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YRI Monday Webcast. Join Dr. Ed’s live Q&A webinar on Mondays at 11 a.m. EST. You 
will receive an email with the link to the webinar one hour before showtime. Dr. Ed’s 
presentation lasts about 15 minutes with another 15 minutes for Q&A. Replays of the 
Monday webinars are available here. You can view a replay of Dr. Ed’s recent one-hour 
webcast on “Predicting Inflation” here. 
  
Strategy: Back in Correction Territory. The S&P 500 last rose to a record high of 4796.56 
on January 3, the first trading day of this year. It proceeded to fall 13.0% to 4170.70 on 
March 8. It then rebounded 11.1% to 4631.60 through March 29. Since then, it is down 
7.8%. The S&P 500 is back in correction territory, with a drop of 10.9% since January 3 
(Fig. 1 and Fig. 2). On Friday alone, the index plunged 2.8%. 
  
The investment climate has definitely been risk-off since late March, mostly as a result of 
the increasingly hawkish squawking of various Fed officials, including former longstanding 
doves. The 10-year Treasury bond yield rose sharply from 2.32% on March 31 to 2.90% on 
Friday, which also unsettled the stock market. 
  
Here is the performance derby of the 11 sectors of the S&P 500 since March 29: Consumer 
Staples (4.3%), Utilities (0.5), Real Estate (0.4), Energy (-0.6), Health Care (-3.3), Materials 
(-4.4), Industrials (-6.0), S&P 500 (-7.8), Financials (-8.5), Consumer Discretionary (-8.8), 
Information Technology (-12.8), and Communication Services (-14.4). 
  
Weighing heavily on Communication Services have been big drops in the share prices of 

 
Check out the accompanying chart collection. 
  
Executive Summary: The stock market is correcting again, fear is rising again, and valuations are 
sagging under the weight of a hawkish Fed and rising bond yields. Yet consensus expected S&P 500 
earnings continues breaking records. With 2022 shaping up as a volatile year for stocks, we anticipate 
a rally following the current selloff. … Also: Might “stayflation” frustrate the Fed’s 2.0% inflation goal? 
… We explain our view of inflation as a tug-of-war between four inflationary forces and four 
deflationary ones. … And: Treasury Secretary Yellen calls for a new world order featuring a “unified 
coalition of sanctioning countries,” the exclusion of pariah nations, and the “friend-sharing” of supply 
chains. Movie: “Inventing Anna” (+ + +). 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgYJxW6hpbFQ4q4HqwW79_J197c1kTLV82FNc3vwlwGVKR9z84ZGwDyW6sG_YV8V5HXyW7J3p0g5lp4K1W912HBd33Fw4HW17vKwp34D8fCW2j5Yml92PVc3W5BZsMF8QkYQWW5gzXb_6Jy0WfW7Sz3S02sjmh8W7F8TXl7m9Vl6W2h1lMr91-XnTW5WLV1x431BdRW5xTZzl5Dmvs6W6gSH416djQyRW7Gkp2d5gMsMXW5mg6z35GJ-XpW1vDThX7wg3H2W6tFyJ-4x9N5jW4JNM1q5Fcv863bcC1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTD5nKvJV3Zsc37CgZ4cW93sMWX80TZgyVvgLjw4tQ9F-W53LfVV6xqs8cW5YyL4c82LXsfW5ff7Cm20005FW4K0Mhb8gnN7wW5myQSX6fbty9W8wncsm10XJ4RV1SChD5QgjRhW1T4C2Y1gmZsvW8zcxz67H5sSJW8Dhz3C4Cz7MzW1Qt8YY616hjSV6w8sh8ct7qbW6Cd0Cp54Y5q7W9hxqrS2GRTVKN7Pkn9DR_HXLW7wc03W1vZR2FW3nD0xg4kzS47W5_Bw5j3yWg1ZN2nM-r39rtRWW7v86Kv1nBXFyW45-jXz6fgT3tVS58yH1ZTW_mVQsg5m8HJcrWW52FnnJ3_rVhLW4BVrL37fbBqPW3nf1B84PC51-W6-vQ5s59J-VTVCTyvF10VPhnW2ShNfc6d-sNCW9d-Snp8p2lq6W2kHtm47VG5gqW59Zkv57MQLM0W3ppPNg4r1lxqN3RPFP5qcLJg3jS31
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgF-GW3r76nY8QwqX7W51HDMJ85xZHpW6z9YKB2vktYMW9c-cn169_zvgW3kFqdM4Zsm_8W4wF2hc2M5K0YW88Hpd155241wV2klX_3SpVGVM-HKN_9jmCJMdk87bNk75PW5kHrm83ybMDRW67wh887LZGtxW4chQns55BtpkW93c3wR8P1XgRW90D33n8lGq4CW7rs4sf6--5KlW5SMRSL6mdj1cW3SYm0G45XnN7W53CtQB1bLRTVW9fFzXk6Y5rQ6W8KWzg06LdVcXW2-dcyP8jwP6y24B1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgzSdW1xw6471cGSDwV_sDjP5cQxF-MPsX9KNgCtbW67j_0G2JyHnYN2_xyWTvzRP4W6yQPz295-0KHW6kTv-493f9-RN7g28YwSt8lGN8RzfCZPjFZSW4wnPZq1Km9pwN68tL40hHYzNW25N29P2WGn8mN2y3-xxrs0nQW5458wX9lVX7gW4GRgT55_J_0HW5zw6Vy2D5MDzW97jYRH5S6jKLW59LW2L20p58kW4lljDp3SkD9RW5NMp_k7PHxvQW2CxBYp6Nr9s3W3H0h9M3JLX8-350P1
https://www.yardeni.com/pub/cc_20220425.pdf
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Alphabet, Meta, and Netflix. Joe Feshbach, our go-to guy for market trading analysis, 
observes that fear is back, as evidenced by a big jump in the equity put/call volume ratio on 
Friday (Fig. 3). The Investors Intelligence Bull-Bear Ratio is back under 1.00 (Fig. 4). 
Consistent with our view that the stock market will be volatile this year, we think a rally may 
occur soon, led by the biggest losers since March 29 (Table 1). 
  
The increasingly hawkish Fed and the backup in bond yields have weighed on valuation 
multiples, particularly on Friday following Fed Chair Jerome Powell’s remarks on Thursday 
(discussed below). While the forward earnings of the S&P 500 rose to yet another record 
high during the April 14 week, the forward P/Es of the indexes and its major subindexes 
took a dive on Friday: 
  
(1) Growth vs Value. On Friday, the forward P/E of the S&P 500 fell to 18.3, just above the 
March 8 low and the lowest since just before the pandemic (Fig. 5). Leading the way down 
were the MegaCap-8 stocks—i.e., Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, 
Nvidia, and Tesla—as their collective forward P/E fell to 26.1, which also depressed the 
multiple for the S&P 500 Growth index, down to 22.1. 
  
(2) LargeCaps vs SMidCaps. Meanwhile, the forward P/Es of the SMidCaps held up much 
better around 13.0-13.5 on Friday (Fig. 6).  
  
(3) MegaCap-8. Joe reports that the MegaCap-8 index is on the verge of a bear market, 
having lost 19.8% since the December 27 peak, using daily data for total market 
capitalization. 
  
Inflation I: From Transitory to Persistent to ‘Stayflation’? During most of last year, Fed 
officials believed that the surge in inflation was “transitory.” They thought it was mostly 
attributable to a “base effect”: Prices had been depressed by the lockdown recession of 
2020; so naturally, prices rebounded in 2021. 
  
By the fall of that year, Fed officials started to concede that inflation might be more 
persistent than “transitory” implies, and they blamed that on supply-chain disruptions. On 
November 30, Fed Chair Jerome Powell said he wanted to stop using the word “transitory” 
to describe inflation. It wasn’t doing its job, he explained while testifying to the Senate 
Banking Committee: “It’s probably a good time to retire that word and explain more clearly 
what we mean.” 
  
Then Russia invaded Ukraine on February 23 of this year, sending energy and food 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgNzzW4Njzrf58Rfy0W6N9vKD3TDQ1fW22YT9310dkr4W3bZ3553Gh1rQW3_Py1C5lQKRCW6pyQY17dZbpzW3nm0CF8CNm9zW4dW2553bkJgsW65H55R8Gsd9-W2r95z62szgP9W3dV_D-7QVj0jW3NYrp72c3lXJW7QW5366kwfxFW7wFM7n8gz6LNW7-vb4G18CJMWW6z0-Gy34Rx5zW5K32mk4CRDwpN3CyLhhKq78XW4T6fF57ZT8RXW48xgjq6lR3TWW2c3b3N2JTbqKW81TKBj4b3b0J3kv51
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgWrZW4jR8g_2kh9HFW27-Mf44LQrBWW3x0gfC7gyHg0W8N3Pxp2B-Lp1W5S_KmG4Xk_xrW4hrv_R8cN58hW7KWwxx25vXbnW68vsCM4sqbcqW4-01w05V3LLVW8mfnsw6HqrLlW6ypqdY29cvB3W3vwxRP2718thW1Bm-wn2rt5q3W2FQkpQ3__0QFW28pXWj384MTHW77mQhD254Qv2W7KSbm_7VxwDDW9cwgk07Z6NJ2W2n--GG5B6bxcW7z5Y4l37RKnkW7B2Sh04FPHVWV8LL575sHXrM37pv1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzVc3q905V1-WJV7CgRRRW1qb37d1PSyr7N5bD7ssmN924W8BHYSd2DyKt9W7jnhN73wknXVW95xmf63WytSNW4hg8Wf87X3HtW2tS4mg7jHLD_W6Y5Y5G2vv4wYW1SyN8z57mXQNW6xTd6N64frD-W8VGt-n8f-zK2W5sZmvK6TwbMTW2Bpc3p8qvskzVHJfTB1N3xZ2W5kzWWs6G93G4W2WZ7Rm6Mx0QHW5jD6VL1RPmvgW6ZGzsj7Jy3nlW7VrgkQ2NHKBBW83bJVz7wHpMBW7LV43644LMySW50HJPm5-WvNjW8S0dsy8K218JW65qxQv28rjvg357X1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgG68VRNVZF3fNzBGW1QVXZt5knPhLW1z5F-s26wtf0W3N-q8r725jXqW43gBT48HzbDjW7NvNFG9kyhS7N22Dgd2YLqfSW4Jd03x5t0-_sW2QzQX973NX9zW5B4LMx6WcXlXN6L9XKgF0Tp1V3vJ_22k1wSdW91CXsl1DYfCBW5SfCtR8wh81hW3BFY4m9m0JT7W3xNH7B7C4Fy1W8MG6GT8vx7TzW29x8C157VX27W3w648m9bMqwqVgtzYr3sSlSKW55zxZk36790VW8CnJQK78q_MF37Zz1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgCfVW8fTqcv9k0ZmSW5XjlTN5qPmXGW7b3jr16Zk7WcW69ZKBj2n3Q48VF4yR26ZjnH5W4rpCwH3GnFQnVpbgmy2C6HRWW39whBB7QfWl_W4_jq0s27p2P-W2dbny55njpzTW3HrYZV6zGvm8W2_7hMx6P6FjzW526SXz3vlMrNW6hqtL-5Wfg4bW24tK2T4qqmdKW8x1qQc7t483CW80np2V5cpn0hW2Q4b_k3KNFpCVkNv4G2B4xyjW1lr2f82DWFF6W9blTHl3VBkbcW2g-PPN8dcG3C32501
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commodity prices soaring and disrupting more supply chains. There was mounting evidence 
that a wage-price-rent spiral was underway in the US. The CPI inflation rate rose from 2.6% 
during March 2021 to 8.5% during March 2022, on a y/y basis. Over this same period, 
wages jumped from 3.4% to 6.0% and rents increased from 1.8% to 4.4% (Fig. 7). 
  
In an important March 21 speech titled Restoring Price Stability, Powell reiterated that he 
and his colleagues had pivoted from the goal of attaining full employment (which has been 
achieved) to bringing down inflation. He said: “The labor market is very strong, and inflation 
is much too high.” 
  
Last week, on Thursday, April 21, Powell joined a panel discussion on the global economy 
at an International Monetary Fund (IMF) seminar. He made some key points about inflation 
and the outlook for monetary policy: 
  
(1) Powell asserted that “getting inflation back to the 2% goal” is a key policy imperative 
right now. He added that it is “absolutely essential to get price stability” in order to assure 
labor market stability and overall economic stability. He said, “So it is appropriate, in my 
view, to be moving a little more quickly.” He added, “I also think there’s something in the 
idea of front-end loading whatever accommodation one thinks is appropriate. So … that 
points in the direction of 50 basis points being on the table” for the May meeting of the 
FOMC. He noted that several FOMC members support one or more hikes of 50bps, but he 
did not disclose his own opinion. 
  
(2) In response to a question from the panel’s moderator about whether inflation has 
peaked in the US, Powell responded, “Inflation is really a global problem,” while adding that 
the US has “higher core inflation than Europe.” He continued, “We had expected that 
inflation would peak around this time ... but we have been disappointed in the past.” Even 
though the US economy is more shielded from the Ukraine conflict than Europe’s 
economies, the geopolitical situation will still put upward pressure on US inflation, Powell 
said. 
  
“Our goal is to use our tools to get supply and demand back in sync,” Powell said. 
Economists, including those at the Fed, expected inflation to have peaked in the first few 
months of the year. “These expectations have been disappointed in the past,” said Powell. 
Maybe March was the inflation peak, he added, “but we don’t know that” yet. 
  
(3) It sounds like Powell is worrying that inflation has morphed from transitory to persistent 
to something more permanent, i.e., “stayflation.” Previously, Debbie and I explained that 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgzH7W5VnwB63J4Y41W3r0nZN8GvgFCV-PhBl4M_-PkW3Z8KN_4xQJppW19qW0H6LRwTdVRYfjK8DtcPTW90Pl0G20_K9yW3wr9ld5bcWzVW8rHwcf2yx0JkW137tFj7VkJhmW7-t1pS49Fs5qW1bMY1Q2qrnXXN5nJF_56rkqVW73y_J65Ll3MFVWWyPb35lZNVW109Y_624fPJ9W2cgwvr4HxQdqW1qVHcR8tYCCjW2P0GtX6lt49dN3DbjZBkJ4FRW379gQL88XFQfW48ySgX6VVmZ431c51
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzVw3q90pV1-WJV7CgWyhW7mKLwn3-WR20W24d33y6TN37mVTQVNk5H69SvW1Bl7rc6xfTCcW3TMFbm8X-S1DW2Tv0SK7HBZ8jW5VP4DR91-ggfW1pj0p23l3P-8W67Hw228xs1yGW8_v_hV1BVm0qN7C0KwTK41JXW8v37pF5B7J-xW65PgpP34LPLyW4g4p3y3-NlNXW8KbKFF9f7tVKW8w2Fj-6P9WSKW3tGq9X5Sx6zTW1hGqVD8-hQxqW4XpTqt5mKwyJW2bTLTY7kfwWcW3mMHh_8RPYjQW4F9mFY8j3fFkW2qY5SC8m05MFW78x3Yt73197fW5B3jkw27wVgxW7HBbF47p265Z323J1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzW53q90_V1-WJV7CgJjHN2s8H391GW4PW3PNsK449bHLrW2TTxGK4DRzXgW7X_j_T2vtHx3W2j3rSL5fTmvNN48Y5C7BqmhmN5jGYyTz2V1NW6c0bY37dFyGPW6FdnGC6wHndGW4Cw6dW5g61xJW2XrXM86thlk3W6Yw0Nf5k-FWKW966Dhh85G65kW4JJD186SHNmhW4-_81X7YsB80W8Lc7SD8cfYVTW45J0537d4Mr2W92439l7FyG21W2glsLg9jpQCsW5sB9dR13k_Y4VN4LjG3LL-8GW1KG_J07f5dCVW6GTR-z8qKLvcW8PBhkr8cVyNbW8q3DN-4rJvRKW78cKHG1MVqnTW6CZybl5ZWB1LW89glVD5rrVTLMDQD8RXJYM3W83vK3G7p5jlB3mdV1
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although inflation should peak this summer, it is unlikely to fall back to the Fed’s 2.0% target 
anytime soon. We reckon inflation will be more like 3.0%-4.0% next year (Fig. 8). That’s 
what we call stayflation. 
  
(4) By the way, earlier on Thursday, Powell called former Fed boss Paul Volcker, who 
battled high inflation in the 1970s and 1980s and was the greatest economic public servant 
of the era. Volcker raised interest rates to a record 20% in the 1980s in response to the 
nation’s double-digit inflation. Volcker had known that to save the economy, he needed to 
stay that controversial course and couldn’t be swayed by political opinion, Powell said in 
pre-recorded remarks at a special briefing of the Volcker Alliance and Penn Institute for 
Urban Research. 
  
Inflation II: The 4-DFs vs the 4-IFs. From the early 1980s until 2020, four deflationary 
forces were keeping a lid on inflation, as I’ve often discussed. The 4Ds are détente, 
technological disruption, demographics, and debt. For an explanation of each, see my Four 
Deflationary Forces Keeping a Lid on Inflation. 
  
Over the past year, however, the 4Ds have met their match: The four deflationary forces, 
which I’ve renamed “the 4-DFs,” are engaged in an epic tug-of-war with the four forces of 
inflation, i.e., “the 4-IFs.” The 4-IFs are deglobalization, decarbonization, demography, and 
debt: 
  
(1) Deglobalization. The collapse of the Berlin Wall in late 1989 marked the start of 
globalization. The second major event propelling globalization was China’s entrance into the 
World Trade Organization (WTO) on December 11, 2001. American manufacturers moved 
to China, where labor was very cheap. As a result, both manufacturing production and 
capacity have flatlined in the US since China joined the WTO (Fig. 9). Along the way, 
companies like Amazon and Walmart imported the “China price” to America. The result was 
significant disinflation (Fig. 10). 
  
Globalization started to come unglued when President Donald Trump started his trade war 
against China during 2018 and 2019 in retaliation for the country’s flagrant violations of the 
WTO rules of free and fair trade. Then the pandemic disrupted global supply chains, 
particularly during 2021. Russia’s invasion of Ukraine and the West’s severe sanctions 
against Russia have exacerbated deglobalization. All these events have put pressure on 
companies around the world to move supply chains closer to home. Just-in-case is 
replacing just-in-time management practices. 
  

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgQRqW6k90BW5tR8S7W3dFRHc5p1ntTW3v4V1p76wNVsW4ZGyQT7rCNkYW5vNMxR6_GCPXN3zSkGy6Cdw0W87M9nT2NBgXhW5df7GQ97fzfKW4xqVs81mt4zgW8NBH9F5HFGZYW2jh3C93NKdxqW4hK6L08ss7k2W6DHRf09kXtq8W2bHK8M85yLmjW7B1w6110kn1kW8lcbGW5_TNfcW8vXfRY3SVdM3W433hn01YmwhLN4Tzt5gyMwK2W8FZxzj41ywqfN58_KRPfLTf_VlLKF87Bhy_D37Tt1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgDWMVvg36c39S_KTN4cYzLgL-JNfW6M6CS51CH3MZVqzN-D88jyC0W4PnnTv7wNHCwW41WWCf8P_rYlW2S9tjy5SnC8ZW8CQVLG7pJFdZW8frdLx5vtl4dW3vHx058nFPSrW69RzyP3Czp2NW1zywtw7ljQCDW8QGBGg8psv0ZN4gT0Ngqkh6qW6HbrbS5XcTrbW5vnPxC5rsHZLVsZd7k5Pvh8jW8bkfpQ2StTGSW4XHg-Z3l2-FQW8SdyQZ6qBPsyW8jTDqf7M4lKGW3Tgs1L51pPyX31qX1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgDWMVvg36c39S_KTN4cYzLgL-JNfW6M6CS51CH3MZVqzN-D88jyC0W4PnnTv7wNHCwW41WWCf8P_rYlW2S9tjy5SnC8ZW8CQVLG7pJFdZW8frdLx5vtl4dW3vHx058nFPSrW69RzyP3Czp2NW1zywtw7ljQCDW8QGBGg8psv0ZN4gT0Ngqkh6qW6HbrbS5XcTrbW5vnPxC5rsHZLVsZd7k5Pvh8jW8bkfpQ2StTGSW4XHg-Z3l2-FQW8SdyQZ6qBPsyW8jTDqf7M4lKGW3Tgs1L51pPyX31qX1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgN7CW4gS4K73sF811W92by_m5bg_CWVyYQ1231-swqVFmS_W4KNm-PW3Q9QXY1ndNMqW7_4L6j2S9K61VyPDqm39CfhTW7Dgpp11_nh4fW94SSdQ2FST1PW6YBJsn6DrpXZW83vTcW8fPYSMW37HLgw3C4cMlW2mzGNR2Tkf97W2jl-_w4DFQBmW4-gRR72nkY-cW83DgVF8JldX3W8Nvcpb5Z3LJjW8yqvTX2cfyhZW4R5wv35CqMDWW2FnDh78Swyl6W29kX9v50_tR9W42t2DP2HvkJB3m4y1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgStVW5qPbyL7bdMbrW1b_7H88YJfRcW8WxNmY4S0kz1W4KG4sb3KMqXjW8jJbnl3VtghdW5VV82m8hQN6yW3WWLSd7zWCZ6W9jR5WH1SPGRSW4Z_zx37lcGYSVhDnnS3yG7zZW7j_Pqw3D6s_kW2fW2l32dLx1XW2PjsK34gGd1YW4NHTVL5PJNXGW8mZSWn2wBXmSW1z1yHT5Prkb7W2Lm9xf5dnsNFW4dG9Hw3c2BQpW3l7ZNG3WxhcRW3XzqDv39xbcBN4yTDZMg3yZSW4bxGDx8XN9nC39hy1
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(2) Decarbonization. Climate change activists have been very successful in convincing 
politicians that saving the globe from CO2 pollution is a winning political strategy. The 
problem is that none of them took the time to do a cost-benefit analysis of the transition 
from fossil fuels to renewable energy. So they rushed it in a grand learning-by-doing switch 
from the former to the latter sources of energy. It has been a very costly mistake with grave 
geopolitical consequences. 
  
Nevertheless, climate-change zealots are convinced that shortages of fossil fuels and 
higher prices for them will force a faster transition to renewables, even though they are not 
reliable and have adverse environmental consequences too. Decarbonization, or at least 
the rapid pace at which it might happen, is clearly inflationary. 
  
(3) Demography. How can demography be a force of both deflation and inflation? I’ve 
promoted it as a deflationary force based on the experience of Japan. As in Japan, 
populations are aging in most of the world. Older people’s consumption habits tend to be 
less inflationary than younger ones. Inflation has remained near zero in Japan for many 
years despite highly stimulative fiscal and monetary policies (Fig. 11). This thesis tends to 
be supported by the Age Wave in the US (Fig. 12). 
  
The problem is that populations are aging both because people are getting older and 
because a collapse in fertility rates around the world has weighed on birth rates for many 
years (Fig. 13). As a result, the growth rate of the world’s working-age population is rapidly 
slowing (Fig. 14). 
  
In the US, the civilian labor force grew at an average annual rate of just 0.5% over the past 
60 months through March (Fig. 15). The comparable growth rate of the working-age 
population (16-64 years old) is also very low at 0.4% over the same period. I’m expecting 
that the chronic shortage of labor will induce businesses to spend more on capital 
equipment and technologies to boost productivity. While I’m waiting for that to happen, labor 
shortages are driving wage inflation higher, thus contributing to the wage-price-rent spiral. 
  
So now Amazon and Walmart are distributing inflation rather than disinflation, by raising 
their wages and their prices. 
  
(4) Debt. Finally, debt is also a force that can be either inflationary or deflationary. Prior to 
the pandemic, I argued that central banks’ efforts to boost inflation up to their 2.0% targets 
had mostly failed because they assumed that easier credit conditions would boost 
borrowing and put upward pressure on prices (Fig. 16). That approach had lost much of its 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgWwpW4jFwrV6Bx0QjW5QD7jT265JBqW52vTRD3Ygw_mW9f6Rl247zDFjW9lhPxx8fGrV_W8G9wVH7XWk_BW6MD5jG51DZJ1Vncx5c1B9_wWVV2ytc5V-n5qW25ld6l5c-MSHW2T4VDy8P02nBN5NKgs8B42jSVY2WQj1wjnrlW6cqdNp2Crf7mVTmxpx11G1FcW6sGmXR2LCfx1N21cWl1SYDddW7v1pKr2_mQ95W92LGT01TFlyPW5d7VtF6B6DnQW8CZ7Ng6Vxmv7W4M8zy-1MydrW3p6c1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgNFvW8rz3Bh5Y_8FkW995cwP86N6LjW6_jyq61yfkWSW5vQ2f-8gFDJhW6YKsmC6Z5PDqW29nFyZ3syD5PW8wwGBC4WDpGBVN3R0g3NrmqJW1D8Gmg8t3N4FV9Vhdg5wJcgDW12xXDd6pdnLsV-h2d55WMqHDN5dJ3X4mbNqzW2nrzTQ2NvK1zW60NqxC4_VrtnW2-h-xg24rSFpW4J9tnJ4fXXqQMlSZtsy769kW6HsxQT8JTBGcVd1JTG93Cl6sW4VMj0b3FVSQPW44psqH6rhkHk3dQM1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgFk_W40SSpp41WLrKW2dK0Lx6V7HDdW2Lvdmw73smwfW3KTR-M452WcNW7cMTmY1Lg3PWW5vb9fm74r8C8W2zDrcD6QVrRKN4V_yMs5WSqbW6HMm2s2wDbfmW4PLLBk88Z-XlW1qtgrj88cjNBW3M7djb9f9XNZW5hVvjs6kZwg_W2p2V6R52tszBW1pnPxG4kR5QZW77XXMQ8SFR-LN7d-_pScTQ8NW88Qy_779QhnlVZbSqN48LvK6W5ZpCdK1_GyL-W34QjMc6HC4DkW8TZZCr1KKnQZ3hnv1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgNKCW4RnqPf1Xy65jVMcRcm52BMgXW3SsPZM1CzsH6W8JkD9S7-qj53W1pBqxm79QPWwW2d2wx83r81NmW82R31k1n_3cmW56z71r6JVQ3vW8W-kBD6hd8jNW1FQ1jJ3PJfNFW7JKq513MpyHBW2Zdv172ShtgtW83FzWt20qhPGVhSh_H8PRD5zW333XZk6PgnV0W202Gnr2Jg5sHW5w13pF7QtfQZW4bnsjP152G73W5FnkhQ44l0xCW2pKrHS1rp4kyW8S1ZdS2JpSygW6BKhm-4lylkQ2_F1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7Cg-JKW5hpQmB9hK-zCW4DvxR_6wHNMvW5V78RV4SZR1tW5bsMQy3cTQTGW483vQz1g2cGkW1fhpft6h9bPkMjMqflGDGpbW6LYc903NfBMVW7gM_xM5JxSvqW1NN2GJ92ZFPzW7m-6tC58xCd3W6l69v71YKjdlW4yzfq05tHJC6W4mFNzY46ZvmKF7QvhctLKGDW6nrWSj35s5_lW3lD0nv5qvfbcW5P7Wxg7CJpWDW2_2kRP7R1g_KVJWrlw2D5wTYW2QyYxG6NJsbmN4J7WKDBqwPq37k31
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgVl1VC_3Pb6_G62hW6vZ_L14S6v6rW2r00RH99fdY0Vl-Bcg1GCcMSW1bngkf1WHGjkW41B3T_6CHZK6W8lDvr04b7Vh1W2VjzSd1xRsw_TZykh7cbvnFW2hnL8T8cNJNjW3T_BpY99sVtFW2j-28W1ms8wwW7pF1935ft9FhW445VCq5Psxw4N3RLzBP2WgG5W5GdxXy8Pg1R1W6t22lK3cD3dJN8RVMYn6YbyHW585sPC3L6ppZW4xFXbf8jl4nqVKX0YQ8pSwLlW5HStrC3lmYlg3hH_1
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effectiveness over the years as consumers’ debt loads became increasingly burdensome. 
Instead, easy money enabled zombie companies to borrow more, causing their excess 
supply to weigh on inflation. Debt was disinflationary. 
  
Once the pandemic hit, the fiscal and monetary authorities resorted to “helicopter money” to 
boost the economy. The Treasury sent out checks to millions of Americans, while the Fed 
monetized much of the resulting federal deficits (Fig. 17 and Fig. 18). 
  
The result was a demand shock that caused a supply shock, sending inflation straight up. 
Now the Fed’s pivot to tightening monetary policy could weigh on heavily indebted 
suppliers, reducing supply relative to demand and resulting in higher-for-longer inflation. 
  
Inflation III: Yellen’s New Deglobalized World Order. On April 13, just a few days before 
the annual meeting of the IMF and the World Bank, US Treasury Secretary Janet Yellen 
presented an important speech at the Atlantic Council on the “Way Forward for the Global 
Economy.” It suggests that the Biden administration wants to reconstitute the world order in 
light of recent geopolitical developments. 
  
Yellen described a new world order that it is dominated by countries that play by the same 
rules. Countries that choose not to play by the rules will be treated as pariahs by the 
abiders. By invading Ukraine in an unprovoked war by choice, Russia has turned itself into 
a pariah nation among the “unified coalition of sanctioning countries” (UCSC). This league 
of rules-based countries “imposed an unprecedented suite of financial sanctions and export 
controls on Russia.” Yellen declared: “We, the sanctioning countries, are saying to Russia 
that, having flaunted the rules, norms, and values that underpin the international economy, 
we will no longer extend to you the privilege of trading or investing with us.” 
  
By acting in concert against Russia, the UCSC has demonstrated that the sanctions are not 
driven by the foreign policy objectives of any one nation. Rather, “we are acting in support 
of our principles—our opposition to aggression, to widespread violence against civilians, 
and in alignment with our commitment to a rules-based global order that protects peace and 
prosperity.” 
  
To those countries sitting on the fence, Yellen warned that the UCSC “will not be indifferent 
to actions that undermine the sanctions we’ve put in place.” She specifically called on 
China, which “recently affirmed a special relationship with Russia… [to] make something 
positive of this relationship and help to end this war.” 
  

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgY8bW35MHf-7d6tYXW65rvVP8yxsRXN5Vjf96VbS8hW6z0BMB6wnzmYW61GcJZ2YnrCXW1X235-8pPF-rW5GKzFn66h__0N82fzxT9rX7lW8RJK3R7fpjbwW6hbdhw2Ft2ngW5m7-cv7PFV_BW9jBr_r1_M9fbW2nPNDw3J4QSpW9lDZd61wjh9WW4HB9j37xqhyYW6Zr6v176DksgW1NzN2M6d29nPW2Lk3cV39wV1HW2Y1QKG7mX0bcW125jzG1B96F9W3wlrfm3W-RgBW2znR8R4l2Qvw3bVj1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgFSfW8jwsy899RgM1W62KhQT7GhM-fW7Lsht36QJlZTW6BlGnP2ZSgnLN7q-8W0NC269W2R8n6h7007QyW7FRzpb71DtmMW1M3b8G3twY1xW4KgCdB6Swdc6W8kM_r02c8hD_N5wrFBdqD1RrW7DCYV988TZh_W4zPFk62wJJyKW8j12ZC6vqZ5QN7tFmxr4xjwtW5c9cqP180j0_W3N5mbt5nwdmkVRXQQG1g_-yGW5jS7yN3dt2krW1DgWG_651bXHN44_ZY3xl1sZW8YcNmw82gSDb34pS1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzVc3q905V1-WJV7Cg-zTVKNdfw1ZG3W_W6r8cRL4RPC1LW5_G8CG6hr-lFVtySgl2YbrBcW1CKC0g2NC_PMN5lWTN8kHcPYW1X6pzT3v5bhdN4xfXVXCCg9GW60yVjw22cxCcW69kPQV4wjXz4W1yshw92r5pm1V8W94w54Z4BgW7LSys78DGzgzW22nSLf4-B6yLW2tFprH95jCk9W3_D8SR4BQCgzW2ljYwD2-kvdBVLzfVj7TRZyCVZRZVp8b1FqmW6bbv247pwJRWW1Y4f7w7kwk9tW8j2W-g3CVvlrW6SbJQf2CfyxCW7dsK7223SStD3hX71


 

7 
 

Yellen then presented a set of propositions for a new and better world order. Here are a few 
key points: 
  
(1) Yellen called for “free but secure trade.” That means trading mostly with countries “we 
can count on.” She wants to see the “friend-shoring” of global supply chains to trusted 
countries. She added: “We cannot allow countries to use their market position in key raw 
materials, technologies, or products to have the power to disrupt our economy or exercise 
unwanted geopolitical leverage.” 
  
(2) Yellen wants to move forward with last year’s tax deal agreed to by 137 countries to 
impose a global minimum tax on corporate foreign earnings. 
  
(3) Yellen wants to provide the IMF with more “tools” so that it can handle the next global 
crisis more effectively. In effect, she seems to be calling for the IMF to be granted more 
power to support poorer countries with a flood of liquidity, much as the major central banks 
provided to their economies during the pandemic. 
  
(4) Yellen favors more investments in education, healthcare, and infrastructure in the 
developing countries. She seeks to make capital markets more responsive to the needs of 
the people in these countries. Needless to say, she added the obligatory call to “redouble 
our efforts to decarbonize our economies.” Finally, she said that more must be done to 
prepare for the next pandemic. 
  
Movie. “Inventing Anna” (+ + +) (link) is a really interesting Netflix miniseries. The 
docudrama is about Anna Sorokin. Born in Russia, she came to New York in her 20s during 
2013 and for four years pretended to be a German heiress by the name of “Anna Delvey.” 
She was a con artist who was very good at paying for long stays at fancy hotels with wire 
transfers that never arrived. She befriended several movers and shakers in the City’s social 
scene, who helped her apply for multimillion-dollar loans to fund her dream of a foundation 
for the arts. She would have gotten away with her scheming but for the due-diligence 
processes of the lenders, who turned her down. She was arrested for stiffing the hotels and 
others. She put on a fashion show during her trial; it was a media circus. Nowadays, the 
media is a circus always looking for the next big act and often enabling fraudsters to 
flourish—until they self-destruct. 

 

 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7Cg-sPN863tt9H9mtwVw1BpN4xDmmFW3b-CHL6vL9kzW12VhWK3plVx0W1Pxg3v5TkgFfVsrYwf73RP8NN3klYvqC-KvlW7sVqtb1sC0HzW7mjPSz2zdYW2W2t3RVT2S-B0SW3RvMhH2mmh6mW51ThBf3M0-tdW78-ZTq6nWVrbVvfMnd3jVQ7yV3RZBd87qJwgW8cRBWZ4c72wVW5GnkKD2Xn-SnN3tvykvx9jPyW8pn-ZL5t7qtfW67-t1w8r_6LZW97TjD62zdqs0W7ywg-L4WdcTB33XL1
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Calendars 
  
US: Mon: Dallas Fed Manufacturing Index; Chicago Fed National Activity Index. Tues: 
Consumer Confidence 108.0; Durable Goods Orders Total, Core, and Core Nondefense 
Capital Goods 1.0%/0.6%/0.4%; S&P/CS HPI 20-City Composite Index 1.5%m/m/18.9%y/y; 
Richmond Fed Manufacturing Index; New Home Sales 765k. (Bloomberg estimates) 
  
Global: Mon: Germany Ifo Business Climate Index, Current Assessment, and Business 
Expectations 89.1/95.8/83.5; Japan Unemployment Rate 2.7%; Japan Leading & Coincident 
Indexes; UK CB Industrial Trends Orders 21; Panetta; Rogers. Tues: Japan CPI, Japan 
Industrial Production -5.0%m/m/2.2%y/y; Australia CPI 1/7%q/q/4.6%y/y; China Industrial 
Orders; Mauderer. (Bloomberg estimates) 

 

Strategy Indicators 
  
Global Stock Markets Performance (link): The US MSCI index posted its biggest drop in 
six weeks, falling 2.9% last week as it fell back into a correction at 11.8% below its record 
high on December 27. The index ranked 31st of the 48 global stock markets we follow in a 
week when just eight of the 48 countries rose in US dollar terms and the AC World ex-US 
index dropped 2.3% to 14.5% below its June 15, 2021 record high. EMU was the best-
performing region last week, albeit with a decline of 0.2%, ahead of EMEA (-1.1%) and 
EAFE (-1.6). BRIC was the biggest underperformer with a decline of 5.2%, followed by EM 
Latin America (-4.8), EM Eastern Europe (-3.6), and EM Asia (-3.3). Greece was the best-
performing country last week, rising 2.5%, followed by Hungary (2.0), Indonesia (2.0), and 
Ireland (1.7). Among the 23 countries that underperformed the AC World ex-US MSCI last 
week, Argentina’s 8.5% decline was the worst, followed by South Africa (-7.3), China (-6.8), 
and Pakistan (-6.6). The US MSCI’s ytd ranking dropped one spot to 30/49, with its 11.2% 
decline now worse than the 10.7% drop for the AC World ex-US. EM Latin America has 
risen 15.8% ytd and is the only region outperforming the AC World ex-US. The laggards: 
EM Eastern Europe (-80.3), EMEA (-23.3), BRIC (-19.2), EMU (-15.3), EM Asia (-14.3), and 
EAFE (-10.9). The best country performers so far in 2022: Colombia (27.4), Brazil (22.8), 
Turkey (20.0), Jordan (19.4), and Chile (18.8). Apart from Russia, in which investors have 
lost 100.0%, here are the worst-performing countries ytd: Sri Lanka (-63.9), Egypt (-31.4), 
Hungary (-26.8), and Austria (-23.8). 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgFTXW6ChZGS4ksJsPW54DjcN6mdYFlW15DbHg4B6CN9VxX2Q32d3kWSW28WVJt3whM1CW7yzVPw2vn57TW70l9wb2ctxlcW61zhSs1VY40WW3vjB3y3rSD1SW5brz0n8VnnyCW7yS_cD7LmL7zW4LlFgf7NhhQtW7XYw2X7jb9_7W7WF8-S23RJCMW7w3z436hyYYZW8y6-1s1gmjTGW2rmdlR7Kc508W4Txps07GR3y4W5bjtYP2bls7-W6vyDws8r8HnbW6jh0jN8y4pPMW7bSHgk7xxbS2317n1
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S&P 1500/500/400/600 Performance (link): All three of these indexes fell last week, with 
LargeCap and MidCap slipping enough to join SmallCap in correction territory. LargeCap 
had its worst decline in five weeks, with its 2.8% drop bigger than the declines for SmallCap 
(-1.9%) and MidCap (-1.7). LargeCap is now 10.9% below its record high on January 3. 
MidCap ended the week 11.3% below its record high on November 16, and SmallCap 
weakened to 14.0% below its November 8 record high. Just five of the 33 sectors rose last 
week, down from 18 rising a week earlier. LargeCap Real Estate was the best performer for 
the week with a gain of 1.2%, followed by MidCap Real Estate (1.1%), SmallCap Industrials 
(0.7), MidCap Utilities (0.4), and LargeCap Consumer Staples (0.4). LargeCap 
Communication Services and SmallCap Energy were the biggest underperformers last 
week with declines of 7.7% each, followed by MidCap Energy (-5.6), MidCap Health Care (-
5.5), and SmallCap Communication Services (-5.4). In terms of 2022’s ytd performance, all 
three indexes are down ytd as LargeCap’s ranking dropped below SmallCap’s. MidCap is 
down 9.1% ytd, less than the declines for SmallCap (-10.1) and LargeCap (-10.4). Seven of 
the 33 sectors are positive so far in 2022, down from eight a week earlier. Energy continues 
to dominate the top performers: SmallCap Energy (44.1), LargeCap Energy (37.2), MidCap 
Energy (35.2), MidCap Materials (4.6), and LargeCap Utilities (3.8). The biggest ytd 
laggards: LargeCap Communication Services (-22.8), SmallCap Consumer Discretionary (-
19.0), SmallCap Tech (-18.1), LargeCap Tech (-17.9), MidCap Consumer Discretionary (-
17.4), and MidCap Tech (-15.9). 

S&P 500 Sectors and Industries Performance (link): Two of the 11 S&P 500 sectors rose 
last week, and seven outperformed the composite index’s 2.8% decline. That compares to a 
2.1% decline for the S&P 500 a week earlier, when four sectors rose and seven 
outperformed the index. Real Estate was the top performer with a gain of 1.2%, ahead of 
Consumer Staples (0.4%), Industrials (-1.6), Consumer Discretionary (-1.8), Financials (-
2.0), Utilities (-2.4), and Tech (-2.5). The worst performers: Communication Services (-7.7), 
Energy (-4.6), Materials (-3.7), and Health Care (-3.6). The S&P 500 is down 10.4% so far 
in 2022, with three sectors in positive territory and eight ahead of the index. That compares 
to just two sectors positive ytd and seven ahead several weeks ago. The best performers in 
2022 to date: Energy (37.2), Utilities (3.8), Consumer Staples (2.9), Real Estate (-4.9), 
Health Care (-5.3), Materials (-5.5), Industrials (-7.0), and Financials (-7.5). The ytd 
laggards: Communication Services (-22.8), Tech (-17.9), and Consumer Discretionary (-
14.3). 

S&P 500 Technical Indicators (link): The S&P 500 fell 2.8% last week and weakened 
relative to its 50-day moving average (50-dma) and 200-day moving average (200-dma) for 
the eighth time in 11 weeks. The index’s 200-dma turned down as well. The index closed 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgPdMW40tf1x2T2-q9W8CX7Qp3Shs0qW7HcW4Q1-xMNHW50pbnh5W3wL8W2PZFqg7zXrQ3W1MQYt-4c_-R0W1dW9xd19vTYjW38x1Cd3QpcnWW2kCrFl7nrbv3V_fsC78GtmRZV5jKGK2TQnPYN91lw5YFThk0W5fMtQF46kCSyN2HxgFr2QcGRW55-lZQ7pb8FRW5fJffz84kbQwW2lnTlP31y6xnW7g3SsY2Kx1xfW5_sZmf5nFrTMN5_zxgq9P3wWW3Q649h1Lf5hcW3_xJTT8LY2bt36pp1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgXDWW4yGn5y1TyK2wW3prx3h6cLZVBW6XdkRP2MnJJHW1TH1ND3Nh1L3W671kR11NMT4XW86Pp877QgfVQW1HbYn52mzk53W8fbmyd47x2bdW3cRWDG2_sQQlW1BqTjr2v2jW2W6pT9k48pZnfbN42w6lwYlSxYW7LhVfZ7s4Y14VQMN-b61n_20W8JD2yK8_l1_fW8y2wdw7XQDSgW69r51W6NlxPqVmYhrQ398J-BW56hPtm2gxDlVN4MrhTCpLqRVW8_lKwn5NvzSnW6G9vtn8fsQhJ3hN61
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgTrbW8v6Q0N5bQp6DVgcXMt14nH0cW3nR2t57S09WBN5gpfPm-5rthW2T9h5R8F9D4fW49F-7v4YHfZbW3lQnQq2DTRf2W8Y3R0P6VcF7tN4MzwXK-yLnmW7jLxyR4dXNsfW86vcMx8TNP8YW1xrp7h8f58X_N8mfVFw4DSTWW5BW7-x1ZrtCMW2cTqyW6G8YJqW5gnmxd3W5pmrW8_-TPX7cxb8YW2zpfD31fLfJ5N5kSX-nC0jzmW44_SFJ60mhfbW4N9BbF3zz0czW39grPH3yD9cB33dD1
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below its 50-dma for a second week after four weeks above and closed below its 200-dma 
for the ninth time in 11 weeks. It had been above its 200-dma for 81 straight weeks through 
early February. The S&P 500’s 50-dma moved lower for a second week as the index fell to 
a four-week low of 3.0% below its falling 50-dma from 0.5% below a week earlier. That’s up 
from a 23-month low of 7.5% below its 50-dma in late February and compares to a 27-week 
high of 4.9% in early November. The index had been mostly trading above its 50-dma since 
late April 2020; in June 2020, it was 11.7% above, which was the highest since its record 
high of 14.0% in May 2009. That compares to 27.7% below on March 23, 2020—its lowest 
reading since it was 29.7% below on Black Monday, October 19, 1987. The price index fell 
to a four-week low of 5.1% below its now-falling 200-dma from 2.4% below its barely rising 
200-dma a week earlier. That’s up from a 23-month low of 6.8% below its falling 200-dma 
on March 14 and is down sharply from 10.8% above its rising 200-dma in early November. 
That also compares to 17.0% above in December 2020, which was the highest since 
November 2009 and up from the 26.6% below registered during the Great Virus Crisis on 
March 23, 2020—the lowest reading since March 2009. At its worst levels of the Great 
Financial Crisis, the S&P 500 index was 25.5% below its 50-dma on October 10, 2008 and 
39.6% below its 200-dma on November 11, 2008. 

S&P 500 Sectors Technical Indicators (link): Five of the 11 S&P 500 sectors traded 
above their 50-dmas last week, down from six a week earlier. Health Care fell below its 50-
dma in the latest week, joining the Communication Services, Consumer Discretionary, 
Financials, Industrials, and Tech sectors. During late February, Energy had been the only 
sector above its 50-dma. Six sectors have a rising 50-dma, unchanged from a week earlier. 
The five members of the falling 50-dma club: Communication Services, Consumer 
Discretionary, Financials, Industrials, and Tech. Looking at the more stable longer-term 
200-dmas, six sectors are above, unchanged from a week earlier. The five sectors trading 
below their 200-dma: Communication Services, Consumer Discretionary, Financials, 
Industrials, and Tech. For perspective, at the depths of the Great Virus Crisis in April 2020, 
Health Care was the only sector trading above its 200-dma. Seven sectors have a rising 
200-dma, unchanged from a week earlier. The four members of the declining 200-dma club: 
Communication Services, Consumer Discretionary, Industrials, and Tech. 

 

US Economic Indicators 
  
Leading Indicators (link): “The US LEI rose again in March despite headwinds from the 
war in Ukraine,” noted Ataman Ozyildirim, senior director of economic research at The 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgWpbW2PbHBb2G2fSYW5GCtff6YT18rW6kHmDY7gLg5yW51jD408JnpjMW2VYqcp4fBPRbW4FZSp96H-Vq_W3Dr22p8-JbsRW8dcbq235c5WCW41Q6bY1NSbKpW1hVzR67vQDJ_W63JtSB41PdqWW2sT7tB2Gg-2VW8c98z73t3gkMW744Bdy2xx4jBVYClnj4G9v9XW4BFW4y4WSzDbW2_YFZw4LJwlSN6XnpT2gYV9qW4y_8Yz65X8X7W3JVXmF6cqPzvN91Qqqw_vfdXVwLrlj5Hg9zs3qj71
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgN7_W5H1b0b3bCGMgW1xf5x05V79bHW7wCtSX8CmNzgW3gMKkB2x969pW1mkV1X5pF3JyW5f_kRb71bNcwW2m9jBl4XQr3mW4P1-cg6DZF24W5CYlX03GzhbrW1V1PN13FCmRTW2PQWb86yTPlpW7QKCTf35Kcz8W2cBjs41zqhSbN78ZZkd7Ld44N72TDRXfb7vPW4BX92w3vqsdLVL9pMN3GJk14W8G5Nc33Gn6w_W28jttM3d1FvVW14BYlZ1Fd13vVZmyK_7xMznnW7RJ_Z33gy1N43bLG1


 

11 
 

Conference Board. “This broad-based improvement signals economic growth is likely to 
continue through 2022 despite volatile stock prices and weakening business and consumer 
expectations.” Leading indicators increased 0.3% in March, following an upwardly revised 
0.6% advance in February (double the initial 0.3% increase) and a 0.4% decline in 
January—which was only its second decline since April 2020 and the first since February 
2021. April’s increase pushed the LEI up to a new record high, with seven of the 10 
component increasing and three decreasing. The interest-rate spread (+0.24ppt) once 
again was the biggest positive contributor to the LEI, followed by jobless claims (+0.18) and 
the leading credit index (+0.09), while the average workweek (+0.06), real core capital 
goods orders (+0.04), real consumer goods orders (+0.01), and building permits (+0.01) 
more modest contributors. Meanwhile, consumer & business expectations (-0.26) was the 
major drag again last month, with stock prices (-0.04) and the ISM orders index (-0.04) 
exerting minor drags. The Conference Board growth projection for the US economy remains 
at 3.0% for this year, down from 2021’s 5.6%, but still well above its pre-Covid trend. 
“However, downside risks to the growth outlook remain, associated with intensification of 
supply chain disruptions and inflation linked to lingering pandemic shutdowns and the war, 
as well as with tightening monetary policy and persistent labor shortages,” Ozyildirim 
warned.  

Coincident Indicators (link): The Coincident Economic Index (CEI) climbed to yet another 
record high in March, advancing for the fifth time in six months, by 0.4% m/m and 2.2% over 
the period, after showing no growth last August and September. All four components of the 
CEI contributed positively again in March: 1) Industrial production (+0.18ppt) reached its 
highest level in more than 100 years—going back to the January 1921 start of the data! 
Despite supply-chain disruptions and shortages driven by the war, headline production rose 
for the fifth time in six months, by 0.9% (more than double expectations) and 4.7% over the 
six-month period, with manufacturing output up 0.9% and 4.5% over the comparable 
periods to its highest level since summer 2008. 2) Payroll employment (+0.09) fell slightly 
short of expectations, though there was a sizeable upward revision to prior months. Total 
payroll employment climbed 431,000 (vs 490,000 expected), while job gains for both 
February and January payrolls were revised higher for a net three-month gain of 95,000. 
Total payroll employment has recovered 20.4 million jobs since bottoming in April 2020, 
though is still 1.6 million below its pre-pandemic level. 3) Real personal income less transfer 
payments (+0.07) increased 0.2%, following a 0.1% uptick in February to a new record 
high—with February’s increase the first since October. 4) Real manufacturing & trade sales 
(+0.03) advanced for the sixth time in seven months, up 0.2% in March and 2.8% over the 
period to a new record high.  

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7Cg_26W79PT9W2Yn6zFW7LMqf85NxJsTW8pxPCG4cxd7hW11wmGm5WjQfkW6bmTSF3lHjs_W1-MbF98Ccf4WVbRtFD1Xn7MYN1Ck-92mJBffW4vVphN1BlkHsW3WR9wx27_2ZWVtf_ws8zh_xmW8SDM_M3xHkmQW4SHnm_5nN83wW1J-4NL6nQKv1W1xFVMD8MFQ-_W950rR428B_szW7pKwNV84t-9fW1hZqvQ503DKtW2DyYwd94Sd6vW6MsFYb7T_WGjW4-r3ds7rN8dtW2vv4J-6S-zx73d_n1
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Regional M-PMIs (link): Two Fed districts (New York and Philadelphia) have reported on 
manufacturing activity for April and show the manufacturing sector accelerated for the first 
time in five months. The composite index rebounded to 21.1 this month, after slowing 
steadily from 35.0 in November to a 22-month low of 7.8 in March, as growth in the New 
York (to 24.6 from -11.8) region moved from contraction to expansion while growth in the 
Philadelphia (17.6 from 27.4) area slowed, though remained robust. The new orders (21.5 
from 7.3) measure also picked up steam this month, expanding at triple March’s pace, also 
led by a swing in New York (25.1 to -11.2) orders growth from contraction to expansion, 
while Philadelphia’s (17.8 from 25.8) followed a pattern similar to the composite measure’s. 
Meanwhile, jobs’ (24.4 from 26.7) growth continued at a healthy pace, with factory hirings in 
the Philadelphia (41.4 from 38.9) region accelerating at a record rate and those in New York 
(7.3 from 14.5) growing at roughly half March’s pace and one-third of recent highs. Turning 
to prices, the prices-paid measure in the New York (to 86.4 from 73.8) area shot up to a 
new record high, while Philadelphia’s (84.6 from 81.0) accelerated at its fastest pace since 
1980—closing in on its record high of 91.1 during March 1974. Meanwhile, New York’s 
(49.1 from 56.1) prices-received index eased this month from March’s record high, while 
Philadelphia’s (55.0 from 54.4) accelerated for the third month, moving back toward 
November’s 62.9, which was close to its record high of 63.8 in the mid-1970s.  

Global Economic Indicators 
  
Eurozone CPI (link): The headline CPI rate for March accelerated to a new record high of 
7.4% y/y (a tick below the flash estimate of 7.5%), 6.1ppts above last March’s 1.3%. The 
rate was at -0.3% at the end of 2020. Looking at the main components, once again energy 
recorded the largest gain, accelerating for the 13th consecutive month to a record-high 
44.4% y/y, up from -8.3% in November 2020. The rate for food, alcohol & tobacco climbed 
to 5.0% y/y in March (the highest since September 2008), rising steadily from June 2021’s 
0.5%, while the rate of non-energy industrial goods increased at a record 3.4%. The 
services rate picked up for the second month, from 2.3% in January to 2.7% in March—
matching November’s 2.7%, which was the highest since summer 2008. Of the top four 
Eurozone economies, two beat the Eurozone’s 7.4% rate, Spain (9.8% y/y) and Germany 
(7.6), though Germany’s barely, while two lagged, Italy (6.8) and France (5.1); France’s rate 
was the second lowest of all the Eurozone economies’ rates.  

Eurozone PMI Flash Estimates (link): April saw a two-speed Eurozone economy, 
according to S&P Global’s report: Manufacturing came close to stalling due to ongoing 
supply restraints, rising prices, and signs of spending being hit by risk aversion due to the 
war, while the service sector got a boost from an easing of Covid restrictions. Meanwhile, 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzVc3q905V1-WJV7CgCLcW4dfB6G3g97l5W2L58Nn4CfCxDW4YJ5Ft8RqfGyW8S2qNB6tX9gqW7KgxCT3R2PpnN3mrQ8QWZKVqV6h3627yf6NmW9cwXR_57DxZVVjY46Q16X7mDW2tldmn2MMlRzN1nqJCJd7GXPW1pnnbM8WSGgbW7xpRjQ69VXzBN8rHJZNDY1VbW27PTBC3Mq6t6W1C5_071q5gWyW25F01617C0bWN32vDCTvsC-6W7X86qY3G_6bWW3fcPSl2R5yNfW1lfdgj6VVkLYN5Tm_XSv0LT9W9l9nXS1PYds3W19ZxC_5MT5Z73mvK1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgLHGW5PJXlz6n9thLW1R_xlz3KcS9mN4_DjVLssdDLVKGyc-3Rm4HbW3sS4HJ75KScDW6S1h9K4F0_W7W3GT_BN5JmBTbW29XcCM7q9n3dW4c-J9W8w5ZSxW8dgZXs5ZBD6ZW3ZTyCg6539V8N5VyZGZHJDj4VnGJxQ8L2SJ6W7kV1Nb2NwDLgW3NvtSM5qTkYWW2D8mys2VzJZFW7D8Zsn7ZgYtHW6CBRGq5kMwQVW2Q9y1G2mYXFLW6sww_R90ZX50W6GPpsd27tQnTW1B79sN3PMTKH3hQl1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVx2Nz4MYZBMW4LQclN4-6wtjW33LWhB4Jgn0SN61zzTX3q8_QV1-WJV7CgJ7WW63zVfG52sddRW1DxXvv1ZKtlBVkw5Ch8QYwdyW1K0MKr8djmwBW7gY-5y6KN7L1W8zgYS06Y1lRkW5vmRdC2wccphW8v03rx1MXRB2W7Mc8vk6cv2CmV_Xh3v5FpnvLW2MwQ1p1yC8tSW1-s2Hj4rMwWJW8RXK9t1Dq-XxW2DSvLK6GffxTN751pMdfnSB8W47mnG61TqqPlW77V0Lb800J83N32YkrDfMWnhW5X64GP2ZN27cW2L2Gkw5qtjy6W7mPnc19lvcNsW1f-WJx4PHNrf34bf1
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prices charged for goods and services accelerated at a record rate in April amid another 
near-record rise in firms’ costs, suggesting inflation has further to rise. The C-PMI climbed 
to a seven-month high of 55.8 in April, according to flash estimates, after slowing from 55.5 
to 54.9 in March. The NM-PMI (to 57.7 to 55.6) rose to an eight-month high, while the M-
PMI (55.3 from 56.5) sank to a 15-month low. Looking at the two largest Eurozone 
economies, France’s C-PMI (57.5 from 56.3) accelerated to a 51-month high, led by the 
NM-PMI (58.8 from 57.4)—which also climbed to a 51-month high. They were at 52.7 and 
53.1, respectively, at the start of this year. In the meantime, the M-PMI (55.4 from 54.7) 
moved slightly higher this month, though virtually matched its reading of 55.5 in January. 
Germany’s C-PMI (54.5 from 55.1) slipped to a three-month low this month, as the M-PMI 
(54.1 from 56.9) sank to a 20-month low. Meanwhile, the NM-PMI (57.9 from 56.1) 
improved for the fourth month this month, climbing to an eight-month high; it was at 48.7 in 
December. Growth across the rest of the Eurozone as a whole reached a five-month high, 
led by the service sector.  

Japan PMI Flash Estimates (link): Activity in Japan’s private sector improved for the 
second month, according to flash estimates, with the C-PMI climbing from 45.8 in February 
to 50.3 in March and 50.9 in April, as the NM-PMI climbed from 44.2 to 50.5 over the two-
month period. It was the first reading above 50.0 for the latter measure since the end of last 
year. Japan’s M-PMI fell for the second time in three months since peaking at 55.4 in 
January, slipping to 53.4 this month. According to the report, cost pressures were sustained 
and remained more severe at manufacturers, though the rate of input cost inflation at 
service providers accelerated to the highest since August 2008, pushing input cost inflation 
up for the third month running. Firms passed these price rises to clients through the 
steepest rise in output charges in eight years. 
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