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Monday’s Webchat. Monday’s live webchat covered lots of ground. The only problem is 
that the charts weren’t showing on some participants’ computer screens. So I re-recorded it 
with the charts showing this time. Please find the replay here. 
  
US Economy I: Anxious Index Is Anxious About 2023. Yesterday’s Morning Briefing was 
titled “2023 Is Coming!” It mostly compared our economic outlook for next year to our 
perception of the consensus outlook for 2023. The major difference is that the consensus is 
expecting a hard-landing economic recession, while we are expecting a soft landing. Real 
GDP is more likely to be up than down next year, but the growth rate is likely to be relatively 
slow. 
  
Our contrarian instincts give us more confidence in our “growth recession,” or “mid-cycle 
slowdown,” scenario. A recession next year would be the most widely anticipated downturn 
on record. Consider the following: 
  
(1) Philly Fed’s Anxious Index. The Philadelphia Federal Reserve Bank’s Survey of 
Professional Forecasters, which started during Q4-1968, includes the Anxious Index, which 
is the probability of a decline in real GDP (Fig. 1). The survey asks panelists to estimate the 
probability that real GDP will decline in the quarter in which the survey is taken and in each 
of the following four quarters. The Anxious Index shows the probability of a decline in real 
GDP in the quarter after a survey is taken. For example, the survey taken in Q4-2022 
yielded an Anxious Index reading of 47.2%, which means that forecasters believe there is a 
47.2% chance that real GDP will decline in Q1-2023. That reading is the highest since Q2-

 
Check out the accompanying chart collection. 
  
Executive Summary: If the economy is in for a hard landing next year, it would be the most widely 
anticipated recession ever. The Philly Fed’s survey of forecasters, the WSJ’s survey of economists, 
and even the Misery Index that reflects the sum of unemployment and inflation rates point to a 
recession. … But we think this time is different. There’s been no broad-based credit crunch, liquidity is 
ample, consumer incomes are growing, multi-family housing remains strong, capital spending does 
too, and fiscal stimulus has been gushing. Real GDP shouldn’t contract in such an environment but 
grow, slowly but surely. We’re in the soft-landing camp. 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH93q8_QV1-WJV7CgLDwW3Ddqrx30Ws10W5sMw233v2JB7W3yBnyH98Pc43W7r-QDM3_w0pJW8mzZxD32j_MMW4tj9476LMvPjW5DS_r08fMGJzW1qpwvJ2r0tF8W5YrPwG7LrVDYW1mLh929kM5mmW3TWd0p6W7PJFW7l3qbX8HmYg9W3CqdXD9bkvvYW9lnCMJ927C_1W487s4H8g7xgSM66F7QXx6yKW5B4MVY1kwKNpW8dDzxh3h9qNHW86d5Cx7BVr1jV-CS8h2hh_VfW5MWjbq5Tg_rJW6dJ9T96Y7pg631Bv1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VHt3q905V1-WJV7CgPDbW85SD013CQPt1W2Jn46C7bQlRBF27Mxwy3Gg0W3qZpf_24LlQbW4fk9xM4_MCC_N8VNkQ4LgmtqW6N9xFK1zK2VwVnSGWV4s2sjxW1KSdH27yHBqdW3_VpV_1wZ73_VTrM5N5dVmFQVPGPrj7l9_0SW3DNlQF26FgdyW5DrZ866wHh91W6tqG7d5xJ7mKW560nLF5vn_6CW3KJk8P2sjs-3W5zPBZ85-9KlkN8QNjSRhyP81W4NN31t2V8WrFVRCMTv6JqtfRW8Q9p_y5j_c7-W4Z5mYy93Hj7wW70BwZ53Bl1JS33XR1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH95nKv_V3Zsc37CgM8fN3tHQ6wm4dvYVV9P2H7l7k53W3ttV3s1rt22FW5_DlYs7PttGTW6cgbDk987wj-W57FJn01ZfVfRW4FFp5c43yCynW360FhK7dHN0zW4v512m1twNBkW904McM5tYrW0W8GlXnd3cHgkmW3Zlwvw7BKfsYVXVWnF1k4YdsW6FGPk46jp9J-W58cFdW3fSNvyW445Nvt9015T3W6ZZr651bSfWXW58zgVD56dmntW5T7c4p6n-lknW2lq73w1SYLWlW7jf1CW60NnbtW8q87J04q_3mnW1FZqq22jrQG-W3gB28C5fyzd3W8cl4vy3Q9Pn-W98sBWn7TpHnNW2t-WTT8vnw1JW4KdLbb1ryyJnW2_yvFt6SNM6jW43cY798gFTf3Vnk00Q5Xq-bzVzybxg2XvVShW7Jtj9b67yBcfV3g3St686PTPW3PgSxk7Bj2K5W5_WZrM4DnRGmW36NpJx5xFRCzW2DRX7x2R2nqV3cK91
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH95nKv_V3Zsc37CgM8fN3tHQ6wm4dvYVV9P2H7l7k53W3ttV3s1rt22FW5_DlYs7PttGTW6cgbDk987wj-W57FJn01ZfVfRW4FFp5c43yCynW360FhK7dHN0zW4v512m1twNBkW904McM5tYrW0W8GlXnd3cHgkmW3Zlwvw7BKfsYVXVWnF1k4YdsW6FGPk46jp9J-W58cFdW3fSNvyW445Nvt9015T3W6ZZr651bSfWXW58zgVD56dmntW5T7c4p6n-lknW2lq73w1SYLWlW7jf1CW60NnbtW8q87J04q_3mnW1FZqq22jrQG-W3gB28C5fyzd3W8cl4vy3Q9Pn-W98sBWn7TpHnNW2t-WTT8vnw1JW4KdLbb1ryyJnW2_yvFt6SNM6jW43cY798gFTf3Vnk00Q5Xq-bzVzybxg2XvVShW7Jtj9b67yBcfV3g3St686PTPW3PgSxk7Bj2K5W5_WZrM4DnRGmW36NpJx5xFRCzW2DRX7x2R2nqV3cK91
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH93q8_QV1-WJV7CgYhqF7P2fj8tsGLW3VgX9k6qk7vPW5QMgCn4YFfDCW10sx531MTCmXW1sHq7J2KF3g6W3Cp3d_1kyj_LVgvH868TZD_nW4pqJBr8KWkwbW5rjNK257M_LKW5KH_Bh5b1gH6W3BrpNc4ChYcWW2pfMCn869LkrN9b4Ws_VKLt_W2TwNK45qdyJ1W7WpktL8q3_BgW8dVkxf8RMRYBML_1tFxFsBvW6mnJ765nYS1BW3NXhCB4K6wqfVsP1Ds6H10PvW2bkG292hY9GKW6WFbfR7QrCb_32GD1
https://www.yardeni.com/pub/cc_20221129.pdf
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2009. The probability of a recession over the next four quarters was 43.5%, the highest on 
record (Fig. 2). 
  
The Philly Fed notes: “The index often goes up just before recessions begin. For example, 
the first quarter survey of 2001 (taken in February) reported a 32 percent anxious index; the 
National Bureau of Economic Research subsequently declared the start of a recession in 
March 2001. The anxious index peaks during recessions, then declines when recovery 
seems near. For example, the index fell to 14 percent in the second quarter of 2002, when 
economic indicators began improving.” 
  
(2) WSJ’s recession probability survey. The Wall Street Journal has conducted quarterly 
surveys of economists—in January, April, July, and October—since April 2021. From the 
mid-1980s through 2002, the survey was conducted twice a year. From 2003 through March 
2021, its frequency was monthly. The panel includes more than 70 academic, business, and 
financial economists, and the makeup of the panel has evolved over time. The name and 
affiliation of each economist, as well as their latest indicator forecasts, are included in the 
Excel spreadsheet available with each survey. 
  
According to the latest WSJ survey during October: “On average, economists put the 
probability of a recession in the next 12 months at 63%, up from 49% in July’s survey. It is 
the first time the survey pegged the probability above 50% since July 2020, in the wake of 
the last short but sharp recession. Their forecasts for 2023 are increasingly gloomy. 
Economists now expect gross domestic product to contract in the first two quarters of the 
year, a downgrade from the last quarterly survey, whereby they penciled in mild growth. On 
average, the economists now predict GDP will contract at a 0.2% annual rate in the first 
quarter of 2023 and shrink 0.1% in the second quarter. In July’s survey, they expected a 
0.8% growth rate in the first quarter and 1% growth in the second. … Economists’ average 
forecasts suggest that they expect a recession to be relatively short-lived. Of the 
economists who see a greater than 50% chance of a recession in the next year, their 
average expectation for the length of a recession was eight months. The average postwar 
recession lasted 10.2 months.” (The survey of 66 economists was conducted on October 7–
11.) 
  
(3) Misery Index. The Misery Index is the sum of the unemployment rate and the yearly 
percent change in the Consumer Price Index (Fig. 3). It was relatively high, at 11.4%, during 
October because inflation has soared over the past year. The unemployment rate tends to 
be at cyclical lows just before recessions, as it is now. The Misery Index tends to rise during 
recessions and to peak around the end of recessions. It has a similar relationship to bear 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH93q8_QV1-WJV7CgKn8W7gXySK45N_lXW4yJjXK5TvNDqW3X4m-Y2FPyj8W23wR1P62ZrcYW2nQptL642-Y1W6gRlmk7cHnc5W37RLSz967FCPW3QKzsw6W9NvyW7v8K988k-MzTW8LS3Xh1-mLF8V8m6nk3mk8FlW2Syd-_2VN2BbN1mr46qft9zXW1hR20y5pWjjxW4_wSSV8ZcNP7W7t1TD27jnQ38W9kd6Gt6JjqvWW3YQyHm7wPMgMW4GxfCs3MPJfxVr2T3t4T_7J9W89jl8p6T36ZQW692dKV5Nht4p32zf1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VHN3q90pV1-WJV7CgLGzVgStc828RSXZW3n6BXS47jzWGW2jdqYg1jv8SbW6tgG285sFB-1W7Vb_SL2KxkyZW6FG6cz7H4p26VBTKGq1nTXrmW2MTgcr3dtkYBW90bkT37CnnZrW6zgvDG7rr9vTW48Y7D49b9LC6W9ghmFG5y-NzMW1KMG2j2g00V-W1WgJQb1J6mvKW8C0MvD3z9-NVW3vcHfn7pQHcdW38sphZ8yZ7LFN2BRng8pVV__W1N3FPV60pldfW5wBkFz3LfTgpN20cRHvMghMwW76yGWG3pxg8JW6vFMWY6s1p8jW4vfB0z1bhKLJW2g8Fxc2BT9YjN4kSS5xL9jl_3jrg1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VGh5nKv5V3Zsc37CgDtDW8J-2K056l-BXW5qjB_428pGLyN2bynMfTK4-ZN6fX5804PVT0W28qXcQ3-v96zW8k9rmD2pZfqWW710rck39Mk3MW5LQRKz71Dt8xW3QhVX96DPnzXW8jL8r27q62DbW95g8077Hy_CCW8dxnTH30jX-zW99MWqD5NnQ_nW6rd5JW14QnWPVHY1nv1Y70jFW2_PKcS4pRZW5N2zGYVl8J1KDN4vlH8zHW2mbW4_FtnD5BWBCtW11nF377V40glW8prvRS7t_6hmW3s-Xn5463tBtW744bhw3xtBB2VPfy282ZTllXW6CrZNC6Z7QNDW8gnwRw2k5N_cW7zB67n2vkYP2W8wWFGW8cBWlSW5HwFcT7Wm7CDN1bqWYb4vJNMW6crznF1YzTJGW62XwTZ5FHLLp3c_m1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH93q8_QV1-WJV7CgZ5zW2RY_pZ3vxNdmVmlwm24-cyyVN6Jmxwt4KczcW7kWHHw2Bn8XvW6z8lGl6XhkQbVHTQ1Q8X-Y0WN5yPWjvZ8mQcN2GXbpN6NQGHW2_9xTM2r7t-5W4PNvpd1R84ZrW2xvNGn2FBxMtW74Y7_H2j4sj-W4M_F651H2xnNW7Kk7rt7HsTkbW3h8Lll1c4CcqW4b59h0801T_QVj6B8v98W6PPN2_MVy__sT5BVDBcJ-6FQldcW6kDJtj2jSShNW3dMxsw6vMGnJN23GFl1C7Bq03k1_1
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markets in the S&P 500 (Fig. 4). It may have peaked in June, confirming our view that the 
latest bear-market bottom might have been made on October 12. 
  
US Economy II: The Brief Case for a Soft Landing, Again. As we explained in the 
Monday, November 21 Morning Briefing, this time may be different—i.e., a recession might 
not be a foregone conclusion—if the economy turns out to be more resilient to the Fed’s 
monetary policy tightening cycle than in the past. That optimistic view is certainly contrary to 
the prediction of the Index of Leading Economic Indicators, which has been falling since 
February through October (Fig. 5). It is also contrary to the inversion of the 10-year-versus-
2-year yield-curve spread since the summer (Fig. 6). Consider the following this-time-is-
different points: 
  
(1) No credit crunch so far. In the past, inverted yield curves tended to predict financial 
crises, which triggered widespread credit crunches, which caused recessions (Fig. 7). This 
time, the financial crises have occurred in cryptocurrencies and in the ARK, meme, and 
SPAC stocks. Yet the credit system remains resilient, as evidenced by the small increase in 
the allowance for loan and lease losses at commercial banks (Fig. 8). Commercial bank 
loans rose $1.3 trillion y/y to a record $11.9 trillion through the November 16 week (Fig. 9). 
  
(2) Ample liquidity. A few economists are ringing the alarm bells about the 1.5% decline in 
M2 since it peaked at a record high of $21.7 trillion during March through October (Fig. 10). 
Nevertheless, we estimate that it is currently at least $2 trillion above its pre-pandemic 
trendline. Demand deposits in M2 are up a staggering $3.5 trillion since February 2020 (just 
before the pandemic lockdowns) to $5.1 trillion in October (Fig. 11). 
  
The y/y change in M2 has been closely tracking the 12-month sum of the personal saving 
rate (Fig. 12). The recent weakness in both reflects the excess liquidity accumulated by 
consumers since the start of the pandemic. 
  
(3) Consumer incomes are growing. The labor market remains tight. Payroll employment is 
up 4.1 million ytd through October to a record high (Fig. 13). Average hourly earnings for all 
private-sector workers rose 5.0% y/y through September, while the PCED inflation rate was 
6.2%, showing that inflation-adjusted wages have been stagnating for the past year (Fig. 
14). But we expect that price inflation will soon moderate and fall below wage inflation, 
boosting real wages. Revolving credit is up $152.4 billion y/y through September, and there 
is plenty of excess saving, as noted above.  
  
Except for autos, most of the pent-up demand for consumer goods has been satisfied. 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH93q8_QV1-WJV7Cg-_qW1p80Nm1JrbYVW66HbK75-R-bfW2W-l2C8j9D_2W5ptGZ38Fvd0fW6s7cwX98RpwbW5DkLYT6T5JFvW2zcclM60dRHdW5csy8d5bVkTRN6Jg4RNsjcz0W5cJB7n2pdbs5W84XpCD6SP066W1Xq6rV4r2Vw5VgrM-15HfLh3W8RqBD945k3S1W3gs6MZ4Qxzt9N61X4kGQKDwWW1LfgHV3y3K7lW2QsYGF7_1VFpW7FKmRP2j_Ts8W218Rj32kknNwW6lwx7z4Fjb96N6jdwyd_zj023jH91
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VHt3q905V1-WJV7CgSQ5N2vGYY7xn6HWW1YRWKC3xlMYMW3k2Zc53SwDMmN2vhz2Mqz2KHW4hxl4x64NklvW59rb_r18JxtVW3ggN4J41CvGCW2XlVvc1CcwT6W1Dqjvg11B0JNW4csMGz4QPQ8nW2qmT-y35MG9rW2B6-r-4-XYYMW3QDr661Lw31QW1X1bB-5PkQY9W8CR42P4JDyLPW9g9k5N43GHhlW2NH2sd4Cw6DKW1_vVfk3TD07RW5VXXj71_wl_lW8G5VbT72M-lbN4cBBsvyYWpqVbDFnh1C01wjW2tBNR51CMh6qW12xKz-2ptLRM39rl1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH93q8_QV1-WJV7CgGtXW4zQD_p1zGgbdW64_TSL6p0_1gW5d3sKc5bt4ZPVXhTbW2FZP9KN7WhVLmMmQVsN5K7QVsq5KpyW4LLFRq7RyK_tW99-Rqz8tBN13W2nMLXP76XYGSW1DjCgX36_4m4W9dMfMr6lX2qfW3mkfDf1W4RR6W5sHG_q1SL3PqW8Wf7Kj4PmhksW2vgCNr1-ZqWnM4mNQVNVZK3W8TnL947vry7FW6gSKfy6DfybyW8C6_WF4_B4bjW2tH0Ds3C-3VdN1KG8tc4Jlx9W4PZyZW37Z-293mbW1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH93q8_QV1-WJV7CgBw0W1Y7zw31Sww4xW3Dfd3l13y-T_W1V-DZ45WLSdbW90Zx491Dl4cQW7BgVLZ6Sn3lFW7zZFW7423yTqW3NCDdV6BYHbTW5sy9Zm3PXs-xW8QTKTp6XQRxTW5Wnl8q1BPLqWW85-Hd_8Cf2PFW989CF13DN2lNW7NxcZX8bHZvlW4QPvHP1rJXzmVQNJbs5QWlgHW7yKjH73GdBR6W2VYQPm7nRpqJW99k9FS2CQn7BN9dv3lQ9VW1dW1r3TsR1gSr0mW8QtPTW3m0M3JW5_fZ7d2j2JkW3ncx1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH93q8_QV1-WJV7CgWK_W6fn6nN2vndZNW3sYLMP2Jgk-SW70XBdL8br8YmW6Tz9nD2JVlHjW3MRdjL27B48FW14WymD5GmPcTW2J0fSr7jZHd6W3dDc3866hg9NW2F8B_c7m2dw4W8lYYFp4RDtC7W23-4dn2bkMc9V6hBL020XFvhN5L7qYQV8mp_W5qXm-24jJDChVR30mR8f9fLYW3VPxdX2LxGcsW8w-lqw4gYlnXW2VQ8Xt2JSYnNW6V2ZHD8v63QpW4hhQbm3-7DDNW6X_PSc93QC1YW7nQySZ3jhlMW3hj51
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH93q8_QV1-WJV7CgCTMW8FXF1F4f6SDtW94vv1k3BMjSWW49H8sW1pW3w5W1LGgnP7h_NSJV1WsH51-f2xGW7yzPFM717695W8KW1016Pw4q4MhpZmwPkz7rW14f09l6QD4KxW1VzVF665l57FW7ctb203LtTymW15lYd27Fd4NHVjrHGc9jfqz5W6zSjrB3R_SllW3bj1r-955J3rW4hLqzm7_Hw_7W4FQNHb8dRzXmW5Wp91j3Fr4tQW72tHcw6gSc_hW1xht8X6j5Q_HF938-0VWrlsW2wg-hY84CN7G39421
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH93q8_QV1-WJV7CgDkQW8HLfTz49dC7lW7TwYTc2F2FjnW34Zsx85wGd1jW3rpb7h7mtRgKW1W-9DQ1f294PW8Jzc855FtgJYW8MGH44913ZvlW2y6rBs1lb6jBW1fM0d88nsvm5N2kCbKnzhZhhW746HVh42zBs9W4_d4LF16CKSJW89gwMN4qBx5sW65lC7R5S7j1FW6QTh7683DkBGW7vDb625gZdWLW7B1V3s2MGGXbW1G5ZF01Mc3TYMWC2_769hbGW8fkR7T4fBW11W6l2XNM4lJ8YfW1zv_c06GkmkF2WC1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH93q8_QV1-WJV7CgDjXW23YjG722KLfZW1vPQRv1NkTp4W4JvwND3vH3jKW3zDP4H5fBrf4W1dvQCV8ksnncW6_0kj-7mGV0TVhMws-7xb35bVDTNj49gByq9W5pp_tq33btdWW7rQGf51xV9KmW8fTZC049v27BW3bqv2s8SL7tmW1hG_952ysl93W4Gtc8F3lRHBkW3Rwkjw7Ns1v6W2pt-Dt2G_GtSW9b7vG83nqNHYW23p5P532S86NW9cHDl67mg-5_W5gx7Qt70bWRQW7Wdq8x2zglFfW671_Rl4yMCVd34gn1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH93q8_QV1-WJV7CgL0BW3C-n1K3bDX0JVYp3mq88r1gjW3_2Kb47xZzy-W70mlfh8RbZ50W5T3fP82l09ZGN7FV960gll74W83Xv7L4MS1ptW6mfbtC6ZxSjDW1x-_WP3fB3GsW5Vt-sS4XRw6dW6Zm9Pk76H685W2LjdSR7MF-NPW37rmDK5XXlKQW7Lm7gS7Kg89SW388HRb2_N2ByW48N-x821bnmvW5t-8w31XLWDJN8BQmJkGH2T6W3ybyBk7w3C-BW8hzJx87qGt8QN5WT2BYSBMphW3M72dh29x-Pt3hSr1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH93q8_QV1-WJV7CgXRPW38WH4_3V5nXDW5rd8Dt19SXCHW66Wztq5LTxLqW1Sb31w3DT74mW5bpZQZ8-244SW4xhXKd8HXL98N1_cG-_5hrWRW6YQVnt3SfpSlN6xmXfjKzB28V2vPQN2yNQ-hW2tWBz56Lh27ZW6vD79s1pzHZZW68vjxv2Pzc0cW7vntDq439sL9V2bBzN70BTfSW8xVSXx8gRzRdW95xm8T2l91S8V24M332gXLM9W83bxtL3DB1v_W8yvGr-8ZXHxfVFsXjj5qlGxcVr2Y5S34b3x_36lR1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VGV9kQw3V7Wycr7CgStCN7K_gJBtHG2LW8ZttYZ7yFCxDW1WSNjK14MByQW13ChqF2X1gC4W86xVkd3GlyHnVlzlRq1V0Wv_W3G4Nst8t0KDfF1ktSctnf1gW43JVQr3MVdfjW4wGLk518G3mrW2sWH7X4fYCGrW2KCRF56j_twPW1VSqMd1hVgBfW1BSC753jWjgwVcnx2m224ZySW6H6Zp282D6MNW3Z16vX71Px3zW5lBJyd1PRbmXV32Qsr4cx7_MW3mlBd03bw37LW4Db_K62bNVtgW6tsYjg2b-45gW4-ZD9-4R3STFW24lG5t85SHK4W1VqmvD7w_41tW4X8khN4p3VzlW6q5tX52SghLsW24_qLv1-NzvSN6WKRPJ4cMj2W8r3RMS8jDcVFW7BXTJb2KdSkvW3BXlzh36TdwTW6SBXzG73WLxQW549pXt49MxnrW7rKtGr6qrFXtW3CKJM-8tM9z9W1mv6jr8Yyst7W34_fqy50jNpKW4cbdTs8fPZ2cW42kj4x65bv2rW3JQ69145MZk2W6fBqkV5DjWSvW8J8Yt43k_VRjVBLW3K7Hh_lDN4vjl50vG-RXW1Wclbj31xN56VqVCrW4tG_6QW248rSS3xMXhvW1yYqyv1V6lxpN33mMq1mD3_5W40pHBt1cGhkFW3Xby8y2C9XJGVZx2Dl85BQyCW69V7DB4tHgz9W1m0QSv5Wzkx8W6Mbr-Y2CG4yXW3SfnNM1Cx2klVSf8NJ5Nw5VnW7B2Mkw1Ft7tCW3Lt5KX6CtnlPN39z23-dRtQYW5nNHBp8LJ8T2W8YnSt_58SZcnW3XS4sl8dmZS9W4vBSTJ6PFCK1W1D4YX82sv8CQW1RjXKg8jtZmjW8SLmPx3drKVW36n51
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VGV9kQw3V7Wycr7Cg-ZLW4jVtFB3YY904W6HtBWW5ZqFGXN5wPDsw_NqTpV9bqFY3ntnDNW9k1x4S19lKpWW87hsdR4NkGr6W2cz3QC4wSwd2N8-_jxWGVbxwF3kHwQg3G49W4w60jf7KghJ_VMnwKh71JX66M-3GwSsPFQvW4Jbp7f4G001dW5fsnpK2lvV1wW7flxZW6ByYXBW9fsSJb1G8HRSW6d5-j42j9k_9W3xV0264N9JwqW1jgWqp4FglbgW5kNRv38rYV4TW46Q8Y24BMqPLW4B3Nf54T23hjN8_2m0xBlYSxW1G_z7R32Vlc3W27hlwC699Xz5W4c5lqF856NhTW1T8nfS3hYBzxW856P3c1_FZfHW8Qw5Yg1J4w2RW5F24mJ2BTQm5VqcM-W4xydLRVGbK6d8L8myGW44VVzH4DMyMLN8z8SVpCc7bCW3swcW85knb87W32-Qs633qXLrV-k2gw264LYQW1p6CGB3Gh9FTW9hvz147ZwLddW6_lM5l4MbFtMW5h8vgF4_fjnyN3MqSvqFl5xYN3_1j3tgJD_2MH_jlG8dvFSW7MmM5F69vSBlW4MKlRW7S12sGW5Sj37v8bhzCBW635GT360Jn6SVLRtC13GqgpVW8YDQ2z26dYdZW679C3x7ZLB_yW360_qM2QbHZxN6MqlQ-9JC60W7dk5vV4qKQMJW3sb9DV1dGDTzW9d5KHn6Ggnn6VKkNrb8VbhWmVP7dWz4R7s7cW6-yJXv91bJt1W3l_N9r3Pt8rpMLzD3KNFnmXW2FYy7F8gqNWkW8KN0QV2lL_L4W8zF3lS8d8rmZW20Z2V98Vj_R2W7MJs8n5Jgkn1N3M4-rQXVt3BN92jFLJKD2Kf32Ys1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VGV9kQw3V7Wycr7Cg-ZLW4jVtFB3YY904W6HtBWW5ZqFGXN5wPDsw_NqTpV9bqFY3ntnDNW9k1x4S19lKpWW87hsdR4NkGr6W2cz3QC4wSwd2N8-_jxWGVbxwF3kHwQg3G49W4w60jf7KghJ_VMnwKh71JX66M-3GwSsPFQvW4Jbp7f4G001dW5fsnpK2lvV1wW7flxZW6ByYXBW9fsSJb1G8HRSW6d5-j42j9k_9W3xV0264N9JwqW1jgWqp4FglbgW5kNRv38rYV4TW46Q8Y24BMqPLW4B3Nf54T23hjN8_2m0xBlYSxW1G_z7R32Vlc3W27hlwC699Xz5W4c5lqF856NhTW1T8nfS3hYBzxW856P3c1_FZfHW8Qw5Yg1J4w2RW5F24mJ2BTQm5VqcM-W4xydLRVGbK6d8L8myGW44VVzH4DMyMLN8z8SVpCc7bCW3swcW85knb87W32-Qs633qXLrV-k2gw264LYQW1p6CGB3Gh9FTW9hvz147ZwLddW6_lM5l4MbFtMW5h8vgF4_fjnyN3MqSvqFl5xYN3_1j3tgJD_2MH_jlG8dvFSW7MmM5F69vSBlW4MKlRW7S12sGW5Sj37v8bhzCBW635GT360Jn6SVLRtC13GqgpVW8YDQ2z26dYdZW679C3x7ZLB_yW360_qM2QbHZxN6MqlQ-9JC60W7dk5vV4qKQMJW3sb9DV1dGDTzW9d5KHn6Ggnn6VKkNrb8VbhWmVP7dWz4R7s7cW6-yJXv91bJt1W3l_N9r3Pt8rpMLzD3KNFnmXW2FYy7F8gqNWkW8KN0QV2lL_L4W8zF3lS8d8rmZW20Z2V98Vj_R2W7MJs8n5Jgkn1N3M4-rQXVt3BN92jFLJKD2Kf32Ys1
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While consumer spending on goods in real GDP has been essentially flat, it remains above 
its pre-pandemic trendline (Fig. 15). Consumers clearly have pivoted to spending more on 
services. 
  
(4) Housing’s mixed message. There is a credit crunch in the single-family housing market, 
as evidenced by the freefall in mortgage applications to purchase a new or existing home 
(Fig. 16). Housing affordability has collapsed this year as mortgage rates soared and home 
prices remained near record highs because of scarce inventory of homes for sale. However, 
the multi-family housing sector remains strong as developers scramble to meet booming 
demand for rental apartments. Multi-family residential construction accounts for about 50% 
of total residential construction. 
  
(5) Capital spending. As we reviewed at the beginning of last week, industrial production of 
business equipment remained strong during October, with output of industrial and 
technology equipment leading the way higher (Fig. 17). Output of business computers and 
communication equipment both rose to record highs (Fig. 18). 
  
(6) Fiscal stimulus. There’s certainly lots of economic stimulus in the fiscal policy pipeline. In 
July 2022, Congress passed the CHIPS Act of 2022 to strengthen domestic semiconductor 
manufacturing, design, and research; fortify the economy and national security; and 
reinforce America’s chip supply chains. The act invests $280 billion in the chip sector and 
includes semiconductor manufacturing grants, research investments, and an investment tax 
credit for chip manufacturing. 
  
With the signing of the Infrastructure Investment and Jobs Act on November 15, 2021 and 
the Inflation Reduction Act this August, congressional lawmakers capped a historically 
productive year when it comes to transportation policy. The two landmark bills will invest 
nearly $700 billion in infrastructure, research activities, and related programs that either 
directly touch the transportation industry or promise to benefit it. In addition, all that federal 
spending likely will attract even more commitments from states, localities, and the private 
sector. 

 

Calendars 
  
US: Tues: Consumer Confidence 100.0; S&P Case-Shiller HPI 20-City Index -
0.7%m/m/14.4%y/y. Wed: Real GDP & GDP Price Index 2.7%/4.1%; Core PCED 4.5%; 
ADP Employment 200k; Job Openings 10.3m; Pending Home Sales -5.0%; Goods Trade 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH93q8_QV1-WJV7CgFMxW5r1Sxh2DbWRFVv1NgP3zKWXrVsS5P95XxTs7N7qCH9X6mgmwW2pfwxL2WkNhXW3D33YQ5ntDJRN5PXSJjg5bD9W5PWVDL37TmHPW4hRvjG1MM_fCW8c3Kds5m5JfcVFRXN6557n47W4tr6SV47CfjnW1nB5xS3CQHzjV5cLp72Mfq4yW4mK8LK9521NcW2BJDjQ28XdD3V5C4q29ldMP2Ms-r02gwD6bW7QlxP93HD0C3W8DvWyG65b4pgW2KyTNq8h3_4YW1MXD8L52dPrJ3hGk1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH93q8_QV1-WJV7CgXj2W2lmtvz1CJNr-W5jpVz06NNs9lW2x5RPx8pSbNlW5lQwtJ6_-xcDW468xfp4N0tVSW8z9K_Q7TktF0W31bty63M42rBW8PsJk72LnHqzW5Hmk7H1CQhkQW5xzmrv8sc22RW62ThCl4kTXCjW9ls8km3L6sMlW8jrZbk2Wl6qhW33hzP54MqPxPW8-d15D9c1x0LW7QRHHN2gyhGbW6sWfJ08VzD6hW1QyNWL2rFrj1VMndGt3D7G0_W5hp_kn2LrR6jW77-bwm586PKKW1NMR4M8X39mQ3mxR1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH93q8_QV1-WJV7CgQ3tW6P3LyT151klVW1Ph-vB40fZ0JW2FsDCX1Rvc-xW7rZvZT7CHn0MW28-mXH1sBHhGW8W8Zqf911DkqW6pS9DC5SKj5LW4ys1KF2JnLXQW9jsSqw83HGXVW4VSVtJ5kQpL0W46y01_8bFS84W5hdC002pJXXvW4X2YzL2XnsmdW8PNlP56GyRZpW6Ts3jj5ZZ-PKW7BL0vh75bQBsW6Cv5M97lTC6vW7QBhwQ4LyxpyW8Rshyn7_QFv0W1hmTcj6qk66XF5_0S_z9XmMW2y8pn17GcX113bTk1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH93q8_QV1-WJV7CgBVVW6MSsPf4hvB6HW9l33tn4DNkChW4Sk7X34kX7y8VhSTDv36vKHSW3v7zmf5NSDJyW1r0Rgq2dh3vZVPR29D5wL-6GW1Yspcp5P0G3zW55tjK86k50xXW5RWRp34fBNv8W20GSmf57sTd2W4zG_kK8fNkBqW4tPs0H5Rgtz-V_BMZr5xdsmhN8CgdqTtcthYW7ctnlq3tR0dXW4NDZX45z5zzxW7xmNBL7NT4LRW5RChVh7-z2hVW54wKwM8HDdX0W8NSbSm4XKQ-wW5qKKHP8zDr533bbc1
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Balance -$90.2b; Chicago Fed PMI 47.0; Wholesale & Retail Inventories; MBA Mortgage 
Applications; Crude Oil Inventories & Gasoline Production; Beige Book; Powell; Cook. 
(Bloomberg estimates) 
  
Global: Tues: Eurozone Business & Consumer Survey 93.5; Consumer, Services, and 
Industrial Sentiment -23.9/2.0/-0.2; Germany CPI 0.1%m/m/11.3%y/y; Spain CPI; Canada 
GDP 1.5%; Japan Industrial Production -1.5%; China M-PMI & NM-PMI Flash Estimates 
50.0/48.0; De Guindos; Schnabel; Bailey; Schlegel; Mann; Kearns. Wed: Eurozone CPI 
Flash Estimate 10.4% y/y;  Germany Import Prices -1.7%m/m/22.7%y/y; Germany 
Unemployment Rate 5.5%; France GDP 0.2%; France Consumer Spending -0.9%; France 
CPI; Spain Retail Sales; Italy GDP 0.5%q/q/2.6%y/y; Italy CPI 1.4%m/m/12.0%y/y; Japan 
Housing Starts -1.3%; Caixin M-PMI 48.9; European Central Bank Non-Monetary Policy 
Meeting; Pill; Noguchi. (Bloomberg estimates) 

 

Strategy Indicators 
  
S&P 500/400/600 Forward Earnings (link): LargeCap’s forward earnings rose again last 
week, but MidCap’s was down for a tenth straight week and SmallCap’s for an eighth. For a 
22nd straight week, none of these three indexes had forward earnings at a record high. 
LargeCap’s is 4.1% below its record high at the end of June and up slightly from a 36-week 
low in early November. MidCap’s is at a 35-week low and 5.9% below its record high in 
early June; and SmallCap’s is at a 37-week low and 7.3% below its record high in mid-June. 
Forward earnings momentum continues to fade. The yearly rate of change in LargeCap’s 
forward earnings was down to a 20-month low of 4.2% y/y from 4.6% a week earlier; that’s 
down from a record-high 42.2% at the end of July 2021 and up from -19.3% in May 2020, 
which was the lowest since October 2009. The yearly rate of change in MidCap’s forward 
earnings was steady w/w at a 20-month low of 9.3% y/y. That’s down from a record high of 
78.8% at the end of May and compares to a record low of -32.7% in May 2020. SmallCap’s 
was down sharply w/w to a 22-month low of 2.3% y/y from 3.6%. That’s down from a record 
high of 124.2% in June 2021. It had been at a record low of -41.5% in June 2020. 
Companies have been beating consensus estimates quite handily since the Q2-2020 
earnings season, causing analysts’ consensus earnings forecasts for 2022 to 2023 to 
improve instead of decline as is typical, but their forecasts have been heading lower lately 
for both years. Here are the latest consensus earnings growth rates for 2022 and 2023: 
LargeCap (5.9%, 5.0%), MidCap (14.5, -2.9), and SmallCap (9.6, 2.2). 
  
S&P 500/400/600 Valuation (link): Valuations rose last week for all three of these indexes. 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH93q8_QV1-WJV7CgGjFW3l-T4j6f_HS4VXVmpJ5MpXnXW2fT0lS2VL_rFW7Hrt9h8lZ27NW2RxZfJ8mQmzKW2mJYlk5ccz0HW7yYZkX25sd_LVhzg_L3H9jGXW1s9Dwz6Xtf1YW1_1Sjm8bJB5VW40TmrP8GmhMCVkdSJz39w1g0TYZ7938v7HTW5N3WKL1F8LfDV2xFFT2PxxDSW17b3DL5qvzF1W45s9B04Z8v6QW3hK0-n7lPBM9W1yyc5T5blcd_W3p-c4R3_ZWyLW4kNKKn7wdFg6W3b0TnT3B6B1J3pl51
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH93q8_QV1-WJV7CgGsZW4Gs0vB3PY3TqW21KrJ-7wTmT6W93z9Wd8V7jsxW88SnWb2HzGMCW8F7trN6Hr3DPV1Yjvm4GPp3BW2r2MYx20cC1PVn6lSQ6WtlwTW7GKYn384ZbqSW53bbY_8cCMHCN3HdzMDJFhPwW8WgZk_3cmVt_W2_1LCL3MhMGsW3D43ZV2WltgYN4VCFlTGLLQsW7Zqs6x4xk495W9bgMlQ4gbT__W1-cLzr67B_bjW2tgp_x38PVSHW4tdsQG8bq3TGW22XSjP6vlYYMW6jxkX23rxyzW2MW1
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LargeCap’s forward P/E rose 0.3pt to a three-month high of 17.5 from 17.2, and is now up 
2.4pts from its 30-month low of 15.1 at the end of September. That compares to a four-
month high of 18.1 in early August and an 11-year low of 11.1 during March 2020. MidCap’s 
forward P/E rose 0.3pt w/w to a seven-month high of 13.6 from 13.3, up 2.5pts from a 30-
month low of 11.1 at the end of September. That compares to a record high of 22.9 in June 
2020 and an 11-year low of 10.7 in March 2020. SmallCap’s forward P/E also rose 0.3pt 
w/w, but to a seven-month high of 13.0 from 12.7. That’s up from a 14-year low of 10.6 at 
the end of September and compares to a record low of 10.2 in November 2009 during the 
Great Financial Crisis. That also compares to its record high of 26.7 in early June 2020 
when forward earnings was depressed. LargeCap’s forward P/E in February 2020—before 
Covid-19 decimated forward earnings—was 18.9, the highest level since June 2002. Of 
course, that high was still well below the tech-bubble record high of 25.7 in July 1999. Last 
week’s level compares to the post-Lehman-meltdown P/E of 9.3 in October 2008. MidCap’s 
P/E was below LargeCap’s P/E yet again last week, as it has been for most of the time 
since August 2018. In contrast, it was last solidly above LargeCap’s from April 2009 to 
August 2017; MidCap’s current 22% discount to LargeCap is near its biggest since 
September 2000. SmallCap’s P/E was below LargeCap’s for a 119th straight week. That’s 
the longest stretch at a discount since 1999-2002; SmallCap’s current 26% reading is near 
its biggest discount since February 2001. SmallCap’s P/E has been mostly above 
LargeCap’s since 2003. Looking at SmallCap’s P/E relative to MidCap’s, it was at a 
discount for a 76th straight week; the current 5% discount is an improvement from its 9% 
discount in December but remains near its lows during 2000-01. 
  
S&P 500 Sectors Quarterly Earnings Outlook (link): Since the Q3-2020 earnings season, 
analysts as a whole have been raising their consensus forecasts for future quarters instead 
of lowering them as is the norm through the earnings warnings seasons. That six-quarter 
streak of positive revisions throughout the quarter officially ended with Q1-2022, and the 
declines have accelerated considerably for Q3-2022. In the latest week, the Q3-2022 S&P 
500 earnings-per-share blended actual rose 7 cents w/w to $55.99, and is now 5.9% below 
its $59.49 forecast at the start of the quarter. The S&P 500’s blended Q3 earnings growth 
has weakened q/q to 3.9% y/y from 9.9% in Q2 on a frozen actual basis, and to 4.3% from 
8.4% on a pro forma basis. Just four sectors have recorded double- and triple-digit 
percentage growth in Q3-2022, and five have y/y declines. That compares to Q2-2022’s 
count of four sectors with triple- and double-digit growth, two with a single-digit gain, and 
five with a y/y decline. Looking ahead to Q4, a 0.4% y/y decline is expected for the S&P 
500, with just four sectors expected to record positive y/y earnings growth and seven 
expected to decline. Here are the S&P 500 sectors’ latest expected earnings growth rates 
for Q4-2022 versus their blended Q3-2022 growth rates: Energy (72.8% in Q4-2022 versus 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VHt3q905V1-WJV7CgTYcW8Kf7v47czTqyVSJH1s7W_XVFW5tgSF0266803W6F9zZ12XzXSqW6K8CYz5z4RxFW2yl9t220TCHKW7syRjG1vGlgHW1wzc5g3J45-kW422HT_2Gk7ngW1SbF_k7hPzD1W3gqj3y490_rKW28Ph8X8LMY5QM7GcCvqdVv2N9ghbGKdCc8PW6DyBBv1DbwQ_W9l1NQy1QyWJdW4z2f0j1z89PwW4Q6G4S5jJC9KW7fncN04gytZvW3dHqCX7-Rp-KW8F9CVD4GTcfnW4gR1Xp18-B2YW67N9n22p4RxWW2g0bH23hsMFG391y1
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140.8% in Q3-2022), Industrials (42.3, 19.7), Real Estate (6.9, 14.8), Utilities (5.0, -7.1), 
S&P 500 (-0.4, 4.3), Consumer Staples (-3.4, 1.1), Financials (-3.7, -16.4), Health Care (-
6.4, 1.5), Information Technology (-7.8, -0.6), Consumer Discretionary (-14.1, 13.1), 
Materials (-21.3, -8.8), and Communication Services (-20.9, -26.1). 
  
S&P 500 Sectors Net Earnings Revisions (link): The S&P 500’s NERI was negative for a 
fifth month in November and weakened for the 14th time in 16 months. NERI fell to a 29-
month low of -15.5% in November from -13.1% in October. It had been negative for 13 
straight months through July 2020 due to the pandemic shutdown. The 23-month positive 
streak that ended in June had exceeded the prior 18-month positive streak during the cycle 
that ended October 2018, when NERI reached a tax-cut-induced, then-record high of 22.1% 
in March 2018. November’s reading compares to a record-high 23.1% in July 2021 and an 
11-year low of -37.4% in May 2020. Energy was the only S&P 500 sector with positive NERI 
in October, the lowest count since April-July 2020 and down from two in September and 
October. Eight sectors had NERI readings at post-pandemic two-year lows during the 
month as all but three sectors had NERI weaken m/m. Among the lowest readings in 
November, Communication Services was negative for a 13th month, Consumer Staples for 
a ninth, and Consumer Discretionary and Health Care for an eighth month. Here are the 
November NERIs for the S&P 500 and its sectors compared with their October readings: 
Energy (3.6% in November [28-month low], down from 10.1% in October), Utilities (-3.8 [28-
month low], 1.9), Consumer Staples (-8.9, -14.0 [28-month low]), Financials (-11.1 [29-
month low], -9.3), S&P 500 (-15.5 [29-month low], -13.1), Real Estate (-15.6 [19-month low], 
-6.4), Consumer Discretionary (-16.9, -19.4 [28-month low]), Industrials (-17.5 [28-month 
low], -13.4), Health Care (-18.1 [29-month low], -11.5), Information Technology (-19.0 [29-
month low], -15.0), Communication Services (-20.7, -23.5), and Materials (-29.6 [29-month 
low], -27.1). 
  
S&P 500 Sectors Net Revenue Revisions (link): The S&P 500’s NRRI weakened in 
November for an eighth straight month and was negative for a fourth month following two 
years of positive readings. It has weakened m/m in 12 of the past 15 months, and dropped 
to a 29-month low of -11.2% from -8.7% in October. Before the 24-month positive streak 
ended in August, it had been negative for 21 straight months. That positive streak exceeded 
the prior 19-month streak during the cycle that ended in October 2018, when NRRI reached 
a tax-cut-induced then-record high of 14.7% in March 2018. November’s reading compares 
to a record-high 25.9% in August 2021 and an 11-year low of -35.8% in May 2020. Four of 
the 11 S&P 500 sectors had positive NRRI in November, down from five in October and 
from all 11 positive during July-October 2021. Consumer Discretionary and Consumer 
Staples were the only sectors to have NRRI improve m/m. Seven sectors had NRRI 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH93q8_QV1-WJV7CgF3lW7Pw5h41GTg0NW7JMYfr96cwjgW4lTC054Nlq__W5rf_848VmK4pW4hl_Ww2ym89CV1zQ2g6krK_VW5LJ94c9fL9hQW886Wp-8CJDLrW3PmbTP33W9QBW25c17B7951tSVqdkf692lbrFVQCBM-1_Hf_vW75SBBQ2wBGT9W6wGTWx45Z6pTW4zj3Nr3Bz6MhW2413Nm1VPg66W4JZyVX71MLq6W3_F1pC2Gxly1W16k_yG6ZbcVdW35w1Zw5kPTYnW1Df11V8RgDhDW2r4l7c2dBW7d2D41
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH93q8_QV1-WJV7CgM_VW4mnx776p7LW2W5M1BK62XNRqWW1tg_hv4tsKhvW1N6Shk8Cy8xFN1Q1MTrvCvj_W6CSgdG37YwhgW6NwK-r4nqR1xW4CXjNr3TB3D2W2mvprW7HvX4DN5QkDsNTsL9PW3jBx592GwQ17W8HlJVl5FdYQ4W5zGg462Yk9_ZW11xWkf4wFMmZW8V41z53F8MxCW8qr0Yw6W-Sb1N7dvl9FwQhdDW5bhsXK7wPgMjVCYX9c8tHqqbW8-RQgb1cj_53W7YQN_N8lH055W3_N_n24zZ0gJ3f_x1
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readings fall to post-pandemic lows during the month. Communication Services was 
negative for a 13th straight month, followed by Health Care at eight months and Consumer 
Discretionary at seven. Here are the November NRRIs for the S&P 500 and its sectors 
compared with their October readings: Utilities (12.6% in November, down from 17.8% in 
October), Energy (5.4 [25-month low], 14.5), Real Estate (4.5 [19-month low], 10.5), 
Consumer Staples (3.4, 1.2 [27-month low]), Financials (-1.2, 1.8), S&P 500 (-11.2 [29-
month low], -8.7), Industrials (-13.1 [28-month low], -11.3), Consumer Discretionary (-14.4, -
16.7 [28-month low]), Health Care (-15.3 [29-month low], -10.8), Materials (-15.9 [28-month 
low], -12.4), Information Technology (-19.1 [29-month low], -15.2), and Communication 
Services (-25.2 [30-month low], -22.4). 

 

US Economic Indicators 
  
Regional M-PMIs (link): Five Fed districts (New York, Philadelphia, Kansas City, 
Richmond, and Dallas) have now reported on manufacturing activity for November and 
indicate a contraction for the seventh successive month, though manufacturing activity fell 
at a slightly slower pace this month, at -8.9, after widening from -5.5 to -10.8 in October. 
Manufacturing activity in the New York (to 4.5 from -9.1) region swung from negative to 
positive, while activity in Philadelphia (-19.4 from -8.7) contracted at more than double 
October’s pace, and Dallas’ (-14.4 from -19.4) declined at a slightly slower pace this month. 
Meanwhile, activity in both the Kansas City (-6.0 from -7.0) and Richmond (-9.0 from -10.0) 
areas fell at roughly the same pace as last month. New orders (-13.3 from -11.8) contracted 
for the sixth month, but the decline has widened for the second month from September’s -
8.3 reading, led by a decline in the Dallas (-20.9 from -8.8) area that was more than double 
October’s shortfall. Billings in the Philadelphia (-16.2 from -15.9) region contracted at a pace 
similar to last month’s, while the decline in orders in the Kansas City (-12.0 from -16.0) and 
Richmond (-14.0 from -22.0) areas were slower than last month’s. Orders in the New York (-
3.3 from 3.7) area moved from expansion to contraction, though the rate of decline was 
much slower than in the other two regions. Employment (5.4 from 11.3) increased at 
roughly half last month’s pace, as factories in the Philadelphia (7.1 from 28.5) and Dallas 
(5.9 from 17.1) regions hired at a considerably slower pace, while New York’s (12.2 from 
7.7) hired at a slightly faster pace; hirings in the Kansas City (unchanged 3.0) and 
Richmond (-1.0 from 0.0) regions held steady.  
  
Regional Prices Paid & Received Measures (link): We now have prices-paid and -
received data for November from the New York, Philadelphia, Richmond, Dallas, and 
Kansas City regions. (Note: The New York, Philadelphia, Dallas, and Kansas City measures 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VHt3q905V1-WJV7CgCCsW7v1XSk2vLSbJW2Gg1sr8KtLfVW4nDXB37vllLpW2sKDQr2kzj13W7KXqvS9cR2yKW8lD1Bw8wLQ9fW3w0Y1Q1Wlq1tW1T0_dv3KzgShVr9Xcq3rd47_W4T55dh2LKlxJVb1GJV4d4lGsW46z1zR8C3mgnW49h4YR4M0QYJW8ykv1n8wgWMyW89Q9zp4D_p5KVzljCj7zx2LbW85Rfpn8Kp7ZFW5QcQjz8FcVY2W4cJG281cMkl3W7s-rYc51Nw70N2Mb0wvV2wTWW4G46hx3FgRMjVG6-W-1-2zGdW41J93g5GqNhS35371
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWlSZN9cbnXLMMCHGcvZ71-VkMXxJ4SYfg9N3X6VH93q8_QV1-WJV7CgCvyW11TXVn29XFVzW7BMH_J5Hq8xlW604P9r51-4ZkN5xZ3GV7xz19N7QhrR06pGZJW39PsP09194yDW34xrj-3YnS61W6MD5kD91fSxSW8xZDXc96PMZSW6YFWLx2KFrfsW1zs6pG7PlTGbVyq52r1zm6P3W89RXVn68zQnyW1StsB73mV7gcVgLH8n8PGHnpVSF39G7kylGtW766r-P34dwWhW8W5l0k4-YDfjW5Z0DfQ1ZxK6YW7BLMTW2tt6kKW92XVH6540chCW4jrtjQ6nNwP923g1
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are diffusion indexes, while Richmond’s measures are average annualized inflation rates—
which we multiply by 10 for easier comparison to the other regional measures.) The prices-
paid measure slowed to a 23-month low of 46.5, easing steadily from 87.5 in April—which 
was little changed from the record high of 88.5 last November. The New York region saw a 
slight acceleration for the second month to 50.5 this month, after easing from a record-high 
86.4 in April to a 21-month low of 39.6 in September, while Philadelphia’s (35.3 from 36.3) 
was little changed this month after easing from a cyclical high of 84.6 in April (which wasn’t 
far from its record high of 91.1 in the 1970s) to a 21-month low of 29.8 in September. 
Kansas City’s measure has been on a steep downtrend since its recent peak of 83.0 in 
April, slowing to a 27-month low of 22.0 this month, while Dallas’ (22.6 from 32.0) slowed to 
a 27-month low this month, down from its record high of 83.3 last November. Richmond’s 
eased to a 17-month low of 101.9 since reaching a record-high 150.1 in May. Turning to the 
prices-received measure, it accelerated for the second month to 38.8 this month from 
September’s 18-month low of 35.0; it was at a record high of 60.6 in March. New York’s 
prices-received measure accelerated to 27.2 this month from a 21-month low of 22.9 last 
month; it was at a record high of 56.1 in March. The Philadelphia measure picked up for the 
third month, to 34.6, after slowing from last November’s 62.9 peak to an 18-month low of 
23.3 during August. Meanwhile, Kansas City’s gauge edged up to 19.0 after easing from a 
record high of 57.0 in April to 13.0 in October—which was the lowest since December 
2020—while Richmond’s picked up to 99.1 after slowing from a record-high 103.1 in June to 
86.2 in October. Prices-received in the Dallas region slowed to a two-year low of 13.9 this 
month, down from last October’s record-high 50.9.  
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