saar)

Based on Tax Returns*
From Current Production**

S&P 500
Net Income
(actual x 4, nsa)

Operating (S&P data)
Reported on GAAP basis (S&P data)

* Excluding IVA & CCadj.
** Including IVA & CCadj. These two adjustments restate the historical cost basis used in profits tax accounting for inventory withdrawals and

depreciation to the current cost measures used in GDP.
Source: Bureau of Economic Analysis and Standard & Poor’s.
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Figure 5.
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Q3

S&P 500 AGGREGATE REPORTED NET INCOME (GAAP basis)
(four-quarter sum as a percent of four-quarter sum of NIPA after-tax book profits*)

Capped in
Q4-2008

* Profits reported on tax returns.
Source: Bureau of Economic Analysis and Standard & Poor’s.
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Figure 6.
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INVENTORY VALUATION ADJUSTMENT*
(billion dollars, saar)

CAPITAL CONSUMPTION ADJUSTMENT*
(billion dollars, saar)

Tax-Reported > Economic
           Depreciation

Tax-Reported < Economic
           Depreciation

* These two adjustments restate the historical cost basis used in profits tax accounting for inventory withdrawals and depreciation to the current cost
measures used in GDP.
Source: Bureau of Economic Analysis.
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Figure 7.
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CORPORATE PROFITS BY INDUSTRY*
(billion dollars, saar)

Pre-Tax By Industry

Financial
Nonfinancial

Net Receipts from the Rest of the World

* Including Inventory Valuation Adjustment (IVA) and Capital Consumption Adjustment (CCAdj), which restate the historical cost basis used in profits
tax accounting for inventory withdrawals and depreciation to the current cost measures used in GDP.
Source: US Department of Commerce, Bureau of Economic Analysis.
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Figure 8.
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Q3CORPORATE PRE-TAX PROFITS FROM THE REST OF THE WORLD*

(billion dollars, saar)

Rest of World Profits

Receipts
Payments

Net

* Including Inventory Valuation Adjustment (IVA) and Capital Consumption Adjustment (CCAdj), which restate the historical cost basis used in profits
tax accounting for inventory withdrawals and depreciation to the current cost measures used in GDP.
Source: US Department of Commerce, Bureau of Economic Analysis.
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Figure 9.
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Q3DIVIDENDS IN CORPORATE PROFITS
(billion dollars, saar, ratio scale)

Source: Bureau of Economic Analysis.
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Figure 10.
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Q3UNDISTRIBUTED CORPORATE PROFITS WITH IVA & CCAdj
(billion dollars, saar, ratio scale)

Source: Bureau of Economic Analysis.
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Figure 11.
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Q3CORPORATE CASH FLOW
(ratio scale, billion dollars, saar)

Tax-Reported Depreciation*** (1537.5)

Economic Depreciation** (1635.3)

* After-tax retained earnings plus tax-reported depreciation.
** Corporate capital consumption allowances.

*** Corporate capital consumption allowances with capital consumption adjustment.
Source: US Department of Commerce, Bureau of Economic Analysis.

Corporate
Cash Flow* (2375.1)
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Figure 12.
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S&P 500 OPERATING MARGIN (Thomson Reuters data)
(percent, quarterly)

Latest (10.8)

Source: Standard & Poor’s and Thomson Reuters I/B/E/S.

Figure 13.
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CORPORATE PROFITS MARGINS IN GDP
(after-tax profits as a percent of nominal GDP)

Q3
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Based on Tax Returns* (9.5)
Based on Current Production** (8.9)

* Excluding IVA & CCadj.
** Including IVA & CCadj. These two adjustments restate the historical cost basis used in profits tax accounting for inventory withdrawals and depreciation

to the current cost measures used in GDP.

Note: Shaded areas denote recessions according to the National Bureau of Economic Research.

Source: Bureau of Economic Analysis.
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Figure 14.
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PRE-TAX PROFITS &
PROPRIETORS’ INCOME

(billion dollars, saar, ratio scale) Q3

* Pre-tax corporate profits from current production and proprietors’ income both include Inventory Valuation Adjustment and Capital Consumption
Adjustment, which are used to restate the historical cost basis used in profits tax accounting for inventory withdrawals and depreciation to the current
cost measures used in GDP.

Corporate Profits*
Proprietors’ Income*

Note: Shaded areas denote recessions according to the National Bureau of Economic Research.
Source: Bureau of Economic Analysis.
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Figure 15.
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RATIO PROPRIETORS’ INCOME TO PRE-TAX CORPORATE PROFITS*

Q3

* Pre-tax corporate profits from current production and proprietors’ income both include Inventory Valuation Adjustment and Capital Consumption
Adjustment, which are used to restate the historical cost basis used in profits tax accounting for inventory withdrawals and depreciation to the current
cost measures used in GDP.
Note: Shaded areas denote recessions according to the National Bureau of Economic Research.
Source: Bureau of Economic Analysis.
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Figure 16.
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