Chart Collection
for Morning Briefing

Yardeni Research, Inc.

March 7, 2017

Dr. Edward Yardeni
516-972-7683
eyardeni @yardeni.com

Mali Quintana
480-664-1333
aquintana@yardeni.com

Please visit our sites at
www.yardeni.com
blog.yardeni.com

thinking outside the box




Figure 1.
800 800
S&P 500 BUYBACKS

71 (billion dollars, annualized)
700 — — 700

600 — — 600
500 — — 500
- Qs s
400 — 400

yardeni.com

300 — — 300

200 — — 200

100 — 100

1999 7 2000 * 2001 * 2002 * 2003 * 2004 2005 * 2006 ' 2007 © 2008 ' 2009 * 2010 * 2011 * 2012 * 2013 * 2014 " 2015 © 2016 * 2017 * 2018
Source: Standard & Poor’s.
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* Corporate bond yield is average of Moody’s Aaa and Baa yields through 1996, then average of BoA Merrill Lynch data for AA-AAA and BBB-A yields.
** S&P 500 12-month forward consensus expected operating earnings divided by S&P 500 stock price index.
Source: Thomson Reuters I/B/E/S, Standard & Poor’s, Federal Reserve Board, and Haver Analytics.
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100 100

| FED’S STOCK VALUATION MODEL |
1 (percent overvalued or undervalued)

] Percentage S&P 500 Over/Under i
. Valued Relative to Fair Value -

—— Using Treasury Bond Yield* L 50
—— Using Corporate Bond Yield** i

:
i

—-50
Feb B
100 yardeni.com 100
79180'81182183'84185186'87 88189190191 192193041051 96 197708199 001011027 0310405 06 07 08 00T 10T 11112113 14 15T 16170 18T 10120
* S&P 500 12-month forward consensus expected operating earnings divided by 10-year US Treasury bond yield converted to percentage.
**  S&P 500 12-month forward consensus expected operating earnings divided by corporate bond yield (using average of Moody’s Aaa and Baa yields
through 1996, then average of BoA Merrill Lynch data for AA-AAA and BBB-A yields) converted to percentage..
Source: Thomson Reuters I/B/E/S, Federal Reserve Board, and Haver Analytics.
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* S&P 500 stock price index divided by 12-month forward consensus expected operating earnings.
** Reciprocal of US Treasury 10-year bond yield.
*##%  Reciprocal of corporate bond yield (using average of Moody’s Aaa and Baa yields through 1996, then average of BoA Merrill Lynch data for AA-AAA
and BBB-A yields).
Source: Standard & Poor’s, Thomson Reuters I/B/E/S, Bank of America Merrill Lynch, and Federal Reserve Board and Haver Analytics.
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Figure 11.
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