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Strategy I: Optimists vs Pessimists. Stock market investors seem to believe that industry 
analysts are becoming increasingly delusional. The latter have been raising their revenues 
and earnings estimates since the start of the year, while the former have been cutting the 
valuation multiples they are willing to pay for those estimates. And both actions have been 
in response to the same development, raging inflation. 
  
The analysts seem to be raising their projections partly to reflect rapidly rising prices, while 
the investors have been worrying that higher inflation will force the Fed to tighten until a 
recession occurs. A recession would force analysts to scramble to cut their estimates. In 
this scenario, investors would continue to slash valuation multiples—and they would have 
“we told you so” bragging rights. 
  
Consider the following recent developments: 
  
(1) Forward revenues, earnings, and margins. The forward revenues per share and forward 
earnings per share of the S&P 500, S&P 400, and S&P 600 indexes continued to rise in 
record-high territory during the May 5 and May 12 weeks (Fig. 1 and Fig. 2). The forward 
profit margins of both the S&P 500/400 indexes rose to record highs during the May 5 week, 
while that of the S&P 600 remained near its recent record high (Fig. 3). Nevertheless, the 
S&P 500/400/600 stock price indexes are down 15.6%, 14.5%, and 15.2% ytd through 
Friday’s close, as their forward P/Es fell even more because forward earnings have been 
rising (Fig. 4). 
  

 
Check out the accompanying chart collection. 
  
Executive Summary: Industry analysts are accentuating the positives of inflation; they’ve been 
raising their revenues and earnings estimates in response to it all year long. Investors are 
accentuating the negatives of inflation; they’ve been dropping how much they’re willing to pay for 
estimated earnings all year long. A recession would prove the investors right, but that’s not our 
expectation. … We see stagflation ahead, with a slowly expanding economy and slowly moderating 
inflation. … And: Melissa recaps the UN FAO’s disconcerting analysis of Ukraine war impacts on 
global food inflation and hunger. … Also: How certain recent Biden administration actions may 
unwittingly exacerbate both. 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR53q8_QV1-WJV7CgLJZW1ZS5GK2rlwbcW8zgNJQ8BLRZ8W5DwT4T6McbLgW3SY2wf12CG53W5XGx4J5gK8k9Vd6n3V7Zhh3XW2NBW2v5tb1cRW6RGcbL60KFZyV_VST47pgpCYW7bjjMc1msRRHW5RN67s5qsNXVW20-xFs66v5W0W4MXtws13lLtqW5thstt1RR5pPW8phF_Y4ybnkDN1JlnbVPfThTW2fFX8358gPrgW2ZNBxK3LkTPqW2BppS21zJvwRW1M43lK6NmgpCVLLng24KjSLVW8s9SjV8_9pn439Jv1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR53q8_QV1-WJV7CgMzmN6tH6LgshqgCVNxcwG9hPqbLW3l0BfV3Rbj5fW896pWY2WTZC8W4V5zgl77ys81W78gryT5rlCgrW3Jm4TP17D6WdW8dt6R29bGWWhW7llCZQ1Pq8sxW1l7Dv843wYf6W2CX4Yz1HC_hlW5hKs9-94lkpYW3lyQCH9jjrXwN2xMXsBdntf8W4gNd0R8_DBsLW7GCBv6544y_PW1ljSKq7pGfGVW5sc90Z6NnLX3W1P7_KV2M-RznW1510sF1c9s5gW5DKPPj2DlHpGW6Wxd3w2FHVQg3jZK1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR53q8_QV1-WJV7CgTY7W3wn_xn8WjDtCW8lTzCd5fCF1yW1rsW9q7GRBZLW5Zrv722J1qSxW6TkKrB3RTWb8W7M4yck1KTx7PW4Jk0TQ8lhKSkN6yj0QjvS2dMN80G8TBq4FdpW5jgP1n7w5GS5W4Tv8Jl4w_J4hW840sNJ2BQxP1W8WY69Y1bdT5XW30fCCz3dYScsW5w1DNZ45VtbYW9ld0Wl5PVLKMW86PQJt1s95BLW3dFms15nbb30W92vCsH55XmkrW5gq5-z1L_c3VVZ8tWs3HDFV0W38P73C6RLQX-3bd61
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR53q8_QV1-WJV7CgR0xVtypMg4MvWrkW6QFGSl7P4Y08W5fk1ZH6jBsdzW2kNt0J9jR_5nN2GNHJjkGjfVMHKST0wX7JZN29dTB2ZTzSdN7-pk8HD3cVHLZzPVCR-hkW69zrY17D8YC8W7TjBgJ4KFdWBVbgnqL3yc2_fW1gdKnS2z30B4W3w-GVL1M20V_W4Bwwb77c-pgWW2TfsTh5cLN-YW9hBwS61BHR2JW2TqXfM82fB-3W3RMN9-3dZ1mnW98DtZk4xc8NbW7vHBMq4dyc4fV161tR56S48Y31_z1
https://www.yardeni.com/pub/cc_20220518.pdf
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(2) Q1 earnings hooks. Once again, we are seeing significant upward earnings hooks 
during the latest earnings season for Q1’s S&P 500/400/600 (Fig. 5). Here are the y/y 
growth rates of the estimated earnings for the three composites just before the start of the 
earnings season during the March 31 week and the latest blended estimate during the May 
12 week: S&P 500 (4.9%, 11.7%), S&P 400 (15.5, 31.3), and S&P 600 (11.8, 21.7) (Fig. 6). 
  
(3) Earnings revisions. Interestingly, S&P 500/400/600 earnings estimates for Q2, Q3, and 
Q4 of this year all are still on their uptrends that started in early 2021. There are no signs 
that the upward earnings hooks or managements’ forward guidance had much impact one 
way or the other on the uptrends. 
  
Strategy II: Less Magnificent MegaCap-8. Since the S&P 500 peaked at a record high on 
January 3, the market capitalization of the index has dropped 16% by $6.6 trillion to $34.0 
trillion through Friday’s close (Fig. 7). Over this same period, the collective market 
capitalization of the eight high-cap stocks in the S&P 500 Growth composite dubbed the 
“MegaCap-8” is down 28% by $3.4 trillion to $8.9 trillion. Excluding the MegaCap-8, the 
S&P 500’s float-adjusted market cap is down 12% by $3.6 trillion to $26.3 trillion. 
  
Here are the market caps of the individual MegaCap-8 as of Friday and their market cap 
losses since January 3: Alphabet ($1,531 billion, -20%), Amazon (1,150 billion, -33), Apple 
(2,381 billion, -20), Meta (538 billion, -43), Microsoft (1,953 billion, -22), Netflix (83 billion, -
69), Nvidia (443 billion, -41), and Tesla (797 billion, -34) (Fig. 8). 
  
US Economy: Concerning Inflation and Recession. The latest batch of economic 
indicators is consistent with our stagflationary outlook for the economy, involving real GDP 
growing around 2.0%, while inflation remains elevated but moderates through next year. 
(See YRI Economic Forecasts.) Consider the following: 
  
(1) Retail sales. The good news is that April’s retail sales rose 0.9% m/m and 8.2% y/y (Fig. 
9). March was revised upward from 0.7% to 1.4%. The increase in retail sales was led by 
receipts at auto dealerships, which rebounded 2.2%. 
  
April’s CPI for goods fell 0.3% m/m and rose 13.0% y/y. So inflation-adjusted retail sales 
rose 1.2% m/m, but fell 4.8% y/y, which mostly reflected mean reversion to the pre-
pandemic upward trendline (Fig. 10). 
  
(2) Business sales and S&P 500 revenues. Yesterday, along with April’s retail sales, we 
learned that March’s manufacturing and trade sales rose 13.9% y/y (Fig. 11). This series 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR53q8_QV1-WJV7CgP2pN1ln1TStQcfqW285bR39h0615W6QzXQ08Yw3DlW2C6btC3RhdG3W7CdRtw7kY4r0W3l3WQJ4sy9F5W9ddDs25RcQBRW3_-jxp6KZ8rdW728QQJ7lrsrQW5v4ZY37XprHNW5pdGfC16zzwhW1YX64r8Xxg51W7jmSvv65vLTcW37H1v827B64XW7t_4cC4mrw_9W31HYMN7xRLFtW1FW8BZ1zk-CKW3ZJQkz286MFMVSb5Tg4XF0wJW4SWj9C6vBh9FW5bNtwc4yDYl-W5FBCxP3g6C7M3pB-1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR53q8_QV1-WJV7CgZ-QVj067g2QkX-VW1khMDr4TV0x9W337Dh42bnb1DW6syvQf6WC_khW7f1RFM3HXhGzW4Cs16k84-CW6W5-kxHW4L0lkDW6ZX2N03NnGHtW5vVTBV4TkbhvW88kCtC6J1d_RW7mzTdv4LlZ5_VLqSdB1CrwK-VLczs07SPcX0W6dfkxV2wg_gqW2M8wbk4dXlZyW2CSKx08n4JD5W7p8tlk1vbNjGN8rshgHGJmZLW7n_hcs4qMkWsW1tn0M_8wmc01Vp3rCk3r2qjtV2f7vC3jjqCk3bm11
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR53q8_QV1-WJV7Cg-_YW8nlglN7QqPz3W2J-89C7rWZCgW8CsVkc1X6JtrW6M9HtP8sR18QW4RBwPz1W0nPKW8W9tJX2dh8s2W9bSQ9G6mM-5yN4lG5dhbqF5LN2jjBKJP-gnWN1N2B-l6MqZ2W8Mdqgk60rFc0W3NccN574zX81W5TFpKS66b82_W2gHdc54pmPnDW4mZRgf4Gtl1WW5CTrtS6VLW8MW44dyVv4GskFnW3fqm_g7nwyXMW5R319j4d9rtyW5r4W0v1G_zFKN8lZNDxDbFMqW80wl4h30tD5633Rz1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR53q8_QV1-WJV7CgRwNW8m-CTV15blDcW3jhvs35Gk6nkW98mwCM2kQN2PW6RMMX38-WMPSW7YnZXG2S8rmjW2-03Wl5yLDLhW6tfMcY3WF_79W5g4LL72b_nXPW6_x22V2Zf05xW5R9Hwn33Wpy_W5X_gZN1tWtyZW1dvDjR20sWJKW3LgFcK3TR-_0W3xdndH6l39vzW4YGzNq5WBvr4W7K3jsF6FBjQhW7-699f1mQH6_V_8tPG48zBxpW881Sqj82013NVbzyT53LQqj9W952gLX5tYBLXW21b9nr4854yT3nJ51
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCRp3q905V1-WJV7CgTGXVVG8xL8khYnWN4gL1hb-L_lYVxfxvl3m5pGtN1QrVSBD3y-SW5XK2JT2-F085W3zpHgG5LgpmRW6CC6gM8DShRJW7dSLw72bfx80W3YGb2N5vyzhqW1lnJvR4Fl_VlW72g_6H2RL3_nW2wL81y93VVgmW6NNKwZ3lnc90W3Bl9Nf7hT-XJW1WvqJf6G3xwCW2MBJj93r0FqyW3fQxPY9fHfz1W4d9Srp39H5ZgW6cgK2Q6hqHzCW1CWLM15sPQSjN6tgyHLsqf45W11sBt338kGvpW6NJZKW41NxXtW14VCqZ3QCjd73drJ1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR53q8_QV1-WJV7CgWp_W7q07BS4f4nW_VYc64r699xD2W6BWNj62Fg7wXW7N1NMs25GVj2W9d99Sw3FrPh2W7C0C8w2K5pM3W3JKvDb5wrBWpW5pdBt27BPW3VW4JmJDJ553yyHW6CHKkF1Lz0D_N3Hl2G2ZMFmWW5K6Zk080cjzqW3V5xBz5PBdXWW8QL84y8ntsGXW945ybz52RWf6Vdtj4Z5ZTvx9VyTMH-63Mr4DW522Rn-8kCk0NN2M3HQX3s7HVW2Mc74P5WrsxyW8GpDy64pmkjXW83HXLz1pxfHq39BL1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR53q8_QV1-WJV7CgWp_W7q07BS4f4nW_VYc64r699xD2W6BWNj62Fg7wXW7N1NMs25GVj2W9d99Sw3FrPh2W7C0C8w2K5pM3W3JKvDb5wrBWpW5pdBt27BPW3VW4JmJDJ553yyHW6CHKkF1Lz0D_N3Hl2G2ZMFmWW5K6Zk080cjzqW3V5xBz5PBdXWW8QL84y8ntsGXW945ybz52RWf6Vdtj4Z5ZTvx9VyTMH-63Mr4DW522Rn-8kCk0NN2M3HQX3s7HVW2Mc74P5WrsxyW8GpDy64pmkjXW83HXLz1pxfHq39BL1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR53q8_QV1-WJV7CgKf6W2Yft_J3H0y0TW41Y_-17HwG0cW2Wqy0d15L5P7W56ctfF5ggg4bW14FBSB3vN_bQW6nydQs1PbTKKW70WVfW7dZYVpTyHP-2crkwDW4wwPlr96YnchW7ZjVQw8ymVXRW3ZcMQk8JwLk5W1Bf7Xk4DnK3bW3F6P157xK0BKW18LD8m6FzG6tW2WbjbQ2qXkhcW2pJ-Ks22df2XW22JMJ85v-RvSW1TY3nJ5SBzZ6W7PFdWg59QHV5W8WfgGM5ZGRWHW2VkLWF10RM_FW6N5DVS8qcDqG38lv1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR53q8_QV1-WJV7CgHxFV63TFS213pmTVhvpk39b94X_N15w7QPXPWQHN3CLK-z6tBVQW3sdJgk5RVbnGW1CyGRf37LcDDW6GrHtR6qlNmCN8RPmMK_QsHnW59gWMw2HdtcRW6DcCRF93HTB2W2NYhn37r_4czW8g9vH06MQvnpN88-vbqfcRDDW98Zh2J5PnJRFW1723r-4JS-ZtW5j_LQV7C4gwgW9bWb_85lJpQRW2jjTDW1swHJnW8gGP474yH71DN6ljyr7khcwDW4b615t5HH4cnW71J47D3gHDzK3lVM1


 

3 
 

closely tracks S&P 500 aggregate revenues, which probably increased by about as much 
during Q1. 
  
However, the price deflator for business sales rose 15.4% y/y during February, suggesting 
that real business sales of goods was down slightly during March versus a year ago (Fig. 
12). That’s not too surprising since post-lockdown pent-up demand for goods has been 
more than satisfied. On the other hand, there is still plenty of pent-up demand for services. 
  
(3) NY regional business survey. Also confirming our stagflationary outlook was May’s 
regional business survey conducted by the Federal Reserve Bank of NY. The region’s 
general business conditions index fell to -11.6, while its prices-received index remained high 
at 45.6 (Fig. 13). 
  
(4) Industrial production. There were no signs of a recession in April’s industrial production 
release yesterday. It was up 1.1% m/m and 6.4% y/y to a new record high. Motor vehicle 
assemblies increased 7.5% m/m and 22.3% y/y to 10.6 million units (saar), suggesting that 
parts shortages are easing (Fig. 14). Production of high-tech equipment remained 
unchanged at a record high (Fig. 15). 
  
(5) GDPNow. The latest batch of economic indicators resulted in an increase in the Atlanta 
Fed’s GDPNow tracking model to 2.5% real growth for Q2, up from 1.8%. The “nowcasts” of 
real personal consumption expenditures growth, real gross private domestic investment 
growth, and real government spending growth increased from 4.3% to 4.8%, -2.8% to -
1.3%, and 1.4% to 1.6%, respectively. (There’s another GDPNow update due out this 
morning.) 
  
(6) Wage inflation. Last week, in the May 9 Morning Briefing, Debbie and I found some 
evidence that wage inflation may be peaking. We observed that on a y/y basis, average 
hourly earnings (AHE) for all workers rose 5.5% through April. However, the three-month 
wage inflation rate has been falling below this rate for the past three months and was down 
to 3.7% during April. 
  
The Atlanta Fed’s wage growth tracker (WGT) showed an increase of 6.0% in the y/y 
percent change of its three-month moving average (Fig. 16). We can’t do the same sort of 
analysis on this measure as we did on the AHE series. However, we observe that leading 
the way higher in the WGT is the measure for 16- to 24-year-olds (Fig. 17). Much of the 
inflationary pressure in the labor market seems to be among young low-wage workers. 
Those pressures could dissipate quickly since such workers don’t have much clout in the 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR53q8_QV1-WJV7CgVM-W5DYK7t4-mqMxW8sB_-k90fpr8W33cV-V5PvVbtW56Tc-f7FWRpSN6G5Jrvv37mGW2NFMBZ8fvnV1W6L4LV232WfPPW1-cvdC54z93SW8hgCn04hc60vW9bfG3T2QvwkkW7J0pY27DFRdHN7gxjzSyQW8-W1r3fD86R57xnW666hBp5W03fGW93fH4D4ZCZ5VN4pqJc5WnHKNN45mBcBJFxwvV2g9ZT87KsPgW30hGSb2yfDrMW7X9YXk6MXKTZW7VxH-z79H0vYW2n8GYv9b04LS3bN61
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR53q8_QV1-WJV7CgVM-W5DYK7t4-mqMxW8sB_-k90fpr8W33cV-V5PvVbtW56Tc-f7FWRpSN6G5Jrvv37mGW2NFMBZ8fvnV1W6L4LV232WfPPW1-cvdC54z93SW8hgCn04hc60vW9bfG3T2QvwkkW7J0pY27DFRdHN7gxjzSyQW8-W1r3fD86R57xnW666hBp5W03fGW93fH4D4ZCZ5VN4pqJc5WnHKNN45mBcBJFxwvV2g9ZT87KsPgW30hGSb2yfDrMW7X9YXk6MXKTZW7VxH-z79H0vYW2n8GYv9b04LS3bN61
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR53q8_QV1-WJV7CgM-SW851Z397SXmxCW8sL0Tt4x_xj3W45Frcr63jfZvN2t-s1NMXjWxW1MC6R97DPT8DW7KYVdj8KJcRhW341bDq4XyLmZW2LX2DC2k56FFW26CY4L3bHC4nW89LX3P15z5RYW5c80py71gl15N1JHbn0lV9blW3-gn2w1X7JXzW5PfWFV5MNyYzW9dzms28CVFMyVC_swq1_-CjqW1rhvT45RsWG2W1KydP76mLpsVW15D4nb47vnFhW1rZL9K2_YLGGW8BhbkJ8JLBkyW8WGRhP7hjNXC3kBC1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR53q8_QV1-WJV7CgBVSW7s_MdY7jBXmkW10x1Wl4TgpFJVNlJMP44h0HbW6G4b5q6pTq-LW6Jp10G3L-MhRW77zt5J8HGpCJW7xm5zR2l6cXfW98_-yL3Kq61FN7cNttPJBBWhW6TYsRy3zHswlW3WLdf83fndk4W6xjSxw4Z57ZsW2T9xSr18r5TzW1czcnM28TWPjN5JJM6LcZv32VYfL0P4mR7QMW1mb2Fb70brRHVbWYHn1fGfZtW5y2FZQ4rBW6DW1pbr5X8ZGP9PW7y7Ggv5-LWl0W6wHR4l4dHvmN38JY1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR53q8_QV1-WJV7CgBzQW8GK5jC8xSP6QW1FzGqm4S82KdVs2Vks2J5Zv4W7Ylm_L37t0wcW3LkBlq8TxGfzW4Jn8wb3cJj0mW6Mm4SM3p1-nhW127dyL2bDpGHW2xtk067tlz8TW753P011J6ZvxVd7wk98XWPsHW2T-Nby35Fk4FW2GqjxX1XR6xKW48LnCl3nV2H4W7x4HwC2yc6DYVm31Pd6S-XszW40RGfT9kNjRXW7bHPMB4SL36JW8DC8s61KBBygW4tY0x_2cw3DdW5pF8dc7-s4wMW9bwJ7p47XXw23pqM1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCRp3q905V1-WJV7CgCccW5T06Sh1yB7L6W3k1LNQ4KbNg7W3fFs4v1bc9rNW4pVYL-7wKytXW3nrG5v154r1-VDfyhw1pRCmdF18W3qDXN0cW6xZtqF3hfhW3W4vnbBJ80RYm7W1bhl2M8c11zCW6SWgV22yPw4rVXyHHV3wYPYJW5W5kMf5pL7LcW7S9wC48Z4F5BW5tfrp62wQHxQW6x4pTT6CG0RBW2TSgw37hQnT1W4Rzfk58cVqt3W2FB9rQ5w7NKXW30X44_4z2RwYW3Jc9hp5hNT4VW6jqBGd7DV4PhW3LkfhG4wVKdgW7ZssD-4sm8SM3jn91
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCRp3q905V1-WJV7CgPH-N6RDzMz-0MBDW66dKB32kc5FTW9fSVhg2jS2ZQW4BXfS758dg-dVgyJ6x84bLH3Vy70ZY3KkRzZW3lP0tR5zMRxYW1t3kkx4mrwtxW7DWq-081_H2zW3qwP-x6_Xf3GW654gf68Gjqy2N6GWZ8SysR6yW5hv5jQ3qKk8qW947XBj3jDHkHVBmWZD1zR8GFW1SZ0fS3g8pJjW32MgZX5jNr-3W2V-WJ973H0pPW96y4qK2bQp6bW4sNCk82cXKyHW93zg6N7M_KPTW4hsSrn6L_L-mW3p5bS85kFlFrW1Rs1MR6wDWtP363C1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR53q8_QV1-WJV7CgCQkW5V9c632mfhJqW7fhBwT4s2qV7W1GQdWw2VTCDdTgrSV9c7HKHW4SQydT71P1QTW3hHyfG65ytwHW7vY4Tt5xw1DJN7_hMzQFTBJ4V-b_7X2XR1ZkN47bDd3Yr2h7W4HW4Px1zSRTCW3kyqCD1-pkzjW7Qb_5P2njvr9W7-J5ns8dKcP5W2WRgbN35lG21V8dZvG4HyyZxV6CVqL2J0X3YW97WqSK6g9sntW6XJ5bR9421KwW6WTXxR3z5Sm4W2GqVvV2rsZr4N8S27pVg_d_t3gtF1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR53q8_QV1-WJV7CgGskW5kW7wn19dSpbW7q0Hw13MG5klW13nVpL41FsCqN5-SrtTplv0XW3yqZkz1qY7x2Vpd8xf74F1J-W9jbjth8hzDMZW4BwyXr1MxhwtW6hx6545dXQxGW65Xtqb7zHh8PW5GfDzg5Pd8PwW2lxWph28lFzmW1-Kx7F7MmSyFW6XfhS97tkrRpW77y5Rb5thz3kW1WWPBw6FbyNCW5RLnzp8Dc2xYW5MpJk57hhWKgW2CLGdZ9cVYVDW3z0r6h6rJNW1W5SCtMV1X9Yg-W3Skbh67Vqhwv3c191
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labor market. 
  
Global Inflation I: War’s Effects on Food Prices. Until this year, Russia and Ukraine 
ranked among the world’s top three exporters of wheat, maize, rapeseed, sunflower seeds, 
and sunflower oil. In addition, Russia led the world in fertilizer exports (ranking last year as 
the leading supplier of nitrogen fertilizers and second leading supplier of potassic and 
phosphorus ones). Accordingly, the war in Ukraine poses grave risk to global agricultural 
markets, warned the United Nation’s Food and Agriculture Organization (FAO) in a recent 
report. 
  
Leading into the war, food prices already were elevated. The FAO Food Price Index shows 
that food prices, in nominal terms, reached an all-time high during February 2022. During 
2021, international prices of wheat and barley rose 31% y/y, “buoyed by strong global 
demand and tight exportable availabilities resulting from weather-induced production 
contractions in various major wheat and barley exporting countries.” 
  
FAO simulations gauged the potential impacts of a reduction in grain and sunflower seed 
exports by Russia and Ukraine, finding that alternative sources could only partially 
compensate for the shortfalls during the upcoming market season. Concerningly, the 
resulting global supply gap could push up international food and feed prices by 8%-22% 
above their already elevated levels, the FAO concluded. 
  
The FAO also modeled the price increases for various agricultural products under two 
scenarios: a severe shock to exports from Ukraine and Russia and a moderate one, both 
assuming crude oil prices of $100 per barrel. The projected price increases for the 2022/23 
season over the previous one: wheat (8.7% with a moderate shock, 21.5% severe), maize 
(8.2, 19.5), other coarse grains (7, 19.9), and oilseeds (10.5, 17.9). Fertilizer prices would 
rise around 13% primarily owing to the increase in crude oil prices. 
  
Here’s more from this important report: 
  
(1) Significant crop shares. Between 2016 and 2021, Russia and Ukraine together 
accounted for the following shares of global output: wheat 19%, barley 14%, maize 4%, 
sunflower oil just over 50%, global rapeseed 6%, and soybean production 2%. 
  
In 2021, Russia led as the top global wheat exporter, shipping a total of 32.9 million tonnes 
of wheat and meslin, or 18% of global shipments. As the fifth largest wheat exporter in 
2021, Ukraine exported 20 million tonnes of wheat and meslin, for a 10% global market 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR_3q90JV1-WJV7CgFyjW2sVHXK7VCT2LN7DNr6DNpsLCW7LtGYT62FzXyW11jqkW8pcvb-W79dPk04cQz5mW22cD8s4Jqh4MVTHS4C8f-zjdW4NxzGw442ZwGW2McNj85v4JZmN6NRCg09YRF-W6BW0081wvGHgW3MW1843F6wBDW5cLz152gy__5VqQbS74XTfjbW25xz-s1Lt-1RW9b5b655tP23yW882zlT5lq3m8N2YSNKslsC8dW4fLXDP7_6_WnW695vFk3DQDYwW8p26LG4f-vGzW60rxjv5N3-bvW4YLTk77GDVlQW2YFQ2c1JLcSKW1DJp3l8mxh3sW6_K3c24TnRHJW5vcJFH7psh_7W8QTZ3F6CDmhB32Zl1
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share. 
  
In the sunflower oil sector, the two countries’ world export market share approached 64% 
last year. Many countries in North Africa and Western and Central Asia are highly 
dependent on food exports from Russia and Ukraine. 
  
In 2021, Russia also ranked as the top exporter of nitrogen fertilizers and the second 
leading supplier of both potassic and phosphorous fertilizers. Many countries in Eastern 
Europe and Central Asia depend on Russia for over 50% of their fertilizer imports. 
  
(2) Lots of collateral damage to agriculture. Damages to transport infrastructure as well as 
storage and processing facilities, port closures, the suspension of oilseeds crushing 
operations, and the uncertainty over Ukraine’s ability to harvest crops with labor at war are 
a major risk to Ukraine’s export capabilities in the coming months. Around a quarter of the 
Ukrainian land where winter cereals, maize, and sunflower seed are grown either won’t be 
planted or won’t be harvested this season. Russia’s export prospects likely will be hindered 
by economic sanctions imposed on the country. 
  
(3) Increasing the number of undernourished. Globally, additional upward pressure on food 
prices would most significantly harm already economically vulnerable countries. Prior to the 
conflict, high international food and fertilizer prices already were a problem for many 
importing countries. FAO’s simulations suggest that the war could increase the number of 
undernourished people globally by between 8 million and 13 million over the next year. 
  
(4) Fueling higher food prices. Energy-intensive products used in food production, like 
fertilizers, are expected to increase in price considerably, hiking input costs and food prices. 
Russian shipments account for 18%, 11%, and 10% of coal, oil, and gas imports globally. 
  
Global Inflation II: Unintended Consequences. Recent US policy moves to ameliorate 
the impacts of the Ukraine war may have serious unintended consequences, like 
exacerbating food inflation and aggravating the global food crisis. Consider: 
  
(1) Burning food for fuel. Why would nations burn their food when food prices are rising? 
That’s essentially what happens when higher energy prices make “agricultural feedstocks 
(especially maize, sugar and oilseeds/vegetable oils) competitive for the production of bio-
energy,” the FAO report said, potentially pulling up bio-energy input prices to their “energy 
parity equivalent.” 
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In 2013, a US Environmental Protection Agency (EPA) study found that “each billion gallon 
expansion in ethanol production yields a 2-3 percent increase in corn prices.” That dynamic 
was in evidence on April 12, when corn futures prices rose on news that the Biden 
administration’s EPA would allow the sale of gasoline blended with increased levels of 
ethanol to offset natural gas price increases from the Ukrainian war. Ethanol is made from a 
byproduct of corn. So tempered prices at the pump may come at the expense of higher 
prices for corn eaten by livestock and humans, reflecting the higher overall corn demand. 
Furthermore, the EPA noted that “the literature suggests that biofuels expansion will raise 
the number of people at risk of hunger or in poverty in developing countries.” 
  
Similarly, limiting natural gas production—as the Biden administration has done—impacts 
the prices of fertilizer products, which use natural gas as an input. 
  
(2) Trading in fertilizer. Will the Biden administration’s efforts, announced on May 11, to 
double-fund domestic fertilizer production from $250 million be enough to offset potential 
real and humanitarian costs of its sanctions impacting foreign fertilizers? 
  
The FAO report’s number-one policy recommendation was to keep trade in food and 
fertilizers open by preventing the conflict from negatively affecting productive and marketing 
activities in both the Ukraine and Russia so that they’ll be able to meet domestic production 
and consumption needs while also satisfying global demand. 
  
“Russia could suspend exports of fertilizers, state news agency TASS reported, a move that 
would remove a large portion of global supply from the market,” reported the WSJ on March 
4. Reports have it that this would be in retaliation for the sanctions that the US and other 
countries have imposed on Russia. “Major international shipping groups including container 
lines this week suspended almost all cargo shipments to and from Russia to comply with 
the Western sanctions,” reported Reuters. “The ministry had to recommend Russian 
producers temporarily suspend export shipments of Russian fertilizers until carriers resume 
rhythmic work and provide guarantees that Russian fertilizer exports will be completed in 
full,” the Russian ministry said. 
  
Sanctions on trade for critical products are a natural wartime development. Nevertheless, 
they should be undertaken with full awareness of the potential consequences, and 
increasing starvation worldwide is a big one this time.  

       
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCSh3q90_V1-WJV7CgJ_dW7NtqKQ21n1dMW900J1544R0BCW191YHH4g2_2zW7DkH3X2FnsqtW5Wz7_83-72L9W4zwR8g6NV4S9W3CxbcH6kklVSW7GGpKH7QLjbmW1q6bCj1RNY0nW7W9S6m7Zpg6BW79Wjt8872MgqF8nT0_3FsdhMq2j6yd2VJSW8bsml15sJn7nW4h5PJd8XxwgbW7xYwkc5pz3T4W2rg01j5T7tHzW8t4_hB80WXNHW3pY7zv6-V8s0W85dXqH2B2NCXW57lmDb5_BcD0W92sHxf1RZdT-W3sk0rx8vspJLW8nl3hC93TrgnW2JhZdZ9kyHPFN2W2YlLYSpcBW3PTzMH7KCht4W5X6sCR52GBpHW6jtVnR8K62nRW2sYR994mg18_36TZ1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCQc5nKv5V3Zsc37CgKTjVXhs3X3GTrGKW7nJrcQ7x6F3DW1NLRXZ37HWwqVRmXQv5j46n3Vx3LG34fFn5lVKpSgW8bSHX3N6v7JJ4FVsVHVb1YgM57kH6QW5dX5Ys4NC5fKW16TGZ21hhWj2W988wyp3CYGh-VPhzQf4_2xL-W92hBCJ1044j7VhXZ3l4rVTXyW5k_69g1h-TdQW6fbxDt6953LZW6CMYs36C-phXW1BKlgP5yJ_K9VzkbdR1cXkP-W93g4MV4N-kh8N8_99818ZpmYW3XfTkw22Wh4GW7056Jp8NSlC0W4ZDNGf7fJpZpW7nc2_62h2mfFW7Xk9dK859N5bVlj8FF4JBXR5VPKCLd3YR780W1sMRTv3YSM8wW2K8tk_4DhZ4XW7cjKv_74-LttVDxNMx56lXXw3dSW1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCRJ5nKwBV3Zsc37CgK9KW6rYc3B5qPXy5W420fzC5t_BztW7gyRlv6RbB9-W1Wvl4J1Y88FFW65-6q22VZmYyW8VBj083b-gccW5Vv4tQ4HkyWFW5rXF2Q7wRbWBW763Pfp3rnQRYW80XFBy81s6X9W4mHC-Z2h-BHrW1nWLTX60PGgRN19wYr9WjsTBW3D1T1s76h3bgW7-CJsc4jTcBhW6jyk1F1LhHMVW1kyNND8D_K2qW5RLJc_4m8kdHW4-LqFV2WhHCRW1XqtYM49J6rpW33Gyh75jtZ5xW5FlstH89Xqd8W2mG4Gm7D5sYHW77NyPH8H7xjkW8pYbGH6tBNpHN2_3WH6HwVTmW3CP-6k115W56W1lF0P_8WBscqW50cvJH1lQS14W4zn6XT7n064HW4TjL4h5cGjLTN4q0CPyZLkq5Mrnf43MdpvlMSqJWj1qZq-W5WyJ0y7VGfxpW635XyP5TwlPhW4T1HPd6QZybhW6bJvVN6j4R5FN4nH-BXhsfL8N4B_ll5lhR3cVCs6gM3ZdNGvN32G_8MxhSFf3fb61
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCQQ5nKvJV3Zsc37CgFKrW39FkRy3dz0HFVCW58d8WPRslW6fs1Ky2CvbydN2kqLFGQdDvkW8PX09Z41gy29VW03H_3Fgv-hN8pdc8j3t0dcVHQT0v7xnWjvW2Kk3l98w3y7wW8WpWn26cCzBDW6DhYMq7PxG0ZN7HzWbqvlzpRW79ZtzR8tcJT9W7FjdWD1RCVpNW2mRbHf8J9cDbW3m3mFf76ynBtW55zlWb1BJWqTW1LTtHN7HRxW8N8SvkJT57YJGW5VCC7r7Q2LCHW69zG2h12NkWSV7Pbfx5WLCzdW92rZRP159S3SW31xGFL3JlS0KW6N2fqD4pKjVwVvT8GD7HyMGNW6GGbxs2YTt-0W4hm_49126WfBW8J4V3679ZWVQVNJDFN34XkJDW5dfPKV38Xk3rW25ZVqq6_zzkdW1g5TNC2dHmbKW2YSCMm3_CQfNW8gkty_8nTpjfW96s_ZP22P96l369F1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCSh3q90_V1-WJV7CgK_hW2JDwlZ5_8cs4W2N1zsx2-D18ZW3hQJ9K85kn0BW6FFSMX3Yk8FzN5B584lY_0JbW1-QwcQ2Q25FHW3j-xy01rq-MjW94vYJT2lzgpYVPdbSR17_26qW7HWD1m4BWCzFW5-Xzdn5hdjv1W5q8m-M1KhyznW3Gxfy23JPQ5PN3_H7pMP6j46W78lY017yVXwYW8bTNql2HRZ8DW5DFz591X4d8hW13mMpJ8j5cwgW2hSSjY18TcMnN8CFNF4qMNp3W2MzFfx7G0R3VVRWxlR8LnN_8W1BQGK91SXc7RW2yLKBn8v8Qp6W8m9Ls44Ms3ZbW1VjjL32ZPJQbW1TN2ZP2n2PbzW8Ww51136G0fyW6DNT342L7sz-W1TPLqf2jJLh437Tq1
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Calendars 
  
US: Wed: Housing Starts & Building Permits 1.773mu/1.810mu; MBA Mortgage 
Applications; Crude Oil Inventories & Gasoline Production. Thurs: Leading Indicators 0.3%; 
Initial & Continuous Jobless Claims 200k/1.32m; Philadelphia Fed Manufacturing Index 
18.0; Existing Home Sales 5.66mu; Natural Gas Storage. (Bloomberg estimates) 
  
Global: Wed: Eurozone Headline & Core CPI 0.6%m/m/7.5%y/y & 1.1%m/m/3.5%y/y; UK 
Headline & Core CPI 2.6%m/m/9.1%y/y & 0.8%m/m/6.2%y/y; UK PPI Input & Output Prices 
1.1%m/m/19.0%y/y & 1.0%m/m/12.5%y/y; Japan Industrial Production & Capacity 
Utilization; Japan Core Machinery Orders 3.7%; Canada Headline & Core CPI 
0.5%m/m/6.7%y/y & 0.4%m/m/5.4%y/y; Australia Employment Change 30k; Australia 
Unemployment & Participation Rates 3.9%/66.4%; ECB Financial Stability Review; ECB 
Non-monetary Policy Meeting; McCaul; Enria; Balz; Beermann. Thurs: Eurozone Current 
Account; UK Gfk Consumer Confidence -39; Japan CPI 2.1% y/y; PBOC Loan Prime Rate; 
ECB Publishes Account of Monetary Policy Meeting; Guindos; Balz; Wuermeling. 
(Bloomberg estimates) 

 

Strategy Indicators 
  
S&P 500 Q1 Earnings Season Monitor (link): With 92% of S&P 500 companies finished 
reporting revenues and earnings for Q1-2021, revenues have beat the consensus forecast 
by 2.7% and earnings have exceeded estimates by 7.5%. We don’t expect these figures to 
change markedly as the remaining companies report Q1 results. At the same point during 
the Q4 season, revenues were a lower 2.5% above forecast and earnings beat by a lower 
5.8%. For the 460 companies that have reported Q1 earnings through mid-day Tuesday, 
the aggregate y/y revenue growth rate remains strong, but the earnings growth rate has 
decelerated considerably from its high double-digit percentage readings from Q2-2021 to 
Q4-2021. The current sample of Q1 reporters so far collectively has a y/y revenue gain of 
13.9% and an earnings gain of 13.0%. While 77% of the Q1 reporters so far has reported a 
positive earnings surprise, just 75% has beaten revenues forecasts for the lowest reading in 
five quarters. Substantially fewer companies have reported positive y/y earnings growth in 
Q1 (66%) than positive y/y revenue growth (85%). 

 

      
 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCRp9kQwGV7Wycr7CgYC8W6G7yxY8p-BQsW2Ms29j51sbfbW4V6sxj6FrkDxW2Yqxf77GQT7CW4lqBph4Qh7cyN7Z2k1llX4Z-W9dLlFG87rgKwW4VtNKQ4qfwCWW40Y-Y48_2Bp0W9jZfcq5jlCmtW1m6dq25mcKcJW3dt-3J4bFndKVFf2V493x7G1W5mRfsj1DJbC0W3Svs1b8n4xjBW1n6K8z5CgyyzW5KRP9W7fVkjrVLL4yn1VXDrgN4pHH-318mGMW2g7F2q1jJ6d6W2M_kzw2zMNJKW33dptr1rndxhW4s1vBR6lGnYkW2LbyG21ZL1tlN2VmybQxdJy7W798Nym5Fr7XcW4bjN2y6zr7B5V19cs775k_LXW8TzlN55gYftjV-yqFW95fHGFW7Kmylx4k8KNwW4SFgLs7nzZdkW4Z_dvw97HsJKW7djqBf4PHdp8VNShYv2gKnb6W1QzPSF5rb85hW4-ySJK5GJmWpN2H114YjKRDzW8G3JNp6nrvtCW7GYTwb5ndFDmW7fsGhm3CkQkCW2lwjwY7M8BrMW4gDKDP6bTYY5VfBWkV7Jwb6fW1lgZWH6l1Lw7W20hcgQ58xpgsW2w3TZS4BC-kFN6Wb8rwNXMLbM3fksrZdRlnN5nRSLz3vybvW8GSmzN79nZl5W8lZfWz47Z_HBW4q8Cc81KcC3zW7s-XDp2-Lj2BW2btxkm1dBtYpW63zXqQ5PdVz8W4KsV066RN6pcN7zwGdZJFgwpW2S3vt-1yfYCmW6w2wfx5mj9XWW7r8mv72Fdd-SN7Gb1xd3thDcVzXjCL23vJWbW5bNw9G2T81PrW7jMNKR80q_-1Vc1W4m4B2HkFW5CDQZj8gjc5pW5-vvNN8rc9VdV8k9Fr13wn6qW7S5_897DbbdqW86Ff_h2xgNBLW58qntt8C0Mh_3cKR1
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US Economic Indicators 
  
Retail Sales (link): April retail sales rose a larger-than-expected 0.9%, triple the 0.3% 
increase in the CPI during the month, for a 0.6% gain in real spending during the month. 
This has been the pattern the first four months of this year, with nominal spending up 6.8% 
over the time span to a new record high, and real sales 3.7% higher to within 0.6% of a new 
record high. The control group—which excludes autos, gasoline, building material, and 
food—advanced for the fourth successive month in April, by 1.0% m/m and 5.2% over the 
period, to a new record high. Of the 13 nominal retail sales categories, nine rose during 
April while four fell, with sales in gasoline service stations in the bottom slot in April after 
being in the number-one spot in March. Here’s a snapshot of the sales performances of the 
13 categories during April as well as the performances versus a year ago and relative to 
their pre-Covid levels: miscellaneous store retailers (4.0, 18.6, 40.9), motor vehicles & parts 
dealers (2.2, -1.7, 27.7), nonstore retailers (2.1, 12.7, 59.5), food services & drinking places 
(2.0, 19.8, 22.7), electronics & appliance stores (1.0, -5.2, 5.4), clothing & accessories 
stores (0.8, 8.0, 15.2), furniture & home furnishing stores (0.7, 0.8, 18.7), health & personal 
care stores (0.7, 2.1, 12.6), general merchandise stores (0.2, 1.2, 14.1), building materials & 
garden equipment & supplies dealers (-0.1, 1.7, 31.7), food & beverage stores (-0.2, 7.1, 
18.7), sporting goods & hobby stores (-0.5, -5.4, 34.4), and gasoline stations (-2.7, 36.9, 
48.3).  

Business Sales & Inventories (link): Nominal business sales in March climbed to a new 
record high, while February real business sales (reported with a lag) is in a volatile uptrend, 
moving back toward March 2021’s record high. Nominal business sales advanced for the 
sixth time in seven months in March, jumping 1.8% in March and 12.0% over the period; it’s 
up 60.3% from its pandemic-related bottom. Meanwhile, real business sales took a step 
back in February, slipping 0.8%, after a 1.2% gain and a 0.6% loss the prior two months, 
and is within 1.5% of its record high posted last March. Real sales for wholesalers dipped 
1.0% in February after soaring seven of the prior eight months by 7.5% to a new record 
high, while real sales for retailers rose 2.6% the first two months of this year after sliding 
4.0% during the two months through December; sales were 6.3% below last March’s record 
high. Real manufacturing sales continued to move in a volatile flat trend, though fell 2.0% 
during the two months through February, dropping to the bottom of the range. Meanwhile, 
the real inventories-to-sales ratio moved up to 1.42 in February from its recent low of 1.38; it 
was at 1.45 last February. The nominal ratio edged up to 1.28 in March, after slipping from 
1.29 in December to 1.27 the first two months of this year. It was at a near-record low of 
1.26 in November.  

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR53q8_QV1-WJV7Cg--JW1PqNsk86lpHSW8Tg8Xr1x7C6RW7f996x4_NT1CW7Z6fjX1tqynfVDf9Fq56_4z3W8bnKLT8MsRpCW6LK_044Yb6f2W133cyx4-dJxzW4s06hb2RttSLW6Gx5nt6YSpP7W6XyxNb9518ZMW3vlVP27VlzP6W7CTzvK3-t_sYVKLGX75BHlYvN3Xds_L1zJGWW3wr5ks8Tcjz7W1qtw6z5Sx-MhW7y1MC83Kbg1tW9jjYnV8VxRh4W7hgMhl1Z5l3sW4XtRYw7WQw1ZW72qBw48hwbgW3jK21
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR53q8_QV1-WJV7CgM0GVk9ztW845Sg1N3rqct3R29RTW96LFMl1159h4W2sgwPG7l8YqpW6dd6jt2-pdB6MgwR7wpsqcXW1dbDJ082w-5nW5-TfKn9gJxywW4tKWPH24nSjtW7MvhF66SS84lW2-yYMH5tTd_nW44XMTW2ZXG6DW1X5wfQ2Z7VDMW8vxrDC1Lsd4ZW21MPQJ2DB16rW676Zxy3M-BKHW3zqKD85bLjVXW91bL8d8Rp-6JN3fGz_S2JRhyW482NzY5WrR71W7jPsL55m5bpRW6Z5-YN1K4DSh34Rx1
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Industrial Production (link): Industrial output in April continued to reach new record highs, 
going back to the start of the data in January 1921! Despite supply-chain disruptions and 
shortages driven by the war, headline production rose for the sixth time in seven months, by 
1.1% in April and 5.7% over the period, with manufacturing output up 0.7% and 5.1% over 
the comparable periods, to its highest level since summer 2008. April’s gain, as was 
March’s, was driven by motor vehicle & parts production, which was up 3.9% in April and 
12.5% over the two-month period, pushing it up to within 0.8% of its pre-pandemic level. By 
market group, consumer goods production remains on an accelerating trend, jumping 3.6% 
ytd and 23.8% since its April 2020 bottom to its highest level since July 2008. Over the 
comparable periods, consumer durable goods production rose 4.8% and 98.4% to a new 
record high, while output of consumer nondurable goods climbed 3.2% and 11.2% to its 
highest levels since December 2011. Meanwhile, business equipment production climbed 
1.8% in April and 52.8% since its April 2020 bottom to its highest level since November 
2019. Within business equipment, production of information processing equipment 
continues to reach new highs, though recent movements have been more subdued, while 
industrial equipment output remains on an upswing, jumping 34.8% since April 2020 to its 
highest level since January 2015. Transit equipment production is showing signs of life, 
soaring 3.3% in April and 9.3% during the three months ending April.   

Capacity Utilization (link): The headline capacity utilization rate in April jumped to its 
highest percentage since December 2018, with the manufacturing rate the best since spring 
2007. The headline capacity utilization rate climbed for the fourth month from 76.4% in 
December to 79.0% last month, with the rate 15.6ppts above April 2020’s low of 63.4%.The 
manufacturing rate climbed from 77.1% at the end of last year to 79.2% in April—3.7ppts 
above its pre-pandemic level and above its long-run average by 1.1ppt—after moving above 
the average in March for the first time since August 2018. The capacity utilization for mining 
jumped to 80.1% in April, the highest since March 2020, while the utilities’ rate climbed to 
77.0%, the best since February 2021; both remain well below their long-run averages.  
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https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR53q8_QV1-WJV7CgTxhVLhCXq56jC2zW3VQmtl3RLSdZVqQsgW7Bp29bW379sZD8rH-8gVyTRbb7DDSBjV-2vvl32HNPMW7MHwk04qpw_0W34FSFm69lGCMW6lbY397QCjs-W70dyD571PPswN7Qgm9brwgrYW39YD837y9nSyW52BPtZ8GCMBlN3tBhP2xvN5dW8MTGTJ4fWWdvN2YZPRrwj511W2Vhdz86-q3fwV5Rvlk5_8LvlW1xhPpB8yD581W8ZDs6P2zTV2FW7KPHfg5GpjdhW5C954S5HkmS035ng1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VWBDJ18QQxpVVy3sD-5r0tywVNrtzX4KbbQGM7WCR53q8_QV1-WJV7CgT_pW8X1FMH6ycMVcW6jhwYJ3wbCkQW22pptG92Y3Q-V9Mpdh7nQnwrW5zrWPg529tSFW2SHcSB4pDWBhW1jV4pp1TjS_LVjNnJn6GVSLtVWht863KDqPtW4MlFtF8WLqFyW8NVZjw9f11v2W44Z0lq7znK4QW39VbLb4mJJvbW7Nml545ydHHLN6cvDbX6BS_-W49Lj-d1Td8KgW8MMhXz21lYPXN2Dy8CFZjd0rVX9hsK1Bz-9tW3JXpV16CP-wCN4tx2K3NHW0jW2rG0_57ZyL713gn11
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