Market Briefing:
Bond Vigilantes Model

December 29, 2023

Dr. Edward Yardeni
516-972-7683
eyardeni@yardeni.com

Debbie Johnson
480-664-1333
djohnson@yardeni.com

Mali Quintana
480-664-1333
aquintana@yardeni.com

Please visit our sites at
www.yardeni.com
blog.yardeni.com

Y ardeni Research, Inc.

thinking outside the box



Table Of Contents

US Treasury Bond Yield & GDP 1
US Treasury Bond Yield & GDP Deflator 2
Global Bond Yields & GDP 3-5
December 29, 2023/ Bond Vigilantes M odel Y ardeni Research, Inc.

www.yar deni.com



US Treasury Bond Yield & GDP
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Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Bureau of Economic Analysis and Federal Reserve Board.
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* Including held by the Fed.
**  Treasury securities with maturities of 1-10 years plus over 10 years.
Source: Federal Reserve Board, H.4.1 Table 2.
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US Treasury Bond Yield & GDP Deflator

Figure 3.
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Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: Bureau of Economic Analysis.
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* 10-year bond yield minus yearly percent change in GDP deflator.
Note: Shaded areas are recessions according to the National Bureau of Economic Research.
Source: US Department of Commerce, Bureau of Economic Analysis, and Board of Governors of the Federal Reserve System.
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Global Bond Yields & GDP

Figure 5.
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Source: Haver Analytics.
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Source: Haver Analytics.
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Global Bond Yields & GDP

Figure 7.
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Source: Haver Analytics.
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15 15
4 JAPAN i
: —— 10-Year Bond Yield (percent) (0.8) :
10 —— Nominal GDP 10
) (yearly percent change) (6.7) i
5 —5
T /\ Nov i
0 v \N\I \/V ' \/ ; AT O
-5 \/ —-5
1 yardeni.com [
-10 Taglanlar Taolo=laal aslagl o7l oclaal onl a1 oo =l oal osloc a7l el nol 10l 11110l 12l 14116l 16117 1el16l ol o1 190152l 54 1o ] -10
88'89'90°'917'92793'94795°96°97°98°99°00°01°02°03°04°05°06°'07°08°09°10"11°12°13'14'15°16 '17°18'19°20°21'22'23'24'25° 26

Source: Haver Analytics.
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Global Bond Yields & GDP

Figure 9.
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Source: Bureau of Economic Analysis and Federal Reserve Board.
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