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S&P 500 INDEX* vs
UNEMPLOYMENT RATE

UNDER 5%

Sep

* Monthly average of daily data.
Note: Shaded areas denote periods when unemployment rate was below 5%.
Source: Standard & Poor’s and Bureau of Labor Statistics.
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Figure 1.
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S&P 500 INDEX* vs UNEMPLOYMENT RATE
UNDER 5%

(60-month percent change, annualized)

Sep

* Monthly average of daily data.
Note: Shaded areas denote periods when unemployment rate was below 5%.
Source: Bureau of Labor Statistics.
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Figure 2.
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UNEMPLOYMENT RATE
& BUSINESS CYCLE

(percent)

Sep

Note: Shaded areas denote recessions according to the National Bureau of Economic Research.
Source: Bureau of Labor Statistics.
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Figure 3.
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UNEMPLOYMENT RATE
& STOCK MARKET CYCLE

(percent)
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Note: Shaded red areas denote S&P 500 bear market declines of 20% or more. Yellow areas show bull markets.
Source: Bureau of Labor Statistics.
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Figure 4.
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MISERY INDEX* & STOCK MARKET CYCLE
(percent)

Aug

* Unemployment rate plus yearly percent change in consumer price index.
Note: Shaded red areas denote S&P 500 bear market declines of 20% or more. Yellow areas show bull markets.
Source: US Department of Commerce, Bureau of Economic Analysis and US Department of Labor, Bureau of Labor Statistics.
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Figure 5.
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S&P 500 FORWARD P/E* PLUS MISERY INDEX**

Latest (24.0)

Aug

Average = 23.9

** Unemployment rate plus yearly percent change in consumer price index.

Source: Bureau of Economic Analysis, Bureau of Labor Statistics, and Thomson Reuters I/B/E/S.

* Average monthly S&P 500 stock price index divided by S&P 500 12-month forward consensus expected operating earnings per share.

Note: Bear markets are declines of 20% or more (in red shades).
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Figure 6.
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Figure 7.

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
900

950

1000

1050

1100

1150

1200

1250

1300

900

950

1000

1050

1100

1150

1200

1250

1300
18

9/28
17

S&P 500 REVENUES PER SHARE
(consensus analysts estimates in dollars, weekly, ratio scale)

Consensus Forecasts
Annual Revenues
Forward Revenues*
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Consensus Forecasts
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Consensus Forecasts
Annual Revenues
Forward Revenues*

* Time-weighted average of consensus revenue estimates for current and next year.
Source: Thomson Reuters I/B/E/S.
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Figure 8.
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           2017    2018    Frwd 
 Sep 28  131.12  145.57  141.96 
 Oct  5  130.82  145.59  142.18 

17 18
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S&P 500 OPERATING EARNINGS PER SHARE
(consensus analysts’ estimates in dollars, weekly, ratio scale)

Consensus Forecasts

Annual Earnings

Forward Earnings*
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 Sep 28   90.69  103.03   99.95 
 Oct  5   90.11  103.13  100.13 
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 Sep 28   39.17   47.32   45.28 
 Oct  5   38.88   47.23   45.30 
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Consensus Forecasts

Annual Earnings

Forward Earnings*

* Time-weighted average of consensus estimates for current and next year.
Source: Thomson Reuters I/B/E/S.
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             Q1      Q2      Q3      Q4 
 Sep 28   30.90   32.58   32.76   34.98 
 Oct  5   30.90   32.58   32.46   34.97 
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Q4

2017 By Quarter as of 10/05/17

Source: Thomson Reuters I/B/E/S.
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S&P 500 EARNINGS PER SHARE: CONSENSUS QUARTERLY ESTIMATES 2017
(consensus analysts’ estimates in dollars, weekly)

Figure 9.
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             Q1      Q2      Q3      Q4 
 Sep 28    14.6    10.0     5.0    11.8 
 Oct  5    14.6    10.0     4.0    11.8 

Q1

Q2

Q3

Q4

2017 By Quarter as of 10/05/17

Source: Thomson Reuters I/B/E/S.
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S&P 500: CONSENSUS QUARTERLY Y/Y EPS GROWTH 2017
(consensus analysts’ estimates in percent, weekly)

Figure 10.
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Figure 11.
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* Implied stock price index calculated using actual 52-week consensus expected forward earnings times hypothetical forward P/Es.
   Source: Standard & Poor’s and Thomson Reuters I/B/E/S.
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