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S&P 500 BUYBACKS
(billion dollars, annualized)

Source: Standard & Poor’s.
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S&P 500 FORWARD EARNINGS YIELD & CORPORATE BOND YIELD
(percent)

Corporate Bond Yield*
S&P 500 Forward Earnings Yield**

* Corporate bond yield is average of Moody’s Aaa and Baa yields through 1996, then average of BoA Merrill Lynch data for AA-AAA and BBB-A yields.
** S&P 500 12-month forward consensus expected operating earnings divided by S&P 500 stock price index.

Source: Thomson Reuters I/B/E/S, Standard & Poor’s, Federal Reserve Board, and Haver Analytics.

yardeni.com

Figure 2.

Page 1 / March 7, 2017 /  Chart Collection for Morning Briefing 
www.yardeni.com

Yardeni Research, Inc.



79 80 81 82 83 84 85 86 87 88 89 90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20
-100

-50

0

50

100

-100

-50

0

50

100

Feb

Feb

FED’S STOCK VALUATION MODEL
(percent overvalued or undervalued)

Percentage S&P 500 Over/Under
Valued Relative to Fair Value

Using Treasury Bond Yield*
Using Corporate Bond Yield**

* S&P 500 12-month forward consensus expected operating earnings divided by 10-year US Treasury bond yield converted to percentage.
** S&P 500 12-month forward consensus expected operating earnings divided by corporate bond yield (using average of Moody’s Aaa and Baa yields

through 1996, then average of BoA Merrill Lynch data for AA-AAA and BBB-A yields) converted to percentage..
Source: Thomson Reuters I/B/E/S, Federal Reserve Board, and Haver Analytics.
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S&P 500 FORWARD P/E & "FAIR VALUE" P/Es

P/Es

Fair Value Using Treasury Yield**
S&P 500 Forward*

Fair Value Using Corporate Yield***

* S&P 500 stock price index divided by 12-month forward consensus expected operating earnings.
** Reciprocal of US Treasury 10-year bond yield.

*** Reciprocal of corporate bond yield (using average of Moody’s Aaa and Baa yields through 1996, then average of BoA Merrill Lynch data for AA-AAA
and BBB-A yields).
Source: Standard & Poor’s, Thomson Reuters I/B/E/S, Bank of America Merrill Lynch, and Federal Reserve Board and Haver Analytics.
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S&P 500 SECTORS PRICE INDEXES DURING BULL MARKET OF 1990s
(percent change in US dollars)

Energy (134.1)

Materials (133.3)

Industrials (357.4)

Consumer Staples (175.0)

Health Care (337.5)
Financials (608.2)

Information Technology (1697.2)

Telecommunications Services (299.7)

Consumer Discretionary (444.9)

Utilities (63.6)

Source: Standard & Poor’s.
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S&P 500 SECTORS PRICE INDEXES DURING BULL MARKET OF 2003-2007
(percent change in US dollars)

Energy (223.2)

Materials (153.8)

Industrials (124.9)

Consumer Staples (57.5)

Health Care (43.6)
Financials (83.1)

Information Technology (102.0)

Telecommunications Services (112.4)

Consumer Discretionary (81.4)

Utilities (138.7)

Source: Standard & Poor’s.
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Figure 6.
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200-day moving average.
Source: Morgan Stanley Capital International.

ALL COUNTRY WORLD MSCI STOCK PRICE INDEX
(US$, ratio scale)

Figure 7.
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RELATIVE GLOBAL PERFORMANCE OF US MSCI:
US MSCI (US$) DIVIDED BY ALL COUNTRY WORLD EX US MSCI
(in both US$ and in local currencies)

Ratio w/
ACW ex-US

In dollars
In local currencies

Source: Morgan Stanley Capital International.
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Figure 8.
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MSCI SHARE PRICE INDEXES DURING BULL MARKET OF 2003-2007
(percent change in US dollars)

UK (142.3)

EMU (215.4)

Emerging
Markets (367.4)

Japan (123.4)

US (96.7)

Source: Morgan Stanley Capital International.
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MSCI SHARE PRICE INDEXES DURING BULL MARKET OF 2009-?
(percent change in US dollars)

UK (82.0)

EMU (79.0)

Emerging
Markets (92.5)

Japan (85.7)

US (250.4)

Latest data thru: 03/06/17

Source: Morgan Stanley Capital International.
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Figure 10.
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S&P SELECTED INDUSTRY PERFORMANCE
(percent change since Election Day)

Investment Banking & Brokerage (35.9)
Diversified Banks (32.8)
Regional Banks (32.5)
Technology Hardware, Storage & Peripherals (24.3)
Semiconductor Equipment (22.5)
Construction & Engineering (22.1)
Steel (21.9)

Latest data thru: 03/03/17

Source: Standard & Poor’s.
2016
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Figure 11.
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S&P SELECTED INDUSTRY PERFORMANCE
(percent change since Election Day)

Retail REITS (-2.5)
Agricultural Products (-5.3)
General Merchandise Stores (-5.8)
Department Stores  (-11.7)
Apparel, Accessories & Luxury Goods (-13.6)

Latest data thru: 03/03/17

Source: Standard & Poor’s.
2016
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Figure 12.
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contained herein has been obtained from sources believed to be reliable, but is not
necessarily complete and its accuracy cannot be guaranteed. No representation or
warranty, express or implied, is made as to the fairness, accuracy, completeness, or
correctness of the information and opinions contained herein. The views and the other
information provided are subject to change without notice. All reports posted on
www.yardeni.com, blog.yardeni.com, and YRI’s Apps for iPads and iPhones are issued
without regard to the specific investment objectives, financial situation, or particular needs
of any specific recipient and are not to be construed as a solicitation or an offer to buy or sell
any securities or related financial instruments. Past performance is not necessarily a guide
to future results. Company fundamentals and earnings may be mentioned occasionally, but
should not be construed as a recommendation to buy, sell, or hold the company’s stock.
Predictions, forecasts, and estimates for any and all markets should not be construed as
recommendations to buy, sell, or hold any security--including mutual funds, futures
contracts, and exchange traded funds, or any similar instruments.
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product, service, report, email or website are proprietary to Yardeni Research, Inc. and
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blog.yardeni.com, and YRI’s Apps for iPads and iPhones may be downloaded, transmitted,
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Yardeni Research, Inc. All unauthorized reproduction or other use of material from Yardeni
Research, Inc. shall be deemed willful infringement(s) of this copyright and other proprietary
and intellectual property rights, including but not limited to, rights of privacy. Yardeni
Research, Inc. expressly reserves all rights in connection with its intellectual property,
including without limitation the right to block the transfer of its products and services and/or
to track usage thereof, through electronic tracking technology, and all other lawful means,
now known or hereafter devised. Yardeni Research, Inc. reserves the right, without further
notice, to pursue to the fullest extent allowed by the law any and all criminal and civil
remedies for the violation of its rights.
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Yardeni Research, Inc. accepts no liability for any damage caused by any virus transmitted
by this company’s emails, website, blog and Apps. Additional information available on
request.


