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Strategy: Looking Forward to 2024. In Monday’s Morning Briefing, we wrote that 2023 is 
coming. We compared our economic outlook to that of the consensus, as we perceive it, for 
next year. The main difference is that we are expecting a soft landing rather than a hard 
landing. In any event, 2024 will be increasingly relevant to the performance of the stock 
market next year. That’s because investors and analysts look forward by 12 months when 
they invest in and analyze stocks. 
  
We all know that the stock market equation is P = P/E × E. Joe and I believe that the stock 
market discounts analysts’ consensus expectations for S&P 500 forward operating earnings 
(E), which is the time-weighted average of their current expectations for the current year 
and the coming year. The data are available weekly from I/B/E/S data by Refinitiv. We also 
reckon that the P/E based on forward earnings reflects the valuation multiple that investors 
are willing to pay for the analysts’ forward earnings expectations. (Joe and I wrote a detailed 
2020 primer on this subject, S&P 500 Earnings, Valuation, and the Pandemic.) 
  
In this context, let’s have a look at the outlook for the stock market equation not only for 
2023, but also for 2024 since the market will be giving more weight to 2024 and less weight 
to 2023 as next year progresses. Consider the following: 
  
(1) S&P 500 quarterly, annual, and forward consensus earnings expectations. During the 
latest earnings reporting season, for Q3-2022, industry analysts lowered their earnings 
estimates for Q4-2022 and all four quarters of next year (Fig. 1 and Fig. 2). However, over 
the past two weeks through the November 24 week, they’ve stopped cutting estimates for 

 
Check out the accompanying chart collection. 
  
Executive Summary: As 2023 approaches and progresses, it will be the 2024 outlook that the stock 
market increasingly will discount. Today, we examine the stock market equation P = P/E x E, with E 
representing S&P 500 forward earnings, in the context of both the consensus and our expectations for 
earnings and the economic backdrop next year and in 2024. … Also: The inverted yield curve is 
predicting neither a credit crunch nor a recession, in our view. This time, it may be anticipating a hasty 
retreat of inflation. That could mean that the yields on both the 2-year and 10-year Treasuries are 
peaking. 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz973q905V1-WJV7CgFzwN8_Q1Q0RkkMZW3k04xG7SCpxWW2Bm3wW4NJd5pN4kcRdVbFmFmW1GYgNT5h5x-mW2mRhwt2bV1-MW3k3Gjr6g6mXsW7CMJg55JvgrFW1nlCbl15GMqhVR4wcL6-86D6W85wTnX3qkN5MW8shcff9cZdD1N8y0nQ2d3nF9W10DsWH1BllKxVGmx7N7sk5V-W1h0pkj4sPjs1W76GFqt29HgFNW3ZgH3k99fwbnVcklqj2G7R-_W7W0qmd1WvxKJW139FxH55CPzfW327TpG5m_45yW63wzML8x3XJxW8LKZ7K62Bqlq38l81
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz973q905V1-WJV7CgKpNN3vF6_P7CrHzW6n_2p67YPDR-W3BhhNx8MVzPXW9clW7T1x-WhpW8vbf9j53dBGGN2wp8tNCVhB9W1Jm_D_7QPVZ8VyWQLb8mhr2xW1J3hj28y-4NWVlqVFk2qfTpsW4181nC1SzwB9N6d6fG2sMY_xW8GK1NK1cywCLW2pS5XC9f74XlW4wp9mw8bzS3fM18Rj-qgK7FW2KGR0G8Z6Zb3W7FwV3C8ZMRTCW261cLF53tT9-W1YR6VK6xgWWyTYJjJ6XWTGRW61W-dL3DkmwtW7nhK-M6lGGNXN4pkKM0MchJX367q1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7CgXkMW8_MsgR3BG8crW35L2ys5GGRz9W981Bq912NThdF5Z5X_GP-xhW60rDND27PmKwW89FGwl407LHJW2_tSq47wqd1BW41_YyW7YBrW-W9hZ35515HLL4W4hz8dB1pKCTXW4kz0Bl4Y6CKGW4SGRfZ72GMgnN6G22MtjRWfsW8-rHS83byYqZW90Rtbl1hjssMV_2PW36gF9KSW7T7L3r4Gy9YsW8GjWFd44l0GHW8rFwWW8D6nPGW35DPB-2CCqKDW5QrW_x5xM5cZW8CbYDq1t7WDL33rD1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7CgY6ZVr2SFD7dmgSqW4w5-5y1wKZ6WW7vxDCX6qtjHhW5_Y3MZ85lXj_W7Nrr2V3wXZV2W2mjDSm4QjgDyW4Dj3wC5xGR0vW3WXJyg7cfc6JW7FrgwX6TWRXtF6c9V1v_LyRW4jY7kz2528WrW21dTwD5x2WXxW7srGWT3XV2xpW2TkP_v8xnB20W6Nc-WB8Z8zVtN3DWm43tt-wZW293Y4q9hB2WTW3sykjg2cn1w0W2hfMlL5fmGz3W83jhPm7Z_DXcW1kpyXJ6JNbJsW7gVc9J8w7bPP3mZl1
https://www.yardeni.com/pub/cc_20221130.pdf
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next year’s four quarters. 
  
The same can be said about their earnings-per-share estimates for all of 2022 (the 
consensus is $220.33 currently) and for all of 2024 ($253.30 currently) (Fig. 3). As a result, 
forward earnings per share edged up over the past two weeks to $230.20, which is now 
down 4.1% from its record high of $239.93 during the June 23 week. 
  
We take some comfort in these recent developments because we are not expecting a 
plunge in forward earnings as typically occurs during a hard landing (Fig. 4). 
  
(2) Weekly vs quarterly S&P 500 fundamentals. As we have often noted before, the weekly 
forward metrics for S&P 500 forward revenues, earnings, and the profit margin closely track 
their actual reported counterparts (Fig. 5). They are showing that forward revenues might 
have peaked at a record high during the week of October 13, falling 1.1% through the 
November 17 week. Forward earnings is down 4.1% from its record high during the June 23 
week through the November 24 week, as noted above. We can use these two series to 
calculate the forward profit margin, which fell from a record high of 13.4% during the week 
of June 2 to an 18-month low of 12.7% during the November 17 week. 
  
In our opinion, these recent developments are consistent with our soft-landing outlook (so 
far). In a hard landing, there would be much more downside in forward revenues and the 
profit margin, and therefore in earnings. That’s not our most likely forecast—we assign it an 
admittedly high 40% subjective probability, with the other 60% assigned to a soft landing. 
  
(3) Our 2023 and 2024 forecasts vs the consensus for earnings. Supporting our perception 
that a hard-landing scenario is the consensus outlook is the recent weakness in analysts’ 
consensus revenue estimates for the coming two years (Fig. 6). Analysts tend to be 
optimistic. They don’t turn pessimistic until they receive heads-up recession warnings from 
the companies they follow. 
  
As of the November 17 week, the analysts were estimating that S&P 500 revenues will 
increase 11.6% this year, 2.6% next year, and 4.3% in 2024. We are currently projecting 
increases of 11.6%, 4.3%, and 2.7%. Their estimate for next year seems low for investors to 
use considering that inflation will remain above the Fed’s 2.0% through next year. Then 
again, the analysts may be going over to the dark side and incorporating a hard(er) landing 
into their estimates than we are. 
  
We are lowering our S&P 500 earnings estimates to reflect the pressure on the profit margin 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7CgN_7W2KCpy27C36mRV_v4DK7FwZ1fVmhrbf5G2Jm5W3QqMMc6Gn_qbN6wKhx-dm19QW8BN2WK8jslJTW1YmDCw7sx451W4yMrFk55PQK0W2G80MR35jS4rW14zPsw5ccQSsW4Z-0d81LhdbBW5w19H-4S6FwKW81mdKv6yz2JHW35PbpX5VpSWGW5qzhLf1pPkWcW1v5TSD9l-hJVW1Y1fj75ZR1b1W1hZ4Yz206bJzW7FMfXK9crsWVV2_P4d2_qkvDW2Gz2kL7_z_zLW83Wg_942-_SB3m1r1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7CgW9BW4KJbtR6n7Vv2W1J4kY13vh2DLW6Wy58w940z_lW37h4wk8RhqVdW2Gc7_97jFl6bN3DmnrtYc9-0W5xS46Z3kzL_BW8QQWBd3cXZxgW3Tf1x32Z8WFwW8HLRMd5TyFLZW9g7FVT74j1xwW242zwS5bWwSbW5GwDrC7_5Fj2W8lZJhg9gYdddW8Hm68-6mT7DZW94rHwg5sSf78W3MrX-S6JPMySN6-68Hf-W3H7W3SHzXG3Z81QQW2ZVCML2dNd_0W4fgNwJ1CVDc4W5QY2b680FGFM34KK1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7CgGmJN5sWTfTlcpTqW7XrpYC3C1mB6W99Vsgp6tb9_DW16VF8J3XdxQKW5QpV_H6Qr796VLnwBm2kBmwCW98bqZX2QM0BBW52z1V816tzXdW8-P9948H_MFLW1dxJ3279h9sSVF6XjZ88FJ9wW6hH0ck2FZwD_W2svql290N2k8W1D7mpH10G_jCW7xb3HM3mw6-WW2twS8F30zrSHVn8qhy5-q_23W6vqL0q7zGR1yW1sftGr8QG5-4W3blzkP8T-9HdW1m3GLY64lNVVW4S5RDh5hMKDZ3cWd1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7CgY_3W5s6Nqw8-TvQNW8SWFcQ11FNjLW7X868X9ft2zmW7j2DmY1Q5MY_W8lGcVy84zPVrN8QFwbJDZKQRW2S4P0l1RRjy7W3Py8cT7nFmDBW4gglVQ6sGrGKVM03sh2px_8CW7zdtdW69rccjW8YC25L8msNBsW4Y8DRP4gB4vQVbsp6d448NK3W2d5Sq55ZlhjTW3v6gVW8VW7MyW6PCc6B71nm0HN3zxPTNq55H0Vv7KlJ9hZL_bW11LCTQ6H--XqW6dS-Br3sMdqCW4XsMSd2mJPzk3cbp1
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that started earlier this year (Fig. 7). We are now projecting margins of 12.3% this year, the 
same for next year, and back up to 13.3% in 2024. The analysts have been shaving their 
estimates steadily since mid-June, and their current margin forecasts—imputed from their 
revenues and earnings estimates as of the November 17 week—are now 12.5%, 12.7%, 
and 13.3% for 2022, 2023, and 2024. 
  
Our latest operating earnings-per-share estimates for these three years are $215, $225, 
and $250 (Fig. 8). Our 2022 estimate is unchanged, but 2023 is down from our previous 
estimate of $235. The analysts’ latest consensus estimates are $220, $231, and $253. 
  
(4) Our 2023 and 2024 S&P 500 targets. When we forecast our S&P 500 price index target 
ranges for the three years, we start by projecting where the forward earnings series is likely 
to be at the year-ends. Remember that forward earnings at year-ends is the same as the 
analysts’ consensus projections for the following year. We are projecting forward earnings 
per share of $225, $250, and $270 for the current and next two years (Fig. 9). While $270 
might seem awfully high right now, that’s our projection for what analysts will expect at the 
end of 2024 that 2025 earnings will be. After all, 2025 is coming too. 
  
Now all that’s left to do is to project the forward P/E ranges for this year (15.0-18.0), next 
year (15.0-17.0), and 2024 (16.0-18.0) (Fig. 10). Our projections are consistent with a soft-
landing scenario, not a hard-landing one. 
  
Now here are our projections for the S&P 500 price ranges for the current and coming two 
years: 3642-4305, 4080-4845, and 4320-4860 (Fig. 11). 
  
The bottom line is that even with our relatively optimistic economic and earnings outlook, it’s 
hard to see the S&P 500 rising well into record territory over the next two years. That’s 
mostly because the valuation multiple was so elevated at 21.5 when the S&P 500 rose to a 
record high of 4796.56 on January 3 of this year. 
  
For a handy compilation of all the above, see YRI S&P 500 Earnings Forecast. 
  
US Economy: The Yield Curve One More Time. Everyone seems to be obsessed with the 
inversion of the yield curve. We are too. It is still widely believed that such inversions are 
uncannily accurate predictors of imminent recessions. But that’s not exactly the case, 
Melissa and I concluded in our 2019 study The Yield Curve: What Is It Really Predicting?: 
“In our opinion, the yield curve, first and foremost, predicts the Fed policy cycle rather than 
the business cycle. Our research confirms this conclusion, as does a recent Fed study. 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7Cg-ykW3Glnwt6qRH67W25VktF9gsmkzN86Tl92rL2ssW3hwWxn7Y2MRPW82l_SJ83Cc23W2WGHyy1KHzw_W7mBcgj7LLJdJW5c3cTQ19BgglW1J6Zdf6cS0_BVF4rH55D9tVXN45vHx5q37d4W5Xk2xj2QLLBRW1VS6Dm4WsDdtW8dLr6t6zks_6W6-2fj07zGVKWW5FsjLG6CY-3WW5cGmTX1yBJn9W2CFXk9229mVDVNtTcy13kJMtW2GbNNX6dMDGcW8MbbHw6PHnQPW8xShlJ4ffrSw3qrJ1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7CgDMfW63V1M06rbFlNW692gQl2lYQyGW6fPR2Y3YVqzFW6MXP9X1Bh2csW3Y06y48cZ2t2W35XYPN3gGd4bW68GzmY1Y0Gz3V4JF9D2P3y4lW7b6qkR2L5n1wW7vJ72q4_7hzgMGwDgXRmq50W6D0mH07C8Q7GW3K6mV98Q-z-SW1V_Wkg2pDqNCW15knQR8BtXdZW2k6jqZ7cmwRkW5VNxGT2NN7GfW8fGZG04b0c5XW29H-Zh8DDNGsW8CwVNJ7q5qK4W4FPQwf5Cg_ldN1x_Sx7d99mz31N21
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7CgLVSF6dK--Gt3LfW78PpV46RpKSwW6KS9gg5DdFFwW5g0lpP58p9pVW41vRbV85CZZ_VCQPJy7M97-fW5jKr-f6j9rQLW7z1swj9d2bBjW4NVXf85dHZM4W8z5d001Qrnc7W90GCk35XDLBFW8Xwzh211nPBkW3LSpXl5Qr-lNW6J_r0K7tKx6LW49nBT_4nWb6GW6Vkx3c35BsQjF7lkwsSYs_cW1FNVTQ8N0knBW1b-PQb7qyHfhW2zQ5Zl9fddT3N36BSgnHsk79W2vhZtr1GQ36c3qlj1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7CgRG-W6VwMRx7Sn-wnW3bG7nb2wdTjNV7tmDC1TK-SwN3xjRGnbZC5XN4Jfc2Zpn8VLW6JL_1g1mt-9DV5Y_yv3XjXlVW1bTZDq1p9xNyW7tqmc13PrhN0W68fXLV3gCJK1W7wcv4y7J5JWsW25JkKL2G-KYfW715tSJ1gSvtrW85RPk58jhqwDN2bDFPBQkrMhW6dNWxT4YLCRTW7h_VWx6C-xpDW3TCYqr1Mtm9vW2B8zbr2GvL0qW4FHmxD3dnsCLN12HS6HPW3bvM1vXrbVl5pt3pP_1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7CgJgSW2243CY2LbG0qW7K4N0w3nWczxVcbpHW6mFNqrW67jlfD48JBX9W2vm6HJ8YmzBkW61_pGM4CdznJW5hlXVY9lfVf-Vy_7Bz6nC9qRV_yVx06bbyvMW4M9KX746yp7cW9c5xYG2KkSPfW40ydb57CKC39W6JbrpL1tKcCTW3GSB0C5-334jW69L3Xw52g9j5W80VST16r0nWYW1sgtKt4yp8yXW8zkd-k7SZ5cBW3-xwq96HhGSdN4v8CH15RXrkW2nzCPY3yYqq3W11JDTV6vrZPP3fnM1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz973q905V1-WJV7CgWmRW6f-ZC54PJX_JW4lZ2kP17cT3GW3xFPBP6ST23JN6BCKmKF9TPgW4r-ZJc4WDFWzW2mH9y31LTtf7W35YvqM2CfjK2W2DHqxs8NJj-_W4S2R_n8gRKJfW4pnFhj3d0Pd5W2Jk4Wd1TQK3mV7BD2P3hsyDyW6Dx9wt7jDr16N1C77j1MNLCMW8yjSV24yFGnhW93P_N91r3PTcW2HvPxY8YJGTNW4qbc8w39nMJSVWmdQ-6JDMFLW1KnNQS2WLxx2W5R7L5v4m5wCPMpXYrMY1bvjVHrkSl1Q_rbvW7wgq3Z8d_cNP36B41
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz9r3q90pV1-WJV7CgMH1W32np1R8NG73XN61L7X2MlpSXW2lkhyC8qtG9xW1mK5dw2Mv-2WW31vDQC6XGTR6W8hRJsq7rkn_jW1KPDrg6hj_MyW4Z778Q8QT3H2W3rtJtb26qN7bW4gwdk73kdjBdW49c5Ll7wld_xW7LNYtj2G2CjsW3fz47Q6qkk1YW8zS9bp49LDQJW1wRp0m3zYHKPW7kYvsj8nDcYdW42mztk1G2cD0W6rz8VJ6lPVHfW6-YHS55Pd3WlN2j2vDgYXN02W6vM6M_89TFZMW3KKPrV7sGHYfW2t6JSt6lptJ5Vjb2dW6F3Z2xW5MfQ9d5ys2MjW7d6Jjt7sVcRy3gD91
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More specifically, inverted yield curves don’t cause recessions. Instead, they provide a 
useful market signal that monetary policy is too tight and risks triggering a financial crisis, 
which can quickly turn into a credit crunch causing a recession.” 
  
In other words, the yield curve predicts the impact of the Fed’s policy cycle on the financial 
and credit cycle, and then on the business cycle. So what is it doing now? It doesn’t seem 
to be predicting a credit crunch. Despite a bunch of financial crises in cryptocurrencies and 
the ARK, meme, and SPAC stocks, the credit system in general and the banking system in 
particular remain remarkably resilient. For the reasons we discussed in yesterday’s Morning 
Briefing, we believe that the US economy is also resilient and can continue to grow 
notwithstanding the Fed’s very aggressive monetary policy tightening cycle (so far). While 
we do see a soft landing for the economy next year, we don’t see a hard landing, which 
apparently is the consensus view. 
  
So what is the inverted yield curve really predicting this time if not a credit crunch and a 
recession? We won’t leave you in suspense: In our opinion, it may be anticipating that 
inflation might moderate surprisingly quickly without a recession in 2023. If so, then it may 
also be predicting that the yields on both the 2-year Treasury note and the 10-year Treasury 
bond are peaking. Consider the following: 
  
(1) Fed cycle. The Fed cycle can be easily depicted on a chart showing periods when the 
Fed raised the federal funds rate followed by periods when it lowered the rate (Fig. 12). 
  
(2) Financial and credit cycle. Since 1960, more often than not, the end of the Fed’s 
monetary policy tightening cycle coincided (i.e., caused) financial crises, which quickly 
morphed into economy-wide credit crunches (Fig. 13). 
  
(3) Business cycle. Most of those credit crises triggered recessions, causing the Fed to start 
a monetary easing cycle (Fig. 14). 
  
(4) Yield curve and interest-rate cycle. The yield curve, based on the yield spread between 
the 10-year Treasury bond and the 2-year Treasury note, has had a tendency to invert at 
the end of monetary tightening cycles and the beginning of easing ones (Fig. 15). 
  
The 2-year Treasury note is a leading indicator for the federal funds rate (Fig. 16). During 
monetary policy tightening cycles, it tends to rise faster than the 10-year yield (Fig. 17). 
Data available since 1976 show that when the 2-year yield rises to match or slightly exceed 
the 10-year yield, the Fed’s monetary tightening policy cycle is almost over. 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz973q905V1-WJV7CgDG5W1l9Hq41jTFnyW5tjDJt43tyzsVft-_72Ys06sN90-wtz4BsQ2W8SJp0Z73mnmHW1bcYnl1gXh-nW5-jR_l8jl_blW3mTrmr49s8bZN4mXhn78p0PkW2hm3BQ18YlldW6MS5t27Q6l0lW5gTQ2r39cC73W5CZNMn2JHGKKW1J9ZJG5hK87VW9lq_N47c5KtsW1fZdVL7h5f1BW7P4Bsg857WT2W4zd6yN3MtmgZW3SBc8k8m64bzW2lkvGG1lPHchN8xRgdQ906ZZV96tj43ZR0-pW4v2s1p5r3crjW3_rFxM3TG2yr3kq11
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz973q905V1-WJV7CgDG5W1l9Hq41jTFnyW5tjDJt43tyzsVft-_72Ys06sN90-wtz4BsQ2W8SJp0Z73mnmHW1bcYnl1gXh-nW5-jR_l8jl_blW3mTrmr49s8bZN4mXhn78p0PkW2hm3BQ18YlldW6MS5t27Q6l0lW5gTQ2r39cC73W5CZNMn2JHGKKW1J9ZJG5hK87VW9lq_N47c5KtsW1fZdVL7h5f1BW7P4Bsg857WT2W4zd6yN3MtmgZW3SBc8k8m64bzW2lkvGG1lPHchN8xRgdQ906ZZV96tj43ZR0-pW4v2s1p5r3crjW3_rFxM3TG2yr3kq11
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7CgZ-JW6c7CF74WM-lxW1ympH35prn2KW2JJBXK1pFpMPW5yj27_967cbKVRJHvT2lqfTmW1Tcjn81YpRBmW35l5ZS8HbMt5N4_Bf14ncBFYW6LKpJD7wczcFW5mrRZP4GVj-cN24G6kpjF2F3W7ycdlL1ZY26NW4b1TGj2Q3pVFW7hkLBx8rnJ_GW873Fsf2bkflBW2zNysK5NQk4XW8nvgdq7xtspKW3S3HgR105rQDVrmvQ17TVT4nN5DND6_JyQF9W9gv8F68Mjw3BMDgCb-CD1W83j531
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7CgV3yW3wbbpq7ny0HDW7XwgbJ4mqPjqW2RYgNZ6X5HzfW7176Cx6RTpzZN3B37fNKVvKYW25f5-W51KpD4W2ZNgp-1Dd6m2W43LsWv5WhMYJN2wYBz7HTV4mW2z15rW2cVvvcW96KN6Y1rB1j7N7fBySG8nS9kW8-JwNv11clSvW5Y_8sN5dBn3NF7sV3FJQXF_W7YGfq494M1JzW32JKSl4yfL0QW6PPZ451Z6HHhW2qPd_j25T7HmW4f54Qw3jbc-9W3M0S1L80FsRHW3dY70b1G5lWm3jZq1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7CgHbhN3qz346nFkzZW3X7SwP7SjFC6W1QynkV4Nkb44W5l1z3V545hkvW1gLxzy7MBrY1W5RQxZs1lWLsRVdX-BR7cpQNJW76q1zF5PQ9s_W6WqVDp1Pt4P5W3rsWyT390mXnW2jtmfD3kJTWlW7m1yPP7tKVx3W2621FB7Xsd0rW8Wcxjm9cK1DWW1hDbx97rM8c0W6_8K2R8_zTTTW75VR5K6N1pQvW8_NMJ-1TKFSxW6ZG0jk1Bkrl_W4-hFjR9hm6FZN6zPXdXvwnM5W3F5c0-1jwP783h-b1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7CgYb3W6M-tYw473BJBW410pRz2lF4BrW5fmJW22bpr_PW2psDlt4gY67bW4Csg4Y4w_BSNW60gCFw26m9P6W8FYvbV8Fwh5nVvY5rk8BnmLDW6Q-TJn3HMM6hW1ppNkW6lYKRmW6tCWBF338wKkW33v5bg4YpNZ-V9VYBv7kFGMGW3c27Qt3C1DdHVjKB_Y94qqMgW4pgZtM91KgSMW3kV_-Y962pZSW6q8vxK48rxCNW79BCPh8qk9q1N86Pp09wDkL8MQBDYQt4__1W98mD631YqQL73k4R1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7CgLb4W3s2T9y3Lc775W7-WcLY3S8_qSW8dbj7Z1FY8hXW8gLtG17kQS7lW1VKQy04BfrdVN2pDg_sMLyqWW5QZPq730MzKsW1Cyb7G3qGrlKW59YgQp1LmG2SW3YxhLk1Pz6-jW7Gfblw5YNFc7W4_rKdq3PZhYWW81QqMJ1bFQNwVkHJGv97Pcs7W4yfGLv2cww3DW2mM0mm4rHpcXW1XgbYv6Bd0hzW8M--3r2bGqGjW8klGtc8s25JHVJVWy48mQ5bRW7C-Kgx934rhwVKc3tJ7vxWv73dp41
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7CgWX4W8F7Kp-6CfCntW9bY1Gx22XrGSW3_tZ706gCbzJN91V3GSFrHhjW1MBvYd6J1JVnN30BB6x9bZjKW82CRXG2g0VqdW5Wm9br2R5v-3N3wbvB5nxbtXW47Y7zR847m8cN6Gp5mlW8z5_N1R2w65yFnNgW3pH0pX15ZFsjW7_DdpX1RclNsW1R8sSQ52VgtlW9109Px5HkkB8W3g84qY34D875W8wnXz164vMM9W3J3ngT69Gl1XW6lSLwG3rDc19VNsrGD5BWx-QTJ52t35KBVm37h91
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Based on this past performance, we conclude that both the 2-year and 10-year yields might 
have peaked in late October. If that development can’t be attributed to an impending credit 
crunch and recession, then that leaves only peaking inflation as the explanation for why this 
is happening. 
  
Of course, this optimistic analysis could be obliterated should inflation remain persistently 
high or move even higher. In this scenario, the Fed’s monetary policy tightening cycle would 
persist, sending both 2-year and 10-year yields higher. Stay tuned. 

 

Calendars 
  
US: Wed: Real GDP & GDP Price Index 2.7%/4.1%; Core PCED 4.5%; ADP Employment 
200k; Job Openings 10.3m; Pending Home Sales -5.0%; Goods Trade Balance -$90.2b; 
Chicago Fed PMI 47.0; Wholesale & Retail Inventories; MBA Mortgage Applications; Crude 
Oil Inventories & Gasoline Production; Beige Book; Powell; Cook. Thurs: Personal Income 
& Spending 0.4%/0.8%; Core PCED 0.3%m/m/5.0%y/y; Initial & Continuous Jobless Claims 
235k/1.573m; ISM M-PMI & Price Index 49.8/47.5; Construction Spending -0.3%; Natural 
Gas Storage; Barr; Bowman. (Bloomberg estimates) 
  
Global: Wed: Eurozone CPI Flash Estimate 10.4% y/y;  Germany Import Prices -
1.7%m/m/22.7%y/y; Germany Unemployment Rate 5.5%; France GDP 0.2%; France 
Consumer Spending -0.9%; France CPI; Spain Retail Sales; Italy GDP 0.5%q/q/2.6%y/y; 
Italy CPI 1.4%m/m/12.0%y/y; Japan Housing Starts -1.3%; Caixin M-PMI 48.9; European 
Central Bank Non-Monetary Policy Meeting; Pill; Noguchi. Thurs: Eurozone Unemployment 
Rate 6.6%; Eurozone, Germany, France, Italy, and Spain M-PMIs 47.3/46.7/49.1/47.0/45.6; 
Germany Retail Sales -0.6%m/m/-2,8%y/y; UK M-PMI 46.2; UK Nationwide HPI -
0.3%m/m/5.8%y/y; Japan Household Confidence 30.3; Enria. (Bloomberg estimates) 

 

Strategy Indicators 
  
MSCI World & Region Net Earnings Revisions (link): Analysts’ recent earnings revisions 
through November suggest a tad higher optimism about profits in EM Eastern Europe but 
increasing pessimism about profits in the rest of the world. The US MSCI’s NERI was 
negative in November for a fifth month following 23 straight positive readings, falling to a 29-

      
 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7CgSgyW6J1Fly99mLntW4Jcfqp1tsgfLW1j68t96z3spmW7MDXWT70x4GxW1vQCjP2xWXnwW28P-Kj5s7PwbW2MqRgF4Z03T1W4TPQq14dZ9-9W6c_5DW2dT5fcW1wq3Xw8NH0BdW1s9Pz68FfmcDW47CGq21qHzBxVw8fn65mpg97W5fSRmt3mskWbW5JNjnN21M5DKW2q5Wmj2QHkQSW2Hj3zy6NPrW2W6kT6Bp5m8SwXW3P67_92l2FXHW3VnvdM2B_p_JW61x05q65gP4SN1D7nM7GLXf735N41
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month low of -14.0% in November from -12.4% in October. That compares to a post-
pandemic high of 21.1% in July 2021 and an 11-year low of -36.9% in May 2020. The AC 
World ex-US MSCI’s NERI was negative for a ninth month following 17 straight positive 
readings, as it dropped to a 28-month low of -5.9% from -3.5% in October. NERI was 
negative again in November for EM Asia and Emerging Markets. EM Latin America also 
weakened m/m but was positive for a ninth month. EM Eastern Europe turned slightly 
positive in November, but these regions turned negative m/m: EAFE, Europe, and Europe 
ex-UK. Here are November’s scores among the regional MSCIs: EM Eastern Europe (0.8% 
in November, up from a 26-month low of -2.5% in October), EMU (0.4 [23-month low], 3.7), 
EM Latin America (less than 0.1, 0.7), Europe (-1.6 [26-month low], 1.1), EAFE (-1.9 [25-
month low], 0.0), Europe ex-UK (-2.5 [26-month low], 0.5), AC World ex-US (-5.9 [28-month 
low], -3.5), Emerging Markets (-8.1 [28-month low], -5.5), AC World (-8.1 [28-month low], -
5.9), EM Asia (-8.9 [29-month low], -6.1), and the US (-14.0 [29-month low], -12.4). 
  
MSCI Countries Net Earnings Revisions (link): NERI was positive for 16/41 MSCI 
countries in November. That’s the lowest count since September 2020 and down from 20 in 
October. It had peaked at 35/41 during May 2020, which nearly matched the record-high 
36/41 from June 2004. That also compares to zero countries with positive NERI from April 
to June 2020. NERI improved m/m in November for 18/41 countries, up from 14/41 in 
October. These countries had relatively high NERIs in November: Belgium (14-month high) 
and the Philippines (11-month high), followed by Egypt, India, and New Zealand at nine-
month highs. The UK has had positive NERI for 26 straight months, followed by Italy (25), 
Turkey (25), Austria (24), France (23), and Chile (22). New Zealand has the worst negative-
NERI streak, at 26 months, followed by Hong Kong (18), China (15), Belgium (14), and 
Brazil (13). NERI flipped back into positive territory in November for the Czech Republic and 
Egypt. It turned negative m/m for six countries: Denmark, Finland, Greece, Ireland, Norway, 
and Spain. The highest NERI readings in November: Turkey (18.8%), Italy (8.8), Israel 
(7.5), France (5.9 [19-month high]), Portugal (4.7 [12-month high]), and Mexico (4.7). The 
weakest NERIs occurred this month in Taiwan (-15.5 [30-month low]), Peru (-15.2), 
Switzerland (-14.6), Hong Kong (-14.5), Canada (-11.8 [28-month low]), and China (-10.8).  
  
AC World ex-US MSCI (link): This index is up 9.2% in local-currency terms so far in Q4 to a 
10.7% decline ytd. In US dollar terms, the index is up a greater 13.7% so far in Q4 but has 
declined a substantially greater 18.4% for 2022 to date. Local-currency forward revenues 
has risen 17.2% since it bottomed in January 2021 and is just 0.4% below its record high in 
mid-October. Local-currency forward earnings is down 2.2% from its record high in early 
September but has soared 55.6% since it bottomed in July 2020. Revenues are expected to 
rise 12.9% in 2022 and 3.2% in 2023 following a 16.9% gain in 2021, and earnings are 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7CgYyWW3VT_ls93F7LKW3KwvHH1tnLj7VMTL4H3qFCcvW2j9kQ25G4tXCN8_RCNln5DyyW77BdrZ5mM51kW2_dqvV19FldRW4Yhqw363NNN4W3XtG746qprSRW3MsYhm59n6NZW3CrWKc7BB_51W19n2tT5TrLJlW50b62x5sTBKzW7-PXdK5S5PSNW7Mj9rf7mcGdDV6q9bR3N-pf7W94jcmY1NY-KmN4XSr66pS_jvN2KBlkK88QH5W11KxsH5F4H5hW7VbyM78G0wfFW70CRN-4kKWdV3mGM1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7CgZGYW7PDXPz3SwC8kW9dl9196G4L-DW6vFtFS2JWKtzVgCxkK2HwP3BVgPCyG1CDRylW4B971b15SfrMW7mWhJP3MfK2WW9fMbR_5RSr1-W1qK6LM61YDrnW5lXM-L6DTZBPW5qW4zt6bVNhjW2D7g8D4tsD3SW3L7L556-8xS7W5svMT93Y6zrgW1VlWrS9dTvjJVhCRkG7lGVn8W4KdtDG70VWJTMH5KwNcnS3yW8qSpb87pSC2rW4JRP_38_ZTpqN3Lx7Lh43J1VW4fqwHZ5PczdV3k341
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expected to increase 13.8% (2022) and 2.1% (2023) after soaring 57.2% (2021). The 
industry analysts’ sales forecasts imply short-term 12-month forward revenue growth 
(STRG) of 4.4% and short-term 12-month forward earnings growth (STEG) of 3.3%, 
compared to 4.1% and 10.0% before Covid-19 hit the news. These measures bottomed at -
0.1% and -0.3%, respectively, during May 2020. The profit margin implied by analysts’ 
earnings and revenue estimates calls for 9.2% in 2022 and 9.1% in 2023, compared to 
9.1% in 2021. The forward profit margin forecast of 9.1% is down 0.2ppt from its record high 
of 9.3% during March but remains well above its 10-year low of 6.6% at the end of May 
2020. The Net Earnings Revision Index (NERI) for the AC World ex-US MSCI was negative 
in November for a ninth straight month following 17 positive readings and weakened to a 
28-month low of -5.9% from -3.5% in October. That compares to a 12-year high of 6.4% in 
July 2021 and an 11-year low of -23.9% in May 2020. The forward P/E of 12.0 is up from its 
29-month low of 10.8 in mid-October. That compares to an 18-year high of 17.1 in February 
2021 and its March 2020 low of 10.8. The index is at 20% discount to the World MSCI P/E, 
still near its record-low 22% discount during the first half of 2022. 
  
Emerging Markets MSCI (link): The EM MSCI price index is up 6.3% in US dollar terms so 
far in Q4 to a 24.5% decline ytd. In local-currency terms, EM is up a lesser 4.5% quarter-to-
date to a smaller ytd loss of 19.2%. Local-currency forward revenues has risen 10.9% since 
its bottom in January 2021 but remains 4.8% below its record high in May 2019. Local-
currency forward earnings is up 26.2% since its bottom in June 2020 but is now 11.8% 
below its record high in early March. Revenues are expected to rise 12.4% in 2022 and 
5.1% in 2023 after jumping 21.0% in 2021. That’s expected to lead to an earnings gain of 
7.6% in 2022 and 2.8% in 2023, following a 53.2% recovery gain in 2021. Forecasted 
STRG of 5.8% is down from April 2021’s 11-year high of 12.6%, which compares to a five-
year low of 3.6% at the end of April 2020. STEG has dropped to a 13-year low of 2.8% from 
a record high of 33.7% in December 2020. The implied profit margin is expected to drop to 
7.3% in 2022 from 7.7% in 2021 and fall another 0.1ppt in 2023 to 7.2%. The forward profit 
margin of 7.1% is up from a four-year low of 6.1% at the end of May 2020 and compares to 
its 10.3% record high in December 2007. NERI was negative in November for a 13th 
straight month and weakened to a 28-month low of -8.1% from -5.5% in October. That 
compares to an 11-year high of 6.0% in February 2021 and an 11-year low of -18.7% in 
May 2020. Emerging Markets’ forward P/E of 11.4 is up from a 30-month low of 10.2 in 
October, which compares to a record high of 16.3 in February 2021 and its March 2020 low 
of 10.1. The index is trading at a 24% discount to the World MSCI P/E. That’s up from a 
33% at the start of the year, which was its biggest discount since 2005. 
  
EMU MSCI (link): The EMU MSCI price index has soared 16.0% in local-currency terms so 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7CgTPDW52RB8t5ZMTpkW3jD9LF9427GQW6plhcd2DqhfKW8sR6D258jrxWW14jqJ71q5GQvW7bbxqZ1NBtncW7DW7Z-5-vSgjW1GMvt77MV1R8W212TzJ8KNs_9W7XrBT46dtp3mW41Cpg44HXnq1N3tbZ3-LKG7PN7GBknLJ9jRsW1zC0ml1TRVrGW1THDSP8LvmwzV72KQX44QKDrVrJHSS7VqMHgW76xqNY75qqSsW97JrVy76NbxgN4ccfvd7W3LxW8bpfS96msw40W1PC52z3m1wGS3p3R1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7Cg_0MW3MXJz234MmMtVp0lgx6lxLgRW4bRk2s6Vx_CZW5jVQpl1ChHKQW4lsL4T8Hn_wnW5RSCpn3VfLCkW4Ts-ml5dZszrW2MR03N94n-47W61DMnc7d-tM6W4MNPjT5y0snWW7JYqwS4-TTJbVm7Ysy7R1JGbMY1r2PSP__lW2_DYBG2G8vPvW7v_x-Z19Pf_5N8GKw39--3ZQW7Bt7Jm7vKYMYW90dTjt12-h84W7rV8dJ1s5m6kMv3gh226yJVW1jW5pQ8wCbVwW2G1Vn13SpsnK2bB1
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far in Q4 but has fallen 11.9% ytd. In US dollar terms, EMU is up a greater 23.1% so far in 
Q4 to a bigger ytd drop of 19.4%. Local-currency forward revenues is down 1.3% from its 
first record high since September 2008 and has risen 22.3% since its bottom in January 
2021. Local-currency forward earnings is up 77.2% from its bottom in July 2020 to just 0.4% 
below its first record high since January 2008. Revenues are expected to rise 12.8% in 
2022 after gaining 17.2% in 2021, but growth is expected to slow sharply to just 1.4% in 
2023. That’s expected to lead to an earnings gain of 17.9% in 2022 following a recovery 
gain of 75.2% in 2021, but drops to 2.4% in 2023. Forecasted STRG of 2.3% is down from a 
record-high 8.3% during April 2020, but that’s up from an 11-year low of -0.9% during April 
2020. STEG has dropped to 3.6% from a record high of 47.4% in December 2020, but that’s 
up from a record low of -6.7% in April 2020. The implied profit margin is expected to rise 
from 8.4% in 2021 to 8.8% in 2022 and 8.9% in 2023. The forward profit margin of 8.9% 
remains near a 13-year high, which compares to a 12-year low of 6.0% at the end of July 
2020 and its 9.1% record high in October 2007. EMU’s NERI was positive in November for 
a 23rd month after 27 straight negative readings and leads all developed regions but 
dropped to a 23-month low of 0.4% from 3.7% in October. That compares to a record low of 
-35.9% in May 2020 and is down from a record high of 15.2% in September. EMU’s forward 
P/E of 11.9 is up from a 29-month low of 10.2 in mid-October, which compares to a record 
high of 18.3 in July 2020 and a slightly lower 10.2 in March 2020. The index is trading at a 
21% discount to the World MSCI P/E, which is near September’s 11-year low of 25% and 
among its worst readings since 2001. 
  
China MSCI (link): The China MSCI price index is the sixth-worst performer of the 49 MSCI 
countries so far in Q4, with a decline of 0.9% in local currency terms. Its 31.6% ytd decline 
ranks as third worst of the 49 countries. Local-currency forward revenues has risen only 
1.6% since its five-year low in June 2021 and is now 36.4% below its record high in October 
2014. Local-currency forward earnings is 3.1% below its June 2020 Covid-low to a five-year 
low and is now 20.4% below its record high in June 2018. Revenues are expected to rise 
10.0% in 2022 and 7.1% in 2023 after surging 19.3% in 2021. That’s expected to lead to 
earnings gains of 7.5% in 2022 and 14.9% in 2023, following a 9.2% increase in 2021. 
Forecasted STRG of 7.2% is down from an 11-year high of 13.5% in April 2020, but that’s 
up from a five-year low of 5.0% at the end of April 2020. STEG has dropped to 14.3% from 
a 10-year high of 18.6% during December 2020, which compares to a four-year low of 8.0% 
in April 2020. The implied profit margin ranks as one of the lowest in the world; it’s expected 
to remain unchanged y/y at 4.3% in 2022 and to rise to 4.6% in 2023. The forward profit 
margin of 4.5% is down from a record high of 5.2% in July 2021 and now matches its 
pandemic low of 4.5% in May 2020. NERI was negative for a 15th straight month in 
November and dropped to -10.8% from -7.1% in October. That compares to a 23-month low 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7CgWxkW5NRjQ77_GBYRW1Zm63V6kDyJvW9fwkTM4gfXhwW3YB0fc4hm3v_W77y3TY3MkGtmW66VWCB7xvwfGN5GgDxMSyRwmW4N8Fpp4TftvkW6lPs5F2B8gd0W5XG9Sp6bcgXvVd9TtT9l-s33W8T3xVv3FRzD9V_zZcd986wkjW148YYL1KXZvQW7rVJlQ8FKts1W4zmndX2tZC_fW2_b9Y48vNgdfW7g1Htq5vqFp-W9j1Fdh80SvSZW2qL8M165tkV_W8bKHFV7qMzMnW5Vq_0V8DNg_n3m_x1
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of -11.7% in May and ranks as sixth worst among the 41 MSCI countries that we follow. 
China’s forward P/E of 10.0 is up from a seven-year low of 8.5 in late October. That 
compares to 12.1 at the start of the year and its March 2020 pandemic-low of 10.5. The 
index is trading at a 33% discount to the World MSCI P/E, up from a 22-year low discount of 
46% in mid-March. 

 

US Economic Indicators 
  
Consumer Confidence (link): “Consumer confidence declined again in November, most 
likely prompted by the recent rise in gas prices,” noted Lynn Franco, senior director of 
economic indicators at The Conference Board. “Inflation expectations increased to their 
highest level since July, with both gas and food prices as the main culprits. Intentions to 
purchase homes, automobiles, and big-ticket appliances all cooled. The combination of 
inflation and interest rate hikes will continue to pose challenges to confidence and economic 
growth into early 2023.” Consumer confidence fell for the second month, by a total of 7.6 
points to 100.2, after a two-month jump of 12.5 points. The present situation component fell 
1.3 points this month, coming on the heels of an 11.5-point plunge in October, falling to a 
19-month low of 137.4 this month—more than erasing the 10.5-point jump during the two 
months through September. Meanwhile, the expectations component fell for the second 
month, by a total of 4.1 points to 75.4—retaining 70% of the 13.9-point gain during the two 
months through September. Current business conditions were mixed: The percentage of 
consumers saying business conditions were good rose from 17.7% to 18.2%, while the 
percentage saying conditions were bad rose from 24.0% to 26.7%. As for the current labor 
market, 45.8% of consumers said jobs were plentiful this month, up from 44.8% last month, 
while 13.0% said jobs were hard to get, unchanged from October. Short-term business 
conditions (six-month outlook) remained pessimistic: The percentage of consumers 
expecting business conditions to improve rose slightly from 19.6% in October to 19.9% this 
month, while 22.7% expect conditions to worsen, down from 24.3% last month. The short-
term labor market deteriorated: The percentage of consumers expecting more jobs to be 
available six months from now fell from 19.5% to 18.6%, while the percentage anticipating 
fewer jobs rose from 20.8% to 21.4%. As for their short-term financial prospects, the outlook 
was troublesome, with 17.2% of consumers expecting their incomes to increase, down from 
19.6% in October, and 16.6% expecting their incomes to decrease, up from 15.2% last 
month.  

 

      
 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWFnwm6-fpLvW2rjjwr54HzNFW2L--MX4S-lKDN99fz8S3q8_QV1-WJV7CgZtzW1By8lZ21srW1W3-DcWM1RzZ7SW7NGVDx8b2-H_W1NR4-k8wnYrYW8ZG0931hNh9MW1m40PP3hTTySW6hgSzs2dZq67N5C-X9KgmTVbW5X7H8p2llK81W6jKYKQ5t01LhW6Hqt1G7vCwlrW93dL0142qkflW6p-NCS8fdzLHW2mVcsk3P5c0BW2zCDNX9ghFljW2GfrGQ90HccmN1YfjJJWTvqmN5V15s3t8zQqW5ss-dZ6mfNQfW7kRScb4X-6rzW3j9HGw8SfQdgW3xR_6S5cMl_y3cFp1
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Global Economic Indicators 
  
Eurozone Economic Sentiment Indicators (link): The Economic Sentiment Indexes (ESI) 
for both the EU and Eurozone increased in November for the first time since February. The 
EU and Eurozone’s ESIs both rose a point this month to 92.2 and 93.7, respectively, after to 
falling to 91.2 and 92.7 in October—their lowest levels since November 2020. They peaked 
at 116.7 and 118.0 last October. ESIs among the six largest EU economies were mixed, 
with Italy’s ESI (+4.1 points to 99.3) posting a solid gain, while ESIs in the Netherlands 
(+1.2 to 91.7) and Germany (+1.1 to 92.2) were also in the plus column, though to a lesser 
extent. Meanwhile, ESIs fell in Spain (-1.7 to 96.4) and France (-1.6 to 94.6) while Poland’s 
(+0.3 to 88.8) was broadly flat. By sector, industrial confidence in the EU fell further into 
contractionary territory, dropping 10 of the 11 months since reaching a record high of 12.8 
at the end of last year, plunging to -3.2 in November—after slipping below zero in 
September for the first time since January 2021. Services confidence edged up to 2.4 this 
month, after sliding every month but one from its recent peak of 18.1 last October to an 18-
month low of 2.2 this October. Meanwhile, consumer confidence increased for the second 
month, to -25.8, after plunging to a record low of -29.3 in September. Construction 
confidence continued to hover around zero, while retail trade confidence was little changed 
at -6.7, down from +5.0 in February.  
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