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Strategy: Inflating Revenues. Inflation is inflating business revenues. This is most 
apparent in the monthly series on manufacturing and trade sales (M&TS) that comes out at 
the same time of the month as retail sales but lagging it by a month. In other words, March 
retail sales was released on April 14; at the same time, February’s M&TS was released. 
The inflation-adjusted M&TS series is available through January. Now consider the 
following developments: 
  
(1) Nominal and real. M&TS rose 15.4% y/y in nominal terms but only 1.0% y/y in real terms 
through January (Fig. 1). Over this same period, the price deflator for M&TS rose 14.3% 
(Fig. 2). 
  
Inflation clearly has boosted the nominal value of the three components of business sales. 
Here are the y/y percentage increases of the three in nominal terms and real terms through 
January: manufacturing (11.0%, -5.1%), wholesale sales (22.5, 6.3), and retail sales (12.2, 
1.1) (Fig. 3 and Fig. 4). Over this same period, their respective price deflators rose 16.7%, 
14.8%, and 11.0% (Fig. 5). 
  
(2) S&P 500 revenues. The y/y growth rates of quarterly S&P 500 aggregate revenues and 
monthly M&TS sales are very highly correlated (Fig. 6). Keep in mind that the former 
includes goods producers, goods distributors, and services providers, while the latter 
includes only producers and distributors of goods. Yet their growth rates have been nearly 
identical since 2005. Before then, they were still relatively close. 
  

 
Check out the accompanying chart collection. 
  
Executive Summary: Inflation is inflating corporate revenues: All 11 sectors of the S&P 500 boast 
rising forward revenues ytd, eight of them to record highs. It’s also inflating nominal economic growth 
even as real economic growth slows. This is bullish for earnings provided that companies can keep 
offloading higher costs to customers via pricing and provided that no recession comes along to stop 
that. … Also: We review the latest economic releases, which jibe with our stagflationary outlook for 
2022. … And: The global food crisis. Food shortages and food inflation are bound to worsen, with dire 
implications for poorer nations around the world. 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgK34W1lnr-01Gl0TjW15HZ4b5RsdnwW8t0MZt8x4np5W8_Hs8G7dXFRPW6tPvj58y9GLvW3YmkNq3KrY0ZW2FGcht51WgBsW3L9kqQ72ZwnNW8t5tFX55MnncW5xj74d4f2z8hW1JHQ_v37LB23W4Q-Btx8wqxt-W6s-QdX2NZbCYW8ccZcv2-pytYVZQSTN348RGsW6PYKRC3yPvkNW4Wm-G57qYlrcW2ly1ld8F9HT6W2zCLKP7GNN9xW1YfcZp4LHDv6W3PtlCv18qnRGW2zMncZ9klCs53mxT1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgQcbW1VbN9k88DJt7W5kB3Pl2X1X23W6F7Yzw4NFK9wVG0dnS5RH3WKW2dTV5L5CRrtpW3HzwvH8QW-ZcW6g7xJH5Yn40dW5HLNJ14PJ2FDW4dxDRB1rqvZ4W6TgL4N3V9N-TW8Wq53F4ps2CtW3gd5YP6vHWf8W7zzfZC4_vRdMVY_G5m3f_Wl-W3yy55340YrkKW2gHg4G1qQW_7W2Zkrwl5KmdY7W7w6yTD2-4LwyW1VNXy767R1klW2QxzCq4qPbFsW6xzYtL49PHkPW2kP7NR8By3hM2db1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgQHNW4T9fs27hx8B4VJLjg37-xYY0W7-Q4rY5K--fyW1rHc3f6jKcy2W1Kch108YVnLSN3Yj_gf_rdQZN19sBfxntssMW8MSlvW1f3qCBW8YTd2Z7Q5nZ8W3KHlvg13HH-6W4N3zrW8Lyk4lVwplb_1WJ6GpW9001T135WZW3W6pLy8j2n7hSjW7fNChn89px7nW8n-s8c1sHSkwW2xlkyZ4XxWvkW6G5k2X1vtXwkW6mGPx022xRTYW7DGxb34BfZltW6XD1m98n9fSKW109TJZ3SBtKJ37pc1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgMGhW1s6Cmg4JL0bYW136nWY2BCp-8W33SJdD1lfqmqN27pkfSpxWsRW6VyjDx82cHwzW8DtbpC5CFwgcVkfbNN3G1KQXW6Dkrqq8mlqL0W2StF3K8hszvrW4HdhrQ78zgrtW1CX8542SZn9-W4vyrpV8gbQj3W7XSnb38fgCXcW90kzcf8XhvmxN3WC4S0jMM1CW3bQW-b8Y6_C-W8LD5KM2K80htVvNW2P87Pb4YW1gcRTG8ZBDL5W1JbR889fR_LhW2_0Q2g1xrKYPW93YPTq2g5DSw32S61
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgNqNW1TznGy5CdzD6N1zmcJbkmztjW1pXQrx4fjFc3N27sWvbmDMvyW188x-34MXT31W8jRc1l6K-k9mW4c5Xkj8jn4XwW2t2BG84Jt-jFW4HNCwB6mfQNTW8V6PRm2TF-6LW7M5V9K5tjxr0W4BhSfy2nTV5vW3c2YP81jPPpmVctLGS7Lz27FW6mc_-p2cPwKYVhyGwx7H47cZW6nqKfb9jYfh1VKFvWs64RkmlW6c_1B87mDTFcW7fhd7c2FQ7ZLW24LFXX1KFjm3N2WnN2Sl5STG35xJ1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgYm4W39yXt031gGB3W6jCy4X1Tz9J-W4pTk0-6Q09KnW1YRNM16Tbx4pN5ssTHGZcJyrW2_mH-H5d3M7xN2yfn2ZvSdQMW9f65l75RnmVtW3jCt_S5CCDXGW2VQpmP2DmVFQW4zz-f-2zmg-MN52rS68LcXGFW43Sr_J2fB-ybV2d4mK7FS85YW799ncZ8lMJFPTnbFV8Ht-yRW6r5-qJ8vsxgJW2hrJJD5cBV5HW4P3MwG2pwxrbW3zK_2725SfM6W5X5R902M7DzbW8JhcMP3Nsq9531lV1
https://www.yardeni.com/pub/cc_20220427.pdf
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We’ve found that weekly S&P 500 forward revenues per share closely tracks the quarterly 
S&P 500 revenues-per-share series (Fig. 7). The former continued to rise to a new record 
high during the April 14 week, implying that the quarterly series probably also rose to a new 
record high during Q1 and began Q2 headed for yet another record high. 
  
(3) Good tracker. How can this be when there’s lots of evidence that the US and global 
economies are slowing? The weekly proxy for S&P 500 revenues per share has been an 
accurate indicator of economic growth and very useful for us. It accurately indicated the 
past two recession bottoms. It correctly traced the contours of the economic recovery and 
expansion following the 2008 recession. Now it’s showing nominal economic growth rising 
apace, its mojo fueled by inflation as real economic growth slows. 
  
We can see this in the weekly data showing analysts’ consensus estimates for S&P 500 
revenues growth (Fig. 8). The estimate for 2021 started the year at 8.1%, but the actual 
result came in at 16.2%. The 2022 estimate for revenues growth at the beginning of this 
year was 7.5%, and it is already up to 9.8% through the April 14 week. In both cases, most 
of the upward revisions were driven by higher-than-expected inflation. 
  
The y/y growth rate in monthly S&P 500 forward revenues per share is highly correlated 
with the comparable growth rate of the actual quarterly revenues series (Fig. 9). The former 
was up 16.0% through April, implying that Q1’s revenues growth might closely match the 
15.2% growth rate of Q4. 
  
(4) Bullish for earnings. All the above is bullish for earnings as long as there is no recession 
anytime soon and as long as the profit margin of the S&P 500 isn’t squeezed by costs that 
they can’t pass onto customers through their selling prices. They seem to be passing higher 
costs along to customers just fine so far, as the weekly series for the forward profit margin 
of the S&P 500 has been edging up to new high ground above 13.0% since the start of the 
year (Fig. 10). 
  
Sure enough, the forward earnings of the S&P 500 rose to yet another record high during 
the April 21 week (Fig. 11). Industry analysts are projecting that S&P 500 earnings will grow 
9.7% and 10.1% in this year and next year (Fig. 12). 
  
(5) S&P 500 sectors. The forward revenues of all 11 sectors of the S&P 500 have been 
rising so far this year (Fig. 13). Rising to new record highs during the April 14 week were all 
but Communication Services, Energy, and Utilities. 
  

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgC-SW8ZDy6x241wNJW2-P3qP1l27hHW67_Xq13BTFx8W5qNFwc51HbqHW3rVCLn8ZDWG6W3zC8TD2zd6yhW5Qd-T089FnTkVntQRF5r5-xgN1YSWrR3hKk7W3-53dD228qnVW8hCYWP9fwVMYW12PWcf7S_d-fW3fFV_W3m623-W78xdkh7dkgVSW3FnP182RNDsgW9c8jhq7Svfj2W75rkP_7KbpPtW6dcm7-6Xgqn4W2_-KcG74QJcdVSxTC488748LW2WdFHF3RVXH9W8qYSWT8CRNbs3cZ41
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgGX_W8PwxDC1YnG2zW1bbFHc6X4TVLN2gLPM7f5qb7W49k56B2ttbX0W2MydKb3-_r8cV8vVDj89t2HHW86_VCm7dSZZ6W9bgkxk2nPQgMN858sR5mVNtXW5z6KkQ4HClDxW3lm4CW41vWcpW1_55qF1l41HpW2NYkfv4-nYxqW37lfFL1CLZT6N80DCGwqG1CSW5FtkJ28-ZFlCW1D-r6V56TFC9W2GCJf24QnHSvW2n618h1PtLc6W81F3946zr_5qW2skYRx9dn1FXW3l3Q_H7nwwbR3l761
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgRKZW8VVjht4LCFjLW654MFb4DvnlBW8N8mzt6KmBRXW1J9WfZ6SdtzVW1nYqXr8JlRJgW155y__13rGFcW7l7kD48MH-PTW771j355sscs6W5MWJhk8bzwrFW4PPzZK4b3prfN88TvCZzQMHWW8XKg3S7TsycXW6J6JSF3ZJK8bW9gD7GC8gJx69W4j5_wJ8cgP9qW5tgxcB6g0QgTF81cSjJ8xw1W5m5zlw8GQFmCVCQhX6899lb_W6dr7BD9k3ttLVQQZj43l3N5zN1m_rw-lzQJG33fl1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgTwCVvCnC13bVL5xN5ClBYXTMsZlW2h7fxw2bc31sW28Ycly4CrwYPW5l_GlK3_ywQ3W87nxPH4PwXg_W9cw98t3ZjlLXW2-Whn77BbQKYW79hN8F2Kl87WN6zKZDvNPf49W5v6zGb8x32d7W7rdDDl3Q2KCgW421jPZ2YY9jXW5XvLdq5gDy5xN4pPhP6X7V-8W79csll95_Rf3W8sv8_k900WvTW2Vhj7-4rjdmNVmrYHv1PSGcWW2_jVpL6mWZ3SW1NtvFk8zdnvwN7-kVDwGMP9_3kK-1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgZBzN18wfXvW-9sqVzlNC75wvnpcW87mDl0854wLxW84jDsZ6hFk94W2MT0rN6dCnLVW4gP0DL8PpqhqW6Htv3m1SWwnpN33zLw-1G3jdW65ygcX3BwXchV5BDcx8v99HSW1rCSw_1Mr_ZrW1xbtTH1yzYqCMw3GYmx0TvtW1wQdNK8_zMCyW1TQf8m7Kg8rgW7drylX3sQ5ctW3m35mt6wyfm0W4m-5Nq3Nfx9mN51JW2JSJb-VW6RBqH12-KThlW3k_sm77JKKHGN6jNFzmgg3nb3dMv1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgLLtW2ztklS45NF2gW87D5QM1kDQPFW51RKJs12SzGQW4BxT1z6CzhvgW46WClB3VgzbhW46XGYK6zYG1JW2LhFVH1xBC1-W3hZd_M8n56c4W65vY4f6Mv1k2W2Y-26m8J9wM8W4z4vkX8F41P3W2P0_pX6ctmm6W8VLYC55yWQs1W6y3MX_2VqKDWW8pQrkz62VwMKW4DHVST6nYwqcW8S9X8y9lPq9gW1_vDjt1MwkyXW3g-1GK7_z38yW1B4wmq5lRnfdW2KktSb6RL9vwW1QYdcf176_Sy3bCz1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgGTkW4Bl3jM6KCBbxW6pFk3t8hmNNkW62ClW91pp0wSTVdh-5RZ2FSW1VFm_Y7jZHCcVwTH9Z4r_kgZW7cmwlw9dMXx6W7rzlBB5ddWczW4F6QSg2XGhZ4Mz_TkTNG2fzW7DkXkc6z4q3VN4W3ZCYmLbsYW4tR3-b2kwNYNW2RsJv4651mQPW1cMgSr61F5LpW5JjFCs8lfy12W5HCTf584KydjW1b03BH3vXGlCW8mZBZ62D87mMW6qqmdp55MxLBN1KsY_hSJLDzW5TJd395nr_2f3grN1
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Here is the performance derby of the y/y increases in the forward revenues of the 11 
sectors: Energy (47.6%), Materials (22.1), Industrials (18.0), Information Technology (18.0), 
Real Estate (16.2), Consumer Discretionary (16.1), S&P 500 (16.0), Communication 
Services (12.8), Consumer Staples (11.3), Health Care (10.8), Financials (10.3), and 
Utilities (8.1). (See Table 1R in our Performance Derby: S&P 500 Sectors & Industries 
Forward Earnings & Revenues.) 
  
US Economy: More Stagflationary Indicators. The latest batch of economic indicators is 
consistent with our stagflationary outlook for 2022. We are expecting higher-for-longer 
inflation (6.0%-7.0% PCED inflation during H1 and 4.0%-5.0% during H2) with slow real 
GDP growth around 2.0%. Here are the latest indicators: 
  
(1) GDPNow. The Atlanta Fed’s GDPNow tracking model shows real GDP for Q1 rising only 
0.4% (saar) as of April 26. 
  
(2) Durable goods orders. March’s nondefense durable goods orders rose 10.2% y/y during 
March to yet another record high. However, according to the Conference Board’s inflation-
adjusted series, which is included in the Index of Leading Economic Indicators, it was up 
only 2.3% y/y (Fig. 14). Again, inflation is inflating many of the economic indicators. 
  
(3) Regional business surveys. Four of the five regional business surveys conducted during 
April by the Federal Reserve Banks are available for Dallas, New York, Philadelphia, and 
Richmond. The averages of their composite indexes and their orders indexes rose to 
readings consistent with moderate economic growth (Fig. 15 and Fig. 16). The average of 
their employment indexes remained high (Fig. 17). 
  
Meanwhile, there’s no relief on the inflation front as the averages for both the prices-paid 
and prices-received indexes remained elevated (Fig. 18). 
  
Global Inflation: Food for Thought. Urgent action is needed on food security, according to 
an April 13 statement issued jointly by the World Bank, International Monetary Fund, World 
Trade Organization, and United Nations World Food Program. “Sharply higher prices for 
staples and supply shortages are increasing pressure on households worldwide and 
pushing millions more into poverty,” the global organizations said. 
  
Indeed, prices are rising for critical agricultural products from already elevated levels. Wheat 
futures prices recently hit a record high and remain elevated (Fig. 19). Soybean futures 
prices are near the highest levels seen in about a decade (Fig. 20). Corn futures prices 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0X3q90pV1-WJV7CgSzTW4Rlv1C5qglQdW2C8fHR5PhRRpN1WkG-85lRl-W8B4JhK7rczN8VRFyFw8NSlygW7T8g8q7ZPlHtW7m_FYr7WND0VW3cc08m2XBzHCW1gTS5c5y5q60W8lVH_Y4BcHc9W3TmS-D2jbkXPW7_-v7q6WkQfFN18LdFJqPH6WW61PlC65svx5nVT3-hS83-8cZW7S5mxN4Jz9lNW8gD4bM474qVhW5lZRW62WGW44W5LLgVQ94gHlYW8rRP9X8ZgRFGN8DFrDGnTpXLW6D85Bm5jF5VzW2J1zZZ1gs4KFW10NpY51JCH7RW3wTg3M2Cbq1LW8K_bmN6ygcHq3phk1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0X3q90pV1-WJV7CgSzTW4Rlv1C5qglQdW2C8fHR5PhRRpN1WkG-85lRl-W8B4JhK7rczN8VRFyFw8NSlygW7T8g8q7ZPlHtW7m_FYr7WND0VW3cc08m2XBzHCW1gTS5c5y5q60W8lVH_Y4BcHc9W3TmS-D2jbkXPW7_-v7q6WkQfFN18LdFJqPH6WW61PlC65svx5nVT3-hS83-8cZW7S5mxN4Jz9lNW8gD4bM474qVhW5lZRW62WGW44W5LLgVQ94gHlYW8rRP9X8ZgRFGN8DFrDGnTpXLW6D85Bm5jF5VzW2J1zZZ1gs4KFW10NpY51JCH7RW3wTg3M2Cbq1LW8K_bmN6ygcHq3phk1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0D3q905V1-WJV7CgJq8W1xg2xD5wfQRGW2Nlnd55gGZ-QW2Bqzr-1V74PzW4twMVH7NBw5_W85122r5J1lBwW2ZX6Ws38fkvzW83Dhpw7WBG_LW3LstWG7RPKLMW24q9025YyxK3W50XRHL4r3gL2W6nBwRy7bNZPTW6z1yVV825TFxW8rCZpM4q40vSW6jPWnm2CP4wFW8vLn0f8YRvCvW7xjd205gD3JhW6jJQkB85Qlp_W8Wl0405XqGdwW7k8Mxz7WTK7HW3wJtw_6MlHTkN7H7bTGN9wfDW2vYmKb7Kq2FJW7HsZjB1S_yg9W1wc2y-3cttSG3l_W1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgTP8W2kdZyc8zfL19Mc3v7w_sgzRN5G4v1P6c8RNW7s-WZK7kNh1gW5nHsgV4nVxj1W8C94KK70TkWsTnKX56t61_TW4W9bXj48_7b0W1RPsRk4Y_XgdW3Q0nyR7_FBQsW6KlbYn6x3c40W6pR5ZP7k9qSBMJTZ3GzvyHlW6qpZ-y1MDCNVW99MmC58gpzX1N8nf4W2h-vt7W3ZDtLn7vQMK-W1bwD9h44DJytW3jjfLH1gw9ngW9cPFh44L2J0CW58lLzC99yX8bW6wLZvk3ll87j39CF1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgHltW2jWm7n11280PW5PQb7z5mGlj-W16XNgk3JT5CCW91WdYk55CwMdW2Fm8Xf59qQKRW1QR3fH601mhcW7jYTwh30Rwm8W4ZSHqN3GKy9bW6Q55-m2Xz-qZW29fTz22_KkMCW7h_chj8H9TbYW8Wk7Dm1k9cKLW76T9LF6tgKwLW2MZx1W7Xk_xkW1d5b083mWY_qW8P-KwB8jZHB2W7RbQKd5pXZq9W76Y2D81fW2SpN4BmXB23kBD6W1hMVty1s5x4-W7Hm5Sp7t6bFvW5Z-D6B25f-2W3bfF1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgGpYN2FvKvqv0-HCW7XKkNW4X_ksMN7nNDyZ64XLMVhdTZ_7nQLtFVXb0t47cMvkdN6X--w71x3YdW3Pbdvt24YW4xW57LMps89C1QdW34Gg7m3h7YK3W3nCmNM4j9KkRW5yG1Z16H3gJqW19SRY36wzrjhW5hyxnr7R3s7PW8YVCkN4g4rmvW7XhKpP8bG978W4lJnJJ4CdS-6VjPt8L2RQxGlW80-vkn8svy-TN33FY45GtYtvW89JC5b5K4Bh-W974MPl59nhgzN3qK-nZRPJP534n-1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgYmdN5-VHy8nkK2xW2Qkd-36bTxD-W16470X1gCVzXW4PwDgw7jrmZnW496hbK1F5WpPW6LMDy96cwLjgW8yBfVQ5Q1vFRW6fMZbn6kyFzhW4svnr95H34ZfW31tB013sDw31N5r1FNQbcF4YN8S_Bzgd4nZ3W7bg3kN7DCvWgW7rtCPg3QK2ZgW5ylNZ64Jf1hcW4-1FZk24qK1rW7B3fRs6r8ls3W8-Tr2w3my5jhN7kgsCD1-NwhW2yrTG97r61_yVB93zs7794_1W207sD813hv9J3lmY1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgJfcW7cwgWS650KVXW1GxHtK4W5zzgW3YnsG-6RSfGFW6p536J701gw-W8SJ1js17N8JbW6QtgQd5b1HgwW3qs2jV6gFKLfW875RbG4s75-0W4FywCL8rW_G7W82Z4P46FkSJ5VlsLYz7JbhgKW9jQhYW4rz8lCW6jPn373rBQkLW68QyyK2mVkhDW7zvvxy4d6_F9MH9kP6S4wl7W5y-bj89b1KyhV6py4F55N1RHW86qqMj7lk8kZW4J667x95l_dSW10tyD75JBQ1hW9kQjnw1r27W831_c1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k5nKv_V3Zsc37CgP1BW3sZq4Q6RV430W3226H04MG9X-W6CkBj_8YfcZCW2RjdZt5r2JtbW4l--ng8kVgpXW12Cy3k6KBqhsN8zjCGndPGT0W7ypDVh1wByLsW3xJzJ04LC3d0W9bN7Q59l30YfW3y3T3N4T7sFhW5x2wjs6cCS67W8rxc2c6RbL_PW9kfd023mlvW2W4hWfQY7TkbtBN4qL7lJNyvKnW8--Kzr8Hft33W3ZkmpX1HZtv4W3P-tcV4M9TXDW3VL3vv1d2QJzN7QgMMTYHjMzW3b-05f10Gjf2W8W5yGl8CWrbJW63PWQz4BWXNTW1g5_kF7r7S0ZW3RX78F8RsyS3W5DVPJt3wKgtmW7L3xBH7-S47lW8PDj096M6GmwW7Vwqgx4mhXzcW3J639N7Xqg2_W9j9pNh7Wbt1RW6jRBfk1CFV64W14fvrZ8z6-GrW28Z4QV76TpWDW8cJdXb8qWXkDW30Pmnx3MTyV8N22sFxhdC4FW331f1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgX_vW7V6Jqy6gYh7BW7P5s8L5-kLS7M6jybJ5wZQ3W1NsdFz2pLMx_W8wjMXq13lxmdW8DvwgR9lRhy8W5HW7gj5kc4nPN4R6ssxV19DQW7Dv1WZ46FWhhW6-4F-D16WVGlW9dGCVd1kzM67W5SDNyq2JR5ZnW3nfVKW9j4FDHW2WpKCK1VBgxbN5pJVRtRGDqWW6-dnc_42m4kLW4gTmZH82FLJ3W6R1_sN7D4J2jW83r17g8H3gzgW4C-CP47C2NHyW8TkXWH7nNT9sW6hQrLH7JRvg53phh1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgLtwW7qHRBC8-mH8xN8sYCK7Rc4RZW3r720c2Jt7TlN77tdCF9rkcsW7_XZmd67vLnsW23b7r25x_CvLW5qSYS16WHdJfW2Jy0Wn75K0PxW2DwbDc791Jg0W4g0fqq16gnrkW9ldcDl6M8mftW4f8s8T8_MWhJN9lKnjWZ1hRfW1zh-WC5lkZLRW2hm0Bx6MSCD-N60DPyBS-sVcW6cm-XB1KwPRnW1_fq-G2hS1nTW1SfhPR2xxsYkW8pkyFm6zhH8XW1ttdzZ3s_7wxN7F3q2__d9Sr3bsr1
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recently returned to near records (Fig. 21). For each percentage-point increase in food 
prices, 10 million people are thrown into extreme poverty worldwide, the World Bank 
estimates. A recent FT article cited World Bank predictions that the proportion of household 
income spent on food in Asia and Africa will rise over the next year from 20% to 30%. 
  
The prices of agricultural products began to surge in 2020, when Covid-19 disrupted the 
global labor supplies and factory production worldwide. Before that problem has resolved 
itself, recent lockdowns in China, especially Shanghai, are shocking global supply systems 
further. Russia’s war on Ukraine has exacerbated the upward price pressure on food 
products; the two countries produce around 12% of all calories consumed in the world, 
according to a Spiegel International article. Additionally, droughts in many areas of the 
globe have worsened the food shortages resulting from the pandemic and war. And many 
countries are compounding the problem by tightening export restrictions, fearing food 
shortages at home. 
  
But those aren’t even all the factors contributing to the global food shortages and soaring 
food prices. Here's more detail on the reasons behind the global food crisis: 
  
(1) War on wheat. Before the war, Russia and Ukraine accounted for nearly 30% of world 
wheat exports. Their combined wheat production is expected to drop in 2022 due to lack of 
access to resources for crops. Spiegel published alarming images showing the destruction 
of food supplies, including photos of a rocket that had slammed into a storage facility 
containing 68,000 tons of corn, hundreds of cattle starving to death in a stall located in 
occupied territory, and the burning of a grain silo full of 30,000 tons of wheat. “Tons of grain 
is sitting unused in storage facilities because of a lack of fuel or because roads are 
unusable, and ports are blocked,” the article added. 
  
Now that this supply has been cut, a “shockwave can be felt in many areas of the world 
including the Horn of Africa and the Middle East. Fewer deliveries are arriving in countries 
like Lebanon, Egypt and Yemen, which import almost all of their cereals from Ukraine and 
Russia. Prices could now explode.” 
  
In addition to wheat, Russia and Ukraine export substantial amounts of corn, oats, and 
barley, according to the International Trade Centre, observed CNN. “These grains go into 
everything from breakfast cereal to bread, pasta and corn syrup, which sweetens 
beverages. Further, they provide feed for animal stocks, meaning inflation for proteins, like 
chicken or pork, will also continue to rise.” 
  

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7Cgz_SW4F12gF16-3L8W6LZtMB49hRSvN40MJVrMWsTTW8t-jXx7ssp4vVg58Sw6rfSRKW1JGwW16Rgs4QW1q4gYT4lZqY6W1ThHLq68w_wsW98dDN52bhDqwMWZbbQZ57gmW3pnTMZ5clC70W8yNPF52bXMT-W7P67kq64mjlgW7D28Sx88CkxgVk1fB05-RVbTW4wwhXT16mfmDW5TmrBt1nBW4VW5Dmhn-8LV5_hW8ZzYpg4zSCd7W78Jh5S61KknRN2FNPThD7mm_W30gQ6Z44ytnq3g6V1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0X3q90pV1-WJV7CgW6vW8bKl354cm1DbW2k0fNB6NrYJsW3mmPsy4c9kkkW6-n0D_3Q3ql0W6Yc5N02SvxCxW4NqxZ06zTZVZW2g9sZW95cznVW2F3_9T42YybMW7VPKkK5VzCYyW8tZ7CC8cRZD8W6hSxSP2n01b2W1cDjCC8xs3hYW7cBh1c4ZY7BgW93d5cc1nNN2gVqtZw73HkFXmVR1Rtg1HzMBRN1XXpfqF_SgBW7Z8Bq_5PS2fRW7RkY9K2p6l_tW73MGSX1MlmjtW8MlJsm2sLf2QW5tWhz74Yr4YkW9251733SPfJkN6Qm4kjNZg6nW3FqJBx1Gf2jRN726JK3lmJF735l_1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr015nKvJV3Zsc37CgDpgW2xDKtf2q_BY3N3fvVKJdBw3QW7mNnwj4VvVXgW2Q-gmC3hlh_gW21LtLj2vbCgqW7Q6TYg5jcgttW25dQzz1q9gCtVg2MQZ4kK0MPM1v1CHML269W2n6Vqw4PB5-qW7rNWf793NVH5VqTsWn6rMHRHW1hr0dG3-hw2WW56fnwT1qk0WhW79t_Z82K2B3lW1rN2Jj552yYnW8QRR__3DGrmvW4gdyPv2MzGb5V-Frtc4YMgZFW5Mwyfl8RBJ_MW1Tqb0X80TTRzW81QJ4s2CrG-FW1nJZM31yxRXfN8HJgcwDW5T0W25Kd-k7bLXG_W8V_yp92kfg4NW3wMYZ11-2T1wW1MYB0G2zp191W1L-0s07zffQRN2rdFXhvjxrKW4sXTJw3tHmLlW5BZtbG5QKFM4W4GVznd37tNZmW3NStsn2BVF_NVWtscg2lPCf_VY1sQD1N0rcY391W1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0X3q90pV1-WJV7CgVP_W18G73Q55tsY1W2PKWkZ69Vm5tW6Xh1b18VtcfXW2FSccd7tczd5W549k4382TvlfW8RQ4Ly4BqG7RW47mm8p4GclHMW2ZHJBk91TCX3W61TN3j2md79JW1Rwvs415fYxFTl25F90RXMyN5-1D9xs3PdhV8jZWz2qBW-2W8F-lJX2P9gjbN4TWDp91mZY6W4SQ_X34BMWXmW8N-bl-1874XvW5hqy1k1htYpmW45rYx2835124W6PZjg21Tw8_fW53dmJz4FTP42W6FGkVD7zB77RW38PGtF39vYVHN8V5ZgnKTg0pW8rfs3q446J8hT28pD62L2dh3bVm1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr1c3q90JV1-WJV7CgBtbVMWwsZ1cZ52WW5tXclB5g220TW1jGLGQ353XrkW1_jZVt4mqGz5N7w_RBF-xDdlW59K9cj5HpG18W5Nb9LN1bF2XTW3VlvDX12ShdvN2q__ghh_PKzW37WP8X8XmPnYW7CZTK07C_qvkW3_tkPb7vkf8mW8dHcf55t_4NbW7V0J2-4LYxKPW8Z7nBn7YM9DzW8cx7hk2LckttW889pZC2J094cV92Ghh3x5kjRW62F6y85cJXkgW7TNKQ44nYCkgW5MNZQX1jc7yyW1Cp6GL4vPJ02W60yZC76GdVVWW1_TjBC5W4JPsW803kRt6XPg8JW2HGSXR6Y_m1BW1mW4zq5ffpQ4W1ZYMY36bLJJY3jDQ1
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(2) Veggie oil shortage. Russia and Ukraine both are big producers of sunflower oil. 
Together, they account for about two-thirds of global sunflower oil trade, which makes up 
about 15% of world trade among the major vegetable oils (palm, sunflower, soybean, and 
rapeseed). With sunflower oil exports suffering the woes of war, demand has increased for 
the alternative vegetable oilseeds. 
  
(3) Burning food for fuel. The Biden administration bid up the price of corn futures when it 
said that the Environmental Protection Agency would allow the sale of gasoline blended 
with increased levels of ethanol through the summer. The intent is to offset some of the 
price increases in natural gas resulting from shortages due to the war in Ukraine. 
  
Ethanol is made from a byproduct of corn. So tempered prices at the pump may come at 
the expense of higher prices for corn eaten by livestock and humans, reflecting the higher 
overall corn demand. By the way, Ukraine is responsible for about 15% of global corn 
exports. 
  
(4) Fertilizer needs gas. The surge in the cost of natural gas, a key ingredient of nitrogenous 
fertilizer, also is exacerbating the rising price of food. Major food producers and exporters 
rely heavily on fertilizer imports. 
  
In its joint statement, the World Bank urged countries to avoid restrictive measures such as 
export bans on food or fertilizer. Even in the absence of sanctions, however, “[n]obody 
wants to touch a Russian product right now,” said Deepika Thapliyal, a fertilizer expert at 
Independent Commodity Intelligence Services, according to CNN. “Countries without 
domestic fertilizer production may also struggle to access it, with huge consequences for 
the global food system,” the article noted. 
  
(5) Not enough water. Drought is a major risk component to food insecurity in southern 
Africa, western Asia, and central Asia, according to a report by the United Nations’ 
Intergovernmental Panel on Climate Change 2022. Soybean futures had been rising since 
late last year as a drought caused key exporter South America to curb production, Reuters 
reported. 
  
The North American “drought will very likely persist through 2022, matching the duration of 
the late-1500s megadrought,” estimated an analysis published in Nature Climate Change. 
Facing extreme to exceptional droughts, some US agricultural producers are being denied 
loans for lack of a sustainable water plan, reported Forbes in an April 21 article. As a result, 
many farmers who can’t get enough access to water are going out of business or focusing 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvq_r5nKv5V3Zsc37CgPHLV86lyM8Xy5Y_W1cbtkg3Kn8BdW5vy6s56lR6YrW2Qdk9k6SmZYMW7f16Sc3HKlvCW6sWBjm5CJCSwW4TXF7c11q0BSVcWrKh8xj5fdVydGMl8Z6Pn5W8MSRJS2MR0stW1pPpMY8hNM9lW7G9_Z645vZwxW9bp_j346PHjjW3SVpd89bh2M0N2G642Fw574cW5smYCp24t2KzW76mzV32z-gCxW50_9z_8jkf28V9d2L060YPBkW3c69_D82hDfnW44s7L92y5cQnW5rCZfl1J31dKW8YR2yM7h7J30VwcZcV1TZ_ZRVjN4Xh79Chd3N1w7P-RfhTDpW29wWrD2VV8w6W4DLrn879qlFjN1G7pHwxB___W639wgg4kkJXwW11cYdm6V_FRwW5Lw3Bm2mzFNS322j1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0X3q90pV1-WJV7CgH_VW25QWJ_1SS2yXW3fdFFj7G1k9tW4xRhvy4-JZxbW8jfwgb4v2tpqN6V7m6p2LB24W9g75Jl151F10N2xT1_S_YCmVW83LwNf8GYgdRW1J8sL86DQQdsW2KX3dt62h3YZN7T6jD1crYlzVt3Wvn4r4mPSW6RZqgF4R4BlyW6X1P6Y1GJ7ZpW43NDDZ464Ss2N6XZvfTVg854W12DPrH1ZVcz2W1h5qBx3njf0cW6_nJrD5rV7b5W13kPpw1GHC6WN89hf04SQWYWVyYMGN5h3H85W4wr9lV4p_Z6qW8xBt6J8pdnHWW33r6ZM6smwgdVGXy1S28qP_23dVX1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgK6pW6GHf434sL50-W2XF9HR2N5B7NW8N5JWn46k1scW5FvDh-8fbmGnW6-85gw4bVxR1W3T_QdP429x03W3QNQ0G6Q9sXVW8ZGJsc33WRc8W7cLHc06X9497VlQ9dS1KlsqRW6WCR4G41Gd0PW5wjF006M2h_hW8y5YMb3QbFHrVSjk1R5j81W9W2MpwXV7CpJ-YVBN8M24LV_pTW243kP92jYKpqVJyrCL5HMgPrW4VMm_m6TGFRXN5qyf2w6DKWWW6h5fbc1m1zCxW5t6mYp3MfhkH343K1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0D3q905V1-WJV7CgRv5W3_kvYR6yLyL1W2WQgzY7BfyB2VlS6pD4JTNc1W70wv6b2tMHhtW6G3dXp5wYXZwW4z71WL7HcBFNVXDBSV8Ccy6tW1Cs_Gt5v4_TbW3hcD2p22NtV2W12DwXg4kwsk_W8qgqKS4KRsZ_W2wDrgh227wCFW49tBt01w6hBPW38vW-Z62BT3rN6WWH6J6BkwHW6Z0t9y1vg59pW2WZ3jv7nWPFYW5qLMjl49VHxvVZZm8j5fwCm2W2yDnmK3GtZthVD_tTh3C2LsNW4922NB38V1ttW4DW4bb4J25J4W7QndT88Hmk3f37gg1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr015nKvJV3Zsc37CgB7xW3pywnW4sMffcW65vvHt7qQp6zW6v7Mqt3W38RbW75BFLy4PPG3MW75xRVZ5SZ0D2W4RBS0b57nsQwW5q6_3W1qt6fBW2kNZR-2sHFWLW182JgW58NR5WW2RF4KZ7mV3msW3Z4t6D4vdryWW1FJBZJ9bVF1vVsVKSh7_lKWhW5qW02m5CWG7LW845kwY3ltvR0VJ-3m581NVv7VgPd4d7xsmwrF5VYPDRBq4YW4C6DM03n44HDW625FDB8FFlNPW90_fqz53mhgyW950F_T8P-_c5W4ZCdlY65BX3qW1bFPhT6xFLP_W69pB1b28xgd5W7lB0Ns89Rq5GN7Hl0fVjWn6nW2Hv1mT7NczdRF8NnR-WgZLwW740R2w2kmXBzW8WDvh495ZVqlW49dXbQ2CfSQBW2NkWD81-dpvZW8_4Ks98Vcx2CW6Lw8pv8c1RStVRqH284MmXLq31zM1
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on high-value products, further boosting prices. 

 

Calendars 
  
US: Wed: Goods Trade Balance; Wholesale Inventories; Pending Home Sales -1.5%; 
Crude Oil Inventories; MBA Mortgage Applications. Thurs: Real GDP & GDP Price Index 
1.1%/7.3%; Core PCED 5.4%; Kansas City Fed Manufacturing Index; Initial & Continuous 
Jobless Claims 180k/1.403m; Natural Gas Storage. (Bloomberg estimates) 
  
Global: Wed: Germany Gfk Consumer Climate -16.0; France Consumer Confidence 92; 
Italy Trade Balance; Japan Retail Sales 0.4%; BOJ Rate Decision -0.10%; Lagarde; 
Beerman; Rogers. Thurs: Eurozone Business & Consumer Survey 108.0; Eurozone  
Consumer Confidence -16.9; Germany CPI 0.6%m/m/7.2%y/y; Italy Business & Consumer 
Confidence 110.0/100.4; Spain Unemployment Rate 14.2%; China Caixin M-PMI 50.0; 
Japan Housing Starts -0.5%; BOJ Press Conference; ECB Economic Bulletin; Guindos; 
McCaul. (Bloomberg estimates) 

 

Strategy Indicators 
  
S&P 500 Q1 Earnings Season Monitor (link): With 27% of S&P 500 companies finished 
reporting revenues and earnings for Q1-2021, revenues are beating the consensus forecast 
by 2.5%, and earnings have exceeded estimates by 9.5%. We expect these figures to 
change markedly going forward because early reporters in Energy are boosting the revenue 
surprise by 1.0% and companies in the Financials sector are dragging down y/y earnings 
growth. At the same point during the Q4 season, revenues were 1.7% above forecast, and 
earnings beat by 3.0%. For the 135 companies that have reported Q1 earnings through 
mid-day Tuesday, the aggregate y/y revenue and earnings growth rates have slowed 
considerably from their double-digit percentage readings from Q2-2021 to Q4-2021. The 
current sample of Q1 reporters so far collectively has a y/y revenue gain of 11.2% and an 
earnings gain of just 3.6%. While just 71% of the Q1 reporters so far has reported a positive 
revenue surprise, 79% has beaten earnings forecasts. However, fewer companies have 
reported positive y/y earnings growth in Q1 (61%) than positive y/y revenue growth (80%). 
We expect to see revenue and earnings surprises moderate q/q due to missed deliveries, 
higher costs, and increased company guidance ahead of the earnings season. 

      
 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgSVPN3zCffDYFPKvN3hqKXX2J0bZW1LsxR44sGrLdW67ZvDD4yPs96W4P5ngf12N-qHN5XBdXLmvrBKN4vrYZysSnm9W5fCf0Y1s19Z9W9kwGyV2pWS86W8lFVd856dHL7W9jVQdw4Zl9z_N1LJYbFzwwyPW7qbpN86pHRBGW1pl-285N8vQfW6F0SSp2ZjPq5N5CPVrGcMP08Vwfm4R4jLJ3jW8Xvzys4Z7c9wW7YNYp98061t2W93B42c1p--R0W617dXV3bBwz_W7drSCF7HV95f368w1
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US Economic Indicators 
  
Consumer Confidence (link): Consumer confidence dipped a bit this month, from 107.6 in 
March to 107.3; it had tumbled 9.5 points (to 105.7 from 115.2 in December) the first two 
months of this year. This month saw an uptick in the expectations component (77.2 from 
76.7), though it was little changed from March’s level, which was the lowest since February 
2014. Meanwhile, the present situation component (152.6 from 153.8) was also little 
changed—though not far from its recent peak of 159.6 in mid-2021. Consumers’ appraisal 
of current business conditions was mixed in April, with the percentage saying business 
conditions are good (to 20.8% from 19.6%) moving slightly higher and the percentage 
saying conditions are bad (21.9 from 21.4) likewise moving slightly higher. The current 
appraisal of the labor market was less upbeat, though very strong: The percentage saying 
jobs plentiful (55.2 from 56.7) edged down from March’s record high, while the percentage 
saying jobs are hard to get (10.6 from 9.6) was only a percentage point above the record 
low seen in both March and during summer 2000. Looking at expectations six months from 
now, it was also a mixed bag, with the percentage expecting better business conditions 
(18.1 from 19.0) edging lower and the percentage expecting business conditions to worsen 
(21.8 from 24.1) also down. Consumers were less optimistic about the short-term outlook 
for the labor market, with the percentage of consumers expecting more jobs to be available 
(17.4 from 17.6) edging lower, the percentage expecting fewer jobs (18.9 from 18.0) edging 
higher, and the vast majority (60.1%) expecting things to remain the same. Lynn Franco, 
senior director of economic indicators at The Conference Board, noted “purchasing 
intentions are down overall from recent levels as interest rates have begun rising. 
Meanwhile, concerns about inflation retreated from an all-time high in March but remained 
elevated. Looking ahead, inflation and the war in Ukraine will continue to pose downside 
risks to confidence and may further curb consumer spending this year.” 

Durable Goods Orders & Shipments (link): Core capital goods orders and shipments both 
reached new record highs again in March. Nondefense capital goods shipments excluding 
aircraft (used in calculating GDP) has climbed every month but one since its April 2020 
bottom, rising 0.2% in March and 34.2% over the period. Meanwhile, core capital goods 
orders (a proxy for future business investment) rebounded 1.0% in March, more than 
reversing February’s 0.3% loss—which was only the second decline since its April 2020 
bottom; it has climbed 34.9% since that bottom. Orders for total durable goods rebounded 
0.8% last month, after slumping 1.7% in February, which was its first decline in five months, 
led by gains in bookings for communications equipment (7.0%), motor vehicles & parts 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgW6SW6G89hv6hgHTVW2yh6zg3WTpxDW7JLJS-4lzJHjW2bh8nr81yXYRW6Stv3P3MRzmMW5J9qPL8sz013W2V8zTj5ph4NgW987S8x1vP-TVW3-vgtC6l7_KqW6S9Sl-4vtPVkW5JkQ-84MrBBJW2nXhyW209n-PW3hTWpg5XrZ9NW62d6bg1P2xnwW4xCWD82gthm_W7Tl41Z6rdmQ_W3-wKFz4WnvMvW3sRmYJ7HMVLfW86Fj2Z5XCH8vW6hgXWT1m1qrLW5bRwFk22wyvqW9d_Qpn6s_4QZ3lZt1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgS4sW1BzTqN906YStW52w6ZY2lQj-BN1dqcHSMYKH1W4MyT-f5VLFlVW2gRYjp2G105yW8Ckq6T3H51vMW3FBPYF1xmXR3W6rX1Zz2YGt6pW3QL-dx4p-XY6N6sg4V8mgH4mW56RPv26NMFTvW3GSfdz8LbMg8W8dxw8X3-95F8W1QM3J48FVjKcW6lN-3f6NPMj0W1CQMP66LXhc2W24DV5w99QHcbVCpBc-2nbwMzW2bbzqQ7mMp9VN2kV8kfMh6YYW153y8g1971QgW4tskjk3R_CP23fd21
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(5.1), electrical equipment (3.9), and machinery (0.7). Orders for electrical equipment 
reached a new record high in March, while those for motor vehicles & parts and machinery 
were within 0.3% and 2.3% of new record highs. Excluding transportation, durable goods 
orders recovered 1.1% in March—to a new record high—after slipping 0.5% in February, 
which was only its second decline in 22 months. These orders are up 38.8% since their 
April 2020 bottom.  

Regional M-PMIs (link): Four Fed districts (New York, Philadelphia, Dallas, and Richmond) 
now have reported on manufacturing activity for April and show growth accelerated for the 
third month to 14.3 this month, after easing from 23.1 in November to 8.1 at the start of this 
year. Growth in the New York (to 24.6 from -11.8) region moved from contraction to 
expansion in April, while the Philadelphia (17.6 to 27.4) area saw slower though still robust 
growth; activity in the Richmond (14.0 from 13.0) area continued at a steady pace. 
Meanwhile, manufacturing in the Dallas (1.1 to 8.7) region was at a near standstill. New 
orders (15.3 from 8.8) picked up steam this month, expanding at nearly double March’s 
pace, also led by a swing in New York (25.1 to -11.2) orders growth from contraction to 
expansion. Billings in the Dallas (12.1 from 10.5) region showed a slight acceleration, while 
growth in the Philadelphia (17.8 from 25.8) and Richmond (6.0 from 10.0) areas eased, 
though Philadelphia’s was the second strongest in the group behind New York. Meanwhile, 
jobs growth (23.8 from 25.5) continued at a healthy pace, with factory hirings in the 
Philadelphia (41.4 from 38.9) region accelerating at a record rate and those in the Dallas 
(24.6 from 25.5) and Richmond (22.0 from 23.0) areas holding at a steady robust pace. 
Factories in the New York (7.3 from 14.5) region grew jobs at half March’s pace and one-
third of recent highs.  

Regional Prices Paid & Received Measures (link): We now have prices-paid and -
received data for April from the Philadelphia, New York, Richmond, and Dallas regions. 
(Note: The Philadelphia, New York, Kansas City, and Dallas measures are diffusion 
indexes, while Richmond’s measures are average annualized inflation rates—which we 
multiply by 10 for easier comparison to the other regional measures.) The prices-paid 
measure in the New York (to 86.4 from 73.8) area shot up to a new record high in April, 
while Philadelphia’s (84.6 from 81.0) accelerated at its fastest pace since 1979—closing in 
on its record high of 91.1 during March 1974. Dallas’ prices-paid (61.5 from 74.0) measure 
has eased from November’s record-high 83.3, while Richmond’s (118.3 from 110.5) ticked 
up this month, though is down from its record high of 143.2 at the start of this year. Turning 
to the prices-received measures, New York’s (49.1 from 56.1) slowed this month from 
March’s record high, while Philadelphia’s (55.0 from 54.4) accelerated for the third month, 
moving back toward November’s 62.9, which was close to its record high of 63.8 in the mid-

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0D3q905V1-WJV7CgJQ_W3GPqdH8fcMt0W6xVgc26YGMNRW8442nw3hp3sxW6P7K-J1p_CHgVXrSBS1XrCwXW4bssK02dFw9KW4snrCf674YDCVVjk2n3c06cQW8bqm-L1tq56DW4Q1pyG71Yyz6W4VbyHj8GHyQKW2RmHBb3yK36yW24fVc83l1jb-Tx2YG9bh-KjW7rzLLb8v1BHGN3rG5lRGYMpLW431n1h3c88RgW7dnK4_1zZ0s3W80XLsr4BqtMGW1lCc8n65y4S8W2pWFpS6S11V9W1bN54172FL4GW69l78f5fzZzMW3ZDcXC4Rk3K43q221
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVRfzC5vxKt8N1vlhs-Fld3mW7Y8zfc4Jm9NhN7vvr0k3q8_QV1-WJV7CgRnRW4v2Wwq6MRbLwW4l2CQq39RdFfW4BDlR-1xtMR1VjCpZg6pJcHKW8kjCmz7clQY6W2s4VPq8GlqrPVwVf5717XgLmW8D69B98H6rSjW40bhtn3bfJh3W2-w_Kh4F2RW8VzhBFy2v7mFpW460GcV8w6ZLhVW0qbM5bsCnBN6Kv5tPtn4SRW4dLnh47jD4QfW2_s55F2_1K3QW5H0l5H4pw79wW4PG0Hj32t_lXVwPVt98_0q7LW4pWJmF8mkq4GW1JXf063tjCrKN5VXs9nfYVKc32fZ1
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1970s. Dallas’ prices-received measure (43.5 from 47.8) followed a trend similar to that of 
its prices-paid measure, easing from its record high of 50.9 in October, while Richmond’s 
eased to 89.3 this month after shooting up to a record-high 112.7 in January.  

New Home Sales (link): New home sales (counted at the signing of a contract) dropped in 
March for the third month after a strong finish in 2021, as soaring mortgage rates and home 
prices reduced affordability. New home sales plunged 8.6% in March and 12.4% over the 
three months through March to 763,000 units (saar). (Revisions saw February sales revised 
up to 835,000—initially reported at 775,000 units.) Sales peaked at 993,000 units in 
January 2021, which was the highest since the end of 2006. Of the 763,000 homes sold 
during March, only 179,000 were completed, while 329,000 were under construction and 
255,000 were yet to be started. Meanwhile, there were 407,000 new homes for sale at the 
end of March (the highest since August 2008)—though only 35,000 units were completed, 
with 267,000 units under construction and 105,000 units yet to be started. At the current 
sales pace, it would take 6.4 months to run through the supply of new homes, compared 
with 4.2 months’ supply in March 2021. Data for April show builders’ confidence fell for the 
fourth time this year, from 84 at the end of 2021 to a seven-month low of 77 this month. 
Builders remain challenged by rising mortgage rates and supply-chain problems—which are 
boosting housing construction costs. “Policymakers must take proactive steps to fix supply 
chain issues that will reduce the cost of development, stem the rise in home prices and 
allow builders to increase production,” noted NAHB Chairman Jerry Konter. Here’s a look at 
the ytd changes in the three components of NAHB’s Housing Market Index: traffic of 
prospective homebuyers (-11 points to 60 in April), current sales (-5 points to 85), and future 
sales (-12 points to 73, albeit with a 3-point gain this month).  
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