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S&P 500 INDEX

Source: Standard & Poor’s.
Note: Dotted lines show previous years’ closing prices.
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Figure 1.
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INVESTORS INTELLIGENCE BULLS & BEARS

Bull/Bear Ratio

52-week moving average (3.2)
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Source: Investors Intelligence.

Figure 2.
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S&P 500 INDEX vs. BULL/BEAR RATIO OF
3.0 OR MORE*

(ratio scale)
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* Red shaded areas indicate Bull/Bear Ratio equal to or greater than 3.0.
Source: Standard & Poor’s and Investors Intelligence.

Figure 3.
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S&P 500 VIX & INVESTORS INTELLIGENCE BEARS

Investors Intelligence Bears
(percent) (14.4)

S&P 500 VIX (11.3)

Source: Investors Intelligence and Chicago Board Options Exchange.
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Figure 4.
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S&P 500 LONG-TERM CONSENSUS EXPECTED EARNINGS GROWTH (LTEG)*
(percent annual rate)

* LTEG is 5-year forward consensus expected earnings growth.
Source: Thomson Reuters I/B/E/S.
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Figure 5.
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S&P 500 LONG-TERM CONSENSUS EXPECTED EARNINGS GROWTH
(percent annual rate)

LTEG*
S&P 500
S&P 500 Information Technology

* LTEG is 5-year forward consensus expected earnings growth.
Source: Thomson Reuters I/B/E/S.
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Figure 6.
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S&P 500 VALUATION: PEG RATIO

PEG Ratio* (1.3)

* Forward P/E divided by LTEG, which is 5-year forward consensus expected annual earnings growth. Monthly through 2005, then weekly.
Source: Thomson Reuters I/B/E/S.

Figure 7.
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S&P 500 Reported Trailing P/E
1960-1978

S&P 500 Forward P/E*
 1979-present
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* 52-week forward consensus expected S&P 500 operating earnings per share. Monthly from January 1979 through April 1994, then weekly.
Note: Shaded areas denote recessions according to the National Bureau of Economic Research.
Source: Thomson Reuters I/B/E/S and Standard & Poor’s.
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Figure 8.
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S&P 500 REPORTED EARNINGS YIELD* MINUS CPI INFLATION RATE**

Q3

Latest (2.9)Average 3.3

* S&P 500 reported earnings as a percent of quarterly average S&P 500 index. Q4-2008 dropped because of negative value.
** Year-over-year percent change in three-month average of each quarter.

Note: Shaded red areas denote S&P 500 bear market declines of 20% or more. Yellow areas show bull markets.
Source: Standard & Poor’s and Bureau of Labor Statistics.
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Figure 9.
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RULE OF 20: S&P 500 FORWARD P/E 
PLUS CPI INFLATION*

Sep

Latest (19.9)

* Using forward P/E monthly and yearly percent change in CPI for inflation.
Note: Bear markets are declines of 20% or more (in red shades).
Source: Thomson Reuters I/B/E/S and Standard & Poor’s.
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Figure 10.
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Figure 11.
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EQUITY MUTUAL FUNDS & ETFs
(12-month net inflows, billion dollars)

Total Equity Funds (275.2)
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Equity Mutual Funds* (-74.3)

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
0

50

100

150

200

250

300

350

400

0

50

100

150

200

250

300

350

400

Sep

  * Net sales (including reinvested dividends) less redemptions plus the net results of fund switches.
** Net share issuance by equity ETFs.
     Source: Investment Company Institute.

Equity ETFs** (349.6)
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Figure 12.
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US EQUITY MUTUAL FUNDS NET INFLOWS: TOTAL, DOMESTIC & WORLD*
(billion dollars. 12-month sum)

Total (-74.3)
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*  Gross share issuance minus gross share redemptions.
   **  Includes International, Emerging Markets, and Regional Funds. Excludes hybrid funds that invest in equity and debt securities.

      Source: Investment Company Institute.
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Figure 13.
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US EQUITY ETFs NET SHARE ISSUANCE: TOTAL, DOMESTIC & WORLD
(12-month net inflows, billion dollars)

Total (349.6)
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Global/
International (139.3)

   Source: Investment Company Institute.
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