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YRI Monday Webcast. View Dr. Ed’s PRE-RECORDED webinar for Monday, May 9, 
available here. 
  
Inflation I: Powell’s Softish Landing. At his post-FOMC-meeting press conference last 
Wednesday, Federal Reserve Chair Jerome Powell was asked by the WSJ’s Nick Timiraos 
about his “level of confidence” that the Fed can subdue inflation by “slowing hiring without 
pushing the economy into recession?” Powell responded as follows: 
  
“There’s a path by which we would be able to have demand moderate in the labor market, 
and … have vacancies come down without unemployment going up, because vacancies are 
at such an extraordinarily high level.” Powell observed that with 11.5 million job vacancies 
and 5.9 million unemployed workers, there are 1.9 job openings for every unemployed 
person (Fig. 1 and Fig. 2). “So in principle, it seems as though by moderating demand, we 
could see vacancies come down … fairly significantly.” By bringing demand for workers 
down closer to supply, Powell expects “to get inflation down without having to slow the 
economy and have a recession and have unemployment rise materially.” He concluded: “I 
think we have a good chance to have a soft or softish landing ...” 
  
Needless to say, lots of Fed watchers, both professional and amateur, have opined that 
Powell is delusional because the only way to bring inflation down is to cause a recession. 
They contend that the Fed is so far behind the inflation curve that runaway inflation will 
eventually force the Fed to do just that via a Volcker-style tightening. They think the Fed’s 
tightening response to inflation is too softish. Of course, this crowd remains very bearish on 

 
Check out the accompanying chart collection. 
  
Executive Summary: We concur with Fed Chair Powell that getting inflation back to Earth needn’t 
crash our strong, liquid economy. The Bond Vigilantes aren’t as far behind the inflation curve as the 
Fed: They’ve already tightened credit conditions in the financial markets significantly. We expect 
inflation to peak this summer between 6%-7% and to recede to 3%-4% next year with no recession. … 
We may have spotted the first signs of peaking inflation already, in lower three-month than y/y rises of 
several price and wage measures. … But there are certainly plenty of indicators that cast doubt on the 
peaking-soon scenario. … Also, a movie review: “Summit of the Gods” (+ + +). 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgRvZW5fxCWj9fgJz0W3DlM9K4HsfFhW6nMGF163HHSpW1rmLhR5VHHmpW3Xz9my7YcgNDW1qwJpf1PDBCLW5J37S_2bSD1hW34WHJh8sqmJGW2btKnt5CwtqMW2WhKC094LgRYW1ZJs7W67-NNxW9hGnB86ntQxwW8m8x9y6sGp10W26m6JG3Jytb6W2lwdCx6NZJnCW394sj44bYNsvW6zDRGy1r9J3jW7N5D8C3-k2N6W3MssqX6gjKlwW1XgLVh6_7VSvW1CcQCl4zKJGgW8s4kk55g-4943dl41
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfKf3q90pV1-WJV7CgTbKV_68y45dh3XWW2HQZkH96_Z6SN90sNlnvCjTpW8hGsMr4Hb20RN7PVFcZYCjhzW4mJqcq7-BHYSVPV4v25_pRvxW3BCBhh6MdH2rW11HFqy4FZG68W6wkPTK5F8407W4k95xL6NBdJ0W86WGXY1ybj4RW7lhQCZ8XRPYvW7nrqj-1HJJDgW899Glq6Y-BfSW4D7q003Qj6yTW6wBp985z03DtW2zFJwG4KGGgTVCMLXh3mv2bVW773qL765y4NpW8BfrZc63NG5wW9gCkzm8X-bC9W8Tvp-12Sjd2gN972t2bCkLDXMFH9DcNsMwBN2Xg3k7mXkLD34FJ1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgY7MMxdBcLcPpBkW7D20821kr1-NW5KNBD74qLksNW46jYtG5F6qGqW6cRJnV7f4sycN7rstgGZs3WLW1hGKt_5KWsTvW7jsnz-14mcDFVvfrgW3CtslHW7KyPYC47J0DDW1bDp_R1Z_RH_N55lV0Csp_7fW8Y7PsP6SLmPPW68Dh_G8x6NkcW3RzZTR3zHFCtW1FzXdw35cgP8W8MctTq3thdjWW36_Nlz8XDzQRW64r__22tnX2JW67-GyX7JQH11N6Ncb4_HRJH3W7C86VD37cDT03dtp1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgBTqW5FQxyF5ZHZ2xN2H11FzNJMG1VRwgvS9dTFszW82h3_G60L4MgW4kVKsT18RX4XW6lRY-C4jZx8xW3Hbcq-4pbQlxW3L3Wph1JxN40W7ZRh5m2JC5D5W1Dzh1b8wWwsTW93dqw94JhVKMW1pBW7t8YxKpFW2-L4-w41cqG4M_jRpp2rr1sV4WpQL1bDtK5W93_CJn4VbbztW4Ldht92g9chNW7_Flnj8K18r-W8YC6kz91gTttW8y_9jG1GYv7fW2lZRWY44JPRGN1sk_5SxYQWP3dT61
https://www.yardeni.com/pub/cc_20220509.pdf
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both bonds and stocks. 
  
Melissa and I find ourselves siding with the current Fed view: 
  
(1) Consumers and businesses in good shape. At his presser, Powell observed that 
“households and businesses are in very strong financial shape.” He noted that households 
have excess savings that are “substantially larger than the prior trend.” He also stated that 
“[b]usinesses are in good financial shape” and that the labor market is “very, very strong.” 
He concluded: “[T]herefore, the economy is strong, and is well positioned to handle tighter 
monetary policy.” Melissa and I have been making the very same points in recent weeks to 
counter all the anxiety about an impending recession. 
  
But aren’t real incomes stagnating while personal saving is down sharply? Our Earned 
Income Proxy (EIP) for private wages and salaries in personal income rose 0.6% m/m and 
10.0% y/y to a record high in April (Fig. 3). On an inflation-adjusted basis, the EIP has 
stagnated over the past couple of months, but it remains on an uptrend. 
  
Besides, consumers have accumulated plenty of personal savings over the past 24 months, 
which is why they are saving less. The personal saving rate fell to 6.2% during March, the 
lowest since December 2013 (Fig. 4). Over the past 24 months through March, personal 
saving totaled $2.5 trillion (Fig. 5). Interestingly, over the same period, M2 is up $5.8 trillion 
(Fig. 6). This suggests that much of personal saving is very liquid. And as we have 
previously observed, M2 is currently about $3.0 trillion above its pre-pandemic trendline 
(Fig. 7). 
  
Nonfinancial corporations raised $2.3 trillion in the bond market over the 24 months through 
March, mostly at record-low yields (Fig. 8). They’ve refinanced their debts and still have 
plenty of cash on their balance sheets and all the excess M2 liquidity. 
  
Past recessions usually have been caused by credit crunches resulting from Fed tightening. 
We doubt that scenario is likely now given the strength of consumer and business balance 
sheets and the great deal of M2 liquidity. 
  
(2) Tighter financial conditions. On Friday, two of the Federal Reserve’s most hawkish 
policymakers defended the Fed against charges that it had fallen well behind the curve in 
fighting inflation. Indeed, three former Fed officials—Richard Clarida, Randal Quarles, and 
Bill Dudley—recently predicted that the Fed would have no choice but to raise interest rates 
to levels that would cause a recession in order to bring inflation down. Clarida predicted that 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7Cg-KzW1SyfSQ7-kcnMW51DlxN89Pcc9W1xKxxR4whtN4W7fbD1S3jRgh1W4hplHn8MmNFRW6Yqqlv5yqF-CN148Lz4CYrwpW787Xyc59tsDTW5ZXBh-2NQv39W9d4NL53Rmtq_N1gxmhQg9CVfW8w_vMJ396tdMW8qhqN03kGGyBW2M0rGw8dh7s6W96rGxX8D-pt_W8DqtPp7R2Hk0W4DQYyK4G3GfZN3-s-D3_-y4qW84K7RF34YgRZW4ycQ4h5XkhFbW3_sTRF5Y97S0W81MD_s2hjrnd3nJg1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgLY_W3f5L3j44fP6RW69lCBP3N5rS0W8vKB6W2NPb17W1GD8Rp589pqvW8-HMWy6P_DMHN7JytwN-YdSPW2r_6ty7gjCp1F3--3fPWzLMW7tMmBr4TQqfJW3D6Pg_489rwSW4qHPFF7vD3BHVtSPXs86GtntW1-7C8n7Lw0yhVhxrtf6Cm9GRW5GzpFW57QN5NW1wCByP5Dz63gN1BW7Z7kvrfkW4B0B-c8ZY17CN2bLpGSVMw3_W6pcFRS4rYtNpW32brW92278j-W8RgQ-K7xD4Mt3l7f1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgKd0W7LFt4Q92gYXnW8WKmSt3D2nYxW5Qj0rZ434CjQW3VFJy69109m8W7YQhXp5DfGb6W7-YF_x3LkDSdW4FGj6t30pNrbW6pjqdL8_VnjqVKcs0Z6M_xLMN8VV76byz6D3W8LFf5g81Ly-yW2nd3BM7gJGLXW1FD2-Y4P823PW6HHGkw4JNrzKW5vxps15Sww-DW3mTHXS1vHlJrW47yTJw2XmhXSW45Fcrd2sGTnfN1WRDjdZggJbW5jF-g_85jK-0VspGC16lX-l2W4GQf7g7MF8Bm3p6S1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgPZLW7Hpr0J1ztRknN2HF8Mt_xFJxW6wDsLC6Rlbx8W1dghh14d9xctW1fpg0Q8C5WTCW79fTzG2hSlyzW9h2q_W8KgdfRW5LGK0685jYsdW66jKKc6RB2PyN4L9lBSKwDYmW2v6YGf4v-RhfN4VzypJQjvMFW8Jbpv17744YZW7bVRTN6WDZ6GN4xbRzr7X99vW31Ynw49hn0Y1W5R7PRb5FzTBXW473z4r2Sj00tW8BCzQm1xy07TW7wswJj2mySw4W5cQBQx9gn7GRW5Rtzz1580XQQ3cLw1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgP21VdfHzD4rjR4yW1bpZT923_m3bN6YRlgVz5x4cMpG21FsGk0nVPlZv62q2SsBW5V2rvF8848V1VjR08W5FKVYVN8C_MVkVKl_0W81JR5w4x28qkW4DxQyF2_nZCWW5yfDbN19twGNW18xPFM59z_VFW39FFVK2glDFnW6XNhrT5vzhXTW7rxkBM93dN54W6kNd7z2RghPqW1S8wm25rymCYW5V7zsj3qxY9GN8xdQLVW1c1_W23H0X82XkmrWW32Q3Lw1Jh1YQW6R_P2S5q0BNg31S_1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgF7CW3w-zFg8SSN9bW3W5CY17XTkJjW1vDj065p78HDW3CJgfC7vD5y_Vlsysf8BlmtWW5d9H3R6lG0j9VMz5kt6znR9lVvB3gt2kMdQ1V6Q2V66zKm_TW3Zr1jD6qVzW1W498KCW2MzZ6KW5Bs0nR4XhD-zW1kK2gK5VxtYxV-B7j35vx2DKW6MpG_96nNXLmVmq8wX6KdJ-1Vtps6P78MyPWW1D8X4t4N3X8sW8JwFWv7yXL40W4Vhbj25B_HxcW1Y3w7D8_WYvwW8TwSpC1Hqww13kL81
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the federal funds rate will have to be raised to “at least” 3.5% to do the job. In an April 21 
Bloomberg Opinion article, Dudley predicted a recession in 2023 or 2024, and the later it 
comes, “the worse it will be.” He called on the Fed to engineer a recession sooner rather 
than later. 
  
Fed Governor Christopher Waller and St. Louis Fed Bank President James Bullard argued 
that critics don’t take enough account of the tightening of financial conditions that the Fed 
engineered through “forward guidance” even before it began raising interest rates in March. 
(See the May 6 Reuters article “Fed hawks Waller, Bullard push back on ‘behind the curve’ 
view.”) 
  
Again, we agree with these current Fed officials and have been making the same points 
recently. My friends the Bond Vigilantes have already tightened credit conditions 
significantly in the financial markets. The 2-year US Treasury note yield, which tends to lead 
the federal funds rate, has soared from just 0.16% a year ago to 2.72% on Friday. The 10-
year US Treasury bond yield soared from a record low of 0.52% on August 4, 2020 to 
3.12% on Friday. TLT—the iShares 20+ Year Treasury Bond ETF—plunged 33.7% since 
July 31, 2020 through Friday’s close. The 30-year mortgage rate jumped from 3.29% at the 
start of this year to 5.45% last week. 
  
As a result, the Nasdaq fell 24.4% into a bear market from its record high on November 19 
through Friday, and the S&P 500 is down 14.0% into a correction from its record high on 
January 3 through Friday. 
  
In our opinion, the Bond Vigilantes deserve more credit than the Fed does for bringing 
inflation down during 1983-84 and 1994-95 without causing a recession (Fig. 9). We think 
they may be in the process of doing so again. 
  
We continue to expect that inflation will peak this summer between 6%-7% and fall to 3%-
4% next year without a recession (Fig. 10). 
  
Inflation II: Peakish? There are already a few signs that inflation may be starting to peak. 
We are seeing them in the three-month percentage changes at annual rates of numerous 
price and wage measures. The following ones have been falling for the past two to three 
months and doing so below their comparable inflation rates on a y/y basis: 
  
(1) Wages. On a y/y basis, Friday’s employment report showed that average hourly 
earnings for all workers rose 5.5% through April (Fig. 11). However, the three-month wage 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfHN5nKv5V3Zsc37CgMPgW1gvk132Blm_2W8DcJsF8H-R7PW5j-tvZ1Hj3wkW2KRkPQ30rttJW3L5QLp2sBdFMN2bq8pX9fzCJW3rknXh625clFVVntL999Qkw4N12PDfw85WwgW3yM7V414b3JsW4RGBLB5-h6gZW8SbqxY81TQb7N1CDQ2WhK8cCW8LBy9X1-BGcHW8Lx-WP5Q10tyW1XX0MW1hwVfwW6xC65h3PwWWwW4XqVy223yTMgVjY7mS1GqJwYN73BstKnlWVGW7dTDVH7SNNdyW8NCvdy2zxrVzW1W_bBN41RH96W98r1gl4m9vcZN5Gbwczy15S6W8c-ydt4sZV8jW4fwL8K1Cw2ZdW93C0Pr7yFQTMW13Jc1D86KGPjW6w3ZDc7kYzdSVLlKvf1S-D4fW7yv9Hm57ZsMQ35gH1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfKS3q90_V1-WJV7CgK5MW44nn167gH7T9W94cVTm3Yg7gSW5wdS1R53QJqSN3qjQ91_y8zpW5CBYLZ5lcZg7W2ZgzP188gz13W5cJwcn86xVRmW7jmV8F6bt0rtW8RqjMC1Mx0BjW9bMdXT35-zxYN2pHKxXMl5FWW85Bvyt49zMdfW1M_tSr5Wbd1qVV0f651VPc5JW6FRtyj93ncF4W1rV4wM6PjWPqW5JlRG93g7V9DW6vYxz13j5MtWVMLGzX5mTgV8W5D8DGk26Mgl5W4C6kFD5FJmPMN5pbS8wCHKtTW3TtwNv4TqrycW2Mdwvr4Kp-pJW4lDPFK687BW8W7Wv62h3mNQGpW6_P5P-1XD30KW6-3QRB96CGZ5W1drClc5tds5tW7KXtPJ2Y9K9v34sB1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgZZ_W8tP_6F8JGHNNVx0vrH1qbq1WW1jgJ7_3SMY06W5DVRR23qjZZrW5gxT4s2wf7-CW37G0W473n_p1W3WGxzg8tFtmNW6znvN79lRxHyW6w-7P15bTdT-W44jR7386NpxyW55c3Rv69tYqKV_22_h9fKwGqW8_QLXW4jc47SN6P3xm45DptwW3B8Q9Z4P4CrmW2KsfJ31n6LV-W4tnhCb4fS4l3W5sFplH5rfXn3W6FklJK6pW4nFW1DyRfq5StZJZVP1gKT5B27CxW8W6JQF4xNF-m315s1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgC22Vfjy058qJP38W8bgBv911hrzXW2J35n43BjK1fW7S0lBm4JRpXGVk9ZX18l3kbhW6CV-QS1nGchBW6p80Yf79FzwSW905NrY9hc5tcW3bLZPb6M9WJPW3Y7xpB8RWZ88W1Bjd36458KYfW4qSS8H7C0Tc5W5y_ZmG4qfwT3W2x2XRx8td6W0W47rSNK3V0XwbW323_kH42Ky7vW3bNdVm5B1Mj4N515LBzqfZvnW3x8D7l4Q4KxcW24_RQw8yQ5_vW503j9n8z6g2QW90mXxV4sSVrT33py1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgMJzW7x5jrH37DGBsW79nbZx5RLHxHW7WYqBC6NSl5dW49D_Mp2qMK7kW8gL0lR1slx_XW8F32MR3XzJTcW2sxX005DLmJkW3bP-B47pbR10W6QMb9H7ghXGbW3Z5RJl4DkdsDW6ysvXs3H2vrJW2z01Xk18-_rGW6Gvk4-2RkPhYW9flxCc2qG00XW7xmbjQ366fRHW6HSx4r4VRtK2W494GL15Q23lsW7-H_JX5X6V3jW14FVwG5HJTGWW3l-5sw6F0PVQW8F7TfP74fsRbW8fpz9Z745TF538ph1
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inflation rate has been falling below this rate for the past three months and was down to 
3.7% during April. The same can be said for the three-month wage inflation rate in goods-
producing industries (4.1% vs 5.2% y/y) and service-providing industries (3.6, 5.6). 
  
Here are the three-month and 12-month wage inflation rates for the economy’s major 
industries through April: Construction (5.6%, 5.5%), Natural Resources (3.1, 4.2), 
Manufacturing (3.3, 5.0), Retail Trade (2.1, 4.9), Wholesale Trade (3.9, 4.4), Transportation 
& Warehousing (6.0, 7.1), Utilities (2.2, 4.7), Information Processing (5.7, 2.6), Financial 
Activities (3.4, 3.5), Professional & Business Services (6.2, 6.7), Education & Health 
Services (1.2, 5.6), Leisure & Hospitality (6.6, 11.0), and Services (-4.8, 3.9). Of these 13 
industries, 11 have three-month wage inflation rates below their 12-month rates! (See our 
Average Hourly Earnings on 3- & 12-Month Basis chart book.) 
  
(2) Consumer prices. We’ve done the same sort of analysis for the PCED measure of the 
consumer price inflation rate with mixed results through March comparing the three-month 
and 12-month rates: headline (6.6%, 7.7%), core (4.2, 5.2), durable goods (2.5, 10.2), 
nondurable goods excluding food and energy (7.7, 3.6), and services ex-energy (3.7, 4.3) 
(Fig. 12). 
  
The standout comparison is the latest three-month durable goods inflation rate (2.5%), 
which has plummeted below the 12-month rate (10.2%) for each of the past three months 
through March. We’ve been expecting this category of the PCED to be the first and most 
important contributing factor causing the y/y inflation rate to peak. 
  
Here are the three-month and 12-month inflation rates for the major categories of durable 
goods: new motor vehicles (2.5%, 13.1%); used motor vehicles (-27.3, 33.5); sports & 
recreation vehicles (4.5, 6.7); motor vehicle parts (9.5, 11.7); furniture & home furnishings 
(16.2, 13.7); household appliances (22.0, 11.8); and video, audio & information processing 
equipment (-4.1, -1.1). 
  
(3) Rents. On the other hand, the improvement in services is likely to be temporary given 
that PCED tenant rent inflation in March was 6.2% on a three-month basis, well above the 
4.4% rate on a y/y basis, with both trending higher since early 2021 (Fig. 13). Nationally, 
new rental leases are up 12%-15%. As more leases are renewed at these higher rates, 
rental inflation will continue to rise. 
  
Inflation III: Challenges Ahead. Notwithstanding the signs of peaking inflation, plenty of 
other indicators and developments suggest the opposite—that inflation is moving higher and 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgZR3W4335FM1g4F60W5bWdR45sQsCZW40KXrT1pn8ggW51ySTF1mzWvnW3WDDjq8Z6Rd_W96nzs351ZhJlW1cgwvT5M1FVZV-v0ZD5b4r39W6_0Dcv3Y7xSBW3xw44-75Rt0-N6l5HS5xRF_rW1fmjZH1xt0RxW90CxY59jr6pgW94nkpp6bxMm1W1CcVgz4C4c7qW6NMb7m2CNLb8W3wxGvT5bngNvW729BGK4MF5tGW5RdJXf7gLMH8W3PptDp1M-lhVW8Qkp_T98TfPBW2tCcsw5PY7393lpK1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgVM8W69GTGT8Sbp6nW7rsmqZ7TdQ0HW1K_H6T1-rcbRW4tN2CV6drRDLW29Y7Qx8Pf2XwN27WxH_H6VWFVrs8sn8LBd8CW8l3Tqz45kpFbW8G3t6Z88KRzZW67lH518_zCDZW1hMd2Z4Qn0RrW6zNSVf3L2YMJW6sfJj02Lk85cW2zXcnd7dLx9mW3-dfkz624Y-8W4lLhNJ6c70xvW5dcBbC7Fc-cwW87SCtL8ymvq4W5wDlHb2RSCTCV9QSW66YQDGnW6b9jtg2V0lDqW8ZJbmX3xFFVd33xF1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgKrYW34CN5k8W32j6W4hhYkv7FbXP_N8LhjnWd84JzW317W4n3Z12JyW8K7sJx6BT1RPW1jVBKq6VnvmHW5N-Ry21RLQDrW7Knf7g2s9cV1W8b80-J2qf-5LW3NCKnx4RZrgFW3WrzRS1B0Qm1W1zQWrm3pm8gPW5mWGbY6HmvlPW2RTYqM8C2fJzW2f4fmf8ltYhbW1rrGM_4f1V-CW8p_KXG3Dp_2WW6lsSQm7VLxVCW6zRxpM2BSZ7hW3t7llB66fDmvMNFq9zhGngTVVBJvB6sW6jB341z1
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might continue to do so. That would certainly put pressure on the Fed to tighten more 
aggressively. Let’s review the troublesome areas of inflation: 
  
(1) Unit labor costs. Thursday’s big selloff in the stock market was partly attributable to the 
release of Q1 data on nonfarm business productivity (down 7.5% [saar]) and unit labor 
costs (up 11.6%). Widely ignored was the good news on hourly compensation. It was up 
just 3.2% (saar) during Q1, following three quarters of gains exceeding 6.0%. However, it 
was up a lot more on a y/y basis, 6.5%. 
  
The problem is that unit labor cost inflation tends to determine the underlying trend in 
consumer price inflation. So far, neither shows any sign of peaking (Fig. 14). We observe 
that both productivity and hourly compensation are very volatile series on both a q/q and y/y 
basis. 
  
(2) Prices paid. There’s also no peak yet in the prices-paid indexes in the national surveys 
of manufacturing and non-manufacturing purchasing managers (Fig. 15). Indeed, the NM-
PMI’s prices-paid index rose to a new record high during April. Both it and the prices-paid 
index of the M-PMI were at 84.6 last month. 
  
(3) Energy and food prices. Meanwhile, the outlooks for both energy and food prices remain 
disturbingly inflationary. Global food supplies are falling short of global demand for several 
reasons. The war in Ukraine has disrupted grain exports from Ukraine. Russia’s exports of 
fertilizers have also been restricted. In addition, droughts are hitting important grain-
producing regions around the world. The war has also destabilized energy markets, 
especially for crude oil and natural gas.  
  
During the three months through April, food inflation in the PCED was 14.9%, above the 
9.2% y/y pace (Fig. 16). On the same basis, energy inflation was a whopping 68.8% versus 
33.9% y/y. Last week, while the nearby futures price of a barrel of crude oil on the NYMEX 
continued to fluctuate around $110, the prices of gasoline, diesel fuel, and heating oil 
soared, as the US has been scrambling to ship more refined products abroad to supply 
European markets following Russia’s invasion of Ukraine (Fig. 17). The price of natural gas 
in the US soared to $8.78 per thousand cubic feet last week, the highest since the summer 
of 2008 (Fig. 18). 
  
Movie. “Summit of the Gods” (+ + +) (link) is a Netflix animated French film about mountain 
climbers based on a Japanese Manga comic. A photojournalist accompanies a famous 
climber, who has a history of triumphs and tragedies, on his attempt to climb Mt Everest. 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7Cg-R7W4rGZBv54BwfxW1QHNSn84pQkqW1R7cyr1-nzGsW3-SQ4t7jcBt2W4k-ytD5hTMGGW10x_sR4HmYLWW6NCbtK9lZJdRW4bJ7Wj3WYrVdW6vGHbb4ZnVXdW3nL7-M4-4SVFW9gddYx3Y3XVRW89stcF16YNbBW8xVWDp74S9P5VwFVFk5sny8vW5w3t-H3nJHXxW1dL_BL9fxMbDD4MNHdZcvxN5CQBmknSxtJW7bRpqw4WHM8cW16MgSj4hVm_yW2BkvhJ7qSdkHM4TpXfHb3g_2v11
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgHDGW2_mpmb3mRQF1Vv7LCq6zb02bW1F5YJW2cLtVsW6VrXT56T57RrW4vPNbd1-jZBdW8xfDGC61kHPxW3yWXZJ1Y4S2gW3Lfqv33GWMH8W7h-4rr13PYdGW53Jphr9hJxcFW8NHyMK1l8DqnV2vK2c1XPwRQW4KzlZ797Rp-kW34nZwy9d9TK1W2kxz_y1PtBQMW3DT3sn4JF393W1tCq9L5mkL9DW1-Z-8F4PmR13W8Xjp162PmQkcW97xx0J4NTXgnW7YZhS39d-w-NW4PJx5g5Vnj2b32XM1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgNFgW4rh20r2CDXsGW72j39l8k-2bDW9g-c6l7Gqn9yVtpPwl2_2590W70SBLK1JJwDYV5-cln1BjYBxVp7Q0j6Z5tz5W4YbzTc8MFVwsW7g-zBz1_kNy4W3W5f2M5pHQD2W3LQ2Fz2V5jSPW6V-lkS71CpTVW1S7t_C1cSm46W8vrjcj5sX0gpW1_J7s999SYWmW3Kl25R1yY9wqN5Tl_FzFpsbqW7cTqKF8LL43dN8CTV1S7Y5FQW5pTFfQ5XD4bBN2gmsfnDZpLPW6FvRdQ41xZ3h31_z1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgST2W3bT6vZ3dt3q0VNmJlD7hnnqpW1KH9zK9058xJW5xTcBf18DsrrM9_R8K14YlZW45zhsj81FJVlW8TH1hh32Pq0dW4Bdn_w2dpnybW8x9Q2G7lgzjMW5ksvDq196wCKW7l-Q8N925yyxN5v9hkz8Q15-N1F5ksgkV02-W68TgtL37lyLXVnV7Ld7lWSlsW6tzrK52x-nXBW995dPB8x6CrHVKx3Z632v4GgW6zKgQK71yVzPVdpfjm1G29SwW6YKW_r5r9gDPW1w6pQv3nRF5B3n3V1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgZb3W6JYMR754yp6ZW1nWQC51Dv3jHW5MQdPP5-L-10W2hMg2v3LNh40W3mRfsy6RYv7xW5DHwg-5mqh93W20zq5y5KVQx_W669Nx-9j5zkLW5ZSLJX45xpgkW3cZN7P71QZ60W7Qgk7h8zYD4RW3Tq03G8rHksgW8kS5PS60MZ5ZN4XTNNnfvXt3W70-0y_8sxWbvW5kj5PQ44rtBWW6sFR8h1LtxkwW93C1S351hTW8W7ywk3Z6k9qzHW237QJc92ZvLzW4fcCNN7qYMzfW4BrL0C3HdlSH3dFC1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgFVsW7Yv6JZ3lGVGLW9dr20V18212BW7HHRBz90KbZKW8Lb3PT1qs-vRW1K8LGc4m8bMYVpvDRS5-d9z6W61B-175K4PX-W5zPC2Q47dsDrW1CZTwn7jVVqtW6SFxGB5mJPgJW2yCgzl8ybNt9N1Yv8g1gBdZhW3bBgSc3Vw92PW4qtp0L4SYsQYW8R3DdD2dydsgW1LnRt35y18VyN2QYNXsm-Zv5W2-7CWM7SB9zrW6YfVVd41blbxVXtwjp7x2VzlN2jDlYV5K3NWW4X0BfV6CXvDx3bm11
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The animation captures the terror of avalanches, slips, and hanging from a rope over a 
ravine. It evokes the question: Why do some people pursue their passions despite obvious 
dangers, including the risk of death? The passion to achieve one’s dreams before dying can 
be a great motivator and even turn into an obsession. Indeed, for some, pursuing their 
passions is the only way to feel truly alive. (Hat tip to my son David for recommending the 
movie.) 

 

Calendars 
  
US: Mon: Wholesale Trade Sales; Loan Officer Survey. Tues: NFIB Small Business 
Survey; API Crude Oil Inventories; Williams; Waller; Mester. (Bloomberg estimates) 
  
Global: Mon: Eurozone Sentix Investor Confidence -20.8; France Trade Balance; Japan 
Household Spending 2.6%m/m/-2.8%y/y; Australia Retail Sales 1.0% q/q; Beerman. Tues: 
Germany ZEW Economic Sentiment -42.5; Italy Industrial Production -2.0% China CPI & 
PPI 1.9%/7.8% y/y; Mauderer; Guindos. (Bloomberg estimates) 

 

Strategy Indicators 
  
Global Stock Markets Performance (link): The US MSCI index fell 0.5% last week and 
slipped deeper into a correction at 15.1% below its record high on December 27. The index 
ranked ninth of the 48 global stock markets we follow in a week when just nine of the 48 
countries rose in US dollar terms and the AC World ex-US index fell 3.1% to 18.6% below 
its June 15, 2021 record high. EMEA was the best-performing region last week, albeit with a 
decline of 0.7%, ahead of EAFE (-3.0%). BIC was the biggest underperformer with a decline 
of 6.1%, followed by EM Eastern Europe (-5.0), EM Asia (-4.5), EMU (-3.8), and EM Latin 
America (-3.3). Chile was the best-performing country last week, rising 1.8%, followed by 
Japan (0.2), Colombia (0.1), and Egypt (0.1). Among the 20 countries that underperformed 
the AC World ex-US MSCI last week, South Africa’s 7.3% decline was the worst, followed 
by China (-6.9), Sri Lanka (-6.9), Israel (-6.8), and Sweden (-6.6). The US MSCI’s ytd 
ranking rose three spots w/w to 27/49, with its 14.6% decline now less than the 15.0% drop 
for the AC World ex-US. EM Latin America has risen 5.1% ytd and is the only region 
outperforming the AC World ex-US. The laggards: EM Eastern Europe (-82.7), EMEA (-
24.3), BIC (-22.6), EMU (-21.1), EM Asia (-17.5), and EAFE (-15.5). The best country 

      
 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgZGDW5zYt5Q315RZWW765Z786N92q7W3dtjDx5sb_qkW60Dw9Z6-5rHSW8swvS47VLBkdW5RwRkH5nBB5_VvHB6P1Ght9CVt-XJ08G8MYJW1Jd9vG8RGS77VBZHrz1zJ-dXW8cthll1VC6TqW3WX8CV4f5qkLW6_KkPH7wXgsBW3ngkZ31F9FpJW43Wm_T3LzyYPW7ZT-q84P1JfVW8zsj9x6ct-F0W2Ngbp36h_PhjN24GdG6pmHJrW5HySQ-4ws7gkW3GZkTD66M5LNW7h8WMC3JbDnT34Hc1


 

7 
 

performers so far in 2022: Jordan (18.2), Colombia (16.3), Turkey (15.8), Chile (14.4), and 
Indonesia (12.1). Apart from Russia, in which investors have lost 100.0% this year, here are 
the worst-performing countries ytd: Sri Lanka (-68.8), Hungary (-32.6), Poland (-31.0), and 
the Netherlands (-29.8). 

S&P 1500/500/400/600 Performance (link): All three of these indexes fell last week deeper 
into correction territory. LargeCap fell 0.2%, less than the declines for SmallCap (-0.5%) 
and MidCap (-0.8). LargeCap is now 14.0% below its record high on January 3. MidCap 
ended the week 14.8% below its record high on November 16, and SmallCap weakened to 
17.5% below its November 8 record high. Thirteen of the 33 sectors rose last week, 
compared to all 33 falling a week earlier. LargeCap Energy was the best performer, with a 
gain of 10.2%, ahead of MidCap Energy (3.7%), SmallCap Energy (3.5), MidCap Utilities 
(1.8), and MidCap Financials (1.3). MidCap Communication Services was the biggest 
underperformer last week with a decline of 4.8%, followed by SmallCap Real Estate (-4.5), 
SmallCap Health Care (-3.8), LargeCap Real Estate (-3.8), and SmallCap Consumer 
Staples (-3.8). In terms of 2022’s ytd performance, all three indexes are down ytd. MidCap 
is down 12.7% ytd, less than the declines for LargeCap (-13.5) and SmallCap (-13.8). Five 
of the 33 sectors are positive so far in 2022, unchanged from a week earlier. Energy 
continues to dominate the top performers: LargeCap Energy (49.2), SmallCap Energy 
(45.6), MidCap Energy (36.2), MidCap Materials (1.2), and LargeCap Utilities (0.7). The 
biggest ytd laggards: LargeCap Communication Services (-25.2), LargeCap Consumer 
Discretionary (-23.7), SmallCap Consumer Discretionary (-23.4), SmallCap Health Care (-
23.1), and SmallCap Communication Services (-21.1). 

S&P 500 Sectors and Industries Performance (link): Five of the 11 S&P 500 sectors rose 
last week, and five outperformed the composite index’s 0.2% decline. That compares to a 
3.3% decline for the S&P 500 a week earlier, when all 11 sectors fell and five outperformed 
the index. Energy was the top performer with a 10.2% gain, followed by Utilities (1.2%), 
Communication Services (1.1), Financials (0.6), and Industrials (0.3). The worst performers: 
Real Estate (-3.8), Consumer Discretionary (-3.4), Consumer Staples (-1.3), Tech (-0.7), 
Materials (-0.6), and Health Care (-0.4). The S&P 500 is down 13.5% so far in 2022, with 
two sectors in positive territory and seven ahead of the index. The best performers in 2022 
to date: Energy (49.2), Utilities (0.7), Consumer Staples (-0.6), Materials (-6.8), Health Care 
(-8.0), Industrials (-9.8), and Financials (-11.2). The ytd laggards: Communication Services 
(-25.2), Consumer Discretionary (-23.7), Tech (-19.4), and Real Estate (-13.7). 

S&P 500 Technical Indicators (link): The S&P 500 fell 0.2% last week but improved 
relative to its 50-day moving average (50-dma). However, it weakened relative to its 200-

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgG8zW6_P_wF3Yn2NNW5v61v-49wMq3N8pw8D23qfs7VZ_Qd3471PB6N7h0Qw3wRVkJN7mYHF2S94h-N1bv5LKvf5gQW2qQNrz9l56nMW75wrh98Gl-lnW3YMk4y1WFT2sW1RsLk88lNj-WW7yVJrF15SrTdW4qm4Wq6R5dSWN2xlmxWj7qrQW3Q7M-V65NyHsV_JVJS4yQm9NW7XHHN_70xWCfW3n7rYR2X3fvSW43Nm3x31mpd3W4FmhG_6kQScBW1kLZMs7BtwGqW6ytJ_N6kd_Tf3nsl1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgLkzW8tMT8_40LT0zN1k5lYszsCZ9W5nBW_B3QPnR9W6ss0cd5C_zYwW3tBtyN68nWmcW3N693g4C4R2lW2MyJdl40vmX3W2rLf534nB4jyW31Zmcv6N-QqJW7-46fY3528qcW8m6ZqM2LjBF7W65VyjB3yg0q-W2rydSk3Z4PrhW2f4BRr7fncCJW14mybK5xl3yyW3xTYl77x891fW77RGCt4G5WL7MwDqWzw4F7NN8FSRt8v1slMW4wK_NG2Cmd73W2PCN9B3MY2bfW76GQf49d_6fR3qs_1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgWxfW9dHRsg3vC0SDW2YLh315D6dZ9W7_J_RC5NpvdfMLL_qfLS121W7q10Bx6FQKrbMlFC_wqnHqmW2y43-M8Xf7c7W4c3YGm4Tl0pVW4hKrdZ2qwT2fVFBdvF1qWbN1VJKVkz36_W5jW3vFr181_kVbQW8DVNB_5dQ5jSW5fvc5W1mZ6QcW2zC080543Yk_W5rX6Q57l9TqYW7rNPW18W_41tW2K8c5V4KcMCCW1N_GRJ3YvfdWW6jS_5W8Pd8hTW7NxdWL23S1TVW93HByX7X-Wh23gsc1
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day moving average (200-dma) for the tenth time in 13 weeks. The index closed below its 
50-dma for a fourth week after four weeks above and closed below its 200-dma for the 11th 
time in 13 weeks. It had been above its 200-dma for 81 straight weeks through early 
February. The S&P 500’s 50-dma moved lower for a fourth week as the index edged up to 
5.6% below its falling 50-dma from a seven-week low of 5.7% below a week earlier. That’s 
still above its 23-month low of 7.5% below its 50-dma in late February and compares to a 
27-week high of 4.9% in early November. The index had been mostly trading above its 50-
dma since late April 2020; in June 2020, it was 11.7% above, which was the highest since 
its record high of 14.0% in May 2009. That compares to 27.7% below on March 23, 2020—
its lowest reading since it was 29.7% below on Black Monday, October 19, 1987. The price 
index edged down to a 24-month low of 8.2% below its falling 200-dma from 8.1% below a 
week earlier. The latest reading easily surpasses its prior 23-month low of 6.8% below on 
March 14 and is down sharply from 10.8% above its rising 200-dma in early November. The 
latest reading also compares to 17.0% above in December 2020, which was the highest 
since November 2009 and up from the 26.6% below registered during the Great Virus Crisis 
on March 23, 2020—the lowest reading since March 2009. At its worst levels of the Great 
Financial Crisis, the S&P 500 index was 25.5% below its 50-dma on October 10, 2008 and 
39.6% below its 200-dma on November 11, 2008. 

S&P 500 Sectors Technical Indicators (link): Two of the 11 S&P 500 sectors traded 
above their 50-dmas last week, up from just one a week earlier as Energy moved above in 
the latest week and joined Consumer Staples in that club. During late February’s market 
swoon, Energy had been the only sector above its 50-dma. Four sectors have a rising 50-
dma, down from six a week earlier. The four members of the rising 50-dma club: Consumer 
Staples, Energy, Materials, and Utilities. Looking at the more stable longer-term 200-dmas, 
only three sectors are above now, unchanged from a week earlier; they are Consumer 
Staples, Energy, and Utilities. For perspective, at the depths of the Great Virus Crisis in 
April 2020, Health Care was the only sector trading above its 200-dma. Four sectors have a 
rising 200-dma, down from five a week earlier, as Real Estate turned down in the latest 
week. The four members of the rising 200-dma club are Consumer Staples, Energy, 
Materials, and Utilities. 

 

US Economic Indicators 
  
Employment (link): Payroll employment in April remained robust, posting its 12th 
consecutive count above 400,000. Total payroll employment climbed a larger-than-expected 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgT-MW2qYNW156nz3JW76X8sq8lJ2y0W1P5fMz4SxyjgW54VbVh2BcQKgW71J_jD5nGKpLW8rjZfr7hD8q6W4rTYvV3s3jRnW8mnSlK60KvB1W8y230F2mzT_3W65qKV44gD9XXW6cCHdD7THmMFW1dSw5-5vmJLCW45Phvn3dT67qW2w5M_p5nDHT0W5yY9tN5ZHqk-W8wt2vC3Wnb_DW80s4SP103xpHW5VCsqy4VNP-ZN59g23nWp-T5W1tKGJV10bwlpW7xgfKL9dSv6wW7297pL5RwBQk3gBp1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgJntW8FwVZh79kyKSW73M73k8cc2rfW98PXzT8rG5HmW5l6q079cyZSFW5Xpvzc46-DMnVX-4wd5xyJwPVQN4pk1-1QXFW7HTgt86YQ-gyW7FRmdg66vyx7W8dqyyB4ycn2VW62NNk81kGGsgN1f3kKfYTpcCVN7Xk62sK6dyW8kLHPs1y3z9bW338FpK9kXlB7W3F_ZHW2csfHbW6LrWYx7lR-wyW3h69Mx1qQfzWVp4n015QbF7DN2nRLfzgCkMNN3ngBj8Z9HzDW6jTY7t8TCZ8g3lTF1
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428,000 (vs 380,000 expected) in April, while job gains for both March (to 428,000 from 
431,000) and February (714,000 from 750,000) payrolls were revised lower, for a net loss of 
39,000. Private payrolls advanced 426,000 (stronger than ADP’s 247,000), while revisions 
to March (424,000 from 426,000) and February (704,000 from 739,000) made for a net loss 
of 37,000. Total payroll employment has recovered 20.8 million jobs since bottoming in April 
2020, though is still 1.2 million below its pre-pandemic level. Job gains in service-providing 
industries slowed for the second month, adding 340,000 jobs in April—the slowest in 12 
months—after averaging gains of 531,400 jobs per month the previous five months. Goods-
producing jobs advanced 66,000 in April, virtually matching March’s 67,000, after jumping 
114,000 in February. Industries posting the largest gains during April were leisure & 
hospitality (78,000), manufacturing (55,000), and transportation & warehousing (52,000), 
followed by professional & business services (41,000), financial activities (35,000), health 
care (34,000), retail trade (29,000), wholesale trade (22,000), and mining (9,000). Here’s a 
tally of where industries stand relative to their February 2020 pre-pandemic levels: 
professional & business services (+738,000), transportation & warehousing (+673,600), 
retail trade (+284,000), financial activities (+71,000), information services (+48,000), 
nondurable goods manufacturing (+49,000), construction (+4,000), education (-31,800), 
mining & logging (-73,000), wholesale trade (-57,100), durable goods manufacturing (-
105,000), health care (-249,700), and leisure & hospitality (-1.4 million). 

Earned Income Proxy (link): Our Earned Income Proxy (EIP), which tracks consumer 
incomes and spending closely, recorded its 23rd increase in the past 24 months—up 0.6% 
in April and 27.7% over the period—to yet another new record high. The EIP has averaged 
monthly gains of 0.8% the past 14 months. In April, both average hourly earnings and 
aggregate weekly hours increased 0.3%. Over the past 12 months, our EIP was up 
10.0%—with aggregate weekly hours up 4.5% and average hourly earnings up 5.5%—
matching March’s pace and not far from February’s 11.0% rate, which was the fastest since 
mid-2021. 

Unemployment (link): April’s unemployment rate remained at 3.6%, just shy of its pre-
pandemic low of 3.5% during January and February 2020, which was the lowest since 
1969. Meanwhile, the participation rate slipped to 62.2% last month after a slight move up to 
62.4% in March—which was the highest since March 2020; it averaged 61.7% and 61.8%, 
respectively, during 2021 and 2020. By race, unemployment rates were mixed, with the rate 
for African Americans (to 5.9% from 6.2%) once again posting the biggest monthly decline, 
closing in on its record low of 5.4% recorded during August and September 2019. Hispanics 
(4.1 from 4.2) also saw their unemployment rate slip back down near its low of 4.0% posted 
during fall 2019, while Asians (3.1 from 2.8) saw their rate rise for the first time since June 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgFDCW3dQhDh5Hgn0WW5Jh_St5kc_BtW6m2MC56_Y37yW5vyzXK1221q6W6tqYPT3gQ4dcW13pwpz2X8-TQW32NfPH7FLCGmW3500bD7MmmDBW2_6qqk7sLT3MVk4v4q1ZhJ-ZW3MnpwN2zzkFgW2ZTfVr5P_SV_W7G3pzc4g24M6W2Tb0C33fBvskW2wCd491TvWfnW7wvgsd5TTNJJW3nbh-p1ysnJDW8KGYYS5tcZGXV9xklr8gDFpgW6wKxKV15CGNMW2XjDSS72kGLXW3XQWvg2q4d533fHs1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJZ4ZpjSV3Zsc37CgNy9W4n_0GT6JrNhnW2M3HtD5K25bwW6F0l4H3K6dnzVSJmc97b1VW7W5Bqq8c7zJtRsW9cZrlQ7wwDM3W6Yjrqz8CQBf_W2CVHKk5QtX5lW5H451x8sN4-jW4L-7Pt9d9Np_W38BTLY2vxnjJW1Lf-bT7ZS9FMW24ShqH5rhVF7Vs1QKm5SsRbxW5yF6T57CBmy2W63Wz5d3THfX-W5Sbwpk3sYq2xW7N85wD2BYpd_VVVtYp9b8_rzW2HmPvv3PZRs5W8tSVzw23tG8HW2QQTn58ngGrbW1z9q094K343CN6ZSXyq-9kJVN8fR_N5WmCKCW98zcJb6q8JX2W7SCcwN7cVfqpV7LhWw55h23ZW21HGYD3xfPZhW1dsDkX1s3qtgW1GJbC16Wh1HWW2QG3BQ6llT_gVGZ0P-6RLGT-W3VxqDR90xcSDW3DzmyV6LhlKkW5D2RwZ8SZthYVRzLtx2BXFY_TKFBg3GKgnQW13WSCd5Fkz1hW1sVb6671m6JT3kg01
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2021. The rate for Whites was unchanged at 3.1%, a tick above its pre-Covid rate of 3.0%, 
which matched its record low in the late 1960s. By education, the rate for those with a high 
school degree hasn’t recorded an increase in 12 months, falling to 3.8% in April—the lowest 
since February 2020. Meanwhile, those with less than a high school degree rose for the 
second month to 5.4% in April after dropping to a record low of 4.3% in February. The rate 
for those with a bachelor’s degree and higher held at 2.0% in April; that was its lowest 
percentage since February 2020’s 1.9%—which wasn’t far from its record low of 1.5% 
during 2000. The rate for those with some college (3.1 from 3.0) ticked up last month, but 
was less than a percentage point above its all-time record low of 2.4%. 

Wages (link): Average hourly earnings for all workers in April increased for the 15th straight 
month, climbing 0.3% m/m and 5.5% y/y, considerably below March’s 8.5% increase in the 
CPI. (April CPI data will be released on May 11.) April’s wage rate, however, is a tick below 
March’s 5.6%, as wages over the three months through April slowed to 3.7% (saar)—the 
slowest since last April—from 6.1% in November. The three-month rates for both goods-
producing (4.1%, saar) and service-providing (3.6) industries slowed to their lowest rates 
since March 2021, with both below their yearly rates of 5.2% and 5.6%, respectively. Within 
goods-producing, the three-month annualized rates of all industries are below their yearly 
rates, with the exception of construction, which virtually matches its 5.5% y/y rate: natural 
resources (3.1% 3m/3m & 4.2% y/y), durable goods manufacturing (3.2 & 4.9), and 
nondurable goods manufacturing (3.4 & 5.1). Here’s the same drill for service-providing 
industries: other services (-4.8 & 3.9), education & health services (1.2 & 5.6), retail trade 
(2.1 & 4.9), utilities (2.2 & 4.7), wholesale trade (3.9 & 4.4), transportation & warehousing 
(6.0 & 7.1), professional & business services (6.2 & 6.7), and leisure & hospitality (6.6 & 
11.0). The rate for financial activities basically matches its 3.5% y/y rate, while the three-
month rate for information services (5.7 & 2.6) far exceeds its yearly rate. 

Auto Sales (link): Auto sales have been bouncing around 14.5mu (saar) this year. Auto 
sales climbed to 14.6mu last month after falling from 15.2mu in January to 13.6mu in 
March. Sales last April had rebounded to a high of 18.5mu—the best reading since summer 
2005, when aggressive incentives boosted sales above 20.0mu—before sinking to 12.4mu 
by September. Domestic light-truck sales are on a volatile uptrend, climbing from 7.3mu in 
September to 8.9mu in April, which was down from the 9.4mu level at the start of this year. 
Meanwhile, domestic car sales have little momentum, ticking up to 2.2mu (saar) in April, not 
far from its record low of 1.4mu at the height of the pandemic. In the meantime, sales of 
imports averaged 3.5mu over the first four months of this year, with a low of 3.2mu and a 
high of 3.8mu—and the latest April reading right at the average.  

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgQPBF5K4pL74t-yVKxlpG95L8y1W5rBK0W3G0cZrW7Kz4Xz2Bw-t4N40Ltm4j9nLZW108kjz3pJHq4W6fSwld7nr-HzW74Ptdm2sGbz4V5PLc88wgSTsW7dR0yv7rjKz5W5Zpx4K6QC2M-N3vs_wJHQ710N1F-ByTYGF8jN53NHw_PYk0pW4rk89l19HXmyW1KX-QR5RQZK3W8yZsP18qRcywW2Tl-wL3cWJp5W4pcr4v3xG4wdW4PnB-h4wRjZ9W1vRSjS7B2VfqW4S69J_1DsgM338251
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgHFwW7WgTKy7LSnBZW8-4qh92tXlSmW1rFr7T57ZGfNW8JgLl78B8YCVV8WjKZ6HvvNkVLDVnx6Ms1lmW7D-dQP3JnFdfW6lsPs67GVSs-W5qTprC5_HtJnW501n8Y97zS1mN9clXk1LB5XPW1TGc5c14XsW7W8-X3t07Vtq0lW1t1clv2m_XbmW16FL035m4t_-W76YpQB2shxFbW9l2qdc4KzqydN2Bs3FN72w_BW3yd4fz6vZNJMW8m-DHM3BM43TVnK-qz2V3VM7W5FP07R3KLL5H3kRd1
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Global Economic Indicators 
  
Germany Manufacturing Orders (link): German factory orders in March fell more than 
expected on a sharp drop in orders from outside the Eurozone. Total manufacturing orders 
sank 4.7% after a 0.8% decline in February, with foreign orders tumbling 6.7% in March and 
8.2% during the two months through March and domestic orders contracting for the second 
time in three months by 1.8% in March and 8.4% over the period. Looking at foreign orders, 
billings from outside the Eurozone plunged 13.2% in March after a small blip down in 
February, while orders from within the Eurozone rebounded 5.6% in March after a three-
month 7.0% drop. Compared to a year ago, growth in total orders fell 3.1%—the first yearly 
decline since September 2020 and down from January’s 8.2% increase. Both domestic (-
3.5% y/y) and foreign orders (-2.8) were below their year-ago levels, though foreign orders 
were a mixed bag, with orders from outside the Eurozone down 6.1% and orders from 
within up 3.0%. Here’s a look at movements in domestic orders along with the breakdown 
from both inside and outside the Eurozone for the main industry groupings during March, 
both m/m and y/y: consumer nondurable goods (+6.2%, +6.7%, +3.2% & +20.4%, +27.5%, 
-13.2%), consumer durable goods (+1.5, +9.9, 16.0 & -0.5, +42.6, +19.8), intermediate 
goods (-1.0, -3.7, -0.3 & -6.8, -4.4, -6.4), and capital goods (-3.7, +12.2, -+19.3 & -3.2, +3.8, 
+6.0). 

Germany Industrial Production (link): Pandemic restrictions and the war in Ukraine 
pushed March industrial production down a larger-than-expected 3.9%—the biggest 
monthly decline since April 2020’s double-digit drop. Germany’s headline production 
number includes construction while the overall Eurozone’s excludes construction; German 
output was down a sharper 5.0% using that measure. There was a sea of red in production 
among the industrial groupings in March, led by energy (-11.4%), capital goods (-6.6) and 
intermediate goods (-3.8). Consumer goods slipped 1.5%, with durable and nondurable 
goods production down 2.5% and 1.2%, respectively. Compared to a year ago, capital 
goods (-8.2% y/y), energy (-4.8), and intermediate goods (-3.3) goods output were all lower, 
while consumer nondurable (5.7) and durable (2.9) goods output were both higher. 
Germany’s manufacturing sector continues to be challenged by high raw materials prices 
and supply-chain disruptions.   
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https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgB-BW1Yxfwq1N88gFW7JgNRQ8bhZm0W9cbVGZ47CM9HW1lhXTY5h2SMVW6n1CVK6XZ5rJW2S3GFz2r18MpW8vbDM-7jVcnkW2vt6m91ZVcK_MfnkQt7-3K_W4jtcQn2Xq3x2W23dJZX3NWMZYW7Qq7Vq39k1TdW8TKLJC1rcLwfW68T4Fw1-1SmlF70bVSGCZjsW45YQJP52TtPMVf4rqJ5d9xzRW72Y2JJ470cmZW3rcZ-M6fDM79W3nP2z_2k-zsGVHRXGR5hfclpW70by-423N_yW3gWy1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VX8NB55BmZfdVB19CG50DKPYW8DFYQL4JRHqSN4bXfJG3q8_QV1-WJV7CgH0bN1b9zggW-m1FW28pfvj2yy2bzW9gKPS75kr_dDW4dtzyh6G_Ph-W5-jwkn2-bP27W1_kcCT6p1w67W4SZZ6j8164kqW6m40q74cHgt9W6Wlw3s2R6C3RW1mw5V-34wp3ZN8Rpw8MYyYS7N952kTzWZCxzW5mVTKb85v3H3W16Xdlc51S5rgW6NY8pK7NXsRMW6tdfbf8RS6kPVKr5Jl1XqhcDW2Tz8DH8ZgPKCW2SthNH6sCqV1W6mF1w733hn2SW7YrsYp1VSc40W1KfXKy1llqpB3f9p1
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