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YRI Monday Webcast. Join Dr. Ed’s live Q&A webcast on Mondays at 11 a.m. EST. You 
will receive an email with the link to join in one hour before showtime. Replays of the 
Monday webcasts are available here. 
  
Strategy I: Thinking About Yesterday. British rock and roll musician Christine McVie died 
last Wednesday at the age of 79. McVie wrote many hit songs, played the keyboard, and 
sang as a member of the group Fleetwood Mac. Their 1977 hit song “Don’t Stop” is a 
refreshing ode to optimism: “Don’t stop thinking about tomorrow / Don’t stop, it’ll soon be 
here / It’ll be, better than before / Yesterday’s gone, yesterday’s gone.” 
  
During 2022, there certainly has been more pessimism than optimism in the financial 
markets. Consider the following: 
  
(1) The S&P 500 fell into a bear market from January 3 through October 12. It fell 25.4% 
over that 282-day span (Fig. 1). The drop was led by a 30% drop in the forward P/E of the 
S&P 500 over that period (Fig. 2). 
  
(2) Joe and I did our best to remain relatively optimistic. At the beginning of the year, we 
expected a correction, not a bear market. In fact, the S&P 500 was in bear-market territory 
(with a decline of 20% or more) for only 45 of the bear market’s 282 calendar days. It was a 
relatively short bear market (assuming that it ended on October 12, as we do). The average 
length of the 21 bear markets prior to this one since September 7, 1929, was 344 days; it 
was 367 days counting just the 12 post-WWII bear markets. (See our Stock Market 
Historical Tables: Bull & Bear Markets.) 

 
Check out the accompanying chart collection. 
  
Executive Summary: We’ll be glad to put this year behind us—pessimism reigned as inflation raged, 
the Fed tightened, and investors revalued stocks downward. But the resultant bear market was a mild 
one as bear markets go. If it ended on October 12, as we believe, the S&P 500 actually was in bear-
market territory—down more than 20%—for only 45 days of the 282-day span. … Next year, the 
economic backdrop should be more bullish as inflation moderates and rising wages outpace rising 
prices. We expect a soft landing, not a recession. … Longer term, we stand by our “Roaring 2020s” 
thesis, anticipating that labor shortages and technological advances will unleash a productivity boom. 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgTT0W3K5x4b6dPDmfW2gQQRs8p7CHBW6vWQVd52xCRdW8pfZ2c73XFgTVSVZ1x2zbdMnW2fZ3-l5Nf8qMW37zs9p4WfXDVW6Cs4vP1jh6B6W5Wwvmd1g2WHtW2q_1vH3CkntTW5Wgcb93Tm4fHW71CjtZ1ZtXfxW5TGMXL41vKx4N4tmffvTzXqjW43RcQC6tq8TgW7vtzfz8mrcrbW6FS-DP5sKkNKW7H7qtT1hGHp8W5w_0xp673Tx1W66SHqD26B3t6N4lhbq6By5ZbW3ZYkfw4KjydZ3hBq1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgTlkW7T5yF63T441CVkhnzZ6VdB00W5Hndbb2B0ppMVpfP6X5yKlhkW3SKzY48d4Fv8W701LPz8RwMNXV2gFcv6TnMjvW4DpS4R8_1RVJW2_mLvW3m4y4QW4BVWyL8-LtRyW1kYvdM7BZvTlW8LNQ2Q1nyTgxW5GgsX26kG5ZFW7kKf9L7pjkcJN2DKtzG65FRvV1Jp0t3FJM_TW1PgqVV2rM1NbVYgC4487slRJW38qvVT4MJDcSMGBBbrxhppYW5Hp42K7vxdvmW1p1dQ11qz3WF38P11
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgRdjW2sPDFV5lTNK5W6W1L5216j19JW3nZCq187P6QmW8JGvdv3RpyG0N5skKCd1ckfNW6bHb3R3wCPNYW9gTNfM58Tb0JW4S5wBm2b5qtCW4PR73151DXhVW8h7Bhn3Vrmb-W7kZ-Ch2grr2QW70MLjW2y8lRJW1D7c5Q6ggNP4W5vFlGG5pB_rpW24RTd73g-4j2W6yF-1n2gMhWbW7GBYDh7Dw24KW8VF3fz5v4wl6W4rPWzx69n8dlN8Xsrl3HnThcW1YYSRx3mQScGW8g-BNs4fsVcm3pyZ1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgG-GW7dpR0j25sQJgW5xfmxM8cww3zW5vp9-j5TrWvrW17ppW64pPPckW58c4w94BvZD6W8WWF7m4mjfccW7Mb8S76RjWbJW2FXb7p3KDhbmW7G0qcG28gxpqW6Trk_N1QfhHnW6V61N_5MD7BDV5DYSG8MbmfKVdl4dh1J8qvtW8mcRGb5zkfVHW4Ch6hM3PclsCW4fTcW-8gJm2yW2FsCFm6QWT92W5rTF267BX0RsW1H82z16qMwM3W4bZQPg2-GqmzW1dXGqH6009M7W5s6SB67GD3s-3mZM1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk3893q905V1-WJV7CgP6CN1mFKZ1MW3Z6W2tJnfF5WB4F6W4q6SCV79nmJzW50bB5-1-zJ0ZW2trPvz3Mn7-4W6ygnjJ3zphQ0W34kDz_52vdn4W6NkTDb6D9XTLW8ZJXBh4JNdrzVPGrXC882YpZV4jj5w37918DVK8jwq2QQw8yN1XpG19nKQ0RW7m5qjx1Tl2PHW4XMmkc2ddP4nW3tvLMS8w3FMRN1-WsH3nXjgMW2t7T-J3NTJ8MW1PYC8-17vf-dW6hHjSj34N_WrN6c1mxc3YhM9W1yRbDk4T0wy2W2lZp-H2l9tYDW2gZDrw4yt-rC3gqy1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk3893q905V1-WJV7CgP6CN1mFKZ1MW3Z6W2tJnfF5WB4F6W4q6SCV79nmJzW50bB5-1-zJ0ZW2trPvz3Mn7-4W6ygnjJ3zphQ0W34kDz_52vdn4W6NkTDb6D9XTLW8ZJXBh4JNdrzVPGrXC882YpZV4jj5w37918DVK8jwq2QQw8yN1XpG19nKQ0RW7m5qjx1Tl2PHW4XMmkc2ddP4nW3tvLMS8w3FMRN1-WsH3nXjgMW2t7T-J3NTJ8MW1PYC8-17vf-dW6hHjSj34N_WrN6c1mxc3YhM9W1yRbDk4T0wy2W2lZp-H2l9tYDW2gZDrw4yt-rC3gqy1
https://www.yardeni.com/pub/cc_20221205.pdf
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(3) Nevertheless, pessimism matched the extremes of the 517-day bear market that 
slashed the S&P 500 by 56.8% between October 9, 2007 and March 9, 2009. We could see 
that in Investors Intelligence’s Bull/Bear Ratio (BBR). Early in the latest bear market, the 
BBR fell to 0.60 during the week of June 21. It briefly rebounded during the summer but fell 
to a new bear-market low of 0.57 during the October 11 week (Fig. 3). The BBR bottomed 
at 0.41 during the bear market of the Great Financial Crisis (GFC) during the week of 
October 21, 2008. Earlier this year along the way, we observed that BBR readings of 1.00 
or less have offered great opportunities for long-term investors (Fig. 4). 
  
(4) We did jump the gun a little bit when we declared that the S&P 500 might have bottomed 
on June 16 at 3666. (We clearly have a hang-up with the DaVinci Code!) But then we did 
conclude that a retest of that low might be ahead when the S&P 500 failed to rise above its 
200-day moving average on August 16 (Fig. 5). Fed Chair Jerome Powell’s uber-hawkish 
Jackson Hole speech on August 26 did the trick, sending the stock prices reeling to a new 
low on the S&P 500 of 3577.03 on October 12. But the S&P 500 was back above 3666 by 
October 21 and is now up 13.8% from the October 12 low, but still down 15.1% from the 
January 3 high. 
  
(5) From a more fundamental perspective, the most perceptive mantra for investors to chant 
earlier this year was: “Don’t fight the Fed when the Fed is fighting inflation.” It was hard to 
be bullish when the Fed pivoted from years of ultra-easy monetary policies that started as 
unconventional ones but turned all too conventional, especially after the pandemic hit. But 
the dramatic rebound in inflation forced the Fed to reverse course rapidly and implement the 
most restrictive monetary policy stance since the late 1970s, when inflation was also raging. 
  
Fears of a recession proliferated rapidly. Along the way, Melissa and I argued that the 
terminal federal funds rate might not soar the way it did during that previous inflationary 
period. We observed that QT2 and the strong dollar (attributable to the Fed’s hawkish pivot) 
were together equivalent to at least a 100bps increase in the federal funds rate. So we are 
pleased to see that the 2-year Treasury note yield as well as the inversion of the yield curve 
both suggest that the terminal federal funds rate is near (Fig. 6 and Fig. 7). 
  
In the past, inverted yield curves accurately predicted that monetary tightening policies 
would soon cause a financial crisis that would turn into a widespread credit crunch, causing 
a recession. This time may be different, since the financial system is much sounder now 
following the GFC. There certainly have been meltdowns in cryptocurrencies, private equity, 
and the ARK, meme, and SPAC stocks. But none of these developments has turned into a 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgBnsW1sSDDk1w4XdqW2wCT6F4_SdJWW47M6gq20FFWhW92t8Fx86ZHV6W5nczmb2kdqWvVqQ27P5n_-s2W8RChX076LjM0W4t0zMc4X6BJcW7m70mz1YrKybW45GkYf1n_SBsW2KpJCB6HS4bsW7115zJ8nDMzgW7NP7Xt7NX5lDW67mc_82XMQzdVg6rJ941fPl6W7tc5DP4PtJmkW8khxNL7sLtMTW8f2Gsf9cRtM7W8tJs446rh20qW6X8S5D5Sz892N3tl26GxNWgrN7kQlYH4gQMG3g-_1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgZ-8N14pLmv-KcHZW1pQVXR84FnZ2W2WzyYK12BzMMW5Dnk8j7MRZc2W2TGmMF1FwJgHW4FLrlL142KwmDB990LNpQ2W1PvdQK5Sc3BgW86PtJ52mPtFLW6vCrdF4v2cxpW5fpH0M3ghJGgW2cW5xY44K3YfN3CS_l9t28h3W9j0dqb5h3VN-VLh9Qb8RHGrHW2P-vz41lXmn6W3NW_Gy3DpC_1W7rW9Sf8kVDD5W5dLtBs6WQSL3W5Pw7h58LNq26W5_kwXQ2DY5rSW5RTy-b3dbVHz3j_Q1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgGP3W604XXG7FRQh3W3DRkkN5qv_TsVptkyW2bDrJBW2L8jCR2dxgR8W40Xy6N8RV31jW6k--W711X3zbW3pJvgR8nqGg6VjNCbd4jtGXNW1JrTvp48hv2qW7gcxLc5CTb8wN11zF9ktLFf3W4G02nt36bxjxW27ZSP-23_2d9W3QMtJx6tsR82W8Wrh7n3xtb5cN3mwtg8-mgs7W85RR2V8P4-mqW7sVcLM75yhv6W6MT7RH8N4WB5W8KGWyR52bPnsW5s_xLq4zTTL1W5XqYJg3T1RxL3k8X1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgVx9N92MZzbs_rXkW7Rm31r4m2GdGN4s_ZFbNhR-qW29jJ5k6m_Q1lW6xPfBQ512_61W8cb_Kb4wSqW8W2Wphbb8GC23KVV9Tmd3dc8htW3JVCW38sTfl8N3fbTWtrZNVCN6XdRQqxYwkKN89HLbh_9p9JN1mycj0-hHsvW3cTyc78nCpVsN4K_MKSXz662W65DT998Vkl4tW8gdN9v4F81lCN8YN4C6P8xvQW89S_0M1XXdr6W2kX7Mj243ktsW4lKjpT6bLKbKN5F3sD-90_GX3hnK1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7Cg--jW86qglr4wmV6YN6RN8tK3PMHXW3fQPHB6RWbcLW3tVHB269Cn6tW2pMQR28jYW-LV3Mgfy5rYlprW1pnrrc2VJxgGW7gwCF84SLDNPW3SqcCL1xZyWmW4J4pT65BybQlW12--vt7CXGKJN9lC0SLvylhcM7GlJ79vdR2N1cKYsSrSHDRW2G6P3F3Vlh3yW3HMrHK1p8QN5W4Nn8f91vm_J-W4YV9PJ6KLs8HW2mzKyf6-0pzxW3Rt3GW5PtpsWW8XgN2J6qLZMlW7xPjbB1-Mtx936kF1
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widespread credit crisis. So this time, the inverted yield curve may be signaling that inflation 
has likely peaked and will continue to moderate. 
  
(6) Debbie and I predicted that inflation would likely peak during the first half of this year, led 
by a drop in the inflation rate for durable goods, while the services inflation rate would 
remain troublesome—but not troublesome enough to stop the headline PCED inflation rate 
from falling. We’ve been predicting that it would drop from 6%-7% during the first half of this 
year to 4%-5% during the second half to 3%-4% next year (Fig. 8). So far this year, it fell 
from a peak of 7.0% y/y in June of this year to 6.0% in October. 
  
(7) Last, but not least, Debbie and I have been in the soft-landing camp since the start of 
this year. We’ve observed that consumers still have plenty of excess saving to bolster their 
purchasing power, which largely has been eroded by inflation over the past year (Fig. 9). 
That excess saving might be gone by the second half of next year, but rising wages should 
continue to boost consumers’ purchasing power. Indeed, September and October data 
suggest that wages may be starting to outpace prices already (Fig. 10). 
  
So far so good, but 2022 is almost gone. It’s time to think more about tomorrow. 
  
Strategy II: Thinking About Tomorrow. Earlier this year, when the forward P/E of the S&P 
500 was taking a dive from its January 3 high of 20.5, Joe and I predicted that it would 
probably find support at its historical average of 15.0. It subsequently fell to 15.1 on October 
12. On Friday, it was back up to 17.7. We reckoned that 15.0 would hold in a soft-landing 
scenario. In a hard-landing scenario, the multiple would more likely fall below 10.0 at the 
same time as analysts scramble to slash their estimates for revenues, profit margins, and 
earnings. 
  
In fact, all three of these S&P 500 metrics have been eroding in recent weeks, according to 
their weekly forward series through the November 24 week (Fig. 11). Forward revenues 
peaked at a record during the October 13 week and is down 1.0% since then; forward 
earnings peaked at a record during the June 23 week and is down 4.1% since then; the 
forward profit margin is down from a record 13.4% during the June 9 week to 12.7% 
currently. (FYI: Forward revenues and forward earnings are the time-weighted averages of 
analysts’ consensus revenues and operating earnings estimates for this year and next. We 
use them to derive the forward P/E and forward profit margin.) 
  
In other words, the rebound in the forward P/E in recent weeks has been partly attributable 
to a small decline in forward earnings! Of course, the drops in the 2-year Treasury note 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgQ9VW7BYqBD5FR8hmW1QDM4G62DDhSW5LctrL963sCjW3MKy0K8PJlQ7W1CRmYd4hth8YN4Xt5-xz9bVKW6rCrVX5ZLJ7YW2pbMpm2t3rzYW4KmxrX3Z5JCZW8mPlZ391F0xSW6jLT5Y4Y_0pwW6C2Dhh4hfBpfN3Yg62cPyW8DW8bRBVB5Hr4B0W3pRxS37TdHcCN3lMvl5TpmXSN5BLR-gl6Fg0W3ZYVhF8R_PwkW1f4bsQ67G0NsW8DwN9Z2Svhj6W7_mqwG7b2pmWW34YC7X8rlzKX39-X1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgFP4W55n5N67l9RGnW8Qn8vn7SBNpCW6QZFpb56X1hXN64_Ll_mNQY2W7DFwzT3LH9rPW4tmQ3h2mfsfNW35WdJc4n4BgHN8Jt-LS2mvDvW7CFtN91Y86KbW6NXK_D7dxFDwW2Tt3r_6cQlsNW3fGwtQ2K29vHN3lC8ZTY8RKSW95gbvN2HKhVdW282Xgv7QW6MKW479NbV8ByCy1W6SPzv191rNKPW11PtdJ49wCQyW263pFX3D5WlnW74t7pB6m9RpsW758nNw6_Y7p8W4bY0v75h1xpw39pC1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgYtXW8j144Y85JgL9W5H45M54bYFb4W2bt5TR78YV1DW2bmSxb6zjKg4MmXgwqqpMvrW85vxPC13sv-NW6wJxbt8nQkd5W8SYHVy2_705sVVdR5L7-D_9lN8GtVhkYM8vLW5Qtl-w8YV5Y0W48dhg05QhpNvN52G5pzMFyMFW6t9Y-l3-dtcfV9-GHL6R_j9zW3NFZV02Tny68W3PL_RH3sWpB_W71pgMB1j4qnKW80xc-D4TvxZwW1Knmxv4TL8DMN5GhxPCWHkdBVCyNzX24ZLRP3l7s1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgQvqW6dKHnF6zBRzjW3BHgdc90Zt3cW1WWpsK5lPBpGW1H18sT8qt_PhW4vWK2s6xcj60W75pBck8pck5cW5nxN3s80NcQ_W8TbvpN4kP5xZN3tVqY7VhPbZN10P8YNVvzrGW6ZyW1P3PnJ3pW6shx9W61ZM7NW4WJHrL4y8CPYW2714jL3K7KGDW9bWkdM48mzNCW91DBVx52HDVyW6yVKYm99ZL48W1vNmLH2yfj9pW7g7N8364QfxqW3j0z0H84vN5tW5j-F275zqSqhW1rgLSd1z0jYX3h9-1
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yield and the 10-year Treasury bond yield also have boosted the forward P/E (Fig. 12). 
  
On a related note, Joe constructed a diffusion index showing the percent of S&P 500 
companies with positive three-month percent changes in forward earnings (Fig. 13). It 
plunged from around 80.0% at the start of this year to 49.3% during the December 2 week. 
The good news is that it tends to bottom near the end of bear markets and should be doing 
so now if a soft landing is the outlook rather than a hard landing. 
  
Now let’s review some of the latest economic indicators that are relevant to thinking more 
about tomorrow from a macroeconomic perspective: 
  
(1) Inflation. There was good news on Thursday of last week, when the Bureau of Economic 
Analysis reported that October’s headline and core PCED inflation rates were 0.3% and 
0.2%, slightly less than expected. November’s M-PMI prices-received index was off 3.6 
points to 43.0%, indicating that inflation is abating in the manufacturing sector (Fig. 14). 
  
There was bad wage inflation news on Friday when the Bureau of Labor Statistics reported 
a higher-than-expected reading of 0.6% m/m for November’s average hourly earnings 
(AHE) for all private payrolls. It was up 5.1% y/y, and the three-month annualized increase 
was 5.7% (Fig. 15). 
  
(2) Growth. The Atlanta Fed’s GDPNow tracking model currently projects that real GDP will 
rise 2.8% (saar) during Q4, down from 4.0%. November’s overall M-PMI reading was 
49.0%. That’s still in expansion territory but the lowest since May 2020, when lockdowns 
depressed the economy. 
  
October’s personal income jumped 0.7% m/m, and spending rose 0.8%. Both outpaced 
inflation. Nevertheless, the GDPNow model revised its Q4 forecast for real consumer 
spending growth down to 3.2% from 4.8%. That is still strong. 
  
The GDPNow estimate for residential construction was cut from -18.5% to -21.3%. 
Spending on nonresidential structures was slashed from 0.8% to -4.9%. 
  
It all adds up to a soft landing, which on balance remains bullish for bonds and stocks, in 
our opinion. 
  
(3) Employment. November’s payroll employment report, released on Friday, also showed 
another big gain of 263,000 to yet another record high in addition to the solid increase in 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgYfPW6hWTGP22MCgKW6BVVbX5yzKMbW94x4wN3Qcg43W4JW2RT1TBJXHW61c6PJ2Ylzk_W8VBN3l5rV40-W8zmryR8v6l6JW5LPlXS8MR-sBW1j3DYq7qsyZBW6H_Btf1kLp7NV5JwmK3Gpj1gW4J3sYc44xVxxVFfqMN4xB7ygW1R-mkl3QrJ8bW10f-1v2vN6S2W6MW7Gr78Q5byN9csF_fHRlhwW3WrCQL6nKq0jW1w8cWw4cSXHlN3LzZbpvySr7W50GMZd77LKYsN1F952g3KW7w3g6z1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgRlpW2mgcCV2HtHKCN8KCJX33PC70W90PyjM68dgGhW2rJrQ_4k7D48W2f5RGB3VMnmtN2HYR7GKN7wSVPR5t6989BNSW1RcNjG2km9VLW434g2L8BXwxsW14-ft-3F1ZnRW3f_fvK2PTwQYW7Rfb1b7fxwNYW2C7Jwp532M6JW5wg_xH1vGlb8VnmPTt4gfyZ0W4rH0p97gzZppW8RHjpJ3bG2f9W7KJFSb3KtfM9W96Clk379GM0QW5yll3z36JcS5W8gTj-Q4Z6PVmW1RHMr43w37Bl3b7F1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgZ41W7mq1T12pbmlnN3mn9x5Ry_SPW4Z16Bq6vc24_W2MJs4D8N_JCZW1dk0Y21WYZf-W3lpKdx92X_BSW8440dQ4XBGGlW6tRNl298pk1LW3vLFwL7ZWQknV-8xwN2516vwW7rdS0G2JGg7WW577z7z14gSgCW2jS7nj2Rqqs-W2X3L28352BZfW5tPXSJ4LC15cW89q2XJ6Gdw-XW6250ZF7gsCvRW28-wVl9hx88NW2_LMZZ3nZVYrM6hkRM4gxPDW4PPYBl7Dv6wWW3zxYD06bPd2Q34n91
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgYlzW1DYrZv2Hc6PDW6q71wz8DQmzdN7G3-TXHBSrmW5jsQ252x1vc-W5CkyFk9fKDhNW7sK3nL7FNKbfW93r1hg5lXr5rW15R-DP6c6G0lW1t2RQ15nTsspW2PR6PB1pppx5W37YrC71bt0dyW3x1MZ13GJ022W2flCXy2KNshPW5DJfTD5MSSykN5NBRry94NBwW3cShf01RNhV0W2Kbc4Z3BwXfqW7k0BnG1KTNQSW458Sgd4vLnsbW7RT7b01QDV71W4rNsl56N3RSkW5yBcqD1kKnfF3gH31
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk3893q905V1-WJV7CgV2jW3tkVWc1DHqZXW22r3H36dPWj0W73ZYHD760v_FW2Fjm4x2kNhKPW7Lf_1Z40KxPxW9bL5C793ygLQN3-L9JzWHVJNW94sgjg7h64-DW52dTC390n7DCW8n-t3n6t3j23W666z083Z9hm5W20Kdtr4y5pYMW4xvfZR3MwyNtW8Ld1Pt3fNp3WW7RRS962RfkGTW51zNGJ6PG2BgMBCZ6c7B9HTW6_PpXd5QvnXRW79NBP43qpmYyW2ShhTz8k1qhWW2T9qNn4r-3rQW3-pc9Q8bLkTPW5t0d7t50bLWHW2rQWhC2Wn-ZN3c8h1
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AHE. However, the average workweek fell by 0.3% m/m. As a result, our Earned Income 
Proxy for private wages and salaries in personal income rose 0.4% m/m and 7.7% y/y 
during November (Fig. 16). 
  
The labor market remains tight. The percent of total part-time employment for economic 
reasons was at 14.1% during November, holding near October’s 13.9%, which was the 
lowest since December 2000 (Fig. 17). 
  
By the way, payroll employment is one of the four components of the Index of Coincident 
Economic Indicators. Also in record territory during November were payroll employment in 
truck transportation and temporary help services, with the former reaching a new record 
high (Fig. 18 and Fig. 19). Both are highly correlated with the Index of Leading Economic 
Indicators. 
  
Strategy III: The Roaring 2020s? Late last year, we spent some time discussing the 
possibility of a Roaring 2020s scenario, reminiscent of the 1920s boom in the US driven by 
productivity-enhancing technological innovations that boosted the standard of living. We still 
believe in this story, though this past year was more like a replay of the Great Inflation of the 
1970s on fast-forward. 
  
Clearly, one of the major issues facing the US economy during the current decade is the 
shortage of labor. This year, it has been a source of inflationary pressures mostly because 
lots of workers responded by quitting their jobs in large numbers for better pay. As a result, 
productivity suffered. We see this as a short-term problem that will be resolved with 
productivity-enhancing technological innovations that boost the standard of living just as 
happened during the 1920s. 
  
Don’t stop thinking about tomorrow. It will be better than before. 
  
Movie. “The Fabelmans” (+) (link) is a semi-autobiographical movie loosely based on 
Steven Spielberg's adolescence and first years as an amateur film director. He produced 
and directed it. It turns out that I have a lot in common with Spielberg. He makes movies, 
while I review them. His father moved his family to California to work at IBM in the 1960s. 
So did my father. On the other hand, my parents didn’t have a messy divorce, which is the 
focus of this movie. In many ways, it is more about Spielberg’s mother, played by Michelle 
Williams, who spent a lot of time playing depressing piano music and weeping about her 
unhappiness. She adopts a small monkey to cheer her up. She finally finds happiness by 
running off with her long-time friend played by Seth Rogen. Spielberg goes on to fame and 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgVxfW1PFNHK5jsGHdW8Pg90D1ZpNnMW6CJnxr4gSXWWW5Vd4Sg6kWsPJW6mk69w4rXGyDW5R5c7Y1z3fj0W6jjM9x3CYZMCW7FX4QJ7JHKy5W33V7gq6zFX-sW620kjG5kPzwkW8Dpm6x6_Q65gW3dL_mV3z3hSWW8wq-m_24fgYwW2dVRlB5c2CBrW4rQPcj8pp9XDV6ChP-63VZkGT4x3j6hRNV-W8y8w_W4k62wJVtp5kg7V5Y8bW8MXngB8fyG6QN1dbXKZMgJgvW1MC_V199kHXQ3j3G1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgDMgW521DX94_cxrvW8rcSFx6Ytym_W4J9zZL7hjzgRW28wbLg7WZ1QjW87rkGP33L517W3MTp2519RcyzW4bq1WR3c9hnlW8ztSxG8-x5QTW8qyF7t6VffwRW85CJCP5SBlyMW8dQpTY4GpmPCW8w24vj2kdqTDW3QBNH36kJ-DhW5BWDRf4SXG6TN3RttNDX0gY1N62Z34s1yjQSW2b4X0R8qX6QPW44cF-_7cKKp9W1xdy3l3JJt8tW6hPS2B7QwJyjW9gH3Cg80GdTKW6twM7S3JKZpX3h1p1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgPMRW48SNlP5K1WDHW50QkCN8fzmJbW7SWXZh903j0xW54jtjr2xSj3QW2R4cqS7Bh6kXN57zvsYPHr4HW8Ww7_D6TWWHvW4v9xc8294hmQW3FX4yM1BF10HN8lsz-_XsVD9W3_9hzV1YQCT9W5RKNq97VXLZxW1k9GmB3yS7FhVJNXpt5l7jSMW8XFXCw3_-HlJW3RYwz370t2PtVrmygL2vD6wFW19hBsX6b8H3sVbpy3h5dTn63W6K_pcY5jzqtXN74_p6V5vnK-W2K_8JM1hKRhl3gpC1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgK6fN3j4fMMnYRwTW2vYYrB5P0WYRW8VMGBX1593ZPW6LQdsd63jCRlW7Lg8jQ2g6z_4W3BcD6f1RyK5kN7wmtKHffr1jN8L9qVzfvxPnW3jzHwl5c36lPN4PMbsXc9cV1W5G1YwW4dcFy7W1kltG06CKzYxW6kqjfr59_w2LW7W8gql8qncG1W7Wkxrx48Tf8-W3C2ZSv7vH9CPW1SMJTt47dBXsW64wscj3Qt8rQW782Xyp3QVcN7W1ffcXl3-97j7W1rpYwq7hLs3FW4MMDdh9g1xbV3h1f1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgSkWN3b5P85ZTSW4W8VhN4z7rfpSgW3820rz2RgMb9W4GshH23wX9d-W3gxYwp7m90frW580FSY8D-tYDW8tHDbw7v0b72W85Jtjj30yDwbW7Xpg4g44FbbZW4zR7wb2nZ38rW1fqVLy68JDG7W8kr3N818BtDsW6Hn8cX4wNy1YW4LXdrX2P47tdN5VC-3ZD_1TyW2hWCtg37hn3GW1TC4xz9cs9JNV-1tVR5rZHqrW66wWlw6-2q9lW7sxDDG2RBHnRW8FFGwF5zJWbwW4-sLHt4G6vb63bmt1


 

6 
 

fortune despite his dysfunctional family history. 

 

Calendars 
  
US: Mon: ISM NM-PMI 53.1; S&P Global NM-PMI 46.1; Factory Orders 0.7%. Tues: Trade 
Balance -$79.1b; API Weekly Crude Oil Inventories. (Bloomberg estimates) 
  
Global: Mon: Eurozone, Germany, & France C-PMIs 47.8/46.4/48.7; Eurozone, Germany & 
France NM-PMIs 48.6/46.4/49.4; France Industrial Production; UK C-PMI & NM-PMI 
48.3/48.6; Eurozone Retail Sales -1.7%m/m/-2.6%y/y; Eurozone Sentix Consumer 
Confidence -27.6; Japan Household Spending 1.5%m/m/1.0%y/y; UK Retail Sales Monitor; 
RBA Interest Rate Decision 3.10%; Eurogroup Meetings; Wuermeling. Tues: Germany 
Factory Orders -0.2; Canada Trade Balance $1.0b; China Trade Balance ¥79.1bAustralia 
GDP 0.1%q/q/6.3%y/y; RBA Rate Statement; Jochnick, Nakamura. (Bloomberg estimates) 

 

Strategy Indicators 
  
Global Stock Markets Performance (link): The US MSCI index rose 1.2% w/w to 16.3% 
below its record high on December 27, 2021. The US MSCI ranked 24th of the 48 global 
stock markets that we follow in a week when 33 of the 48 countries rose in US dollar terms. 
The AC World ex-US index rose 1.6% w/w, but ended the week still in a bear market at 
20.0% below its June 15, 2021 record high. BIC was the regional best performer with a gain 
of 6.3%, followed by EM Asia (4.4%) and EM Latin America (3.0). EM Eastern Europe (-1.1) 
was the worst performing region last week, followed by EMEA (-0.3), EAFE (1.0), and EMU 
(1.1). China was the best-performing country last week with a gain of 8.7%, followed by 
Egypt (8.3), Sri Lanka (8.0), and New Zealand (7.4). Among the 26 countries that 
underperformed the AC World ex-US MSCI last week, the Czech Republic’s 4.7% decline 
was the biggest, followed by those of South Africa (-3.9), Pakistan (-3.4), and Austria (-1.9). 
The US MSCI’s ytd ranking rose one place w/w to 27/49. After lagging for much of year 
through July, the US MSCI’s ytd decline of 15.8% is now less than the AC World ex-US’s 
16.4% drop. EM Latin America is up 4.5% ytd; it and EAFE (-15.1) are the only regions that 
have outperformed the AC World ex-US on a ytd basis. The regional laggards: EM Eastern 
Europe (-83.5), EMEA (-35.4), BIC (-23.8), EM Asia (-21.6), and EMU (-17.8). The best 
country performers so far in 2022: Turkey (66.7), Jordan (21.0), Chile (20.2), and Argentina 
(17.1). Apart from Russia—in which investors have lost 100.0% of their investment this 

      
 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk3893q905V1-WJV7CgV_5N13LJ8fx1SFlW6-hhfL6lDcTPW6dMWFp4Md5tVW1GKMZp7XTDlfV9x_HR7qFJVHW6zWgg83nZg73W8YPj9q7Pd7PnW8d8MH45b-W5LW7vP49b8rnbQ_W95tJgb5bfDzmW2GR3t92jSNRyW2vv6Br8FzDv7W8dlprq5yg1csW4NV7Bm3Y1b8dW3P4tG28Dm0mgW7HJB2t7kRchdW4Gk-4K9l9xsBW30Wqtw81cXVLW6b6_Ng3PvrgzN5KQYX-yXVMrW62NBrf5MN2qdW5s_0_f5Vz7GbW76fzgP69TsQ2W6f0FYK5WccK03kdN1


 

7 
 

year, as its MSCI index stopped pricing—here are the worst-performing countries ytd: Sri 
Lanka (-64.4), Pakistan (-41.9), Poland (-33.2), and Hungary (-33.2). 
  
S&P 500/400/600 Performance (link): All three of these indexes moved higher w/w. 
LargeCap rose 1.1% w/w, ahead of the gains for SmallCap (1.0%) and MidCap (0.6). 
LargeCap finished the week at 15.1% below its record high on January 3; MidCap is 11.6% 
below its record high on November 16, 2021; and SmallCap is 15.1% below its November 
8, 2021 record high. Twenty-four of the 33 sectors moved higher for the week, down from 
32 rising a week earlier. LargeCap Communication Services was the best performer, with a 
gain of 3.3%, followed by SmallCap Health Care (3.0), SmallCap Materials (2.8), MidCap 
Health Care (2.5), and SmallCap Tech (2.3). MidCap Energy (-4.7) was the biggest decliner 
for the week, followed by MidCap Utilities (-2.2), LargeCap Energy (-2.0), SmallCap Utilities 
(-1.8), and SmallCap Energy (-1.4). In terms of 2022’s ytd performance, LargeCap’s 14.6% 
decline continues to trail those of MidCap (-9.4) and SmallCap (-11.2). Seven of the 33 
sectors are positive so far in 2022, up from six a week earlier. Energy continues to dominate 
the top performers: LargeCap Energy (62.6), SmallCap Energy (53.9), MidCap Energy 
(44.9), MidCap Consumer Staples (3.0), SmallCap Materials (3.0), MidCap Materials (1.3), 
and MidCap Financials (0.2). The biggest ytd laggards: LargeCap Communication Services 
(-35.1), LargeCap Consumer Discretionary (-29.8), SmallCap Communication Services (-
29.2), SmallCap Real Estate (-27.5), and MidCap Real Estate (-25.1). 
  
S&P 500 Sectors and Industries Performance (link): Nine of the 11 S&P 500 sectors rose 
last week, and four outperformed the composite index’s 1.1% gain. That compares to a 
1.5% gain for the S&P 500 a week earlier, when all 11 sectors rose and seven 
outperformed the index. Communication Services was the best performer with a gain of 
3.3%, followed by Consumer Discretionary (2.1%), Health Care (1.9), Materials (1.5), and 
Tech (1.3). Energy was the worst performer with a decline of 2.0%, followed by Financials (-
0.6), Utilities (0.1), Real Estate (0.4), Industrials (1.0), and Consumer Staples (1.1). The 
S&P 500 is down 14.6% so far in 2022, with seven sectors ahead of the index and just one 
in positive territory. The best performers in 2022 to date: Energy (62.6), Consumer Staples 
(-0.1), Health Care (-1.1), Utilities (-1.3), Industrials (-3.5), Materials (-7.8), and Financials (-
8.4). The ytd laggards: Communication Services (-35.1), Consumer Discretionary (-29.8), 
Real Estate (-24.9), and Tech (-22.7). 
  
S&P 500 Technical Indicators (link): The S&P 500 rose 1.1% last week and improved 
relative to its 50-day moving average (50-dma) and its 200-day moving average (200-dma). 
The index was above its 50-dma for a fourth straight week and moved above its 200-dma 
for the first time in 34 weeks. It had been above its 200-dma for 81 straight weeks through 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk3893q905V1-WJV7CgSRGW6Z1fV85BScGTW6Rmr1L8kBdP-VLLKQB6ZChHyW7SQ7LF7K4xkzW1P3gLf1qdMRFVVL_Qf5_b90rW6FNZHH1sXc4sW71bnJ44J6FTTW2kGwRQ8s2-_1W2pDkkp5VXZ6TW2HD44j5ZPHGlW8_YCwG7QWLBnW5N6M9S3LL01ZN3DNFXN8M1HsW1pFDLb2m_R8ZN2fXlkd-t18tW9j_Cx_1g5k1JW4RYr_b4Tx7BgW1hgN0F8dy-vXW4k-JBW5N4Dg1W3xchdY3BNBDqW2-z-b31RBpGFW4hVLrT3_PKbjW87Bhm65ftscd3nTP1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk3893q905V1-WJV7CgY75W3r7nhC4QgTlWW3-k3T36LpbTqW22n_Wb68nhhKW7-xkNg7XB8M5W7kxrPh22VZKRW2N7NhT69BrsSW8KZtKj5_gQZ4W4mt6M22tnzvvW2-TMjk4mNsBWN9hMTjbYyHQlN8_7Dhlvp352W5wZ1XT4dXKVGW7x6Mdd6nSl1SW4_75Vk81Y8mFW8M82j-71QGSTVZMJ3K5TZpyyW17-R9V4llcf3W5TG87_1sd9L4W5NB_6j50XkVxW4qR1fH1ctHqDW2FZVHf576bTCW1vRFl26dv7NBVk2qk453HksgW49myBs8R27dR3c8P1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk3893q905V1-WJV7CgTcCN4W3jX-czKN8W3Z854T2WMF4gW6PSDBy3XSK97W2-5qjV4tvbcXVplD4Y3C8TzZW5p0hxS8mCCy2W8hGzFn6LP8qqW7Z97S3893Q-1W3s3KdZ1B_yrGW5-0d0Y6wDBKwW6C5cPr93MZShW4QqvTp4RhFtkW32qqlB7GtF1_W2-x9qg83SJWlW4hvcHt67B73VW2vvdgC1W4DL5N7-QRNdccSZVW99CGmF1RSFDYVrPll-62TnJTW6Gt_ng7y6tWxVk_70t1ZDH0XW3Zv_zg8wyMx_W4d3vBY6jJP5qW2Cy9lp7wNk2k3nsk1
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early February. The S&P 500’s 50-dma moved higher for a second straight week as the 
index improved to a 15-week high of 6.6% above its rising 50-dma from 6.1% above a week 
earlier. That compares to a recent 15-week low of 10.6% below at the end of September, a 
23-month high of 8.7% above the index’s rising 50-dma the week in early August, and a 27-
month low of 11.1% below its falling 50-dma in mid-June. The index had been mostly 
trading above its 50-dma from late April 2020 to early April 2022; in June 2020, it was 
11.7% above, which was the highest since its record high of 14.0% in May 2009. That 
compares to 27.7% below on March 23, 2020—its lowest reading since it was 29.7% below 
on Black Monday, October 19, 1987. The price index closed Friday at a 35-week high of 
0.9% above its still falling 200-dma, up from 0.4% below a week earlier. That’s well above 
its 26-month low of 17.1% below its falling 200-dma in mid-June and down sharply from 
10.8% above its rising 200-dma in November 2021. That also compares to 17.0% above in 
December 2020, which was the highest since November 2009 and up from the 26.6% 
below registered during the Great Virus Crisis on March 23, 2020—the lowest reading since 
March 2009. At its worst levels of the Great Financial Crisis, the S&P 500 index was 25.5% 
below its 50-dma on October 10, 2008 and 39.6% below its 200-dma on November 11, 
2008. The 200-dma fell for a 31st straight week, but its pace of decline continues to slow 
from its fastest rate since July 2009. 
  
S&P 500 Sectors Technical Indicators (link): All 11 S&P 500 sectors are trading above 
their 50-dmas, up from ten sectors a week earlier as Consumer Discretionary moved back 
above in the latest week. Nine sectors now have a rising 50-dma, up from seven a week 
earlier as Communication Services and Real Estate turned back up w/w. The two sectors 
that still have falling 50-dmas: Consumer Discretionary and Utilities. Looking at the more 
stable longer-term 200-dmas, these six sectors continue to trade above that measure: 
Consumer Staples, Energy, Financials, Health Care, Industrials, and Materials. For 
perspective, at the depths of the Great Virus Crisis in April 2020, Health Care was the only 
sector trading above its 200-dma. These five sectors have a rising 200-dma, unchanged 
from a week earlier: Consumer Staples, Energy, Health Care, Industrials, and Utilities. 

 

US Economic Indicators 
  
Employment (link): Payroll employment rose more than forecast again in November, while 
revisions showed a slight upward revision. Employment rose 263,000 (vs an estimated 
200,000) last month following an upwardly revised 284,000 (from 261,000) in October 
payrolls and a downward revision in September’s to 269,000 (from 315,00) for a net gain of 
23,000. Total payroll employment has recovered 23.0 million jobs since bottoming in April 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk3893q905V1-WJV7CgQ7vW7J1p6B2Crt9gW2m6CKB8mj031W1nw6nD4McQsSW3zx6SF6K5pjYW6GF3Dw6mfZWdW3p8YcX36-s-4W5xDkc94RRyp9N4Hhm3rRV2kLW7K1FSb55dpVcW6J91q97_C1k6W15yLTr3YSKvMW4vBHDF3DJVClW8m7_5h9lbK1bW3YRjxn6wq0n5W34H8qf1S8j3FMgh8B_WjT7_W1-5Ykk2GQy_cW7Sn4Qc3_C1R1W6vFg2x9jlYW6W2PWYGF67b2-lW6DbM8v1-C4cfW6dKtm43KS0GvW1Nvy3L8GppDfVTRXd-49RtTV3l2x1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgFjKW2f0k6k3dTbpQW1b5K5Q57VRG_W34QGt96dsHGpN7C_lqkzZD3xW8vx9xZ2ytzvbW5F7mSG96qSykW4MdLn467YmqXW7Ks8Dc5kMzrCW3Y8Ntg3nSN6fW5nTGbH6phRZ_W4N6nzM6xwzrtW2PwXtd69ksslW8WMKkW1JNtjCW7N7SCQ4C5DvkN26mQGS-y2WXW8FHGmj5tXW5nV9dv_n7KDbGsW8vgwfp1pPq3PW7bYgsd5V2Vr9W561JGX7zSCLYW35ZsxY2BtmfMW4JV-Lm8ZM0pf3l6s1
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2020, moving above its pre-pandemic level by 1.0 million. Jobs gains in private service-
providing industries increased 184,000 in November, slowing from October’s 201,000, while 
goods-producing jobs rose 37,000, slowing from October’s 47,000 advance. Industries 
posting the largest gains during October were Leisure & hospitality (88,000), with food 
services & drinking places (62,000) accounting for 70% of that gain, followed by health care 
(45,000), government (42,000)—with 32,000 occurring in local governments, other services 
(24,000), social assistance (23,000), and construction (20,000), while retail trade (-30,000) 
and transportation & warehousing (-15,000) employment in the red. Here’s a list of the 
industries that are above their February 2020 pre-pandemic levels: professional & business 
services (+1.1 million), transportation & warehousing (+698,100), retail trade (+169,600), 
information services (+162,000), health care (133,300), financial activities (+127,000), 
construction (+126,000), nondurable goods manufacturing (+106,000), education (+58,700), 
durable goods manufacturing (+43,000), wholesale trade (+16,500), and social assistance 
(+16,000). Here’s a list of the industries that are below their February 2020 pre-pandemic 
levels: mining & logging (-47,000) and leisure & hospitality (980,000). 
  
Wages (link): Average hourly earnings for all workers in November increased a larger-than-
expected 0.6%, following gains of 0.5% and 0.4% the prior two months, with the yearly rate 
climbing 5.1% up from 4.9% during October, which was the first reading below 5.0% since 
the end of last year; it reached a recent peak of 5.6% in March. November’s rate was below 
the October inflation-rate gains of 7.7% and 6.0% in the CPI and PCED measures, 
respectively. Private industry wages over the three months through November increased 
5.7% (saar), above its yearly rate of 5.1%, with the three-month rate for service-providing 
industries picking up to an 11-month high of 6.1%—surpassing its yearly rate of 5.3%. 
Meanwhile, the three-month rate for goods-producing industries was 4.3% (saar), a tick 
below its 4.4% yearly rate. Service-providing industries showing three-month rates above 
their yearly rates: transportation & warehousing (18.9%, saar & 8.8% y/y), information 
services (9.7 & 8.7), retail trade (7.6 & 5.2), wholesale trade (6.5 & 4.7), professional & 
business services (6.1 & 5.4), utilities (6.4 & 5.9), and other services (6.1 & 2.8). Service-
providing industries showing three-month rates below their yearly rates: education & health 
services (3.5 & 4.4), and leisure & hospitality (4.7 & 6.4). Meanwhile, financial activities 
showed both rates at 3.7%. Goods-producing industries: The three-month rates are below 
their yearly rates for natural resources (2.6 & 3.4), durable goods manufacturing (3.3 & 3.5), 
and construction (5.3 & 5.8), while the three-month rate for nondurable goods 
manufacturing (4.1 & 3.7) surpassed its yearly rate.  
  
Earned Income Proxy (link): Our Earned Income Proxy (EIP), which tracks consumer 
incomes and spending closely, recorded its 30th increase in the past 31 months—up 0.4% 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgX9HW42M7rN2fSZ6pVdbKzj8BJPJHW77jkGh53J21gW1QBXDM86j6kPW8pC-zH1YhSm2VjW-tW5J3n8DW90lYZD9gXSxVW262Q_04gZcQxW27ZX4V2Rg7BWW370Zxl5c-qBpW4h70J470kS4BW2RdrrG851rrXN1QBfN2Q0cNNN4-PZGW9SXh8VlD3BX4rkZspW5qZ9Yx37LpnbW5TKpRW4QKCzbW11KfmG5bLdYZW4wxqTp1GjNplW7frBfS7dXvjqW9f_THl8mWZWWW1G79J58qdN4G31Bv1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk3893q905V1-WJV7CgBNqW2gbYM98szWVvW6P8Hrq1MXDdmVWc87H8ZZp8qW581_V69gL90MW3tpFWN8HS3WjW8W2QLX6HQjZGW3-LQL98SN1xzW1m__722f1db5N3x0CZnsNVv4W2lbQRy7LfT2ZN6FwPYHX7g5fW61tXpQ1CTQM_W6TW1tB7P93W9W83JKh23g0H_CW4P3SXv4FTQcTW2BG4Dc4cJW72W5xRPtS4KkNjSW9gWMYG61WyhjN2ZFCh55VsTVW1CD6pX7qx_4XM17-V6hDcDwW6CRcd_3MsKjcW8MpbDw8vTjXDN6VbGyj7Q6Bl3pjc1
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in October and 32.8% over the period—to yet another new record high. In November, 
average hourly earnings advanced 0.6%, with aggregate weekly hours down 0.2%. Over 
the past 12 months, our EIP was up 7.7%—with aggregate weekly hours up 2.6% and 
average hourly earnings up 5.1%—slowing from February’s 11.0% rate, which was the 
fastest since mid-2021. 
  
Unemployment (link): November’s unemployment rate remained at 3.7% after falling from 
3.7% in August to a recent low of 3.5% in September (which matched its lowest rate since 
1969); it has fluctuated between 3.5% and 3.7% since March. The participation rate in 
November remained in a volatile flat trend, averaging 62.3% from January through 
November—with a low of 62.1% and a high of 62.4%. By race: Unemployment rates in 
November fell for Hispanics (to 3.9% from 4.2%), African Americans (5.7 from 5.9), and 
Asians (2.7 from 2.9), while the rate for Whites was unchanged at 3.2%—with all near their 
record lows. By education: The rate for those with less than a high school degree sank to 
4.4% in November after jumping from 5.6% to 6.3% in October, just a tick above its record 
low of 4.3% in February. The rate for those with a high school degree held at 3.9% last 
month, while the rates for those with some college or an associate’s degree (3.2 from 3.0) 
and a college degree and higher (2.0 from 1.9) moved slightly ticked higher. All are not far 
from their record lows. 
  
Personal Consumption Deflator (link): October’s PCED rose 0.3%, matching the gains in 
both September and August, which followed a 0.1% downtick in July; July’s reading was the 
first monthly decline since April 2020; the measure had increased 1.0% in June. Meanwhile, 
core prices rose 0.2%, slowing from gains of 0.5% and 0.6% the prior two months. The 
yearly headline rate slowed to 6.0%, down from June’s 7.0% peak—which was the highest 
reading since the end of 1981; it was at 5.2% a year ago. The yearly core rate is stalled 
around recent highs, easing to 5.0% in October after climbing from 4.7% in July to 5.2% in 
September; it peaked at 5.4% during February and March. On a three-month annualized 
basis, the core rate rose 4.9% (saar) in October after slowing from 5.0% in August to 4.3% 
in September. The three-month rate for durable goods slowed to 1.4% (saar) in October, 
easing for the fourth month since June’s 5.1%, while the three-month rate for core 
nondurable goods prices slowed for the second month to 2.0% from August’s 4.9%. 
Meanwhile, services prices ex energy shot up 6.0% (saar) over the three-month period, 
from 4.1% in July, posting its fastest three-month pace since December 2001. The three-
month annual rates for consumer durable goods (1.4%, saar & 4.0% y/y) and consumer 
core nondurable goods (2.0 & 4.0) were below their yearly rates, while the three-month gain 
in consumer core services (6.0 & 5.1) was above its yearly rate. PCED components for 
which three-month rates lag yearly rates: gasoline & other energy products (-40.0% & 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgPrmW8qQsf-2stldBW4_CdZH7Vq19ZVRZBt69l3t06W59S8JM28N9CNW4xhJXd7TdX4rN7LG1qzPMDpsW6jm0Lz8RKsSdW6R0X8Y277L8vW4Ldnv613FPWZW3Z5q1B1Wb-BlW63GQpy7LfhRdW404Jg42zvVP-W7cgTlc7RNLmfW6dWQkS74rv3SW8N9hgz7TVNvlW408RT88lT_X2W45rl995YTBZ8W8vsqHC4R34StVTDfhg8gPG-sW7X9Ssy47jLNLW9fj__W6PkLPQW2vtjvd6-SbHR37YS1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgPjMW1rsqJg7YjWnRW89cg648j6BBKW3CXmqt627DJyW8dMxcG3BjGw6W1dT8X354VyLqVM13L97450cXW7PS0SR3h-G4WW3Bd2wk5FNPMWW4Vw4Wd4Q6L2HW4lz0qT7jPGdNW3qPvqJ5340mSVR-zp87ZjP0XW7pVdh17bhgNPW81jVfl5CQx8hW5l1c6229hR4lW6pdflq5XBpPwW2-fpgF1P4gtNW6ldnpF7-lFstW4DWRz_53-vHxW4gS0LK43zBDgW92LX_L39z5B-W1XLNkL7wWRHT3pHR1
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20.1%), used motor vehicles (-14.3 & 2.1), household appliances (-10.4 & 0.3), clothing & 
footwear (-2.9 & 4.4), furniture & home furnishings (0.5 & 8.4), prescription drugs (0.7 & 
2.2), hospitals (1.1 & 3.5), recreation services (1.6 & 4.1), professional & other services (2.9 
& 5.8), alcoholic beverages purchased for off-premise consumptions (3.0 & 3.9), new motor 
vehicles (7.5 & 8.3), food & nonalcoholic beverages purchased for off-premise consumption 
(8.1 from 12.9), motor vehicles & parts (9.7 & 11.5), transportation services (15.3 & 16.1), 
and airfares (17.9 & 33.7). PCED components for which three-month rates exceed yearly 
rates: lodging away from home (17.3 & 6.4), tenant rent (9.2 & 7.5), personal care products 
(8.9 & 7.0), owner-occupied rent (8.6 & 6.9), physician services (3.1 & 0.3), sports & 
recreational vehicles (2.7& 0.4),and video audio & information processing (2.3 & -2.8). 
Meanwhile, both the three-month and yearly rates matched for tobacco (6.6 & 6.6) and 
education services (2.2 & 2.2). 
  
Construction Spending (link): Construction spending fell in October for the second time 
since reaching a record high in July, falling 0.3% following a 0.1% gain and a 1.1% loss the 
previous two months; it was 9.2% above a year ago. Private construction spending hasn’t 
posted a gain in four months, dropping 0.5% in October and 2.3% over the past three 
months, while public construction spending increased for the fifth month, by 0.6% m/m and 
7.8% over the period. Within private construction spending, residential investment 
contracted for the fifth successive month since reaching a record high in May, slumping 
6.1% over the period, after not posting a decline since May 2020. The recent weakness in 
residential investment was driven by single-family construction spending, which hasn’t 
recorded a gain since April, plunging 14.8% during the six months through October. 
Meanwhile, multi-family construction rose for the seventh time this year, climbing 2.9% ytd, 
to within 1.4% of last May’s record high. Meanwhile, home improvement spending has 
posted only one decline since September 2020, soaring 55.1% over the period to within a 
fraction of a new record high. Private nonresidential spending slipped 0.8% in October, after 
advancing four of the past five months by a total of 7.6% to a new record high. 
  
Auto Sales (link): Auto sales reversed course in November, falling to 14.4mu (saar), after 
rising four of the prior five months from 12.7mu in May to 15.3mu by October—which 
matched its high for the year during January. So far this year, sales have averaged 14.0mu 
per month, after averaging 15.1mu for all of last year—with last year’s sales reaching a high 
of 18.4mu and a low of 12.4mu. Domestic car sales were little changed at 2.4mu (saar) last 
month, after climbing the prior three months from 1.9mu during July to a 17-month high of 
2.5mu during October. Domestic light-truck sales retreated to 8.5mu (saar) after climbing to 
9.2mu in October—which was the highest since the 9.5mu reading at the start of this year. 
Sales of imports fell for the first time in six months, slipping to 3.5mu (saar) after climbing 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgRpLW63ZxtL63CDWmW38gWlf6QYTSNVdH0854f32lGW34rVbC858nR2W5vcGCm8KrGmxW88cmN66Vzp5fW7RLSbx2zPR1MW7smb2t3d-ts3W1KHfM55jB0xWVT7MWb8jHYMzW6YX11w4Y22TqTJJXx14Njx6N3HnkSDk9L1YW3F8mHQ95H1vfW3-6yLF78b5P1W1hZKQM8YNQsdN54M1DtsdHQdW762H5c7fMtQDW7PXnKr4fgM3tW1FKyGR3L6Z53W5lDyKH44-PpKW3bC_CM9c_qBc3dCB1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgYXcW5BRcyR4k1MgMW3WD4GD8TCxvLW7VWr5P21zHnCW57q-ND8C6yMTW269DXp1ZT8n-W3Ybn4N4d1dDwW68lSM08KnhT2W7fvbNk1cSbkBW5GZdZM5j5t3sW4_Gz5l8zKPHVVr6PQj5qWxnzN837pmZBl_bXW6bqYLg4rNKsPW7XCQln6XXNJpW4CGGCg88BZt3W7t63cH8V--CbVLRdkL55rYsSW7h_67S45bwYHW80KsGg7L2f0vW2DpP1D3GgLTwVKby1p6rc-ZLW3_Gtyh7bhlF73mgK1
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from 3.0mu in May to a nine-month high of 3.7mu in October. 

 

Global Economic Indicators 
  
Global Manufacturing PMIs (link): The downturn in global manufacturing activity 
intensified in November, with the M-PMI falling to a 29-month low. The JP Morgan Global 
M-PMI was in contractionary territory for the third successive month in November, 
deteriorating for the sixth month from 52.3 in May to 48.8 last month. The report notes that 
23 out of the 31 countries for which data are available contracted last month, including 
China, the US, Eurozone, and Japan. Rates of decline in China and Japan accelerated, 
while they eased in the Eurozone. Meanwhile, the US M-PMI fell below 50.0 for the first 
time since June 2020. Here’s how November M-PMIs ranked by country/region from highest 
to lowest: India (55.7), Russia (53.2), Kazakhstan (51.9), Australia (51.3), Thailand (51.1), 
Mexico (50.6), Indonesia (50.3), Canada (49.6), China (49.4), South Korea (49.0), Japan 
(49.0), WORLD (48.8), Ireland (48.7), Italy (48.4), Greece (48.4), France (48.3), Malaysia 
(47.9), US (47.7), Vietnam (47.4), Colombia (47.3), EUROZONE (47.1), Austria (46.6), UK 
(46.5), Germany (46.2), Netherlands (46.0), Spain (45.7), Turkey (45.7), Myanmar (44.6), 
Brazil (44.3), Poland (43.4), Taiwan (41.6), and Czech Republic (41.6).  
  
US Manufacturing PMI (link): ISM’s November M-PMI showed manufacturing activity 
contracted for the first time since May 2020, while inflationary pressures continued to ease. 
Since peaking at 63.7 last March, the M-PMI has dropped to 49.0 this November, the lowest 
since May 2020 during the height of the pandemic. The new orders (to 47.2 from 49.2) 
measure was in contractionary territory for the fifth time in six months, falling back toward 
September’s 47.1—which was also the lowest since May 2020; it had a brief trip into 
expansionary territory in August (51.3), while the production (51.4 from 52.3) gauge 
continues to hold just above the 50.0 breakeven point. In the meantime, the employment 
(48.4 from 50.0) fell back below 50.0, bouncing around that level for several months. (This 
index is a poor predictor of BLS manufacturing payrolls data.) Inventories (50.9 from 52.5) 
accumulated at the slowest pace since July 2021(49.1) when it contracted; it was at 57.3 in 
July. Supply chains are functioning more normally, with the supplier deliveries measure little 
changed at 47.2 in November, after retreating from last May’s 78.8 to 46.8 this October—
which was the best since March 2009. The backlog of orders subindex dropped to 40.0 last 
month from a recent high of 70.6 last May. Meanwhile, ISM’s prices-paid measure fell 
further below 50.0, to a 30-month low of 43.0 from a recent high of 87.1 in March; it was at 
92.1 in mid-2021—which was the fastest since the summer of 1979. A separate 
manufacturing survey, conducted by S&P Global, told a similar story—posting its first 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk3893q905V1-WJV7CgRpdVxKMrN7tKXCRW80s50S6f0RkdW7NM2FZ424tscW7XHs-c2jfRZ7W6b6h5Y2H6DxgW2ZGWXX45v0TVW3vs6Hc5CKgs7W4ZK__P34jzDmVNx8lB2ql7pSW2rwnhc8GDQ2_W2vFZ3n7KmGTmW2X1KhR3LB54YW3ZmYjp5Hly1fW3M_D5n8gZY6lW8VRZyc3V2rbzN27Sqn3WYp_gN2bz564c-rFVW7d2tNS2KxcWZW8lvmwD8QQz_WW1G4gld2TGrcKVzlhlk2vt7yxW57X5-l1l21dcW3kvv4n6FSvHmW73RSJX66DxHQ3gyY1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVZk_75f1w99W12Ht2B7zS0cZW3pvQRf4T8vCcN3Gk37V3q8_QV1-WJV7CgSFGW5y4GWd2h8t6wW4xGkTv6twg2_W5c2KRh22QVvZW8fX_m28qrZZRW4C6tJX2v23_FW5Q8ysg50SFH5W2yFYFg2V_g-1W8XP1B34SZ_y-W56YGbk1K700JW2SF4wH90_LFPN8Gy1Q0wYr5gW64kbXB53YDFHW7d01SV663WGSW136LnX67SvbmW8kqQ-j4xXZGCVsFDpS9bz5WDW1YvfpY60kjk7W2PlqQ85V4j_LVcTggY5N8RQFW1xMS0n4Kn99fW6LrGdV4wL-jGVbBCcy5BQ6tT3mdj1
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contraction since mid-2020.  
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