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YRI Weekly Webcast. Join Dr. Ed’s live Q&A webinar today at 11 a.m. EST. You will 
receive an email with the link to the webinar one hour before showtime. Replays of the 
weekly webinars are available here. 
  
US Economy I: Interesting Times For Interest Rates. Before Fed Chair Jerome Powell’s 
Jackson Hole speech on Friday, August 26, Melissa and I expected that the Fed would 
raise the federal funds rate by 75 bps at the September 21 meeting of the FOMC. We also 
thought that the Fed might then pause for a few months to assess whether monetary policy 
is restrictive enough to bring inflation down while avoiding a recession. 
  
Other Fed watchers ventured further during the weeks before Powell’s August 26 speech 
and after his press conference on July 27: There was lots of chatter that the Fed would 
finish its tightening this year and would pivot early next year by lowering interest rates. 
Accordingly, the S&P 500 rallied 9.8% from July 26 (the day before the presser) through 
August 16. The 10-year US Treasury bond yield remained flat around 2.80% over this 
period. The 2-year Treasury note rose a bit from 3.05% to 3.24%. However, we could not 
find anything in Powell’s July presser that would lead to that wishful conclusion by the 
nattering nabobs of positivism (to paraphrase former Vice President Spiro Agnew). 
  
In his presser, Powell made it clear that he would no longer provide forward guidance about 
monetary policy. Then he proceeded to provide some of it by saying that if the financial 
markets wanted guidance, it was right there in the FOMC’s June Summary of Economic 
Projections (SEP). He elaborated as follows: 

 
Check out the accompanying chart collection. 
  
Executive Summary: Fed Chair Powell has put the kibosh on financial markets’ wishful thinking that 
the Fed will start easing monetary policy next year. How will the Fed—and investors—know when it 
has achieved optimal tightening, with monetary policy restrictive enough to tame inflation but not 
enough to touch off a recession? “Immaculate disinflation” has proven elusive in the past, but we think 
it’s possible today. A federal funds rate of 3.00%-4.00% might be the sweet spot, harkening back to 
the “Old Normal” before the 2008 financial crisis. … Also: Indicators suggest the broad economy is 
growing this quarter, though certain sectors aren’t. … And: Dr. Ed reviews “Candy” (+ + +).  

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgRzxW7SbStN40pck4N25pcPD9G_jZVr3p5s4GNy8tW75HsNR3HbTKbN3cWgZYvbC3gW58Z9498Y6QW2W4S48pV6nWk_RW8SyPHp5pRS8LN3DPml6KzgPKW3kQQxD6GDJm2W1Q96vf6XfcZ1W1373gG5n1SVtW44jntJ3LdZHTW3TsS7r7Yjv4MW1FRntP4T7dNmW8jLD5d7vngR1W2d7sF-2PcMc4W340wQ39gyRtGW80hpFV1-GYnSW7FFvF086PPGKW87spMN8tQ9BqN3DYBChbMNGS3jj-1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKn53q90pV1-WJV7Cg-nCW6MRR3W1SjZDkW5TZVZ25pd5xKW4qB1L45QZhFDV11q7W74j7x_VVvK201ZDXMhW6t0NDd7CVB94W5czQpx7JJ9VFW5MYMFJ8ZS5WZW8pnG8t8cwrWQW6T64r18_9fv5W159FJ21JW1C2W4BQhfz7CLf1FW8sNjgL14klZ2W6HrS9L9ck9ZPW4BvY9n4bBVVDW91l4WX9cR4jyW6V1nyk7RlFw4W1Qm6QF74WkmbW88D7cn5xTGJGN77JPyYgs0WhW3yWs902rXzJtF87KjsqK5p6W5RRGCL3LWYdgW8m3GWq2B8M-TW5Dy39k6Z35xDW1sbb1Q4217T73pWk1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKn53q90pV1-WJV7CgJGCW7v7-mM4jxR96W94fTRC2X2CwsW6XcvXM9gz3B7W4bCj5N7-T31jW3Lb3XX59ZSf0W8t1fPl7cS33dW2CCx4v1ndT6YW8lvWyv71ctC4W3SYNT76hr6J_W8zw3Yy3R77ccW8KNJZ43jdx4NN1G3LlzvNp_PW4rhx9X8Pkt5bW3HfNMM9fr9hCN65MQyGgCml2W6nd37X920nnMW7KS32b38GyK8W8zJyLG23hGbfW5L9QJ57nR0fxW35DBhQ4g5SbTW4_y3YP756rRKV1nBq77fZfN5W1wTT3s8Nh1m_W8s9qL72-JyZ6W97ycq273DTMMW6KGD0m90-tF038s21
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKn53q90pV1-WJV7CgQsHW8vR0J55jTVp8W2Z_lQ_5v6wwvW52cvjd3h45YDN68dR08RV8FXW91VCY47Cq0zhW1cLpbx3fVF4pV-qDZY4kwNlbW8WB98C4hTNTPW8xQMzr8st2vXW81T6CG25Kwc1W2QHCl_80QLhbW122zXq1-0DZjW3g-hCw8thpflW6N7BlW5fMYMjW48gxb-5gv6rCW3SYxd0272w6kN2M5n3wkNwKBW3P8dYw3b7T3-W6vjmhs5cQR8_W8hqWVg98mT1kW7C3XyV1SG589VmcJT35Ddj0HW17pKh39dcsZPW1HyFtj2Xt_b1W4-Hsp_1r6shzW24KyGp6-VwGD335L1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKn53q90pV1-WJV7CgQsHW8vR0J55jTVp8W2Z_lQ_5v6wwvW52cvjd3h45YDN68dR08RV8FXW91VCY47Cq0zhW1cLpbx3fVF4pV-qDZY4kwNlbW8WB98C4hTNTPW8xQMzr8st2vXW81T6CG25Kwc1W2QHCl_80QLhbW122zXq1-0DZjW3g-hCw8thpflW6N7BlW5fMYMjW48gxb-5gv6rCW3SYxd0272w6kN2M5n3wkNwKBW3P8dYw3b7T3-W6vjmhs5cQR8_W8hqWVg98mT1kW7C3XyV1SG589VmcJT35Ddj0HW17pKh39dcsZPW1HyFtj2Xt_b1W4-Hsp_1r6shzW24KyGp6-VwGD335L1
https://www.yardeni.com/pub/cc_20220906.pdf
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“I think the Committee broadly feels that we need to get policy to at least … a moderately 
restrictive level. And maybe the best data point for that would be what we wrote down in our 
SEP at the … June meeting. So I think the median [federal funds rate] for the end of this 
year … would’ve been between 3¼ and 3½ [percent]. And, then, people wrote down 50 
basis points higher than that for 2023. So … even though that’s now six weeks old … that’s 
the most recent reading. Of course, we’ll update that reading at the … September meeting 
in eight weeks. So that’s how we’re thinking about it.” 
  
In his short speech at Jackson Hole, Powell not only reiterated that indirect guidance but 
also buried the notion that the Fed might lower interest rates next year. He said, “Restoring 
price stability will likely require maintaining a restrictive policy stance for some time. The 
historical record cautions strongly against prematurely loosening policy.” He then reminded 
us all once again that “the June SEP showed the median federal funds rate running slightly 
below 4 percent through the end of 2023.” 
  
In his speech, Powell recalled that “the successful Volcker disinflation in the early 1980s 
followed multiple failed attempts to lower inflation over the previous 15 years. A lengthy 
period of very restrictive monetary policy was ultimately needed to stem the high inflation 
and start the process of getting inflation down to the low and stable levels that were the 
norm until the spring of last year. Our aim is to avoid that outcome by acting with resolve 
now.” 
  
This raises the question: How will the FOMC recognize when the federal funds rate is 
restrictive enough to bring inflation down? They should be looking for clues in yield-curve 
spreads. The yield-curve spread between the 10-year US Treasury and the federal funds 
rate is one of the 10 components of the Index of Leading Economic Indicators (Fig. 1). It 
narrowed by 85 bps to 31 bps on July 28, just after the Fed hiked the federal funds rate by 
75 bps. Another hike of that magnitude would put the spread just below zero. The yield-
curve spread between the 10-year and 2-year has been below zero since July 8. It was -28 
bps on Friday, suggesting that a federal funds rate of 3.25%-3.50% would be restrictive if 
the bond yield remains around 3.00%. 
  
In the good old days of the Old Normal (the period following the Great Inflation of the 1970s 
and before the Great Financial Crisis of 2008), the US economy had no problems growing 
when the federal funds rate and the 10-year US Treasury bond yield were around 3.00%-
4.00% (Fig. 2). 
  
What if that happens again? Wouldn’t it be swell if the Fed truly normalized monetary policy 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgJgMW14Xcf_6jz_6lW3vj39h6fSLj0W5xd1VK3061K8W8wCY5k7x2FkHW1DTvTg5yxLRqN3hT8XVD_JvGW1x4vbT2Y50bnW1w-DcT5dpcL0W5rfBJV4T3MnDV98-bl5JwZmHW1vVn6-4vnH8NW8vfmvR9fKhMKW4pjZsr52S8LqW1GZkFG7shMpxW8Bxvvs92BzDpW2-NjKP5lLl6TN1VX8LvF0DQSVwX1xY8XF-MdW5dNzzx4_GgYSW4dnj1S2dydr-W2S40Y695fDvkW74jxrx3xvDGJ39wJ1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgSmRW6N1FKG1KFD3jV-Gnt81dDD-KW89ZsM197fcCLN9fsPSCFb47NW6SQRXm2cDK8zW3-vgwv2c9Cw8W6GPST432n47jW6dW7M43CSMR8N1s8K2-TkpZbW7C6txp2cqltvVSNFKW31RFLLV7d9tZ4N55lBN8xJ2Bhp8WQWW26BHP77dCwLxW2wbv-Q502N26W1k1h4036sK71W4tvrgQ8hlHQlW6mMm1-2tpykZW7XDbny6bhXGtW7Sqn5t4rvM_DW7Qld2R1s4wFKW5M-tHV8ZWdlR3k8l1
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and we found that the economy can do just fine with a federal funds rate of 3.00%-4.00%? It 
has happened before, and it can happen again. 
  
US Economy II: Immaculate Disinflation? Of course, a return to the Old Normal requires 
that inflation shows more signs of moderating and does so without the economy falling into 
a significant recession. Is immaculate disinflation possible? History shows that inflation 
rarely falls on its own without a recession (Fig. 3). 
  
But we don’t think history necessarily has to repeat itself (despite how often it rhymes). 
While the inflation rate tends to peak before recessions, the yield-curve spread tends to turn 
negative at about the same time as recessions, signaling that monetary policy is getting 
restrictive enough to trigger a financial crisis—which usually has taken the form of a 
widespread credit crunch and recession (Fig. 4). 
  
What seems to be different this time (so far) is that the credit system is less vulnerable to a 
credit crunch than it was in the past. The result is what we now have: a rolling recession 
hitting different sectors of the economy at different times; we expect it to bring inflation down 
without precipitating an economy-wide downturn. In his July 27 presser, Powell said that the 
Fed might succeed in going down that path. In his August 26 speech, he suggested that it 
was less likely than he had thought only a month previously. 
  
Now, consider the following related developments: 
  
(1) We think that the headline CPI and PCED inflation rates did peak at 9.1% and 6.8% 
during June (Fig. 5). Excluding food and energy prices, the core CPI peaked at 6.5% during 
March, and the core PCED inflation rate peaked at 5.3% during February (Fig. 6). 
  
(2) Food in the CPI rose 10.9% y/y during July, the highest since May 1979 (Fig. 7). The 
S&P GSCI index for agricultural and livestock commodities is down 17.6% since it peaked 
on May 17 through Friday’s close (Fig. 8). 
  
(3) The pump price of a gallon of gasoline fell 13.6% from the last week of July through the 
last week of August, using the four-week moving average of the price (Fig. 9). Americans 
have responded to recent high prices by reducing their consumption of gasoline by 654,000 
barrels a day compared to a year ago (Fig. 10). 
  
(4) The wholesale price of used cars fell 3.6% m/m during August, suggesting that the CPI 
for used cars fell last month (Fig. 11). 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgY0CN5cx5kyDFtLrW2dDdH-2ws2kjW90zvmp7GjcpMW7RFsS-95nP0CW4YYBch3R505hW6QQ8WQ2pXzKzW8ChVfY2NMQJgW895jn96fgf8cN6hJ8qHSGQRRW3rhNnd1DYVP1W4pP_1r2y0bBhW7HDNzJ7zWbNYW1td_G11Zr8XdVM4VXF91SckqW640xL976dKf8W778d_t1YPRHBW19CvCB5wZPYwW6-GpcW8F-M89W1wZ95M1Zs5j_W3mwSh03kcshsW4pgFgg6bm4DhW6snFNC4HNzCg3dJK1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgRB_W2h1sTf2lNZhqV2BzH-7KYtR2W7lBNTw183y2JW248Tjm7CRZM4N57wPW8mLDfFW38NNYT7K50s3W2nWBBc4C-SXWVQjTfd5mPwkHW1cxkcb7g0r_dW6Y8_1q93wMTbW83VBMN8-R_7jW3Mtrq82vp7-bW2vm2lB7M2ZBKW8dT6-m2rf7tTW60GxHx8CHM_2W6ZslYl9d20cVW2JSd-D2Ll_kPW1G_P7989wc4NVRHMj-90PjZjVmfPsn1CSshDW7RxCsP17SghXW852Rxj1kHX613fnj1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgPf8W13jPkS6xhR0WN3r4h1Nx1dkRW3hYB7b6--2FqW3fD9MT8pstxxW73VWQg4b9pZVW6Mf_gg2wfJwcW1YwQ1N4zQRWgW1lShty8r5vmbW47PHZK81J64CW69pn8z91pDmzW2jhn267Rb2h2W3nmz7K6kMW5YW1SDhPr19Fg57W3px-3x1WCvLjW6Rj0nc56sTG6W5lQ2mV2yBMwfW4Q654Y5pP-bHVfRNVl8tsp0tW6V-5MQ8brnZrV8SXVm3d1z9HVGShl38B7-fpW7JXVsN20Tvxx1x1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgTljV5JW3r6W5np3W3fpX6P5CN_QpW7kGLDQ5g5dNTW53P0kN5ynRFNW7Ms7wB2Pv_-8W7KFjqH4rP1CYW8b9yTV73GyPLW5KbTwG2TcM1FV3n8nX5p_MQXW5BGglr5tdVwqW1DfQ_t50PLpTW1h6wyK6gNncVW8yBJb95vkm5WW2Qyc-Y28ZDCjW4cYrCK3NvdRPW95r7F03-R-jvW8xgBpv5BGBJPW37HTJn5TpqKBW48Jlr48nhJ6RW38p7R54r_Q4RW2QjrFL50_T_CW4P8tqM6zPJM83d1N1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgT7FN7hVQJXG_K5lVRv1DS21m44nVmg-bg4mVXsJW8hJGZT1bqfQ2N18Pr014hK4CV6FCj81g-lJdV1nzX5469ZY6W4LdNjk3zbpVKW6Kl_f789zcCGW509MpC96YpJDW1940Qm96GrpTW5Xnjgs3zSRqNW19NjZG40mt3VW3WgLCP2vmg-mW4Lry7b6JHp4NN6s5N4Y4HHKCW2bBYFN8H_XJ1W8by9KW1VWZ9mW1ntxWw2ZGCfLW4zmF-X7pQpR7M1-rL-TJBVpW5w_5v72svhfc31-n1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgYcYVDZphn2tm6zsN3XvCLZKpKmRW59ggfC1S9hzWW6yvPNV3tf04BW6qHV4P3lJ65BT6mfX3J1dMjW6tpKg83vpbhKW6_c_lL8hjrxpW4Csytx4VfgmMVL0szF3BF2j0W95-kcV5WcnrBW1B_1q44DK023W7bGkZv9kC87HW3JdXB-75lRM2W8g4rcp520DYRW1-1mP36T2Qs9W8PPX2z3HjDflW5TmX1Y7nzcnkW6LSVTy6mp_rYN7rzJdDmwvcKVQq44x10CLz1W6S7D_l2SgFrC2Yd1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgTYNW4K1G6q5PBLFdW3NHcJN3zKVv_N7knV8_C6q3XW5D6T5x8PjFTGW7ysGSs4tMndnW9bQnVz6yrNGTW16pvSG3frmGWW4nwddR7QvGJ0W1XsPGs3ssp8QW20C8zV31RMBRW8xgNV-7l74sxW8rhFw43JBkVfW4ljxxM2QY-Q-W86C1Rg84GxFYW5HQJS17GLZv-W7g7Yg_3LPnc8W94NCVV8gg2vRW28sZs84W9QYsW12cWmt92csBNN4jWQTcPdT4CW6g-39Y8-rd6XW5kyQn441nzVK3mnN1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgCjlN17kJkf9bzG7W8BV5JS54G-54W6sfm-V6btkNXW1ZZ4RD1x48zpW70WLSj5rcH_4W1-b7Gm3dKjpsW2_l_3x6nBM-9W1fvtMJ2jMFY3W46MFLL3RNbkSW8PqYgc5N-lk3W2ZZrkQ5cZFWVVbWSYV3vztkZW6c783Z43g-8sW12KQpN73m2r4W57s5VJ5yTyMfW2RZXKy1fHY39W1xcGCg8Kw2DJW5rMTQF1vw6HvM5lgKpDgmBKW2yqn4m6yYZDJW21lyBZ2mWV-cN1M9Tq-5ypz73pqD1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgXXPVsT-PP1kn9xYW3ffCKG35SSgFW3R9PGz2y-V4TW26L2KH2dgFYpW3RPY_z210xlsW34dtnJ8STF-DW4SlRwT613sYmW5kvlPg6h4xNxW6lgqZ61qt1TvW91Fth83Sp4r6W24RfD36B3Z7RW6PhsWn6dH9DYW8cgLY-5-fd_1W213yxm5V6_cyW37Ggl32XShwVVW83MG1S856xV1G39P3FjBKkW1N-Krk7scz5lW2Xl6WR1vXrjQW5qhpv84NgWkkW3PXvdf85D5xyW5Z01yN1JzfTh3jHj1
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(5) Lots of other CPI components have shown signs of moderating over the past couple of 
months, including appliances, clothing, furniture, airfares, lodging away from home, and car 
rentals. 
  
Rent stands out as the one major component of the CPI that is likely to remain troublesome. 
Nevertheless, the markets should welcome August’s CPI when it is released on September 
13. 
  
US Economy III: Getting A Lead On Leading Indicators. There’s no recession in the 
latest estimate of the Atlanta Fed’s GDPNow model. On September 1, Q3’s real GDP was 
running at 2.6% (saar). That was up from 1.6% on August 26. That was also before Friday’s 
employment report. The latest estimate shows that real personal consumption expenditures 
and gross private domestic investment are growing at annual rates of 3.1% and -3.5% 
during Q3, up from the previous estimates of 2.0% and -5.4%. 
  
We are projecting 1.5% growth for the current quarter’s real GDP. Let’s drill down to some 
of the key recently released components of the Coincident Economic Indicators (CEI) and 
the Leading Economic Indicators (LEI) to see what’s growing and what’s not doing so: 
  
(1) Consumer income and spending. Payroll employment is one of the four components of 
the CEI. It rose 0.2% during August (Fig. 12). That’s a solid increase. However, the average 
weekly hours of all employees in the private sector fell 0.3% last month (Fig. 13). 
  
The product of these two variables is aggregate hours worked per week, which was flat 
during August (Fig. 14). We multiply this product by average hourly earnings, which rose 
0.3% during August, to derive our Earned Income Proxy (EIP) for private wages and 
salaries in personal income (Fig. 15). It rose just 0.3% during August, which might show a 
weaker gain after adjusting for inflation, though August’s CPI (to be reported on September 
13) might be flat or even slightly negative, as discussed above. 
  
We aren’t sure why the GDPNow model showed a faster pace of consumer spending in the 
latest estimate. August’s motor vehicle sales, released on Friday, were little changed from 
July’s, at 13.4 million (saar) (Fig. 16). The sales slump is certainly almost all about the 
shortage of parts constraining assemblies rather than weak demand. However, a slump is a 
slump, so we conclude that a recession is rolling through the auto industry. 
  
By the way, the expectations component of the Consumer Optimism Index (which averages 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgSmqW6-R-0l5c2JHQW3w-Vm685vyQtMgg3Hdc8PpGW7QsmCL2wWt4cW7hthxg9c5PSyN9bxVmWcgmBtN7X82XqmCS91W5Z7LkK6ykBpnW14FQ903F-9nrW4_-sg983yXl6W7PcKWY13WR19W8rcH6r1cqmTzW7-2k073JdpmhVPvyWD3Cyz5KW30x2pw4vTJcLW574R_k8TDr2dW8B45xn9kGfbJW7_ysCh3Bj3l6VSpqn77K9WnNW5xcJRD163JgYW8T6H043VnXw4Vh7Nrc6rnCyd33ns1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7Cg-5TW7LBKGT7C3QXzN3j9l1vgg3ccW5Vl47G7YZWzmW4q9yR639vYlHW2FDW0_5pK_67Mmm_NRrvdDNW3VDxT_95d6cnW4n7W4F7PdpfbW1v87TS6N16DKW48_hbt4lFvlxW3cj1Zr8g3cMcW19drWB3zZw0lVCVVFw3fMymDVlGW2Z8XSyhDW1QvYkB3bpLP2W105cMg2YbPR6W4BKCc08KD21BW3yGgNl6f-sr8W5p9QRW176l9JW5CQKkY4WgHl5W91D4DW93hqG0W5kMHrk2VCrPn31sk1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgBNjW2m5vMt624cNZW2h4r5j3LVfH5W99-1mk5pLF8SW9l6H5V7x7Ll1W1L54pn92zmV_W50L5LM5T3knzW6yqD_9287KNYW2l7Cjn5V6BLXW8bP4zs1swzmHW5CvSDD5CTdGGW2hGGL876rj2XW7tCm915XQW1-W5PfH0R2HxGPkW28Rqnq3PT-1gW6zKQ0B5JM6pwW5vrG3K1sbp2NW14DKv-6vCPD_W36MT7S8xcfPYW298-xr2V-6wYW3gC5RX3JwFPxW1_H1XH2m-_syW9btY1m3w0wXl351n1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgVRFW8jSBCL8jH3Z5W8tWMF344cMKZW2GZP1G1ZYNSpW8cK1Qb8zGjQjW4BB0dQ3yDZHGW2ds0vW4kjyRFW1cd_4-4bFdLqW3f4RFp1S0415W6v5m9W7Vz5hBW4rwtvD3Z4FyBW2p6HKC71l5PWW7vgJ773RRnT_W1Hfwn61GQvjlW2yF2_z7Q4Ym4W2TrJqF1ndVrlW2zQZhv30DzL4W2qHtqP5FFm3LW4Nlq2l7PjFG5W5j3gtg20CMK8W1xlTbS9kcC9GW97LR271c4dTwW8L0CpP5dsWRl3cJ51
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgH2MN4hvlCFbfGjwW3CxmV66Mxkg3W7080F-5zGXpVW3MjZDK3P_S6dW2_VB4733bl3cW6f42J18Zr8hFN7h_w6HQPmn7VLxwXZ6vdStWW4pGMDN922tMtW801KFk3fYqgLW6lY9xy4PrZy6W6VVhDP94n3SnVgMb_P9bQHXXW4jgc_x6zwBsRW7sF_BD1-TC5TW4lfR857DggzVW7PtM-f46QHYKW55Ykkn33GD_HW2LX8y43GdtxNW7v2BtY73r13HW92lnYB73n042N1k47ZWWR86F37pD1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgJtVW7G-qh45zq3RWN8Qv8LgYJFnYW56NKk797k_S4W9g1Gz744BbrXW4RZ0Pj4t6NwgW3qrl781WC3ryW7_d0y48y8CdwN7VFpRDtwM9JW4Wzh-Q8Qd9kWW3CcQZc5D94rwW50PpdC7ZTdCtW7TsNhk27LB5CW7hcyvb4Vs4TVN5f8KRRwm4JVW3SS3pX5S96FqVp3ryM3VXVpLW2sk6Ln4hKbgKN6BrLScmPyXwN5MpY7Vt0hSRW8vTzJj2KHk8pW2wPxm-8cYXhgW8cMk0j4ZX-Dw3gZJ1
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the Consumer Sentiment Index and the Consumer Confidence Index) edged up from 56.5 
during July to 66.6 during August. That’s still quite depressed. This is yet another 
component of the LEI. 
  
(2) Residential investment. A recession is clearly rolling through the housing industry. 
Residential investment in real GDP fell 16.2% (saar) during Q2. Interestingly, that was 
mostly attributable to a 40.5% drop in real estate brokers’ commissions and an 11.4% 
decline in spending on home improvements (Fig. 17). 
  
The plunge in single-family housing starts during the past five months through July will 
weigh on Q3’s real residential investment (Fig. 18). Multi-family housing starts are likely to 
remain elevated, but with neither a positive nor negative contribution to real GDP (Fig. 19). 
  
Building permits is a component of the LEI (Fig. 20). Data through July show continued 
weakness in single-family permits and resilience in multi-family permits. 
  
(3) Nonresidential investment. While residential investment is experiencing a recession, the 
outlook for construction spending on nonresidential structures and public infrastructure 
remains mostly positive (Fig. 21). In the former, construction put in place is at or near recent 
record highs for commercial, health care, and manufacturing structures. Relatively weak is 
construction put in place for amusement & recreation, communication, lodging, power, and 
transportation. 
  
In the public sector, construction is booming for sewage & waste disposal, water supply, 
and health care. Relatively weak is public spending on education, transportation, and 
power. 
  
(4) Production. Aggregate weekly hours in manufacturing was flat during August (Fig. 22). 
That suggests industrial production was relatively weak last month, which was confirmed by 
Friday’s M-PMI report. The M-PMI’s new orders index, which is in the LEI, edged up in 
August. Industrial production is one of the four components of the CEI. 
  
Movie. “Candy” (+ + +) (link) is a TV mini-series docudrama about Candy Montgomery, a 
1980s housewife and mother. She had it all, including a loving husband with a good job at 
Texas Instruments, two well behaved children, a nice house in a Texas suburb, and plenty 
of friends. But one day, something snapped, and she crossed a moral line. In many ways, 
this mini-series is like a typical crime show such as Dateline on NBC. The differences are 
the compelling and quirky performance of Jessica Biel as Candy and the suspenseful 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgMMVW20RgBp8mQPRFW2lTr1W1Z4WpvW6CKLHb1hkF7kVLqhty2x9z-LVN7fWk8Sz2MtW4mYs598s_-BvW8kJYS-9fxvXRW4NHPV34mQczRW1sS3gF8x5fc_Vgrzc35MqkWJW8MdzCq8l7PrtW6-zmVq5nh3y3N7qdLX5GV4HhW1G2C4M7Ncz68W5btP441V7xnpW6S11tJ2F-vdPW2R13pd4wmW7xN4VSMLVjhXNqW6xDTY87XL5nTW2ZX5c54_9Js7Vblzyg5Fg7m7W2xkdgD24nBn4391F1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgTNQW5YnLvC135CPlN2PSdxZqjlc8W7tlZv282ST-gW4BLNVC1n6knVW1rnbNr5jH2VGW2GYCwy5sVgqpW8M-QYd4Lyqk9W78bkhd1Wv_NXW6rx8112bShNCW2wBHfW8258lHW8v4R_q883WHQW6p0LSV3bdNhJVwjc3F5fgt-RW3gSjqL2qy4vZW6068B92vNg8zW4Dtc5092QYrJW7js64q8fwN80W3ZkMw03RdnTlW3vCP8b8dfjsKV-b6Pg94smpYW4HgWKz2_zcXQW5w-Zpl646yXw38_t1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgL8QW6w0wmx1NwXmxW1KfhtT6RWnfPW3bsfwQ9fbDphVjxFk28TpZshW5y20Wq3dcZmQW8GxKCl8b5wyDVsd69r15YqwNW3Bmk0v8k164_W1nscbH6Fj1D8W45B_N58WgVnZW1hxyvL357gbYW2C8HhB4JF5SGW6m0jdt3gHylCW4w7l-Q8cxHFjVDLdRV1nG8ZNW7V79GB85PGBRW6wtn715fRRtTVp08nj4YFM4lVnnxVM4bclmJW71G25y26W3xkN94knt0JSnkSN76VjVQxV0Cw3j2w1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgNSNW4_RLdf8sJ767W6YP7NN7Nd9Y8W43HG2T5ppvfKW34nd_Z54_6yYW8F0VgC2PX47hW7SxN8J4G790GW1z-HGj8rHWcBW69Lt0t4w7MchVSnpd448t4GjW7MSl2V7H2MfQW2JsYsd6CbnZNW5G3JXB6GszsrW4pypvr7ZcLxpW9761tn7m-kf4W5lxvZ06Ts2JjW83c3q23pcMlsW63c6fY7LbT5BW4sLqZx6kC4SRW6L8pf83Bs9ycW7v5fy935VKtXW4stz9Q291pwPW7rnrtr2-kvGl3fsg1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgKQsW6hF4j81Dvx4sW13JVPs4-FfS-W8drq2t5GRYd8W86v9rW1CCvv-VFXHxm7LSLDQV-6GdN7VVBR7Vz50h56Tl5vKW2rN1Rj3KgckBW5ybDtF1l3TVhW6MVlcJ9c-hGSVysNhT69RrBvW3M7Yxw8lrwVSW2zk4yx7YL2DhW3_v_-31HMMkCW6bN1QG2zB6MdW8tDtP93_kZBsW4N9WKJ2gq4gfW2Ps7pv564zBxN7xp27Z2nHYHW1GzdHW4sR-bdW9lqXQ38_K4XtW8hYH3V1t7Fsc3dyZ1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgVjGW41rB-699WPXwW68q0V-3mrH-zW3yZJ9s21kR59VwFDc02p6rLnW8p_3cJ23NmSFW2hzPqQ8btg5mVxcJCZ4fdHchW7J684V5nkwSTN6JygrS-vzFRW4zljjM2tzp-hVwpCht5rRm2GW5sn0lW3wwkgqN3xvxh4JT7k9W5j6B0G1HTZtdW8KXbgH408LDbW37cbvj7D7693W90lj9p8_6WTwM6xWv72_Y8VW5m7jFg3SxJRhW7lWQJD7cDSKwW8t2k2z7Ng6JpW21Ns4d55RHKr371N1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7Cg-b2W6bCgq88S8SzGW5DMyk_7ZZY2YW7Vfypw4Ld0zVW1xZdG23Rv-Z_W7D9bh233xyB1VsWsyL40z_ycW5k60rq2bTvvfW1XgxDn6dhx1fW8B_SdX1wm38DVvkK1P3vqpKBW21nPHS2fl4vfW1y_nvd5jkxBWW6Ntz9Y42r4TSW5NWV6p5yWj3SW5pPZ748rYZS4VPqHdh1N8BLxVt-RJx1mgLgxN7V5shP6RVSzW352zDz8qp_1sVRjTb45S9R28N7_tFdjcHJ4LW1zjg0K7ywR1L3hnR1
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editing. 

 

Calendars 
  
US: Tues: ISM NM-PMI 55.5; S&P Global C-PMI & NM-PMI 45.0/44.3. Wed: Trade 
Balance -$70.5b; MBA Mortgage Applications; Beige Book; Brainard; Mester. (Bloomberg 
estimates) 
  
Global: Tues: Germany Factory Orders -0.2%; Australia GDP 1.2%q/q/3.8%y/y; China 
Trade Balance ¥93.0b; China Exports & Imports 13.0% & 1.8% y/y; RBA Interest Rate 
Decision 2.35%; Mauderer. Wed: Eurozone GDP 0.6%q/q/3.9%y/y; Germany GDP 
0.1%q.q/1.8%y/y; Germany Industrial Production -0.2%; Italy Retail Sales; UK Halifax Price 
Index; Canada Trade Balance $3.5b; Japan GDP 0.7%q/q/2.9%y/y; Japan Leading & 
Coincident Indicators; BOE MPC Treasury Committee Hearings; BOC Rate Statement; 
Fernandez-Bollo; Jochnick; Bailey; Mann; Pill; Tenreyro; Lowe. (Bloomberg estimates) 

 

Strategy Indicators 
  
Global Stock Markets Performance (link): The US MSCI index fell 3.4% last week as the 
index dropped nearer back into a bear market again at 19.2% below its record high on 
December 27. The US MSCI ranked 27th of the 48 global stock markets that we follow in a 
week when just six countries rose in US dollar terms. The AC World ex-US index fell 3.3% 
for its biggest drop in 11 weeks and slipped further into a bear market to end the week at 
24.4% below its June 15, 2021 record high. All regions fell last week, but EMU dropped just 
1.3%, followed by BIC (-2.4%), EM Latin America (-3.0), and EAFE (-3.1). EM Eastern 
Europe (-4.3) was the worst performing region last week, followed by EMEA (-3.9) and EM 
Asia (-3.3). Sri Lanka was the best-performing country last week with a gain of 3.5%, 
followed by Chile (2.6), Indonesia (1.9), Turkey (1.0), and Germany (1.0). Among the 22 
countries that underperformed the AC World ex-US MSCI last week, the 8.7% decline for 
Colombia was the biggest, followed by Greece (-7.2) and South Africa (-6.5). In August, the 
US MSCI fell 4.1% for its fourth drop in five months. The US MSCI ranked 31/48 in August 
and slightly underperformed the 3.5% decline for the AC World ex-US index as 15 of the 48 
countries moved higher. Turkey was the best performer, with a gain of 22.7%, followed by 
Pakistan (18.8), Sri Lanka (18.4), and Argentina (11.0). The worst-performing countries in 

      
 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgYPLW8CbJqJ3XvgwwW882yHz8yrbf9W8f165w8fhq8PW6D_P826m2qrvV9PzwY2r__GBW4zLHtM7Dz37RW3Qhg822bVqvtW1FDbCc4BjqTfW1gLX-x1knPKxW6KKxcR7b5fxwW6DSZtm6y2TH_W2_l2K-348yXZW89QnhM5-cv7vW4tj2yD5lS5-lN4fBt37NBkV3W66kqhk74WCT-W58rG4P90Fzn3W1zqdlj39Vp68W768H6Q7R4p5kW6fC3SV73kHQKW7-hhPP1LjLszW3ZWVpF3RBNX-3kG31
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August: Poland (-13.8), the Netherlands (-10.5), Sweden (-10.0), Austria (-9.3), and the 
Czech Republic (-9.1). BIC was the best-performing region in August with a gain of 1.4%, 
ahead of EM Asia (0.2), EMEA (0.2), EM Latin America (0.0), and the AC World ex-US (-
3.5). EM Eastern Europe (-10.7) was August’s worst-performing region, followed by EMU (-
6.4) and EAFE (-5.0). The US MSCI’s ytd ranking dropped one place w/w to 25/49. After 
lagging for much of year through July, the US MSCI’s ytd decline of 18.7% remains less 
than the AC World ex-US’s 21.0% drop. EM Latin America is up 1.5% ytd and is the only 
region outperforming the AC World ex-US. The laggards: EM Eastern Europe (-85.8), 
EMEA (-33.5), EMU (-27.9), EAFE (-21.9), BIC (-21.9), and EM Asia (-21.7). The best 
country performers so far in 2022: Chile (27.6), Jordan (20.2), Turkey (19.2), Brazil (6.8), 
and Indonesia (6.0). Apart from Russia, in which investors have lost 100.0% of their 
investment this year, here are the worst-performing countries ytd: Sri Lanka (-62.0), Poland 
(-45.0), Hungary (-42.1), Austria (-41.1), and Egypt (-39.4). 
  
S&P 1500/500/400/600 Performance (link): All three of these indexes moved lower for a 
third straight week. LargeCap fell 3.3%, more than the drops for MidCap (-4.3%) and 
SmallCap (-5.2). They’re remain out of bear market territory, but dropped deeper into a 
correction. LargeCap finished the week at 17.7% below its record high on January 3. 
MidCap is 15.8% below its record high on November 16, while SmallCap is 17.1% below its 
November 8 record high. All 33 sectors moved lower for the week compared to four rising a 
week earlier. LargeCap Utilities was the best performer, albeit with a decline of 1.6%, 
followed by LargeCap Health Care (-1.8), MidCap Utilities (-2.2), LargeCap Communication 
Services (-2.4), and LargeCap Consumer Staples (-2.4). SmallCap Materials (-7.0) was the 
biggest underperformer last week, followed by MidCap Materials (-6.8), MidCap Tech (-6.3), 
SmallCap Tech (-6.2), and SmallCap Consumer Discretionary (-6.2). During August, 
MidCap fell 2.6%, less than the declines for LargeCap (-3.5) and SmallCap (-3.6). Just five 
of the 33 sectors rose in August, down from all 33 rising in July. August’s best performers: 
LargeCap Energy (3.1), MidCap Consumer Staples (2.5), MidCap Energy (2.5), SmallCap 
Materials (2.4), and LargeCap Utilities (0.8). August’s biggest laggards: MidCap Real Estate 
(-6.8), SmallCap Health Care (-6.3), SmallCap Tech (-6.0), SmallCap Real Estate (-6.0), 
and LargeCap Real Estate (-5.4). In terms of 2022’s ytd performance, LargeCap’s 17.7% 
decline continues to trail those of MidCap (-15.8) and SmallCap (-17.1). Four of the 33 
sectors are positive so far in 2022, down from five a week earlier. Energy continues to 
dominate the top performers: LargeCap Energy (44.0), SmallCap Energy (40.6), MidCap 
Energy (38.9), LargeCap Utilities (3.7), and MidCap Utilities (-0.6). The biggest ytd 
laggards: LargeCap Communication Services (-31.6), SmallCap Consumer Discretionary (-
28.8), SmallCap Real Estate (-27.2), MidCap Consumer Discretionary (-24.3), and 
LargeCap Consumer Discretionary (-24.2). 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgBm6W5zTwMp70gGMNN50FFNZg2-gYW1jMFNf7dN9SdW3DMt1x8nT_LRVYbxvN5J8dQFW7vH1gR1QRKSyW8bRP076gMCvyW7-4Pjh2G4p5HW7Wp15m78Q4bvW6mb0LN2GQJrHW5p3_TK11b99rW6K4ylS45BknPN819jMszywZxW6xfBvG2F3L_1W4vrWvX2s5-0sW1B-71J38HTpsW91BLj_1ThJ81W2nkBB889mXb0VV9RZy5MlsJ6VKGW_k81xdV2W3mJ-vw8nQZ4bV_Qjsd3NNnC03pdH1


 

8 
 

  
S&P 500 Sectors and Industries Performance (link): All 11 S&P 500 sectors fell last 
week, but six outperformed the composite index’s 3.3% decline. That compares to a 4.0% 
decline for the S&P 500 a week earlier, when one sector rose and seven outperformed the 
index. Utilities was the top performer, albeit with a decline of 1.6%, followed by Health Care 
(-1.8%), Communication Services (-2.4), Consumer Staples (-2.4), Financials (-2.5), and 
Consumer Discretionary (-2.7). The two worst performers, both with 5.0% declines, were 
Materials and Tech, followed by Real Estate (-3.9), Industrials (-3.6), and Energy (-3.3). 
After soaring 9.1% in July for its best monthly performance since November 2020 and its 
best July since 1939, the S&P 500 dropped 4.2% in its worst August performance since 
2015. Just two of the 11 sectors moved higher during August and seven outperformed the 
broader index. That compares to all 11 rising and four beating the S&P 500’s 9.1% gain in 
July. The leading sectors in August: Energy (2.2), Utilities (0.1), Consumer Staples (-1.9), 
Financials (-2.2), Industrials (-3.1), Materials (-3.7), and Communication Services (-4.2). 
August’s laggards: Tech (-6.3), Health Care (-5.9), Real Estate (-5.7), and Consumer 
Discretionary (-4.7). The S&P 500 is down 17.7% so far in 2022 with six sectors ahead of 
the index and just two in positive territory. The best performers in 2022 to date: Energy 
(44.0), Utilities (3.7), Consumer Staples (-6.3), Health Care (-11.6), Industrials (-13.2), and 
Financials (-16.1). The ytd laggards: Communication Services (-31.6), Consumer 
Discretionary (-24.2), Tech (-24.0), Real Estate (-20.5), and Materials (-18.1). 
  
S&P 500 Technical Indicators (link): The S&P 500 fell 3.3% last week and weakened 
relative to its 50-day moving average (50-dma) and its 200-day moving average (200-dma). 
The index closed below its 50-dma for the first time in seven weeks, and closed below its 
200-dma for the 28th time in 30 weeks. It had been above its 200-dma for 81 straight weeks 
through early February. The S&P 500’s 50-dma moved higher for just the fifth time in 18 
weeks, as the index dropped to 2.3% below its rising 50-dma from 1.4% above a week 
earlier and a 23-month high of 8.7% above its rising 50-dma the week in early August. 
That’s still above its 27-month low of 11.1% below its falling 50-dma in mid-June. The index 
had been mostly trading above its 50-dma from late April 2020 to early April 2022; in June 
2020, it was 11.7% above, which was the highest since its record high of 14.0% in May 
2009. That compares to 27.7% below on March 23, 2020—its lowest reading since it was 
29.7% below on Black Monday, October 19, 1987. The price index closed Friday at 8.2% 
below its falling 200-dma, down from 5.5% below a week earlier and an 18-week high of 
0.8% below in early August. It remains well above its 26-month low of 17.1% below its 
falling 200-dma in mid-June. The latest reading is down sharply from 10.8% above its rising 
200-dma in early November. That compares to 17.0% above in December 2020, which was 
the highest since November 2009 and up from the 26.6% below registered during the Great 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgTg7W7FZKDm7Vf2vfW6tWzfl339T6gW4BnF867VJJqhW5wnn0N50DFBGW82CV537NCXjzMMYx452811kW5Bb4Yj3cHt7_N7VB5mS5fTnrVs2DMm4HfQTYW3lT8WX23yq4KW18Yp182dPRMTW8k53--78db_wVs5gjP7yPGxpW4D72lh4fkY5kVcTG-l591ll4W7-RVmq1868sRVCrq5d1mJ4F6W8WpXq-6SyPq5VmN91H47TCXLVVHHV39cF01fW7xQq-m6LjHB4W3wNgFN5DvbdM3cQ71
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgBg8W5P4Dx_1NYQWLW4gn0N629p5c7W3Hml2T2L6xxWW5r6XTx3n1PWZW4d80sG5fh0qqW48KYXX4KkfysVQqTVW3dxGvdW7-w4Ck1NYgTXW3_sbz3552g0pW9fsLKB6dcpHVVrDyNm2Fbjz3W8dBhfk6XvlG4W1FsVKJ2MR4XcN3RnTPVtnl_-W8DCz0g6C9dPgW41lFZ01nQYs5W1ZmM066RRfLfW8ST9-G5-fwV-N52XcL-JkVYzW5wgvPt1dmzxFW2G_c_y5FsyKCVXlsBH46dCms3cCL1
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Virus Crisis on March 23, 2020—the lowest reading since March 2009. At its worst levels of 
the Great Financial Crisis, the S&P 500 index was 25.5% below its 50-dma on October 10, 
2008 and 39.6% below its 200-dma on November 11, 2008. The 200-dma declined for an 
18th straight week and at a slightly faster pace. 
  
S&P 500 Sectors Technical Indicators (link): Energy and Utilities are the only S&P 500 
sectors now trading above their 50-dmas, down sharply from nine sectors above a week 
earlier and from all 11 sectors above in the prior two weeks. Utilities marked its sixth straight 
week above its 50-dma and Utilities its fourth. Five of the 11 sectors had a rising 50-dma, 
down sharply from all 11 sectors a week earlier. Looking at the more stable longer-term 
200-dmas, only two sectors were trading above, unchanged from a week earlier. Energy 
was above for a 50th straight week and Utilities for a sixth week. For perspective, at the 
depths of the Great Virus Crisis in April 2020, Health Care was the only sector trading 
above its 200-dma. Three sectors have a rising 200-dma, unchanged from a week earlier. 
Consumer Staples, Energy, and Utilities are the only sectors in the rising 200-dma club. 

 

US Economic Indicators 
  
Employment (link): Payroll employment rose slightly more than forecast in August, but 
there was a noticeable downward revision to June payrolls, while July’s gain was little 
changed from its preliminary estimate. Employment rose 315,000 (vs 298,000 estimate), 
slowing from July’s 526,000 (first reported at 528,000) gain; a big downward revision to 
June payrolls (to 293,000 from 398,000) made for a net loss of 107,000 over the two-month 
period. Private payrolls climbed 308,000 last month, the weakest performance since 
December 2020, while revisions to July (477,000 to from 471,000) and June (346,000 from 
404,000) showed a net loss of 52,000. Total payroll employment has recovered 22.2 million 
jobs since bottoming in April 2020, moving above its pre-pandemic level by 240,000. Jobs 
gains in service-providing industries increased 263,000 in August, slowing from July’s 
411,000, while goods-producing jobs rose 45,000, down from July’s 66,000. Industries 
posting the largest gains during August were professional & business services (68,000), 
health care (48,000), retail trade (44,000), leisure & hospitality (31,000), and manufacturing 
(22,000)—though the increase in leisure & hospitality is one-third the gain posted the first 
seven months of this year. Here’s a list of the industries that are above their February 2020 
pre-pandemic levels: professional & business services (+1.0 million), transportation & 
warehousing (+748,200), retail trade (+259,500), information services (+129,000), financial 
activities (+111,000), nondurable goods manufacturing (+89,000), construction (+84,000), 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgJjCW3M7QMX8HcJ4mW4dTyFw7KfZMKN1c15PQPkHsNW78vTsX2RBDtbVCv68d4KSdf4VkZQRv1tNFcjN639ccwyzttKVdkyQH2kFTkkW7y7fKg7vwTfcW6LCKTt8LjtTKW1qtp0P7QJ4t7W5t1YJw3WJcZgW3gsygV5qtGdBW3pc5CP3KnDhgW1p4sWR2cLffmW10JmGp600g7YN8fpWc8VKWCqW6Bs_L145rMpVW6MZ_fK7WL_PRW6S9HwV6QwW8dW3hYd1w7mm94rW59Vp7k6jB1HL33Hl1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgXNqW4FSzWs1Ynk3kW8wNkJf3n6FCQW76SSJ65fCGwvW3y4fcd6H9hvxW26LL-c6CDQx3W8Yfl562L7t-dW4ZkXY533_W4qVLk7Fg5NHSlPW6v_Ww51w7V3GW2LqFYk1-w-sKW7HwrSy6832fgW5j37t36GQQ-cW30RRzR6r24SrW4tPnfr4zBY6zW3vCxs8294nzbW1Jz09z1Jn1YFN70StLKJBfFkW7jLs0z8w8sxzW9hJzS_1JySsbW23BP3_4mJtMSN6Bgg6G2SfgCW4TQ3kg4j6ZSm3jsn1
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education (+25,200), and wholesale trade (3,400). Here’s a list of the industries that are 
below their February 2020 pre-pandemic levels: durable goods manufacturing (-22,000), 
health care (-36,600), social assistance (-42,500), mining & logging (-45,000), and leisure & 
hospitality (-1.2 million). 
 
Wages (link): Average hourly earnings for all workers in August increased 0.3%, following 
gains of 0.5% and 0.4% the prior two months, with the yearly rate holding at 5.2% again last 
month—having eased from March’s recent high of 5.6%. August’s rate was below the July 
inflation-rate gains of 8.5% and 6.3% in the CPI and PCED measures, respectively. Private 
industry wages over the three months through August increased 4.8% (saar), on par with its 
5.2% yearly rate, with the three-month rate for goods-producing (2.7%, saar & 4.4% y/y) 
industries below its yearly average and nearly identical for service-providing (5.3 & 5.4). 
Service-providing industries showing three-month rates below their yearly rates: utilities (-
0.6 & 4.7), transportation & warehousing (0.0 & 5.8), professional & business services’ (3.5 
& 5.6), retail trade (3.5 & 4.7), and leisure & hospitality (7.4 & 8.6). Service-providing 
industries showing three-month rates above their yearly rates: information services (10.5 & 
6.0), other services (6.7 & 2.5), financial activities (6.7 & 4.2), education & health services 
(6.5 & 5.9), and wholesale trade (5.1 & 4.0). Goods-producing industries: The three-month 
rates are below their yearly rates for durable goods manufacturing (0.7 & 3.7), nondurable 
goods manufacturing (3.1 & 3.5), and construction (3.5 & 5.3), while above for natural 
resources (12.2 & 4.7). 
 
Earned Income Proxy (link): Our Earned Income Proxy (EIP), which tracks consumer 
incomes and spending closely, recorded its 27th increase in the past 28 months—up 0.3% 
in August and 30.7% over the period—to yet another new record high. August’s increase in 
the EIP was roughly a third of the average monthly gain of 0.8% over the prior 17 months. 
In August, average hourly earnings advanced 0.3%, with aggregate weekly hours flat. Over 
the past 12 months, our EIP was up 9.4%—with aggregate weekly hours up 4.2% and 
average hourly earnings up 5.2%—slowing from February’s 11.0% rate, which was the 
fastest since mid-2021. 
  
Unemployment (link): August’s unemployment rate jumped to 3.7% after falling back down 
to its pre-pandemic low of 3.5% in July—which was the lowest rate since 1969, as 786,000 
entered the labor force last month. Meanwhile, the participation rate in August climbed back 
up to March’s 62.4%—which was the highest since March 2020—from 62.1% in July; it 
averaged 61.7% and 61.8%, respectively, during 2021 and 2020. By race: The 
unemployment rate rose among all races, though the rate for Hispanics posted the largest 
move up, climbing to 4.5% after dropping to a record low of 3.9% in July, followed by the 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgSNgW6pBzYT7bzkT-W7SQRq_732bHcW8FFmYn1mXK4PVWcnsg3gpXRfW7p0dkR9g3sMVW3vSrFH8fmXczW2Lj2pF3yXv0TW3tNWkx1hZBBXVDNYDQ5Hg6DSMD6lm3vptp3VxVJCf4HxXgvW6YTcSS1t2w-rN5spFwvr6fd-W12R7ny80W3LJW15K1NC8dNDncW3HFq_132C6rGW479dn474H9msW2yzS7H96qvc1W1Mr3Fp3HH9Y_W12nxK32vL3KfW95HxZk6vtCj4W2NVBSf3ZKzvY3mH_1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgGSTW8MM55H7zHgBBW7FW3F67HyRBGW8SZMkB3wBr-SW8khm4V45j0GsN8Z29BJTjRVpW39Jf8h3sNznbW17p1d81hZBMLW7b8yfy4HGq-5N2-2dKd6YBGhW6kw1v32pwrRxW149S078S1xxRW4sc4433B0M1hN7G4TJ9tQrMqW5g3BKs80zY4lN95S51ksLRZ1W7h5s1952V4s7W59cCzX9g-4lCW5yMtq6939-wZW88TBb42B6zpKW7dpCBC5VyNB2W3WFWQJ7NMYq7W3DLjDW3mvpfR3fQn1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgXbwW2-vZqd18DQVrW3_ySGB7v__q0W2Y_xLw7zpyWZN4slZQZsVk7RW5qLR0k4MWtz4W2N6_6D7r9YpFW706DFd7wmD6zW8Ts6h73GQ-yVW99w3sM7jW6mkW9cclz18dJGpMW6KL4fR171xdtW3ffDXB1FYWBMW3K4nN881qJqFW5RyT9h2SX3WdN3m8MML8L_ZvW2FCL-98HYn6QW812c3h3KjvqtW6Z0_nq79Q32JW26_qrk92SwljW5m6tQ880-44cW1fr5Fv3GWk3HW2zB0YY8-FVPp38rD1
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rate for African Americans, which climbed for the second month to 6.4% after falling to 5.8% 
in June—not far from its record low of 5.4% recorded during August and September 2019. 
The rate for Asians climbed to 2.8% in August after sinking to 2.6% in July, which was back 
near its pre-pandemic readings and not far from its record low of 2.1% recorded in mid-
2019, while the rate for Whites ticked up to 3.2% after falling to 3.1% in July, which was just 
a tick above its record low of 3.0% just before the pandemic hit. By education: The rate for 
those with less than a high school degree continued to climb, from a record low of 4.3% in 
February to 6.2% in August, which was the highest since the 6.3% rate at the start of this 
year, while the rate for those with a high school degree and some college jumped to 4.2% 
from 3.6% in July and June. The rate for those with some college ticked up to 2.9% last 
month after falling from 3.4% in May to 2.8% in July, which was just a few ticks above its 
record low of 2.4% during fall 2000, while the rate for those with a college degree and 
higher slipped to 1.9%—the lowest since February 2020.  
  
Construction Spending (link): A sharp drop in single-family home expenditures sent 
construction spending south again in July. Total construction spending fell for the second 
month in July by 0.4% m/m and 0.9% over the period, following an eight-month surge of 
9.9% to a new record high. Private construction spending fell for the second month since 
reaching a new record high in May, sinking 1.5% over the period, while public construction 
spending rose for the sixth month this year for a ytd gain of 3.1%. Within private 
construction spending, residential investment declined for the second month by 2.6%, after 
not posting a decline since May 2020—soaring 59.9% over the 24-month period from then 
through May of this year to a new record high. The recent two-month drop was driven by a 
6.4% plunge in single-family construction spending from its record high, while multi-family 
construction remained in a volatile flat trend just below last May’s record high. Meanwhile, 
home improvement spending hasn’t posted a decline since September 2020, soaring 53.2% 
over the 22-month period to a new record high. Private nonresidential spending rose for the 
fifth time this year, by 0.4% in July and 1.7% ytd, to its highest level since March 2020.  
  
Auto Sales (link): Auto sales in August were little changed at 13.4mu (saar)—averaging 
that pace the past three months, after slumping from 15.2mu in January to 12.9mu during 
May. Sales averaged 15.1mu for all of last year—with last year’s sales reaching a high of 
18.5mu and a low of 12.4mu. Domestic light-truck sales are hovering around 8.0mu the past 
three months after falling from 9.4mu at the start of the year to 7.9mu in May; these sales 
were at 11.0mu last April. Meanwhile, domestic car sales continue to remain around 2.0mu, 
holding at that level in August—not far from the 1.4mu record low during the pandemic. 
Sales of imports are showing signs of life, climbing to 3.3mu (saar) in August after falling 
from 3.8mu in January to 3.0mu in May.  

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgX47MLWmsyfkFp_N8yK87g2j66FW7PvQy79hd6YVW3F5NSx3fFG3SW3zNM9N1vq_jZW6HbBtp96hx1YW7lsS7c1Kf9-TW6PpnGp2hbsPSW3qKBX95Q242LN5L7zgl8yhqwW8KNyKr2JnkSXW8T7-Fq1LvQYqW3VxrBj4J2031W97L87T6m7TbYW12ZH1Q3kCKDkW8gJy2Q16djnlW4mBF0-4LxBW2W5k2XyP2x_qYXW7WbpR74GB2ryW1p1cLc7qhkzJN18Pqgt3y_7YW5jwhJl47dMRQ36Tn1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgRVjN7zyJgxqbRk9Vd2nmW8Rn-t_N3WQyz-Fhy-qW5JFbDz1q5HpmVP0KYC5VFW0VW7W3bh23bTF7MW49BgRB2ZhcqsW59QbXp6ttxntN7fN1SNhPSCGW6Ny37P1QHKsRW2fN32d4RRJp3Mvm_Q8ytgttW3hKBt11LnvzyW85n7bn4MSTYYW7Yx_qW8pPZqTW6-Tccv5s51DxW4PLsNB2BKjsXW3JGlrH1GKcbxV6C1ZY1syqbQW64jHnV8HPsMQVpXlWl6djspLN5qwynwwrPPl3kdQ1
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Global Economic Indicators 
  
Global Manufacturing PMIs (link): Global manufacturing activity in August sank to a 26-
month low, as manufacturing output fell back into contractionary territory—with production 
falling across consumer, intermediate, and investment goods sectors. The JP Morgan 
Global M-PMI fell for the sixth time this year, from 54.3 in December to 50.3 by August, as 
only 14 of the 29 countries covered by the survey in August showed an expansion. Here’s 
how August M-PMIs ranked by country/region from highest to lowest: India (56.2), Australia 
(53.8), Thailand (53.7), Netherlands (52.6), Colombia (52.4), Kazakhstan (52.0), Brazil 
(51.9), Russia (51.7), Indonesia (51.7), US (51.5), Japan (51.5), Ireland (51.1), France 
(50.6), WORLD (50.3), Malaysia (50.3), Spain (49.9), EUROZONE (49.6), China (49.5), 
Germany (49.1), Austria (48.8), Greece (48.8), Canada (48.7), Mexico (48.5), Italy (48.0), 
South Korea (47.6), Turkey (47.4), UK (47.3), Czech Republic (46.8), Myanmar (46.5), 
Taiwan (42.7), and Poland (40.9). On the inflation front, the report notes that the rate of 
input price inflation eased further last month to the lowest since the end of 2020—though 
remain elevated, with reports of supply-chain difficulties, raw material shortages, and 
elevated prices for key inputs such as energy and electronics. Average output costs 
increased at the slowest pace in 18 months.  
  
US Manufacturing PMI (link): ISM’s M-PMI showed manufacturing activity held steady in 
August, expanding for the 27th month in a row, while a continued easing in price pressures 
suggests that inflation has likely peaked. The M-PMI was unchanged at 52.8 in August as 
bottlenecks eased; it peaked at 63.7 last March. August saw new orders (to 51.3 from 48.0) 
expand after contracting the prior two months, though the production (50.4 from 53.5) 
measure moved closer to contractionary territory. There are signs that supply constraints 
are easing as the supplier deliveries measure continued to retreat from last May’s 78.8 to 
55.1 in August—the lowest since January 2020. After holding below the breakeven point of 
50.0 for three months, the employment gauge jumped to a five-month high of 54.2 in 
August. The inventories measure remains in a volatile flat trend, falling to 53.1 in August 
after rising from 51.6 in April to 57.3 in July. ISM’s prices-paid measure eased in August for 
the fifth month, to a 26-month low of 52.5 from 87.1 in March; it was at 92.1 in mid-2021—
which was the fastest since the summer of 1979. 
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https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgMrkW4LLz4R7P3VghW5FhSzh1RLwzpW1FN9W54J8lpRW2GcFBV8fvw5VW8_v9Bl4hj5RvW7zX8kx3XFf-nW3KQsNs68n_KxN3wSbjWpfxfvW6FWhVv7DGmmwN5lpwPJbXmTHW6-wyf47rC58BW2PhvSl4fBJwCN6YRkpDJ_TzgW1TScRr3mYLpzW34PYmn3t1L76W1MqtX157FJk3Vrnzpw48khktW1Bhp0R7bvxs9W21nm5P1V4VvTVlH48Z5zcQcWN94T6MNLlgqqW4y0mRl3sdFD12my1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWSrQl1TvsmZW9jlb0B2mlvZrW2SWDgt4PBw4ZMDyKmw3q8_QV1-WJV7CgM0VW6WnzK63dH498W1h3cpc6pp5LrW45SjnM6TxvmkW1rfSvk11qjMzN1HgTRPQx9HmW6HNgyr9gJS7WW1ZqtTC5clcjsW7t7Gc27TjML4VY2tt28-jWdqW4xCxzc1cSBJsW8n7zP03h6T_RW1lzz_h8Hy7vlW6_8wPC10Szl-W4ZKC3y8TGqDvW50FLPy8KMscKW3b5fMp3ZyhbcVYqVHP58LthFW8zpqdP5b7161W8yphZ98H4ZhmW79Nsjr3WLJXQW5PtndS2bp9JLW77Rpt12szT1P392M1
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