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US CORPORATE EQUITY ISSUES AT MARKET VALUE
(trillion dollars, nsa, ratio scale)

Equities at Market Value
Total Issues (42.2)
Total Ex Foreign Issues* (34.3)

* Excludes holdings of foreign corporate equities, investment fund shares, and American Depositary Receipts (ADRs) by US residents.
Source: Federal Reserve Board.
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Figure 1.
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US CORPORATE EQUITY ISSUES AT MARKET VALUE
(trillion dollars, nsa, ratio scale)

Equities at Market Value

S&P 1500 (23.9)
Wilshire 5000 (26.0)

S&P 500 (21.4)

Source: Wilshire and Standard & Poor’s.
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Figure 2.
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STOCK MARKET CAPITALIZATION RATIOS

Q2

S&P 500 Market Cap
(as a ratio of S&P 500 Revenues) (2.00)

US Equity Market Capitalization Ex Foreign Issues*
(as a ratio of nominal GNP) (1.76)

* Total excluding market value of holdings of foreign corporate equities, investment fund shares, and American Depositary Receipts (ADRs) by US residents.
Note: Shaded red areas denote S&P 500 bear market declines of 20% or more. Yellow areas show bull markets.
Source: Federal Reserve Board, Bureau of Economic Analysis, and Standard & Poor’s.
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Figure 3.
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RATIO MARKET VALUE US EQUITIES EX FOREIGN ISSUES*
TO AFTER-TAX CORPORATE PROFITS

Q2

Using After-Tax Profits
As Reported to IRS (19.2)

Based on Current Production** (20.7)

* Total excluding market value of holdings of foreign corporate equities, investment fund shares, and American Depositary Receipts (ADRs) by US residents.
** Including Inventory Valuation Adjustment (IVA) and Capital Consumption Adjustment (CCAdj), which restate the historical cost basis used in profits

tax accounting for inventory withdrawals and depreciation to the current cost measures used in GDP.
Note: Shaded red areas denote S&P 500 bear market declines of 20% or more. Yellow areas show bull markets.
Source: Federal Reserve Board.
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Figure 4.

Page 4 / September 25, 2017 /  Chart Collection for Morning Briefing 
www.yardeni.com

Yardeni Research, Inc.



52 54 56 58 60 62 64 66 68 70 72 74 76 78 80 82 84 86 88 90 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20 22
-3

0

3

6

9

12

-3

0

3

6

9

12

S&P 500 REPORTED EARNINGS YIELD* MINUS CPI INFLATION RATE**

Q2

Latest (2.6)Average 3.3

* S&P 500 reported earnings as a percent of quarterly average S&P 500 index. Q4-2008 dropped because of negative value.
** Year-over-year percent change in three-month average of each quarter.

Note: Shaded red areas denote S&P 500 bear market declines of 20% or more. Yellow areas show bull markets.
Source: Standard & Poor’s and Bureau of Labor Statistics.
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Figure 5.
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14 US EQUITIES REPORTED EARNINGS YIELD* MINUS CPI INFLATION RATE**

Q2

Latest (3.3)Average = 4.9

* Ratio of after-tax corporate profits as reported to the IRS divided by market value of US equities traded in the US excluding foreign issues.
** Year-over-year percent change in quarterly using three-month averages.

Note: Shaded red areas denote S&P 500 bear market declines of 20% or more. Yellow areas show bull markets.
Source: Federal Reserve Board.
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Figure 6.
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REAL EARNINGS YIELDS

Q2
Q2

Real Earnings Yields

S&P 500* (2.6)

All Equities
Less Foreign** (3.3)

* After-tax corporate profits as reported to the IRS as a percent of market value of US equities traded in the US excluding foreign issues minus
CPI inflation rate (y/y in quarterly using 3-ma). ** S&P 500 reported earnings as a percent of quarterly average S&P 500 index minus CPI inflation
rate (y/y in quarterly using 3-ma). Q4-2008 dropped because of negative value.
Note: Shaded red areas denote S&P 500 bear market declines of 20% or more. Yellow areas show bull markets.
Source: Federal Reserve Board, Standard & Poor’s, and Bureau of Labor Statistics.
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Figure 7.
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TOBIN’S q FOR NONFINANCIAL CORPORATIONS
(ratio)

Q2

Q2
Actual q* (1.09)
Adjusted q** (1.51)

* Ratio of the market value of equities to the net worth of corporations including real estate and structures at market value and equipment, intellectual
property products, and inventories at replacement cost.

Source: Federal Reserve Board.

** Actual divided by average since 1952.
Note: Shaded red areas denote S&P 500 bear market declines of 20% or more. Yellow areas show bull markets.
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Figure 8.
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