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EUROZONE: CONSUMER PRICE INDEXES
(yearly percent change)

Eurozone (1.8)
Germany (1.9)
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Source: Statistical Office of the European Communities.

Figure 1.
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EUROZONE: ECONOMIC SENTIMENT INDICATOR* & REAL GDP

Real GDP
(yearly percent change) (1.7)

Economic Sentiment Indicator*
(long-term average=100, sa) (108.0) 

 

* The overall economic sentiment indicator (ESI) is derived from the industrial (weight 40%), service (30%), consumer (20%), construction (5%), and
retail trade (5%) confidence indicators.
Source: Statistical Office of the European Communities, European Commission, and Haver Analytics.
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Figure 2.
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QED NIRP QEE

Brexit

EUROZONE: GOVERNMENT 10-YEAR BOND YIELDS
(percent, daily)

2/28

France (0.89)
Germany (0.20)
Italy (2.32)
Spain (1.73)

Source: Haver Analytics.

Note: D (7/26/12) = ECB President Mario Draghi pledged to do "whatever it takes" to defend the euro. NIRP (6/5/2014) = negative interest-rate policy.
QE (1/22/15) = quantitative easing. QEE (3/10/16) = expansion and extension of QE with corporate bond purchases started 6/1/16.
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Figure 3.
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EUROZONE: GOVERNMENT 10-YEAR BOND YIELDS
(basis points, daily)

2/27

Yield Spreads
with Germany

France (69.0)
Italy (212.0)

UK (87.0)
Spain (151.0)

Source: Haver Analytics.
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Figure 4.
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EUROZONE: CONSUMER PRICE INDEX
(yearly percent change)

ECB’s Inflation Target

CPI (1.8)

Source: Statistical Office of the European Communities.
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Figure 5.
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EURO ZONE: INDUSTRIAL CONFIDENCE PRODUCTION EXPECTATIONS & M-PMI

Production Expectations

M-PMI 

 

Source: European Commission and Markit.
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Figure 6.
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GERMANY: IFO BUSINESS CONFIDENCE INDEX
(2005=100)

Total (111.0)

Current Situation Index (118.4)

Expectations Index (104.0)

Source:  Institut Fur Wirtschaftsforschung.
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Figure 7.
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GERMANY: BUSINESS CONFIDENCE & PMI

Ifo Business Climate Index
(diffusion index, sa)

PMI Manufacturing Index 

 

Source:  Institut Fur Wirtschaftsforschung, Markit, and Haver Analytics.
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Figure 8.
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Figure 9.
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GERMANY: IFO BUSINESS CLIMATE
DIFFUSION INDEXES
(percent, sa) Fabricated Metals
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Computers, Electronics
& Optical Equipment
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Machinery & Equipment, nec

Source: Institut Fur Wirtschaftsforschung.
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EMU MSCI STOCK PRICE INDEX

Note: D = On July 26, 2012, ECB President Mario Draghi pledged to do "whatever it takes" to defend the euro. NIRP = negative interest-rate policy.
QEE = expansion and extension of QE.
Source: Morgan Stanley Capital International.
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Figure 10.

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
200

400

600

800

1000

1200

500

750

1000

1250

1500

1750

2000

2250

2500

2750

3000

2/28

GERMANY MSCI INDEX
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Source: Morgan Stanley Capital International.
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Figure 11.
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Figure 12.
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FINANCIALS
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*  EMU MSCI price indexes in euros on ratio scales.
    Source: Morgan Stanley Capital International and Haver Analytics.
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EMU MSCI, FORWARD EARNINGS, & VALUATION (in local currency)

EMU MSCI Index
02/28/17

Blue Angels Implied Price Index*
02/16/17

* Implied price index calculated using forward earnings times forward P/Es. Monthly through December 2005, weekly thereafter.
Source: Morgan Stanley Capital International and Thomson Reuters I/B/E/S.
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Figure 13.
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MSCI FORWARD P/E
(weekly)

Forward P/E*

EMU (14.2)
Emerging Markets (12.0)

US (18.0)

Japan (14.5)
UK (14.5)

Capped at 20
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* Price divided by 12-month forward consensus expected operating earnings per share.
Source: Thomson Reuters I/B/E/S.

Figure 14.
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