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YRI Monday Webcast. Join Dr. Ed’s live Q&A webinar on Mondays at 11 a.m. EST. You 
will receive an email with the link to the webinar one hour before showtime. Replays of the 
Monday webinars are available here. The next webinar will be on November 28. 
  
Giving Thanks I: 365 Days A Year. Yardeni Research will be celebrating Thanksgiving for 
the rest of the week with our families and friends. So we will be back on Monday, November 
28. We reckon that the world would be a better place if we spent more than just one day 
giving thanks. We should probably do so all year long. We certainly are thankful for your 
friendship and support for our research service every day of the year. 
  
Giving Thanks II: No Recession Yet. Let’s be thankful that the US economy continues to 
grow and that employment is still expanding. The most widely anticipated recession of all 
times didn’t happen in 2022. Maybe it won’t happen in 2023 either. If inflation peaked during 
the summer and continues to moderate as we expect, then Fed policymakers may be 
getting closer to the so-called “terminal rate” for the federal funds rate. 
  
The economy has been in The Twilight Zone since the start of the pandemic. We first made 
that observation in our April 27, 2020 Morning Briefing titled “The Twilight Zone: Where Is 
Everybody?” The TV series was created by Rod Serling and broadcast from 1959 to 1964. 
Each episode presented a stand-alone story in which characters find themselves dealing 
with often disturbing or unusual experiences. These surreal events were described as 
“entering the Twilight Zone,” often with a surprise ending and a moral. 
  

 
Check out the accompanying chart collection. 
  
Executive Summary: While Covid-19 has upended life the world over, Americans have plenty of 
blessings to count this Thanksgiving. The US economy continues to grow, employment continues to 
expand, and consumers continue to spend. Although the single-family housing industry is in 
recession, multi-family housing starts are going strong. The auto industry is also doing well despite 
tighter credit conditions. Capital spending remains robust. The nasty supply-chain disruptions that had 
fueled high inflation appear to be over. And the US fossil fuel industry not only is meeting domestic 
energy needs but exporting to help meet Europe’s. 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgDQ4W7SZCbB6Vqy6GW1wxVm45V6PLkW6PFQj68Hssw0W3sSHbb3QTD9PW5thrK34DLS35W3TPyYB8xq8ZZW31yjWn6_vST0W5qjxB42x7vDyW4msXvH2DqDkdN5l7xbNFX2-bW8qmb5-5K7lm6W8R1_s07y807TW5X3tTK9k44mzW4Nn0xq6DqNsvW14_bMd40lJRpW82YvYX1P-WQZW7s8yNK3qDHWmW8YvyxV1Qdz9XW5Mdkzd9ccMd0W26S0-857QlyXW91HjY07yBxNKW8VsSxP1TsBGq39H71
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF5r9kQwGV7Wycr7CgQYVW79Hq691TsCVlW5mTC-J2d_P5FW3CbTrD7dRHdgW2P0RJD2ZlMjrW91Gfxb9fjQFhVKvkKd3Pc235VJV-dL13hlS6W2gwqq46JfSklW5glCk-1Z9gt0W6FJg954BTXBLN9bHhkg3xbdLW24hSPn22B9XtW69hXY766hc-5W4V5Rv66rnN82W5vms8Y5rVjYkW6th5Qm2Z-LW6W8ZlyyY6CThGkW2tXBPQ4XhHDHW5BMR5d8C59lmN4zmFNW5SSVGV9w6K16tYJkzW2gb4Lq9ftFY-W4PYbfh6JzxN-W5s9Y-H1Rzsl4W4ppTWF1RhF26W5ktBcJ1ydylGW7Jc1QY8hYHrMW2Kz4sL4J5VBYW6087P-2LPkJ9N4DS7gk3p-7wW3FPyFW1mP6qMW8656jw4rqJ8-W7yBHpw6STYn8W1qHz2-8YzpyzW2xC17c4Zc4nhW48g5qn6Q1mqxVNtfs_7q4YT0W5TywxR3yqX_9W2hzK6z3F4VsxW6f_HvZ7fXlGrW3gQPPn8ZClMqW6Nh2v736TZyfVGFnhj6mfr3YW6l5pN-7B_1L2W5M-cvW7rxsrSW6z-msN7FqVh1W4gZG6211B6Q5VPRX-J4YVD74W2q2rZ62-Nzc1W1vwcPd1CWbTRW8z4NJR6zDJDrW5KXrx26K-JrDW4Rt3fr2wgMJNW2LLzM_5LHyq1W2Z8Zz-5nCW9XW4pGL4q3X4Pd_W1CL5nS8jRrXPW9bGkhP97Ry0-W4g8vz_5jwrrtW7THZZL73KQPdW1CSmw969PwcTW2knGY91s0q7FW5SC7745s-3ZrW3mjYls6JyH3yW8CQSnQ1ByQMDW2S7R048_74nzVJRXx-1rfV6VW7Rd5Pl5dPFW0W6Sxsr890N9BmW8t0Mnm2Wly1-W2RTW2f8bp-hvW5SzGk838VbHn3gBr1
https://www.yardeni.com/pub/cc_20221121.pdf
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That fairly well sums up our collective experience since Covid upended our lives. It is still 
doing so. Consider the following: 
  
(1) Consumers aren’t in the mood for a recession. It’s hard to have a recession without 
consumers retrenching. Why should they? They still have plenty of excess savings left over 
from the pandemic. We reckon it is around $1.1 trillion, measured as the spread between 
the 24-month sum of personal saving and annualized monthly personal saving (Fig. 1). In 
addition, payroll employment is up 4.1 million ytd through October to a record high (Fig. 2). 
Our Earned Income Proxy for private wages and salaries in personal income suggests that 
real income rose to another record high in October despite high price inflation (Fig. 3). 
Consumers are boosting their purchasing power with their credit cards. Revolving credit 
card debt is up $120 billion ytd to a record $1.2 trillion during September (Fig. 4). 
  
The Consumer Sentiment Index dropped from 59.9 in October to 54.7 during the first half of 
November (Fig. 5). Consumers remain depressed, yet they are going shopping. Apparently, 
it makes them feel better! It releases dopamine in their brains. The pandemic seems to 
have led lots of folks to realize that life is short. Some seem to have concluded that the 
meaning of life is shopping, dining out, and traveling while you still can do so! 
  
The latest estimate for real GDP growth in the Atlanta Fed’s GDPNow model during Q4 was 
4.2% on November 17. After last Wednesday’s retail sales report showed a solid 1.3% m/m 
gain in October, the nowcast of Q4 real personal consumption expenditures growth 
increased from 4.2% to 4.8%. Inflation-adjusted retail sales rose 0.8% m/m during October. 
This measure—excluding building materials and food services, which closely tracks real 
personal consumption expenditures on goods—was up 0.7% m/m last month (Fig. 6). 
  
N.B.: Keep in mind that October’s retail sales were probably boosted by $5 billion in inflation 
relief money to over 9 million Californians during the month. 
  
(2) Housing: Multi-family boom vs single-family bust. Single-family housing activity is falling 
into a recession. Single-family housing starts fell 29.5% ytd through October (Fig. 7). 
Housing downturns have been major contributors to most recessions in the past. This time, 
though, strength in multi-family starts is offsetting some of the weakness in single-family 
starts. Single-family starts has accounted for only 51% of residential construction put in 
place over the past 10 years, down from close to 70% prior to the Great Financial Crisis 
(Fig. 8). 
  
The pandemic caused single-family home prices to soar. However, the inflationary 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgBRgW344yWb3Q9t_1W8k84-74nxh2zW4WnQL17htt1wW24MR-88kcJNwW5P57yX2fD8-YW3bKy_C1VT6PkW5PwWPy5VYMCxW24RqJ04zlLBFW7yg7LN394gxrN4QMBnNsTFhsW3DfC242j1QSgVzPDk31fvGt1W3MhDCW1BdQb4W1lZgXp2hHGbBW5Z8zNS4QblKzVLs1gj6kgghjW5DXK997yKSPPW4bhtn97kgQvNN4M-3yYQfHh5W6VVcdl812cnKN3Fr3fjzrj9zW5WF22526cvbn393P1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgMvRW21wjtJ6dY13qW2V1Bc87bwtJMW5bzztv7pss7NW1W5kw34zM9CPW91Xksb5dFxXrVd0GwV75HPkkW7q-GQ94PJbZ9W3zfm4N8mY7m7W5L0cNJ4-0dmPN8qwP4F2sMzlW8Pv2932_mkl0W2fkJLh4J4vcrW7sy5SD18DFHmW1gsbh03JbCL4W2zGVRS343TgTW4DtWCx4RMl_GW91S1CR82ShXZW7Hpswh6C0fXlW7sWDMQ2LrxljW6c4ZF68xMZzRVH4dVR2mZbrZW146t_Y3f1mVB2b31
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgBtGW7TbCy791V-_zW3dWvZ02mw_R1W4tcv0214yLJ4W2bg0FB3FSFBDW48B7NB5SwCfNW7pnJt62lNF-GW7pQDrQ57GwpVN6k3G16NDVLCW1qvGND76kS3NW3w6FrC7SPJctW7gyDdv1hlQQNW3XzYJD8DcSVTW5ds1Gl8bCg3-W89nsbM3Z0znGM1Q5T9RyTShW9g7VGx1tvpM_W1tY5B06GCBMVW5J-yGc7gR3BMW7Y4hRM3zNw6yW40kpXq89xJYHW5sJ3DX6ZT57RVZ4dfr6pF9Wq3pyL1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgC19W61HT2R6FBkdQN6J6N4xM5jDTW6kMtQK2D4THtW4V4w4y31LPK4W7yVvxc3p9RFMW1xbnLl4TSg14W8m03M54ZRYKPW63KS6l71KNbRW4GR8Zm7msp86W1Z0mQ04KVbl7W2LN7ln7LVR7_W4-vrn44F2GbyW4ZHGy66QkCgwW4dHTNs7cNpl7N4tQK1dLSjhNW7jl7c-5YXd8LVTP0ps8S_rYnMXsfc0S-GjmW8W9ctT3DGNDrW4FxgQ71f7Qg2W6Phj6_5TkgNpW4Tc9_06HzqKn3q0V1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgJf_W4mX3jq8n06R5F3FjYqDGpPPN3jM8CtYsWHbW3MXrjv6m7ZnjW99w_dw6VyHrFW7mqVRX8ZLYb7W7zX8T84007MRW5NqNfN5n3nQ0W4L1TZk8l_FFxW7bv7xQ3QTKWrW5Gnv2d5w5vnqW41YVzH1l-sYFW4hvhbV5FtBW3VsJGwS2l_NbQW3jH-qm4ZqtSdW16v2wx6ScYd4W2N2kpL5DzS_0W4qtLVC2vCGWfN8jnxn_yvHqHW866G6V29tQQRW2GBjYn13QZc6W5f1dvs1Rb0hm3hTJ1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF5r3q905V1-WJV7CgPblW4wQ6m070H-0ZW5d30Kg8Xz3H1W7jWfX47l3f_cW7Xpdqc4bfG2nVtbDLl5XPkgJW1JFzyV7qdW_ZW5ftblm5z32flW7RNVJM5dw-XdW21qsl65Nc9hFW8s_SK26zJ-_CW2W_pTk64j0T5W4ykLb390TxN6W491bw45mlx1fW3_Gqdg744kYhW8P4m3384KzK8W2Y8Vgy5BnYt8Vd1vSY60bTjpW7WJ4QM1KJsTtW4Grdwr6Ny5SnW1pKLzS6j_KqlW6n-jcf8VNX7hW4v_2V44kmBGdW4mjmXY3jz9X5W7KY_9H1sJP6K35ZJ1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgQTVW6CmLzR1PF_yYW8V7X4y3YW8rkW43SZx-4TxDYmW2sqpHQ8JZ369W2W5FPg2b55HpW2M2Gxm2q1SRTN5zw9q-9fkDWW3vh-X531h_ZrW22LVxB6S1C1BW6zqnFv4MpgfjW7Sj3S85Tps2qW5YgcTd1CTRdjVYtTtr5V8mrdW6wCJVW5_BRNHW4qZ7-t4w4Ky8W7KtY872xx6lLW4kfjq12fMcYZW1Lfnwl8_sFsqW5KVq3X3nQCXnW7r4s4C593llTW7f5Jb53lJs7tW5sFNbP1MgGWW3jw81
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgNbtW8Qj6qY7qh7V3W7Z2JcF5m3kRGW8jwL5N6CQK8rW2VJ7ml2f7SGqW4gKJC-5Tyjl7W4S6hPw1_-6N6W5Qhz_h6s16pTN4tTX8fWQQyCW4GtzGM4tmvvFW6S3T8765rwLJVr1tG13llMJDVCQms68JPRbPN76HmrvMZVhVW45cNQV1hCVzlW85MGmN46778kW3Sl1658FkRNrW7MHjrZ58YFb1W9jfm4B3LSkxXW2dBk925xGJkcV8g6Xx2tC4qSW367bmC13P_x1W2tfCkh4JzZbP35sq1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgHHcW7n80Zr6s22HbW5Z0WgV1MRs8CW7Jb-Q18Z64hSW8YLGk-25XZS2Vm-BpN4vSKyyW6cv_Z06581sNW8yrT7z1lPJpTW2rFhVf72jlT7W5ZSz_r1j64pWW4DRxMK7Ml12yN38yPbW3g2vrW2GKHyS48JqJcW7RQDrz32N8Q9VThMcC314fSNW2_BJqL2z-YWBW68hZ283FPrl7W1w-9wJ729FKNW7j3jr28YqkbtN4yG8Mlm7qWRW9dRD0d3vf3HsMt5qXg4yV0kW4WF5GL4Bpscb3c8J1
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consequences of the pandemic forced the Fed to raise interest rates, sending mortgage 
rates soaring. As a result, many households can no longer afford to buy a home and must 
rent, which is driving up rents and the construction of rental apartment buildings (Fig. 9 and 
Fig. 10). 
  
There’s certainly no recession in construction industry employment, which rose 3.6% y/y 
through October to 7.7 million, matching its highest level on record. Thursday’s industrial 
production report for October showed that output of construction supplies has been flat 
since the start of the year, consistent with our observation that strength in the multi-family 
residential sector is offsetting weakness in the single-family housing industry. 
  
(3) No recession in auto production. In the past, rapidly tightening credit conditions would 
have sent not only housing into a recession but autos as well. Last week, the Fed reported 
October’s industrial production, which fell 0.1% m/m during October (Fig. 11). However, 
manufacturing output rose 0.1% m/m, led by a 3.4% increase in auto assemblies (Fig. 12). 
  
In 2021 and early 2022, the supply of autos was weighed down by parts shortages. Those 
problems seem to have been resolved recently, and now there is enough pent-up demand 
to offset the depressing impact of tighter credit conditions in the auto market. 
  
(4) Capital spending going strong. October’s production report also showed strength in the 
output of capital goods. Industrial production of business equipment rose 7.6% y/y to the 
highest reading since December 2018 (Fig. 13). 
  
Leading the way higher is output of industrial equipment, undoubtedly boosted by onshoring 
and infrastructure spending. Also strong have been industrial production of computers 
(13.8% y/y) and communications equipment (17.9% y/y). Both were at record highs during 
October. Output of semiconductors has weakened this year but remains on a solid upward 
trend (Fig. 14). 
  
Production of defense and space equipment has been robust too (Fig. 15). It is up 6.1% y/y 
to a new record high. Output of aerospace and miscellaneous transport equipment isn’t at a 
record high, but it is heading in that direction with a y/y gain of 11.3% (Fig. 16). 
  
(5) Coincident & leading economic indicators mixed. Confirming the current strength of the 
economy was October’s 0.2% increase in the Index of Coincident Economic Indicators 
(CEI) to a new record high (Fig. 17 and Fig. 18). That’s consistent with real GDP growth of 
around 2.0% y/y. 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgFDDN2GcVhD4f30RVpMk0x55tPSNW6mwq6D40_LzgW9d8jJs8BSKpvW4gwb9V88wdxjW63TT7r8_Mxr7W85d3wZ2TGW9XW41BqGN4gvZDbW33kbf_632W99VxqPgm2VpCqzW7mGwFL2lMHFWW8v8NnC7hGJZJW96TbrH7bPlb4W69wXtZ8-8HqBW1GNJxd1zmxn_W6QVQlC87F6g5V70z792PvPYcW3DLvwJ5R9T73W1j1_Yh5WpRvDW4ZJTLv2SxBjNW5fcyt41gQHXpW194Mjh8LQXKb3kr01
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgDrBW1-k9jt2q1mf2W5GgL9f6hT977W5DL5MP5Vx5K4W6ZQHl_3wQz1BW758ywH8JrP06W4kQL_W4f0wKRW2F0VGq7NSjB8N4LHy1wkT_gQW1jdMyH2MljRNN3rWXD6yl9bhW1z0Rqt8YQFsVW3nwbhM3QXrMVW5F_Lwm3rYjF6W39TmQJ6LtLsQW8KP68G317q-0W3yXfWR2WsLcRW7P21D08lKtjHW3qdHYP8zyN_hW1qswX917RwPfW7-8dP18wjRL8W58crXB7b9mFLW3jLgsn5R00w135rx1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgJ6CW6rsFzP6xvwQxW3QF_xh1y8g3zW8Wl1Hq40WJd0W8DpyYC69Y3XgW8Q11fl58Mjh5W4ldV_B1VgH6WW7lY2HJ4G-4yqW7Vr3RY1K_l01W8L055T1WSpbhW55qJ9n3y4ngTW64pb9n2Q0XDVW6qTXt93Ll3NVW8bSpFz1lj44jN1j21Nt8NP79W7q1mtw4v6szcW9m1Ky36wtVL4VP1L1c87P5-rW13qfG740yRbBN76cVYH22zTWW7SYnnM1mlM47W8FJSw73fhlJvN1k5f65ds7rb3ddj1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgTXkW3L8b-v8_69rnVMJbmt3Qm4Q1N2L0Z1V_x9whW4Qlf_w1462b4W4dB86j2jlRdMW1jWr6B3vrRljW8G35lB1Jvxb8W4hWTl37q-QJ7VDVZRH1vsDlMW3pFJr78qt2VyW5Dzl0x7_byVpN1z6yV_KsCJRW8vX34j6dhf7NW68XvbK34Z3qGW5cJKQ412-JB8W5_BNqc3v4f22W6NKM567TSJdYW1q1FH-1zXkrpW7fSP2P32YgbHVp7w1H4cbq-GW6C6pDL1f5fVvW1nFVr58p6y-x33qG1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgGRnVGc2-c6bJzd3W8y_Lmd5jkHcGW90xX2-5pWDj4N2-ry-Y21zyrV9WVY24lt2hpW71mGyw76c8WLVdjnfH7G4ZFFW7w89_q2_SljrVxjqZW3lgGRPVxWKmY4-RMXKW7Bqgdg1f2JhKW2kgCGk2jpfJ-W6Q7v7h4-hxxgW1yglwK9f7r0NW8lZk4z6v10xSW8vvPBk6sthlyW1T0dKV3VQKxQW1tLk4d2gJSWlW6fpBw-7pJgNrW7CFYtM9lp0-jW3MJg6f8hFGm1N1ghTNlpc-K33m0K1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgQmZW4fcLpg2vgq6zW1GXWD93MBP8qN93zvcqJ5yLlW2N2Zvd2fK3VYW7c5xfl4jMRGgN57mX1_FkbnXW1M2PMr12WH_TW5qkB5d4tsdRDW2Jckx42hdc5sVZWvSN17HD3KW6w1zjr5t37Z-W3fNb-d24LxdwW4Wf_S-1x9Fd0W8X_PhB2MH2x0W5bQCLV4S9Sm7W8M_L_D5WFXc-W23wg8c4fKwdCW7PYmTy2FmKtHW5hyfYp1YkTM-W1X8WGd2WwBNcW78H06K1kJWcnN7Zqcz3GRH6B3mPR1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgB8YV1P3Hs8pxnYWW8JJM7G3gN7NHW2mr5tS4M0rJNW3kpj0r5Wf105W8ryQXd3DDlBxW7RhrVB1JjXKpW76Vm751kyqlsVXBfT83Y76HrW2_sj7z51lgJNVG_Drt2lhPvVN74Htr1GYh9QW8yCFTq4t_sspW5TVKLg2gJyZCVKP-B74vCsFFVsm9by5pQZ5dW9gDrYg6Msr--VzmLWl5j4m4cW2wxY-h6H5nSWN7QC1tX4Y5p0W51q5Nh5zHGh_W9cSmFW2VBx_vW1GBMc25JdLPy35Py1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7Cg-mbW35HhR_2XwfGpW7NB07D1HHFYDW42wwL13VYNpmW7cj3305f0lfSMZR2bZNj4d4W4yBQkY1Q5PGGW39ZhRk1YGhgLW5zcQnB7906QWVd7nKh3lYhpyW67vGFz6rqPS8W8Gt4LT63Jr5rW894WLy3FtG_GW2hsFjT3p8p6YW82RSNH4Qcwy3W1QctMr8PmL9CW4R1yVb3n2HN8W4nhQcm5nwMC_W7hzy0J1q8gM-W1T3cJR2C5Ns1VwXgt325ddRyW6Zx3tk5vDjBfW4RXvXv4RRxnQ3bdN1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgFy-W7K5K221grp6CW8S9jKZ3twRcpW96W1m-6Lq70GW3YGSFj7C_FQVW7DbkmT3GX1HCVc12kX68cG1GW60tHW05rCDCJW3mwZ1Z56b4NhW6Pntjr3JBtKpW7k-Vl-3BNJW_V2zLCN2KVd3ZW3xm2fw2zYJw4W22g1pp4ZG9pVW1LFCRf9jZWlKN1KNjB6hM5kTW3vRGjB6jB_wrW8Cn5R85QDCtGW2hrb9s7KvTypW5MYyy18mwxWXW3DHQCT5D6MTNW5f4T8J8fcV2jW9kcWmX31YhCK34tR1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgQljW5NHV1q3YHTPRW6dj8SW5WC7CZW9gSXCK3g8VtrW2F_1DW8J_1zjW6m1csT7Nt97nW2171DB3BLcwMW970kwz2q1hgdW69Ypmd5mwdwVMdt9M8LRW1JW7d_39k8gkD5RW3YDs2_8SMkgtW1s1qtw3ddKCpW6sK_gh43gw6pW9lP-Gg7T2l56W5BBzwT8WLHpLW4xJs4F7qZ03NW3F7y888Y4QD8N2NRzK9FLq0zW3MdN623v7TSNN2hXg2ySCQc0W5mHvZ11NJC4RV1xz814pj2lK32l61


 

4 
 

The bad news is that the Index of Leading Economic Indicators (LEI) peaked at a record 
high during February and is down 3.8% over the past eight months through October. It has 
had a good track record of calling the past seven recessions before the pandemic 
lockdown. On average, it has peaked 14 months prior to the peak in the CEI. That would put 
the start of the next recession around March or next year. That’s the LEI model’s forecast, 
not ours. 
  
Previously, we observed that the S&P 500 is one of the 10 components of the LEI. On 
average, it anticipated the past 11 recessions prior to the pandemic by five months. It 
peaked in January this year, so it’s been a bad call on the economy so far. 
  
(6) Regional business surveys. So far, we have three of the five business surveys 
conducted by the Fed’s district banks—for New York, Philadelphia, and Kansas City—for 
November. The average of their general business indexes tends to be highly correlated with 
the national M-PMI, which fell to 50.2 in October (Fig. 19). The average of the three surveys 
suggests that the M-PMI fell below 50.0 during November. Keep in mind that it is readings 
below 48.7, not 50.0, that are associated with recessions. 
  
The good news is that the three regional business surveys suggest that supply chains are 
no longer experiencing disruptions. The series tracking both unfilled orders and delivery 
times are down sharply since the start of this year (Fig. 20). This development should 
continue to relieve inflationary pressures. 
  
Giving Thanks III: Fossil Fuels Fueling Growth. Climate activists believed that if 
governments were to impose regulations that limit fossil fuel production, fossil fuel prices 
would rise, encouraging more usage of renewable energy sources. But government support 
would be needed to make renewable sources cost competitive. That reality combined with 
geopolitical developments have made the transition from fossil to renewable fuels far less 
smooth than climate activists had assumed. 
  
Here in the US, notwithstanding the Biden administration’s commitment to the transition, the 
fossil fuel industry has kept America not only energy independent but also exporting more 
fuel to our allies in Europe, who have been scrambling to replace their imports of Russian 
fossil fuels because of the Ukraine war. Consider the following: 
  
(1) US petroleum production. US crude oil field production was 12.0 million barrels per day 
(mbd) during September, still below the record high of 13.0mbd during November 2019 (Fig. 
21). However, natural gas liquids production rose to 6.0mbd during September. It has been 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgCzBW8z2JJ73gpjvfW77phrt1XGl1VW21Rq5-1GNc95W2_65978lvMmtW3x0-rr3YGPnqW29_37G4Vv2KwW84CDQx2DYDvHW5Y2QL51K092YW5s48Lt1LW-5LN3tGkjXpS21tW3ZDJmc7V-GcRW7PV_RD2dCpJWN28Lsx_7WYt1W3JP_rh5y1NZfW6TPPc85-_qT-W95yvg_4zLy34W6RbHmN5dFHBjW1JQLNq3K2-wpW2503GB52MqXSW8p2BKx77d9c8VCgN4R4g4W52W45Gn0V4Hsw2b37dj1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgJ0fW51gK1h2PY3fmW4crcK35Mhgh8W4TtwT58xdpBLW4J_T__2tvHLxV2P-g33--SPcW4w7Gcx2k9Q8YW6dfQ232c-7-DW6YjKj91B74g8W8Km5ng4gHVccW3v3j0b1h40RHW1k5K8-3jSwgWW430PgJ3JtMbwV-k3Jv6d_lllW5xs5nh7BZ9vZW12007M8NpDk1W3Xh6TQ2Y_1zSW1TjKNP3gjb4jW36mwT91gxS-sN3DybMFZcLxzW9hQf1v4lzvhlW7nGGd68MTZ1zW5vP2g02KJq_53fz11
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgZwrW6-Rbj75j5js1N84k2h2lcdG6W48J8Y431XWSMW90t-M137WD3lW6T_mWy23nwGGW8_bRmp3zwsWqW4Mf55m8MXXFhW1mMMtb5KGfvTVgb4b356dYd8W28P0yT6Vx95FW93Hfzk2nD-dBW9fm_qC2KB1fmW8HK5c04BQ74BW6F5TyQ24XSdRW3ln_Pq4Kg2wzW3JYJs02L3pxGW1QWlj4385SRwW7j_g4F8JfYjwW34d7vh7rY_XhW7g1DJL6zh4_bW6YSh3p16V_hJW5H87WP6ZPKVv37hn1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgZwrW6-Rbj75j5js1N84k2h2lcdG6W48J8Y431XWSMW90t-M137WD3lW6T_mWy23nwGGW8_bRmp3zwsWqW4Mf55m8MXXFhW1mMMtb5KGfvTVgb4b356dYd8W28P0yT6Vx95FW93Hfzk2nD-dBW9fm_qC2KB1fmW8HK5c04BQ74BW6F5TyQ24XSdRW3ln_Pq4Kg2wzW3JYJs02L3pxGW1QWlj4385SRwW7j_g4F8JfYjwW34d7vh7rY_XhW7g1DJL6zh4_bW6YSh3p16V_hJW5H87WP6ZPKVv37hn1


 

5 
 

trending higher since 2008, when it was about a third as much. Meanwhile, production of 
biofuels plus processing gains has remained steady around 2.1mbd. Add them all together, 
and US petroleum production was 20.2mbd during September, almost matching the pre-
pandemic record high. 
  
Weekly data show that during the November 11 week, the US had net imports of -1.9mbd, 
while petroleum products supplied (which actually is a measure of usage) was 20.9mbd 
(Fig. 22). This implies that US petroleum production rose to a record 22.7mbd during the 
latest week. 
  
The US first turned into a net exporter of petroleum during late 2019. 
  
(2) US natural gas production. The US turned into a net exporter of natural gas for the first 
time during October 2017 (Fig. 23 and Fig. 24). 
  
Prior to the Ukraine war, Russia supplied up to 40% of Europe’s gas. American liquid 
natural gas suppliers, which tend to have more flexible contracts than those in other 
countries, have responded quickly to Europe’s needs. This year, shipments to Europe from 
the US have more than doubled. “The price of a shipload of L.N.G., which might have sold 
for $20 million two years ago, soared to perhaps $200 million last summer, and is now 
about half that, with winter fast approaching,” according to a November 16 NYT report. 
  
The story notes: “Now, around 40 tankers with chilled gas worth billions have been sitting 
off the coasts of Europe and Asia, anticipating that if they wait until the weather turns colder 
before unloading their fuel, they will be paid higher prices.” 
  
Europeans should give thanks to Americans for producing plenty of natural gas. 
  
Strategy: Trader’s Corner. Here is Joe Feshbach’s latest call on the market: “On 
Wednesday of last week, we had one of those crazy-high put/call ratios, which halted the 
big decline in the Nasdaq the next day. Unfortunately, the ratio didn’t remain high and 
quickly returned to neutral. Furthermore, the breadth problem I’ve been referring to, 
especially on Nasdaq, remains. I continue to believe this trading range will continue, thus 
being more friendly to trading types. Investors should really try to avoid buying the 
momentum on big up days and concentrate more on accumulating stocks on the ugly days. 
While charts on the dollar and oil have peaked, providing a market floor, the internals are 
just not there yet for meaningful upside.” 

       
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgPYwW11gfcz8l7XkKW6MSg-41g-L81W6q2TrT1s_y4TVL2Wvy3k246PW4GBH3P92hq8PW6s951b1FRW25VdX5991_7zdvW7yh-YZ8MtbJlW5VCz313CKyLfW6f7c3Q9m40JwN3F9Y564ygP1VT7G0l77yzZYW5Z0zQ-3y70TQM-3SZ8vys_YW55cySV236Z0lW762Jpl7wc9B2W3GhXCv5hVLYgW57J1Qs1KLHBmW5-5clp82rXn7W3_b-MC68l64kW7pQy1h3cy3XGW2-zKW7860lGQ3pbM1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgDC0W1ZnhFj3pZKw1VZWWxy6LDWj5W3t-wGS138Yd9N6nbn_9nmRWsVsZGcb6KM_K5W6tGKyq4CQW12W1xM0RL37RyNVN3kzJn8gkgSQW8s7XZ11g6DQmW2nV9sw2nfY3WW6H-hCS6lc9CtW4SnfGs9hQG4RN3gw3SF5zl6FW6c-_b58lBpC4W71VyYK4hDnVWW5lqytp1Yrd39W3tk8PD9bMXxBW4Z3BJl5M16V1N9k0km16JNVtW7j6JzB6F-fCPW1NPRmg8y_9j6W8qZfs_2Rxh7832JM1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgRdhW1ZZcH722_WCGW31DpC43qm95zW6Mqfjm8LFMxfW8GpXLP6tbm74W2X-GRd8D3TwVW6kZH1k2nmXV4W4lxmsh6lnlNZW2NYm4T1_t2PmW4GT2Ps59S8X-W65gyKT7SxBqYW7jCCBx8gm7h0W2ZJJvp7pHk3LW6-CzSK4ryC68W34t_606wNnc-W8P2ch88MQLMDW5W2W3K7FpWp3W14XCVR193Mz1W2qNmBJ5rGRNXW3lxBnN4ffyhDW5mDKQv2JJjbGW83VXl08XsBvtW6-rdbf3XNbYN3cXf1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF5L3q90pV1-WJV7CgPSpW1C_HLb6Hy1YPW6KdJ1Q1Fd_NcW8Fkz4Q7bP6c1W6RbLcr2G-yqgW29FxB67JyWqKV-cGmz47P9sgMDc2H0pn9JRW6SPfg-2xGNwTW7q927D5R_nQtN6rPYxLXMBQ8W6q_HTf8sjCx0W9lTgFS72myJRW2SVW0b8S9H75W388dZF3xbmKZN6LfVmjVT0jkW7S6xPH7lLwyVW3CYq2f4cGd-MW36ZB6W4Vc2CYW5P8GrQ3Y3T3bW7VgGnK2V05GMW8XxQ144ZPf-DW9274KB5xJmMJW1HSjR77B2tyqW5DzJB56WNtgtW92SXqV1b4HN-W7ZWHlW87ZhgR35ZM1
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Calendars 
  
US: Mon: Chicago Fed National Activity Index. Tues: Richmond Fed Manufacturing Index -
9; API Weekly Crude Oil Inventories; Mester; George; Bullard. Wed: MBA Mortgage 
Applications; Durable Goods Orders, Total, Core, and Nondefense Capital Goods Orders 
Ex Aircraft 0.4%/0.1%/0.3%; Initial & Continuous Jobless Claims 225k/1.50k; Consumer 
Sentiment 55.0; New Home Sales 570k; M-PMI & NM-PMI Flash Estimates 49.9/49.7; 
Crude Oil Inventories & Gasoline Production; FOMC Minutes. Thurs: None. Fri: None. 
(Bloomberg estimates) 
  
Global: Mon: Germany PPI 0.9%m/m/45.8%y/y; Fernandez-Bollo; Cunliffe; Nagel. Tues: 
Eurozone Consumer Confidence -26.0; Canada Headline & Core Retail Sales -0.5%/-0.6%; 
Nagel; Beermann; Lowe; Rogers. Wed: Eurozone, Germany, and France C-PMI Flash 
Estimates 47.0/44.9/49.6; Eurozone, Germany, and France M-PMI Flash Estimates 
46.0/45.2/47.0; Eurozone, Germany, and France NM-PMI Flash Estimates 48.1/46.4/50.6; 
UK C-PMI, M-PMI, and NM-PMI Flash Estimates 47.2/45.7/48.1; Buba Monthly Report; De 
Guindos; Fernandez-Bolo; Ramsden; Pill; Beermann; Wuermeling; Mann; Machelm. Thurs: 
Germany IFO Business Climate Index, Current Assessment, and Expectations 
85.0/93.6/77.0; France Business Survey 102; UK CBI Industrial Trend Orders -12; Japan 
Leading & Coincident Indicators; ECB Publishes Account of Monetary Policy Meeting; De 
Guindos; Mauderer; Buch; Wuermeling; Ramsden; Pill; Schnabel; Enria; Mann; Nagel. Fri: 
Germany GDP 0.3%q/q/1.1%y/y; Germany Gfk Consumer Climate -39.6; France Consumer 
Confidence 84.0; Italy Business Confidence 100.0; De Guindos; Jochnick. (Bloomberg 
estimates) 

 

Strategy Indicators 
  
Global Stock Markets Performance (link): The US MSCI index fell 0.8% last week, but 
remains out of a bear market at 18.5% below its record high on December 27. The US 
MSCI ranked 28th of the 48 global stock markets that we follow in a week when 35 of the 48 
countries rose in US dollar terms. The AC World ex-US index rose 0.2% w/w, but ended the 
week still in a bear market at 22.4% below its June 15, 2021 record high as most ex-US 
regions moved higher. EM Asia was the best performer with a gain of 1.6%, followed by BIC 
(1.5%), EMU (1.2), and EM Eastern Europe (0.4). EM Latin America (-3.5) was the worst 
performing region last week, followed by EMEA (-1.1) and EAFE (0.2). Egypt was the best-
performing country last week with a gain of 7.5%, followed by Morocco (6.5), Taiwan (5.5), 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgRc1MZSVJ6PJ9RZW6r1Q9R8SfpWzW3GKJp51lKB5_W767ZD-6gLSb0W7PtWnq9j9r6pW1qBQYN2DBKs9W4XLlrZ427chDW6N0DRC3tPxgnW6gWynC72z4ZfW2dyx_y2VNfdyW5jvS0r2lXdNFN60b_g8DsqsZW1lQgjk5yyGzvW2T8Yw96XXNc7W1m_K8z5Xtm7QN100ylJZ68FsW45MJB_8HXn2tVdx4w930V63PW2rv0Fs3cH8-_W67TTjc5M68D-V40dF98ZBnGSW2ZF2yC412NH-3hqv1
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and China (4.2). Among the 25 countries that underperformed the AC World ex-US MSCI 
last week, Chile’s 11.0% decline was the biggest, followed by those of Sri Lanka (-8.3), 
Israel (-5.9), and Norway (-4.3). The US MSCI’s ytd ranking fell one place w/w to 26/49. 
After lagging for much of year through July, the US MSCI’s ytd decline of 18.0% is now less 
than the AC World ex-US’s 18.9% drop. EM Latin America is up 2.1% ytd; it and EAFE (-
17.7) are the only regions that have outperformed the AC World ex-US on a ytd basis. The 
laggards: EM Eastern Europe (-83.8), EMEA (-35.0), BIC (-27.0), EM Asia (-24.7), and EMU 
(-19.9). The best country performers so far in 2022: Turkey (53.4), Jordan (18.3), Peru 
(12.0), and Chile (11.0). Apart from Russia—in which investors have lost 100.0% of their 
investment this year, as its MSCI index stopped pricing—here are the worst-performing 
countries ytd: Sri Lanka (-69.8), Pakistan (-39.3), Hungary (-35.2). and Poland (-34.9). 
  
S&P 1500/500/400/600 Performance (link): All three of these indexes moved lower last 
week after soaring a week earlier. LargeCap dropped 0.7%, less than the declines for 
MidCap (-0.8%) and SmallCap (-1.1). LargeCap finished the week at 17.3% below its record 
high on January 3, MidCap at 13.7% below its record high on November 16, 2021, and 
SmallCap at 16.9% below its November 8, 2021 record high. Nine of the 33 sectors moved 
higher for the week, down from all 33 rising a week earlier. SmallCap Utilities was the best 
performer with a gain of 3.3%, followed by SmallCap Consumer Staples (2.1), LargeCap 
Consumer Staples (1.7), MidCap Utilities (1.7), and LargeCap Health Care (1.0). MidCap 
Energy (-3.9) was the biggest underperformer, followed by LargeCap Consumer 
Discretionary (-3.1), SmallCap Energy (-2.8), SmallCap Materials (-2.6), and LargeCap 
Energy (-2.4). In terms of 2022’s ytd performance, LargeCap’s 16.8% decline continues to 
trail those of MidCap (-11.7) and SmallCap (-13.1). Four of the 33 sectors are positive so far 
in 2022, down from five a week earlier. Energy continues to dominate the top performers: 
LargeCap Energy (65.4), SmallCap Energy (58.3), MidCap Energy (49.1), MidCap 
Consumer Staples (0.9), and SmallCap Materials (-1.7). The biggest ytd laggards: 
LargeCap Communication Services (-37.8), LargeCap Consumer Discretionary (-32.0), 
SmallCap Communication Services (-30.6), SmallCap Real Estate (-29.0), and MidCap 
Real Estate (-26.7). 
  
S&P 500 Sectors and Industries Performance (link): Three of the 11 S&P 500 sectors 
rose last week, and five outperformed the composite index’s 0.7% decline. That compares 
to a 5.9% gain for the S&P 500 a week earlier, when all 11 sectors rose and five 
outperformed the index. Consumer Staples was the best performer with a gain of 1.7%, 
followed by Health Care (1.0%), Utilities (0.8), Communication Services (-0.1), and 
Industrials (-0.2). Consumer Discretionary was the worst performer with a decline of 3.1%, 
followed by Energy (-2.4), Real Estate (-1.8), Materials (-1.6), Financials (-1.5), and Tech (-

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgW2dW6dKK4_189rhyW5-3wjy5w-z4bN3z7vhsxkmdkN5hPV1J_fZsNW6wsqbz5LGV1vW3rkTpY2VXHkQVp4pb92_gQ0MVT_8-f103LWRW8dnL2h83QHKkW1yg4hD4d0_RcW8gsmCJ23XmmgN8jz18yPLs-wW6CKqL828YRbgW2wqzF-7WJY7dW8FHhNy6pj077V3Glp72dvslQW6sbSdj89mxjhW46K8C66xfLtPW4pwpD63PN_ZJW36Vw746vN-kVW5L6_Kr4wFVp_W895DmW1bSF0J322c1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgT-KW2nkjYH1_fhbHVD4GY123C8tNW36xhcl52Bg5FW5Jw6c58bBFM7W5k9k9W6n16z3W3bkk8c7-LcXwW6P33HH7z39JKW8Ff9D62jh89HN5NDXmVps0bBW5Q06vZ4tyGvGW53Jfky6P_MvTW8cjwSX7m27V9W3CcQbS6jp2dPW5Q5_Fs8XlwdmW8n1kd_49J3QXW5q-1Zk50vHP_N4jCwLYRD0MzW1L1d-71RPZ0cW3D67hM8wjq5qW7CSXkL4hm3PKW2YmqS65X3pfMW8JX4jK3Lb9v33hb-1
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0.9). The S&P 500 is down 16.8% so far in 2022, with seven sectors ahead of the index and 
just one in positive territory. The best performers in 2022 to date: Energy (65.4), Consumer 
Staples (-3.2), Utilities (-4.3), Health Care (-4.8), Industrials (-6.3), Financials (-9.7), and 
Materials (-11.8). The ytd laggards: Communication Services (-37.8), Consumer 
Discretionary (-32.0), Real Estate (-26.6), and Tech (-24.5). 
  
S&P 500 Technical Indicators (link): The S&P 500 fell 0.7% last week and weakened 
relative to its 50-day moving average (50-dma) and its 200-day moving average (200-dma). 
The index remained above its 50-dma for a second week, but has been below in eight of the 
last 12 weeks. However, it closed below its 200-dma for the 39th time in 42 weeks. It had 
been above its 200-dma for 81 straight weeks through early February. The S&P 500’s 50-
dma moved lower after rising a week earlier for the first time in eight weeks. The index fell 
to 4.6% above its falling 50-dma from a 12-week high of 5.3% above its rising 50-dma a 
week earlier. That compares to a recent 15-week low of 10.6% below at the end of 
September, a 23-month high of 8.7% above the index’s rising 50-dma the week in early 
August, and a 27-month low of 11.1% below its falling 50-dma in mid-June. The index had 
been mostly trading above its 50-dma from late April 2020 to early April 2022; in June 2020, 
it was 11.7% above, which was the highest since its record high of 14.0% in May 2009. That 
compares to 27.7% below on March 23, 2020—its lowest reading since it was 29.7% below 
on Black Monday, October 19, 1987. The price index closed Friday at 2.2% below its falling 
200-dma, down from a 12-week high of 1.8% below its falling 200-dma a week earlier, and 
compares to an 18-week high of 0.8% below in early August. It remains above its 26-month 
low of 17.1% below its falling 200-dma in mid-June. The latest reading is down sharply from 
10.8% above its rising 200-dma in November 2021. That compares to 17.0% above in 
December 2020, which was the highest since November 2009 and up from the 26.6% 
below registered during the Great Virus Crisis on March 23, 2020—the lowest reading since 
March 2009. At its worst levels of the Great Financial Crisis, the S&P 500 index was 25.5% 
below its 50-dma on October 10, 2008 and 39.6% below its 200-dma on November 11, 
2008. The 200-dma fell for a 29th straight week, but its pace of decline is slowing from its 
fastest rate since July 2009. 
  
S&P 500 Sectors Technical Indicators (link): Nine of the 11 S&P 500 sectors are trading 
above their 50-dmas, up from eight sectors a week earlier. Utilities moved back above in the 
latest week, leaving these two sectors still below their 50-dma: Communication Services 
and Consumer Discretionary. At the end of September, all 11 sectors were below. Six 
sectors now have a rising 50-dma, down from seven a week earlier as Tech turned down 
w/w. The other four sectors that still have a falling 50-dma: Communication Services, 
Consumer Discretionary, Real Estate, and Utilities. Looking at the more stable longer-term 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgJFtW3h8qbz4S3p3BW8myBKb4_5VLCMyJ1_Q7P_syW7j8hjp1Txn0QW76Gwcj7c7--1VMrWBd4rXd_QW320Qdv72FPWMW3qPTNh3L_0p3W35J9nj4qs18vW4V1zF85438zMW6_V_mn49-PdfN520yK-_yB25W60l19V3-xSzDW6JmcJN6D9C_0W3xw5Kb6QdGV9W30qHFg1y1nDrW6HTnNd1dslV3W1n6Jc84vvGRcV4b4Mc6rsSNCW6z87T16Bn15rW58nYxX26FJYKW5t13_x6Nz_2t3fBF1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgGC3W8NNMrn8Ds1-XW8yGv_L4-TvNVW5tB9Xp59XQQVW7S8wrx2MpndWW74-gB25zzz-YVZVSjh4F6qPNN536_ZSmRBrcVyyjln6FDFBkW2K4xD72lHfZJVKVCCr8vcQ9KW2vwQ6R11B19rW8twPkw3jf5BmW68Y81K1DgWDCW7wtnWC6RB0dJN5xgSBsVdJQGW3s-NCT7238G6W5C4ZBC2FvxrMN4dN3Ncx-ZKvW6_Crmc4v7pMlW55dgnm1jjClQN46_kDb8xlhdW1yk2qB6cLWPq33NB1
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200-dmas, Consumer Staples moved above in the latest week, joining Energy, Financials, 
Health Care, Industrials, and Materials in that club. For perspective, at the depths of the 
Great Virus Crisis in April 2020, Health Care was the only sector trading above its 200-dma. 
Utilities’ 200-dma turned up w/w, joining Energy and Health Care as the only sectors with a 
rising 200-dma. 

 

US Economic Indicators 
  
Leading Indicators (link): Leading indicators has dropped every month since reaching a 
new record high in February, sinking 0.8% in October and 3.8% over the period to the 
lowest level since May 2021. The yearly rate fell further into negative territory, dropping 
2.7%—the steepest yearly drop since September 2020. Last month, six of the 10 
components of the LEI fell, while only three rose, with the average workweek holding steady 
at 41.1 hours. Contributing negatively: Consumer expectations (-0.25ppt), jobless claims (-
0.21), stock prices (-0.14), and the new orders diffusion index (-0.14) were the biggest 
drags on the LEI, followed by the leading credit index (-0.10) and building permits (-0.08). 
Contributing positively: Interest rate spread (+0.11), real core capital goods (+0.02), and 
real consumer goods orders (+0.01). The Conference Board forecasts real GDP to grow 
1.8% y/y in 2022, and says a recession is likely to start around year-end and last through 
mid-2023.  
  
Coincident Indicators (link): The Coincident Economic Index (CEI) climbed to yet another 
record high in October after posting only three negligible declines over the past 12 months. 
The CEI rose 0.2% in last month and 2.1% over the past 12 months. Three of the four 
components contributed positively to October’s  CEI: 1) Real personal income less transfer 
payments (+0.08ppt) was the biggest positive contributor again in October, increasing six of 
the past seven months, up 0.2% m/m and 1.1% over the period to a new record high. 2) 
Payroll employment (+0.06) rose a larger-than-expected 261,000 (vs an estimated 200,000) 
last month following an upwardly revised 315,000 (from 263,000) in September payrolls and 
a downward revision in August’s to 292,000 (from 315,00) for a net gain of 29,000. 3) Real 
manufacturing & trade sales (+0.03) climbed in October for the fourth month, by a total of 
2.5%, moving back to within 0.7% of January’s record high. 4) Industrial production (-0.02) 
was drag on October’s CEI, though was little changed for the third month, ticking down 
0.1% in October after ticking up 0.1% in September to a new record high; it had slipped 
0.1% in August.  
  
Regional M-PMIs (link): Three Fed districts (New York, Philadelphia, and Kansas City) 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgFzHW2yqM0l833htvW2TMqXz93R4JZV1FCbb6DbQWlW3ssjL27Qpm2sW28kz_x1f7RrvW7fXwF63TWkpvW7tD0zS3yL1mnV6nlbN4-jyxdW5MfDd_1rvkFLVGZ4jN65fJKvW7XVWFv5l4f7KW514V8Y62Yf-PW23GTnX7480mmW5JgBtt8L9jvfW6xgxXn7wvKXBW1dVCcT7TxC7zW1jdYxk2y0JRHW34h3vd4K7Gj2W2tjZ8-99MBrTW57x_sz7PbTvSW2vr7RV3RRNtCVv64lc3Nc-cd36P91
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgFG3W6pYV_Z7W16BkW4lGjdR8jSX-mW2ZKJ_v2HRF_kW7BtMFS7Y4YdCW14t3WP1l9C1rW98qhGm32x0M2W6qggn-7S9lnPW3gS1Dk9jPjtWW8R9D2q1Q3cKsW3scg6X1QwJFjW82Lk9f3xqV_sW8BYDxW1-vTCVW1SXNJB3XWrqfW5J9RM05n9rzrW1nzkrM2fLspJVb66Dr6BJSwgW44Z-th5X4VlrW1-wnp14qclxJW67C3f71Dl9wfW4d1xRf8k0Kn6W19DTjJ5KbdLCW6ysryl28kbZR39fj1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF5r3q905V1-WJV7CgL4BW6qZzzp5KwGK6W50Zzgb6QJZ0wW2qf8tn8hSKDsW7LvRmq5qcH_vW1PP-Rw1K7fNYW5pP5rN7VrQmYW66V62r3JY-HhW2hbzZb6JrPqBW7RXyTB4Nwg28W1h7kv15GNBFtW8mxNtM4DwchkW1pwCkb1mW_nXVhWV_g4ddPlsW1sngcb8jvz-dW8JSvtn42W7zkN7bhDKYXMf44W6vMjFv4f0cNHW7Vbq753dc89RW2yt8Lr2Sbq_vN6SmCbzGHH30W7dcv1T5xp_DqW4QWVYP2jPg-hW7xtksn2D6GVSW44qZl93HPcCK3j_r1
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have reported on manufacturing activity for November and show the manufacturing sector 
contracted for the fourth successive month, with manufacturing activity falling at a slightly 
slower pace this month, at -7.0, after widening from -3.5 to -8.3 in October. Manufacturing 
activity in the New York (to 4.5 from -9.1) region swung from negative to positive, while 
activity in Philadelphia (-19.4 from -8.7) contracted at more than double October’s pace. 
Meanwhile, activity in the Kansas City (-6.0 from -7.0) area fell at roughly the same pace as 
last month. New orders (-10.5 from -9.4) contracted for the sixth month, but the decline has 
widened for the second month from September’s -8.3 reading. Billings in the Philadelphia (-
16.2 from -15.9) region contracted at a pace similar to last month’s, while the decline in 
orders in the Kansas City (-12.0 from -16.0) area was slightly slower than last month’s. 
Orders in the New York (-3.3 from 3.7) area moved from expansion to contraction, though 
the rate of decline was much slower than in the other two regions. Employment (7.4 from 
13.1) increased at roughly half last month’s pace, as factories in the Philadelphia (7.1 from 
28.5) region hired at a considerably slower pace, while New York’s (12.2 from 7.7) hired at 
a slightly faster pace; hirings in the Kansas City (unchanged 3.0) region held steady. 
Looking at prices-paid indexes, the New York region saw a slight acceleration for the 
second month to 50.5 this month after easing from a record-high 86.4 in April to a 21-month 
low of 39.6 in September, while Philadelphia’s eased for the seventh month, to 35.3, since 
reaching a cyclical high of 84.6 in April (which wasn’t far from its record high of 91.1 in the 
1970s). Kansas City’s measure has been on a steep downtrend since its recent peak of 
83.0 in April, slowing to a 27-month low of 22.0 this month. Prices-received indexes were 
mixed: New York’s prices-received measure accelerated to 27.2 this month from a 21-
month low of 22.9 last month; it was at a record high of 56.1 in March. The Philadelphia 
measure picked up for the third month, to 34.6, after slowing from last November’s 62.9 
peak to an 18-month low of 23.3 during August. Meanwhile, Kansas City’s gauge edged up 
to 19.0 after easing from a record high of 57.0 in April to 13.0 in October—which was the 
lowest since December 2020.   
  
Existing Home Sales (link): Existing home sales contracted for the ninth month, by 5.9% in 
October and 31.7% over the period, to 4.43mu (saar)—the lowest level since December 
2011, not counting the Covid-related plunge. “More potential homebuyers were squeezed 
out from qualifying for a mortgage in October as mortgage rates climbed higher,” noted 
Lawrence Yun, NAR’s chief economist. “The impact is greater in expensive areas of the 
country and in markets that witnessed significant home price gains in recent years.” Single-
family sales plunged 6.4% in October and 31.3% over the nine months through October to 
3.95mu (saar), while multi-family sales have plummeted during eight of the past nine 
months, by 2.0% in October and 35.1% over the period, to 480,000 units. Regionally, sales 
in October fell in all four regions on both a monthly and yearly basis: West (-9.1% m/m & -

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgJqxW5QS2nm4Wb2gpN6bxW97JXFR1W6tYyQd3XwS3JW8rT6R52VdtgjW8yy2D23NwYRjW49cmFX10hqXPW8-TtJM451hQzW4H70jn302j_PW3lPyFg7CwZPsW8pYpZ84B3J7SW8tk-lT8zXPF1W3kLhn5539X-CW95M0XP7p5jl_W7lKd032wFNKBW6CbTfS5PkNKXVhTjg483m45cW8mvWJm8HfXdPW3g7VXk6n0NtKW4Nb3fm5lrQlDW1SLHJP5sJQrzW69pZQh4gSb3sW3fhQbF2K-_XJ39Lj1
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37.5% y/y), Northeast (-6.6 & -23.0), Midwest (-5.3 & -25.5), and South (-4.8 & -27.2). The 
median existing home price increased 6.6% y/y, as prices rose in all regions. October 
marked the 128th month of y/y gains—the longest streak on record. Total housing inventory 
at the end of October was 1.22mu, down 0.8% both m/m and y/y—with unsold inventory at 
3.3 months’ supply at the current sales rate, up from 3.1 months’ in September and 2.4 
months a year ago. “Inventory levels are still tight, which is why some homes for sale are 
still receiving multiple offers," according to Yun. “In October, 24% of homes received over 
the asking price. Conversely, homes sitting on the market for more than 120 days saw 
prices reduced by an average of 15.8%.” 
  
Housing Starts & Building Permits (link): Rising mortgage rates have sent housing starts 
into a tailspin, with October single-family starts falling to its lowest level since May 2020. 
Total housing starts have slumped four of the past six months, plunging 4.2% last month 
and 21.1% over the period to 1.425mu (saar). Single-family starts have dropped during 
eight of the 10 months of 2022 reported so far, sinking 6.1% m/m and 29.5% ytd to 855,000 
units (saar), while volatile multi-family starts edged up 2.5% ytd to 570,000 units (saar). 
Building permits have plummeted 19.5% since peaking at the end of last year, falling to 
1.526mu (saar), the lowest since August 2020. Single-family permits were down 25.0% ytd, 
and multi-family were down 11.7%—to 839,000 units (saar) and 687,000 units, 
respectively—with the former the lowest since May 2020. During October, housing under 
construction rose to a record-high 1.722mu, while completions fell for the second time in 
three months, by 5.1%, to 1.339mu. Last Wednesday, NAHB reported that homebuilders’ 
confidence dropped for the 11th time this year, by 5 points in November and 51 points ytd, 
to 33—half the level of just five months ago and the lowest since April 2020 during the 
height of the pandemic.  

 

Global Economic Indicators 
  
Eurozone CPI (link): The headline CPI rate for October accelerated to yet another new 
record high of 10.6% y/y, up from 9.9% in September and 6.5ppts above last October’s 
4.1%. For perspective, the rate was as low as at -0.3% at the end of 2020. Looking at the 
main components, once again energy recorded the largest gain, accelerating for the second 
month by 41.5% y/y, after slowing from 42.0% in June to 38.6% by August; the rate was at 
a record high of 44.3% in March. The rate for food, alcohol & tobacco soared to a record-
high 13.1% in October—accelerating steadily from June 2021’s 0.5%—while the rate for 
non-energy industrial goods reached a new record high of 6.1%. The services rate held at 
4.3% y/y—the highest since the end of 1993. Of the top four Eurozone economies, rates for 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgMB5W3-2Gdv5FhrWZW7JrnPc4CsGWNN77bHhNbkk86W27kZzq3rtqNbW4Ddjn67GnGDMW5QWvlr6GbcxrN6L7Thpw4N0cV_8RW93v8gnRW3HdFns1Gq3w1W6Qr_kh1Cg5BHW5wPVB63ZfySkW4VvFdK6ySr0PW4c1d6J10w-0HW4CJsQY4phMRkVMgzgz5nvn79W8_4lFs6fZzK2W6dqBdl1TpmznW17gh0r1FyF7kW684r1c3JxH-4W3Sm44v3B3_29W1dK9VQ1vKpp9VcHJYs7Myxdh348D1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/MVMcHPxMfdPW2DvjCh4t6z94W3X6sTS4SCtvPN8rPF573q8_QV1-WJV7CgCghW8-kWSY98dKtSW4VcZbT8fh3VZW253l4F4YFdn_W3pXtfj2D9pMtN8Fsf6Nqpj8HW9jRbdR1gZ3q-W2LpQpz2PBTFNW2g5pyZ8JD1ztW3ZgC9t6jwsLdW40WHdr1hgf_CW1TkR-v3npn5QW6f_NQ791q6LxW1MlZdt12JycvVVF1Gc402LllN80dkB574jZ3W6QbMmJ6DXl3SW1KtvKc5Jz5MQW5-5Ssw8pk4tJW4F6Jb98vQwwCW8XlpgH1-pn9qW1jJZmj4k43SgW7P-gDY77X6fx32xQ1
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Italy (12.6% y/y) and Germany (11.6) were above the Eurozone’s rate of 10.6%, with both 
accelerating to new record highs. Meanwhile, rates in Spain (7.3) and France (7.1) were 
below the Eurozone’s pace of 10.6%, with Spain’s rate continuing to ease from its record 
high of 10.7% in July and France’s accelerating to a new record high.  
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