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YRI Monday Webcast. Join Dr. Ed’s live Q&A webinar on Mondays at 11 a.m. EST. You 
will receive an email with the link to the webinar one hour before showtime. Dr. Ed’s 
presentation lasts about 15 minutes with another 15 minutes for Q&A. Replays of the 
Monday webinars are available here. You can view a replay of Dr. Ed’s recent one-hour 
webcast on “Predicting Inflation” here. 
  
Strategy I: Volatile Crosscurrents. Today, Joe and I are raising our outlook for S&P 500 
revenues and earnings for this year and next year. This reflects our conclusion that inflation 
is likely to be higher for longer than previously expected. We also discuss the crosscurrents 
that will likely continue to cause volatility in the S&P 500’s valuation multiple (Fig. 1). These 
crosscurrents currently include higher-for-longer inflation, tightening monetary policy, 
excess liquidity, the replacement of the “Fed Put” with the “CFO Put,” stagflation, and 
geopolitical uncertainties. 
  
Despite all these crosscurrents, which have mostly weighed on the valuation multiple so far 
this year, we note that the S&P 500 is only 5.2% below its record high on January 3 (Fig. 2 
and Fig. 3). After its 13.0% correction through March 8, it is up 9.0%—and back above both 
its 50-day and 200-day moving averages. 
  
Last week in the March 30 Morning Briefing, Joe and I reiterated: “Our conclusion is that it’s 
still a bull market.” However, instead of a year-end point estimate for the S&P 500 target, 
we switched to estimating a target range for the S&P 500 for this year and next year: “For 
now, given the market’s volatility, we are going to provide you with upside and downside 

 

Check out the accompanying chart collection. 
  
Executive Summary: Crosscurrents should continue to buffet the S&P 500’s forward P/E multiple in 
both directions, but the earnings portion of the equation should rise in the higher-for-longer inflationary 
environment we project. The S&P 500 is a good inflation hedge provided that the downward-blowing 
crosswinds continue to be offset by inflating earnings. … Today, we detail all the variables that go into 
our stock market assessment—including our stagflationary economic outlook; our estimates for 
corporate revenues, earnings, and profit margins; our target ranges for the S&P 500’s forward P/E and 
price levels this year and next; and the assumptions we’ve made to derive those targets. ... Movie 
review: “The Dropout” (+ + +). 
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgD4pW91nD1M6xMy6yN86xw23bY9ypW3VKVQc3BhhYWW5zYR5b5t6KpqVXV-592swnlQW3w_JBl8PwvhYW10WHX53fGYdjW8tWZjY5SMkJLW5KvnQz6xYtVcW8ZB1YK47XW2VW5C_HvY4Q6T19W582mYh1hGZYQW7yKx_Y3kXSP5W1PN6gB6QCzthW5pvXNc1w-MgNW2P3m0t3XzCjLW17QnC-2vrnGfW4Cfx4_7cxymtW5MS6kP3fzgbxN3lNjn_2M9k-N5rwnSLj5cR6W34gtYB8Gk9WT37bv1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWbX5nKvJV3Zsc37CgGc_W5sp_BY4zgyf6W7YH1mF2GnWgpW65BWx937y-MNTYgyv2-dfy3W1vL9fN45kWk_W5R1QmM4_G_dbW3rFbpJ426srMW3VjPp08SqZwwW6GQKLy4lddBQVbtRnD3kCwz7W7C1Mmw198HhFW6yqX8-31zfnrW7gxrnB56xvWBW3pnKWZ5Vzs2hW8frXwj4dgKXqW1BYYws8_xmNKW2PH1kW83Dg9tW4rrzRg5hzmDdW3ZVGdV5K91lYW5DBDS28r8LdqW7TkXKp55zmZTW1r_tbP4GYJntW41JMwH8qx2Q1W7mzRL0208JVdW3yj89k2Vm6rTW2wsV1Y2w4RgzW6cYFh-3QsdhHW690lg47c-jr4W1QCjmb5qhZ4hW5cGx7Z6gzBtfW5xNhq04Vgrb8W6Mm4D76kJbjbVP_Jvw15W4-SW34WqdQ7gf0M7W3-qVNr7ylT0-W7vQzxp6c2MGh3c7Q1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgCLvVc1T0941dCqDW3GSkPZ3-6mqVW12yt4g8gJy03W7tGzw12T-wFpW7CK1pg11LWGfW1mmQQT69W9PVW6SC8gw8JPYxSW6nw8Zb88hgq1W27KC0_5crLBxW75KJqL2kDdfBW6vtgdl3fpBxZW2T7Yjr4DSsvnW7gnnWc2N0h_mW77dbzg8kt-Q9W8sB3bW1pPc08W3NW7wT8rr1jBW82L2C05NLczlW6DvxPV3WJNd3N2_zv0pDK1M0VXffm352L5JdW8Qc54x7Sl7TXW8HfTKK5wRJ0v3n8q1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgV1SW93YrlH4l3qBrW3zF4Bf5Qy-7YW4TvYrN739HSHW2RgN0M4RX4clW5-CK9S1-gB8NW6N6lf61k0NgnW4b7Tq634t_8kW6vrx3F16w7b3W6gZynR8DPN_JW20Ql6b3fP6SzW1g6klQ3wGkyxW7R3Pw07_2rsJN2sM9dX5Gs7wVRyDL125SxCwW7yCVPf7YmnvYW30twQv20r-LJW8x1sl72g_r4KW5my88M6WXTdyV4LKXn4JNrnMW68T0sX959WdNW8Py-P9990n5WW56N_gw5zyP2G2hV1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgB6QW2QzXlq8f1__mW53S6QF2-MpfVVtZk_h7jG2n7N8CNFbzWXGxbW8hqFph2LnFLGW2zjfZ_77J0BXW4DNm5M7LDvK-V62XmC4VYZ_bW8y4f-19jPpL8W23Yfq82CKYtkW4sScLk75Dj-6W3sfkN38bk4YyW317-cC5gxlH_W8zwq654T-VP0W7txSwn5nX0r_W2tKDP95v9LyMW8TsHCV1QwsS0W4HF-2h5HR0cmW8ZS8J819gSBzW8Z_kYS5dR3zvN2twn8_ZgR-0W3896Hv18xR2V38R_1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcw3q905V1-WJV7CgSl8N4ZS1Hkt0_MsW6dlwBb4hyQMsW3zJsSb1LpMDvW5W4J8h3TjHCVW40wQMP2fqp1JW2lZHp96SLkkKW3n6TPq4wbzNpW2fZznY1Lpj7mW1sf2_v5jSgPCN8k8N5x23mp2W3KJfqX6ttChGW66W2wf6x1zkdW1GM0m97vxjRzW488HNc621XZmW8nyHSl2K-hbKW2Tc2x22QRvGtW58FhQh5TbLzYW6bHX2859xfk7W4VbcgR4HyvbcN5c8s2pBSHndMCcRBLfzzx9W53McQv6QqGWMN3JlDfRycJD9W1GTS2t7GKnQR3hmK1
https://www.yardeni.com/pub/cc_20220404.pdf
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targets for the S&P 500. For this year, the downside might have occurred on March 8 
around 4200, while the upside might be at 5000 … For next year, our range is 5000-6000” 
(Fig. 4). (Below, we tweak the 2023 range slightly to make it consistent with our outlook for 
earnings and valuations.) 
  
In a bull market, the source of the volatility, both up and down, in the S&P 500 tends to be 
mostly attributable to the forward P/E, while forward earnings remains relatively stable and 
tends to rise. In a bear market, the volatility is mostly to the downside, with both the forward 
P/E and forward earnings dropping. There can be occasional bear market rallies attributable 
to the forward P/E. 
  
All this is confirmed by our weekly and monthly Blue Angels framework, which graphically 
shows the S&P 500’s performance relative to actual forward earnings multiplied by 
hypothetical forward P/Es (Fig. 5 and Fig. 6). 
  
Strategy II: Inflating Revenues & Earnings. The revenues of a company that makes 
widgets are determined by both the number of widgets sold and the price of those units. In 
other words, inflation is reflected in revenues growth to the extent that the price of widgets 
increases at the same pace as overall inflation. 
  
With a broad measure of revenues, such as the one for the S&P 500, it should certainly be 
the case that revenues growth fully reflects the pace of overall inflation. The same can be 
said about a broad measure of earnings, such as S&P 500 earnings, as long as rising costs 
are offset by price increases and/or productivity gains. 
  
S&P 500 dividends growth likewise should reflect the pace of inflation as long as the 
dividend payout ratio isn’t reduced as a result of higher inflation. However, dividends could 
be cut in situations where profit margins get squeezed because costs are rising faster than 
prices. 
  
Therefore, the S&P 500 should be a good inflation hedge as long as the downward 
pressure on its forward P/E (caused by higher inflation and interest rates) is more than 
offset by inflating earnings. Consider the following: 
  
(1) Aggregate revenues and GDP. S&P 500 revenues-per-share data are available since 
Q1-1992 (Fig. 7). We convert this series to aggregate S&P 500 revenues by multiplying it by 
the S&P 500 divisor for each quarter. The resulting series has the same trend and cycle as 
nominal GDP, particularly the goods component of nominal GDP (Fig. 8). The growth rates 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgSYYW4r5sml57r8XSVMS7Tx6Wx0QXVkq_Yg5gzpbHVtzsHm4gS1brW9h8FpN3w1HrqN9lkqt9M7Z5kW47YYJS28HDn9W4jVsR52hyTqfW75q67V2BZ3jzW31P_Ds1VgYKZW3D-D785SFGD2W88zZgJ4SQS6_W58SRTq5DCc3HW61Xk0Z19WCjzW55CCr94jW511W10G_546LcvLWW2G2cfx9ffpjsN6FW6rsmvhqnM9rTH5DpZV-W58gY7Q6JFygGW77pw2p8v6C44W4dsK7S2w4h9Z3lJz1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgFqqW6gpTfS2fRR5KMWLLB2lWjb-W1Q7Xbk3ndG8yN1bqMn1DDnZVW4HZrNj8VRkzYVQdyVb7cNhTCVTy2QH17bHnHW4lBRB-1CSVw5N1NbC-6p6xQMW4M9-Sq3xPS1QW8vZDb05f3nJGW3V-_1j1hGZGXMj1b4X72MjYW3tJVdJ96j3Y8W1C7zyN5lG959Vjs3fk4f2LNrW1sBHYX7wprtnW2cP42B8-YCmMN7q19228MLdyW4KsRXV4WYGw4Vjz-mN3Sfj7nW3HRKVX3cZ-kd32tr1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgP19W5fp9jG53Lyf3W2W23kv1LDMmkW5PpvNL1JKlDVW6vnSZx4WYDDqW8J_tGt63DxG0V7nVSv7JTP36N88jbDPsx2ftW7dPVZJ3zzh7VW4JMYnG1FZPjtW90MgCT7GvHwNN1rwBy4NT5gSW86_-1D7Sg2HFW19cfRg7X-h4fW250Mr123XWlJW4khWKd83bh9nW53VsLd46rw7PVJNKLr8qjZwKW3cy36B83HmsgW6HwGv24nkVXHW2K21jF3rVhK4W1Q2ngX62m41sW6kPvdv4mDCbf33b01
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgL0-N98LWPZcL7yMW1P0RTp3hwy4PW63y4TJ3tLMYzW3THyd_8X9bXyW2JvyDp7CJl1NW8BfmhB254glCW6LK6xS6CyxQlW6VBYr26YrRfvW4bj97l5qbNV0W3PDHT713_0TZW3Tv5GD25nfD-W6GCzWS4HgbyYW6v1qx63LWYCrV3WcZR41kfffM5dbSR6GCn-W3pp7nw5_KG_bW8BgYkN68kf0SW6szM8l6bSN8bN8WbR6wY_751W7CMRw02pHnBKW6k8CJy21RF2QW6xvgtP9d9CN032sS1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgMGjW2zfMgP9bJZCyW98tDSp4hnsfxW8skHK34fwr4VV4f48m7kwg8sW8S5XNm821c4PW3B-kRj4J98t7W7L7-td8kByF4W2ZHcJm8MlyJ8W4VbK643pxgYCW2YSBjl6t7b9hW4mL_tV31Y_J3MQrQJPDWyByN3rc7k6TvtPrW55--mC1S2FwMW3fTqZK2XmS39W71Bth768Zm-nW3ljkC49f9m6dW2gJqf94xG2HgW1zNc_c3Ch1RtN2Ky8zXXTnQzW5yk99w42R3bLW8JWMMh2SD-fZ3p7x1


 

3 
 

of these three series, on a y/y basis, are highly correlated, especially the revenues and the 
nominal GDP of goods series (Fig. 9 and Fig. 10). 
  
(2) Aggregate revenues and inflation. Revenues growth since the start of the data in 1993 
has been mostly driven by the growth rate of real GDP since inflation was very subdued 
until the past year, as measured by the nonfinancial business price deflator (NFBD) (Fig. 
11). The NFBD fluctuated around 2.5% through 2020. It rose to 6.1% on a y/y basis through 
Q4-2021, the highest since Q2-1982. This partly explains why aggregate S&P 500 revenues 
jumped 16.1% over this same period. S&P 500 aggregate revenues divided by the NFBD 
has had the same trend and cycle as real GDP (Fig. 12). 
  
(3) Inflation. In response to Russia’s invasion of Ukraine, we raised our outlook for inflation 
in the March 7 Morning Briefing. We now expect that the core PCED inflation rate will peak 
between 6.0% and 7.0% during H1-2022 and fall to 4.0%-5.0% during H2-2022. We expect 
it will slide to a range of 3.0%-4.0% next year, remaining stubbornly above the Fed’s 2.0% 
target, mostly because of rising rent inflation (Fig. 13). 
  
(4) Revenues per share. In the March 8 Morning Briefing, we raised our outlook for S&P 
500 revenues per share to reflect our higher-for-longer inflation outlook. We are raising it 
again to $1,790 (from $1,710, and up 14% from 2021) and $1,945 (from $1,850, and up 9% 
from 2022) (Fig. 14). This reflects our increasing concern about a higher-for-longer inflation 
scenario. 
  
(5) Margins and earnings. The annual S&P 500 profit margin peaked at a record high of 
13.4% during 2021. We expect that companies will continue to offset rising costs by raising 
their prices and boosting their productivity. So we are raising our operating profit margin 
projection for this year to 13.4% (from 13.2% previously) and now project a 13.4% operating 
profit margin for next year as well (Fig. 15). 
  
So our new estimates for 2022 and 2023 S&P 500 operating earnings per share are $240 
and $260 (up from our previous estimates of $225 and $250) (Fig. 16). Again, these upward 
revisions reflect our higher-for-longer inflation outlook. 
  
(6) Forward earnings. We are raising our outlook for S&P 500 forward operating earnings 
per share to reflect our new estimates for 2022 and 2023 earnings per share. By the end of 
this year and next year, we are projecting forward earnings per share will be $265 and 
$300. (These numbers are our projections of analysts’ consensus expectations at the end of 
2022 for 2023 and at the end of 2023 for 2024.) 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgCQ4W1H_RbT2gzpl0VSR0g02sn1gGW3HM7Wg5CH2GXW22Y-zr5jYf3SW2TY4tV2gzNTGW74SYv-4Ff4w8W4L-n3w15tCBgW53FMNv1lWb-pV-c17w7wX0MrW36202B4HQVS9N11Q-X2W0c3sVwLDVp3kBXh5W2r368_1pLGzmW2g4y-p1xdzSBW2pnyLD33rCVgW8R4GXv7qf1kfW2kWscn7CVwYnW5SfnYM8g9b0ZN4RbqBWN1Z5tW6GZ2mk3077gnW2Ck8g72bFpS3N2wVcRvG17Pk3p3d1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgQ_cW1gH0lh3zdKyMW3YTpDY5YtNtPW5Tw8zk5NPhbsW90RlZR2jDfzCN9688tWzvK-bN7G8GG-hlzLVW3Yt6gR7w4KxCW5hYynf9dRJX5W1kTht41_4R0kW5S8FLm4cFdrmW7nrVtK7FKw4rW8_4dgS7VG8ZHF33WQxQzz7dW5HqqC96Q3r24M6yHJwbYtGmW84-LVg1FtcZfW8yy4fD8hpLVNN5MB7b7_m1BlW1cZSnY5792FMW1Ps_BY3BQ_DqW48822M1xljgsW4rL9Jm2hNxz83jQM1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgVP_W90-Sj22pmg7JW3kCr7K1DVSXSW48l7Sw1SrS8nW47cbzc8ffWPtMMzpF9tSF2ZW6RWjG61hhJ_GW8jCFtB28KTcGVpMtS72FmTgQN3y5-7PPj0rdW7hn_Dj3K1GNGW8v7MJB7QlLk6N713gFRD065yVmb9h_81kpkDW4z9XJt4Fwfj9W6H20zd1LH_jQW1hvK-24GyQJgW74jV6769yfdHW2rZMz93W0_ShW2nhcfr41nFgNN1x1mzRW34DnW7QZTpw6p3lHsW2DQlwn1CV1DX3gSW1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgVP_W90-Sj22pmg7JW3kCr7K1DVSXSW48l7Sw1SrS8nW47cbzc8ffWPtMMzpF9tSF2ZW6RWjG61hhJ_GW8jCFtB28KTcGVpMtS72FmTgQN3y5-7PPj0rdW7hn_Dj3K1GNGW8v7MJB7QlLk6N713gFRD065yVmb9h_81kpkDW4z9XJt4Fwfj9W6H20zd1LH_jQW1hvK-24GyQJgW74jV6769yfdHW2rZMz93W0_ShW2nhcfr41nFgNN1x1mzRW34DnW7QZTpw6p3lHsW2DQlwn1CV1DX3gSW1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgWlGW6dB8hq6kVnlQW37q1R79d_-K0W99FgGd6FLgjTW22Pjgh1Pjf0VW7JPRNp43jlPwW9fJ5Mb2t3FfyW7gGcz_3xDXgDW8tQCkb3hf9_CW64BMcf5mclKHW8w8Qqq5TdN1KW4VgzkM18N6XhW5ND6Wb2VGD1qW81jtCb302kgxW6-58S481hZV0W3bMHQy3YsQ25W544S-s90PP54W67lgcw5WQrBgW1b4BTp39HDVsVv6l361mRYWNW8zqC2V4rg28mW2hs5-X6-F7KJW7BCjBX8zX20N310z1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcw3q905V1-WJV7CgV1fVRz_fB47vG7NW1n4nzY4ptM-0N8r8Ykdm_NMDW5r0nvq1hf7QVW13Yb-g4Myzz8W1W7yYr99XzxhW2kwyg44pxtL2W41kFk98VhbZdVCj68542jmTLW6m7sSy6JsTztW3Wb1xt3d8Pf-W6k6V0-3-Gt87W6xd24182RjftW7prcxR3xcjt0W1Pm42p1rh34TW6rJFXC5g294qW1Ygr4T5_vzfcN5Y-qYq8j1DTW4ssKdL4fgks-W1lY9dk4TgxQxVcRQX01BmxqvW3sF-YP5BTkT1W41bkLD36L4_QW3HvB8J6RzRfv39291
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgHrpW6Cb-Yf6jb7pdW92HJJV3YlzYCW32TSBr8jY7krW7fb2LR7zp8jGW8mlT5W9gBhFbW3LxYy11J_YNwW4KX9Sy4kswjsW4Gg7j96Fv5yNW4-W7tf4VfXMVW7p81mT52fHqRW1qByn74ZKW-cW3wgSJB3KNZG2W1T9lDY6B-V-0W4zf-VD6b8MwwW6M9xgP30PDfQW8TCxKp14T19BN7Ck2vKNmy1FW2dqRQl2f0BrqW4bXcNp963Y_NN8N4BHknqrK8W746-pf7cwqHDW5BW2ZC4zm6lN366X1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcw3q905V1-WJV7CgDW-W4St-L64YXR6xW8JBp1z1CLLLHW4hpQTR71rFDWW7Kqg6v3l8G6kW6d62m67RxjW2W5Wbqbf2zN3zQF512V9vbhlwW2yTyfh8VxKyBW2XS1hP2qRQlZW2K7_FW7gdpbMVCjvC048KFJQW85mSK64rHjnCW5F460Z2C5gvNW2FvmyS1PshFhW7ssmPh1dVznNN7pWJq7MkBNyVz_qwM1YDQ9ZW3VR6WH1sdqsVW5c0Y2R4YhSNWW8nvY4m7m0jfkVBtFtV6S16k0W7F1m538l7vK_Vmx90v6RQCs8W3HccKP1bHYds3gRz1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgKL-TQKK41x5T6mW14LlMn5M0FMCW7lWTMP4K66jZW50Pnvn7m22zqW4F3ncL76fL5WW3PZ7XQ1Rw1-mW1gMsqQ5c1JgJW89PZJ_55QvfDW31-7dP1-qdfhW95HJzm32lVVSW6GYv0y6jy_rtW2wJcjW4Mj1lxN6ygfhh36ZCQW1Dkqn389xzj0W4l6YX36dx2X4W2nTwSG52fRqYW3gSYch4rNGPlW9fh8-47z2HSxW5MLQK36QXNcKW6Y7TSF6xsTzVW2fWbjW1F97f-W71pdhB1jQC9h324D1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgSyfW6Pnw6V5GkGk4W2lwDn32y-891W6gfnS82sXjjZW6KrFmw4CN-LpW6Gq8Z46xsc1fW1h4B-m67j1VVW92zDjs8g9j6XVQklGz4pyLSSW2-rdTw2dsMFrW8PkYc64gKmqtW2-LnFT8bQxYzW16FK0F6gYSbpW8F7dzD1LScxGW4BLZw96qf5KlW86-lL1905My5W3KRdyV1Ht-1VW4r9R1c44qGCXW1SJ4TS4cFGxpW5BlJkr1fHmyxV8pHBB7ccgK4W8wmYRL3xz4p5W1YNmb81mY9ZM38DS1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgXMsW5-Hrqx4gvDVLW3zSjLn3f5JzhW63rlD-4vc1j-Vg2tgk61p5pTW6BSbrB1hLq04W1bl0tz301wCvW69clnp5RHGtQVWQlCZ55pXn4W3r0zfL3RFg6wW8ZfYss76khSHW4wNKDz6x2Tk4W2HJpW360TYbZW3qC7bk3mQ7y9W7Z2g6K6S4v3VW4T313n68LySbW6SfVcb4_WypWW3RgtSr2rFcrDVqb72r900qczW1j2BCX11r8hDW46lr5c9lN4bWW2wYlM_71dsKgW3NGP1t673B08385K1
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(7) Valuation. Now for the hardest part of this forecasting exercise, i.e., estimating the 
outlook for the forward P/E. It was 19.5 at the end of last week. This year’s low was 18.1 on 
March 14. Higher-for-longer inflation implies tightening-for-longer monetary policy. That 
should weigh on valuation multiples. 
  
On the other hand, we’ve previously estimated that excess M2 liquidity is around $3.0 
trillion—measured as the difference between M2 currently and where it might have been 
now extrapolating the pre-pandemic uptrend. We’ve also observed that corporate balance 
sheets are flush with liquidity and corporate cash flow is at a record high. That’s why we 
continue to expect that the “CFO Put” (resulting from lots of buybacks, dividends, and M&A 
activity) can replace the “Fed Put,” as explained in our March 21 Morning Briefing. 
  
Let’s apply a reasonable (though admittedly wide) forward P/E target range of 16.0-19.0 to 
our forward earnings estimates for the end of this year and next year. That would result in 
the S&P 500 stock price index ending this year at 4240-5035. Let’s round it to 4200-5000 
for this year. Next year’s range is 4800-5700. 
  
Strategy III: Lots of Assumptions. We’ve clearly made lots of assumptions along the way 
in deriving these ranges: 
  
(1) The Fed and interest rate. The Ukraine war led us to raise our inflation outlook. We are 
also raising our year-end target for the federal funds rate and the 10-year Treasury bond 
yield to 2.00% and 3.00%, respectively. Next year’s federal funds rate peak could be 2.75% 
with the bond yield remaining around 3.00%. 
  
We expect that the moderation in inflation we are forecasting later this year will be enough 
to keep the Fed from slamming on the monetary brakes. In other words, the federal funds 
curve is likely to remain behind the inflation curve, so real interest rates will remain negative 
but less so through next year (Fig. 17). Also on the stimulative side is about $3.0 trillion in 
excess M2 liquidity (Fig. 18). 
  
(2) Recession risk. Before the war, we reckoned that a recession wasn’t likely this year or 
next year, pegging the odds at around 15%. Now we think the odds are 30%. While the 
recession odds have increased, our stagflationary outlook assumes continued real GDP 
growth, at around a 2.0% (saar) per quarter. 
  
Weaker consumer spending poses the biggest risk of causing a recession. Price increases 
are reducing the purchasing power of aggregate personal income, which is weighing on real 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcw3q905V1-WJV7CgPs4W397TXB2-Ndy3W1B_BVq8pDjzHV-2bvV45CfYZW1Qnz9p8cWsnjW5KFnRC6r7_R7W5btQGc2wXfsZN5gz_0nxvp9vW1DsZFF5LPfvXN4WzXZR1RvzMW7rf2F44hCKVVVF31Wn9lkhcsMV1s2JVZ9b0W2wz39H35431WW8r44gF6-86Z_W8rTLjX641SybW1RNBHl2NBbWLN56QVmG4XtMRN7fS3QZ3PDXnW3c3cNQ7NTW-fW2p1hlY4V3-2mVQJ0D33wjpR6W6SD6LW5VNK6tW3sCdhG3GP7njW4gZWrH8YHxw33bqz1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgM1sW8pcXgD5KFHNbW5PDrvb2khCW4W1mCPpl4HmH5hW1TkbQm35f1MNN4yGQPY7wmwrW7KchHZ8Vwj02W2ql1cm7vJbt8W3sBHy-1k3lh_W8vGYtM3stjRTW8mynG54tw0c0W8rHrlJ2k-q9PW8hsYm44Zmr5cW3nJ7Xr7DhjKKW93mz0t3vbpwgMbgkhRCS_0MW7j0xPs7Zqm0nW7PmMrK2XrHNrV9pZSP4-cCxmW8vWX1N5sXwBVW1P0NGp5XYZ-PW5VRN8z17Yg9cN8R2dlc1LxlD3hMR1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgLgBW4MxkC97HPwfhW3DpCWY1W9G-xW1Jprl55x1CsWW5jR3-45QFwW7W5qlRdH8b4VpJW2mBPm99hDTfHW83jXv04pL32CW1xyRp-5wDXzcW7HQLY791P1b0W1Bg_hv406bPcW7J1FPB7fx8GfN37mLLjSRYbWN8mD3Vw3j98BW3dzW947SPS8yW2NRs0B1DwptrW3W05rX56cdCzN35rdWm7gww5W4K5s2Y8-hRd0W8cCFmT286-kRW3rZDw88W8rv6N60TRFWySlRsW8J4wJx8WXtSh3bzM1
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personal consumption expenditures (Fig. 19 and Fig. 20). 
  
The Consumer Optimism Index (COI, which is the average of the Consumer Sentiment 
Index and the Consumer Confidence Index) fell in March to the lowest reading since 
January 2021 (Fig. 21). Even more concerning is that the COI’s expectations component 
dropped to the lowest reading since January 2013, and it happens to be one of the 10 
components of the Index of Leading Economic Indicators. 
  
On the other hand, the labor market remains very strong. According to Friday’s employment 
report for March, the unemployment rate fell to 3.6%. The payroll and household measures 
of employment rose 431,000 and 736,000 during the month. The number of full-time 
employed workers rose 912,000 to a record high (Fig. 22). Our Earned Income Proxy rose 
0.5% in current dollars (Fig. 23). 
  
(3) On the margin. We haven’t left ourselves any margin for error with our assumption that 
the profit margin should remain at its current record level of 13.4% this year and next year. 
Our sense is that so far, companies are facing very little resistance from their customers to 
price increases, which are mostly attributable to cost increases. In addition, we believe that 
companies are working hard to increase productivity to offset some of the labor cost 
increases they are experiencing. 
  
(4) On valuation. We’ve left ourselves plenty of room for where the S&P 500 forward P/E 
might range in 2022 and 2023. However, the top of that range is 19.0, which might seem 
unrealistic given the higher-for-longer inflation outlook and the tightening-for-longer 
monetary policy outlook. We are assuming that the MegaCap-8 stocks (the eight highest-
capitalization stocks in the S&P 500) will continue to be highly valued (Fig. 24). We note 
that the S&P 500 forward P/E excluding them is currently around 17.0 (Fig. 25). That might 
still seem high, but keep in mind that stocks are a good hedge against inflation. 
  
Movie. “The Dropout” (+ + +) (link) is a Hulu docudrama series about Elizabeth Holmes, 
who dropped out of Stanford University to create Theranos, a multibillion dollar startup, 
based on the idea that her company was developing a medical device that could quickly 
provide lots of life-saving medical information on people based on just one drop of their 
blood. It was a great idea that came to naught even though it attracted hundreds of millions 
of dollars from an all-star cast of investors, including Larry Ellison, George Schultz, and 
Rupert Murdoch.  Holmes was a serial fraudster; even national pharmacy and retail chain 
Walgreens was duped. She convinced lots of smart people that her device would make the 
world a better place. Undoubtedly, they also expected to make a fortune doing so. Startups 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgBkQW3LSC_y3Sw-4jW8pS6wr4zsRwSV7DlzD1T0wTHW6L54bb6gzK7kW3R_xB015XZ_2W3TKKJh6pX8R_W7RNtbq23DhFRW90YhHL6sdKh0W87gnJJ5D__v3W4tLDgX6F1r4YN8bg6Xc7CHqZW88DX5q2BPR_3W55sZ_W5bYvv0W1g9CJY7lCsfKW5m6x8p46h8f6VNvvnm3WM9JyW78mH6B69l0GWW2TwfcJ4Qcw0-W1xXW_s3GgngqW6D6Ctr4q0jvfW26-55w5__FdxW1Pxqfn6Vbyx33hMG1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7Cg-DgW5TdXng8cBqB1W6RF0mF4zR70jW8gX2bp2pJtBHW5YH1xB58wSctW5zzsbL6t1RH2W66w8p85hFnkJW1tmLr62RmKr-W6K-BMj1y9FcGVJq98Q5-zVNxW2bGdPM6y82p-W5Fgxqn3V2Cv0W1DT8ln8xxkdbW7SCXY327KJgVW5vw8Z42QXLVzW42G_495vg3rNN57zDH3bvn5kW440gVf4L8SngW1_Sszj34CJy5W7q3Slp7k9_CbW5lPYPm586FkTW2w5BfK2T1mRbW5XR8lS4G9x4c37VF1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7Cg_5FW4f3fTC5GHMMyW3bHPhx9gwc5hW6xK3xt5YsZH2W3SHwb53VXH_XW1GgpNt8tXmbsW4ZN71Y177ljCW2cDXYP2Gs77TW4p65xN6YQnQfW6r3Psc6Bb-NPW3SPvnd7K36LwW27mQhy3GB74kW42xGbR5gnYxlW5qmzgr64vhVyW1C9s8K3jcL6sW8Z3MNc2_Gxr3Vtd7XD93d5TRW9cFJQP5T-3SVW8TZZGj5rbMkMVTn0DK7z0VJYW16gSqT4CnXCwVLLqVR1GPw8lW4H5Tp769jMcf3dLc1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgKCkW8qzRhY1qD3p9W63F5zt6VGG9-W8w6gwc20cp8sW2G2G_x3jpkSlW5_--RY57ZhfyW217KZw2ZjVQvW6604xB97QD3sW40PZhj7NKDXXW8VVDBD5Ffq-LW1BF0qJ4YWdB-N7H_KPBRJH9FVr7Z3j7b8bn2W54-Dkt3LW6B_W2YHPcf67CdzHW2QGM-c3nSqytW72rqFt7pS-T1W4wcW-c55Kc6sV9r4Mj5K7_HPW9g9fxz4srkBjW6KfLnG7Sv58-N7PjZP65k-Q6N1WSP72yk3v33p_B1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgNTfW4crgnD8SqmpCW3577Qt6MXSqxW98dPrt96Fgd7W5n3gTk2tQ7V3W2z0YVq7vBvzgV2mF5C14JB1-N7y0LPQRj2mSV5YkMH78KcmlW2fLpH66CdSp-W4W3KBJ10qpj1W5J7vhQ8-PXv8W1HkVFv99tJXZMjhtBv8y2xWW6fW_HJ3zD9mZW8xvNCx4p5_zbN55rnVZp5vbCW4ngkCl69XcYRW5Zg_Q840BCLLW4M-7318GrbPCMy26-kg6NXRW5swTcr9fg6PfW16Tt1J7g8jHk3f7p1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgXP7W6cJ-Pn5W9CYXW1q4BpG7sSBLNW8Nd1_Y17dHMwW8JqqBY283ljrW72CK674CXtrVW1tKndD9cV3WyW7cj6cT2qBFsxW6WDZ0H5cLZ8mW903jPq1hSXwhW8PGpzs5vqPh4W3rhn2Q7pQXtfW50BwNP8BdRM8W8wysyL8JJ7j4W6QKBf94q8Sq8W80X8yV6F194vW5W_Tpy2HGzDwVtyYf22fy02jW5hkwGh2_55vRN5ckg1-6mw96N8r9r8BZKjgHW6_16yT1_WwnPW14jmYh8JtDb539v-1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgQljN9kFK6BvFFb5W6gLSwk2-DQfxW1RcrMP10HbjhN5Cns6v-C18fW1PjGTN5WvFFhVgBXS_5RBj-PW4vFzT77ykdjKW1vZ50-59NKHtW1X5KQc5LpjVYW3gtCN-52RrS8W7KP4mT7-kq27W12sHYm6qtzsMW1v9-FG6SPsP7W4zzwfM2yp3rWW2fZl_T7K9ccCVm19Vq2V-xx9W4-kLY22hvgKDW4xrXL58ZDSdXW5S0cRv2fnBW7W3TSJ474FF2ZQN3x2Y8VYpYW0W4D9rv03tZlZM36F-1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgRr1W8Vk-qj4_lt5zN49tDTTGJMMSW6BN16c7F63gQVM951d6MXm-LW4NPG1b6d_M0CW6yXycz6f4lVxW4jdvgC8zVXxhW16rJNX1THD70W9dCW457T4DZWN6w55GN9s1WSW8Drkhp2rKHTLW4q9qNg96prLrW7VmxTG6SHYd9W4mRj1h1j_nB6W8JZ46-7XzwWLW1RwTW11YJc9nN5bKChhxxK0TW23WtkC8f5nmzW3X-S8C8cyYSQW72ZQt32F9f7QW3kYsDs573q04W554g2B7Hhnks3lyf1
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fail all the time, but it’s not often they end up as a cautionary tale as big as this one. 
Amanda Seyfried does an amazing job of portraying Holmes, even speaking with her 
baritone voice, which Holmes also faked. 

 

Calendars 
  
US: Mon: Factory Orders -0.5%. Tues: Trade Balance -$88.5b; S&P Global C-PMI & NM-
PMI 58.5/58.9; ISM NM-PMI 58.0; API Crude Oil Inventories; Williams; Brainard. 
(Bloomberg estimates) 
  
Global: Mon: Japan C-PMI & NM-PMI 49.3/48.7; Japan Household Spending 2.7%; Bailey; 
Mann; Cunliffe. Tues: S&P Global C-PMI Eurozone, Germany, and France 54.5/54.6/56.2; 
S&P Global NM-PMI Eurozone, Germany, France, and Italy 54.5/55.0/57.4; European Car 
Registrations; France Industrial Production 0.5%; UK C-PMI & NM-PMI 59.7/61.0; RBA 
Rate Decision 0.10%.  (Bloomberg estimates) 

 

Strategy Indicators 
  
Global Stock Markets Performance (link): The US MSCI index posted its third straight 
weekly gain, rising 0.2% last week to 5.8% below its record high on December 27. The 
index ranked 37th of the 48 global stock markets we follow in a week when 38 of the 48 
countries rose in US dollar terms and the AC World ex-US index gained 0.8% to 10.2% 
below its June 15, 2021 record high. Canada was the only country to trade at a record high 
in dollar terms during the week. EM Eastern Europe was the best-performing region last 
week with a gain of 5.3%, followed by BRIC (3.4%), EM Latin America (2.7), EMU (1.9), EM 
Asia (1.8), and EMEA (1.6). EAFE was the biggest underperformer, albeit with a gain of 
0.5%. The Czech Republic was the best-performing country last week, rising 6.6%, followed 
by Greece (6.2), Denmark (5.5), and Hungary (5.2). Among the 17 countries that 
underperformed the AC World ex-US MSCI last week, Sri Lanka dropped 22.7%, followed 
by Egypt (-4.6), Japan (-2.5), and Peru (-2.1). In March, the US MSCI rose 3.4% for its first 
gain in three months. The US MSCI ranked 17/49 in March as the AC World ex-US index 
underperformed with a decline of 0.3%. Twenty-five of the 49 countries moved higher in 
March as most regions fell. Argentina was the best performer, with a gain of 15.5%, 
followed by Colombia (13.8), Brazil (13.8), and Peru (10.9). The worst-performing countries 

      
 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgB_5W423Xl28xwmp3W5NJctG8Vzj2ZW87Mnzd7RR6frW4hbpmk4th6-9W8B-pvy2l322PW5g1FBh8GKWsxN5hW5Y-GCCTtW1xK-6r1_VtgYW4tgj1d31GKLKW3j-BTQ85V-K4W33Zxs45f7Z3xW5MG1qT2-154FW8ggRmS6l0cX0W6V9q7t3Vfv1SW8ghQN26l3Nx-W1XY3_74NLYFjW1MF5Pg4Q3yMXW5G_67C7VKT7WVj97P12QCtnXVbxDVK4WKVqYW7W2SLL2KxJt7W3RsbLf5Mm0bj321m1
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in March: Russia (-100.0), Sri Lanka (-45.4), Egypt (-15.3), Ireland (-10.1), and China (-8.0). 
EM Latin America rose 12.2% in March, ahead of EAFE (0.1) and the AC World ex-US (-
0.3). EM Eastern Europe (-59.4) was March’s worst-performing region, followed by EMEA (-
11.9), BRIC (-6.0), EM Asia (-3.3), and EMU (-1.7). The US MSCI’s ytd ranking dropped to 
26/49 from 24/49 a week earlier, though its 5.2% decline is less than the 6.2% drop for the 
AC World ex-US. EM Latin America has risen 28.3% ytd and is the only region 
outperforming the AC World ex-US. The laggards: EM Eastern Europe (-78.3), EMEA (-
24.0), BRIC (-12.5), EMU (-11.7), EM Asia (-8.7), and EAFE (-7.1). The best country 
performers so far in 2022: Brazil (37.4), Peru (35.3), Colombia (32.9), Chile (30.2), and 
Argentina (22.7). Apart from Russia, in which investors have lost 100.0%, here are the 
worst-performing countries ytd: Sri Lanka (-54.3), Egypt (-23.4), Ireland (-21.6), Austria (-
19.7), and Hungary (-19.6). 

S&P 1500/500/400/600 Performance (link): These three indexes were little changed last 
week. LargeCap was the best performer with a gain of 0.1%, ahead of SmallCap (0.0%) 
and MidCap (-0.1). LargeCap is now 5.2% below its record high on January 3. MidCap 
ended the week 6.9% below its record high on November 16, and SmallCap remained 
steady at 9.2% below its November 8 record high. Eighteen of the 33 sectors rose last 
week, down from 23 rising a week earlier. LargeCap Real Estate was the best performer for 
the week with a gain of 4.4%, followed by MidCap Health Care (4.0%), SmallCap Health 
Care (3.7), LargeCap Utilities (3.7), SmallCap Utilities (3.5), and SmallCap Consumer 
Staples (3.4). LargeCap Financials was the biggest underperformer last week with a decline 
of 3.3%, followed by LargeCap Energy (-2.4), SmallCap Financials (-2.1), MidCap 
Financials (-2.1), and SmallCap Consumer Discretionary (-2.1). During March, LargeCap 
rose 3.6%, ahead of the 1.2% rise for MidCap and the 0.2% gain for SmallCap. Twenty-six 
of the 33 sectors rose in March compared to 17 rising in February. March’s best performers: 
MidCap Energy (20.4), SmallCap Energy (14.5), LargeCap Utilities (10.1), LargeCap 
Energy (8.8), and MidCap Materials (7.5). March’s biggest laggards: SmallCap Consumer 
Discretionary (-6.6), MidCap Consumer Discretionary (-5.6), SmallCap Financials (-3.6), 
MidCap Financials (-2.4), and SmallCap Consumer Staples (-1.7). In terms of 2022’s ytd 
performance, all three indexes are down ytd. LargeCap is down 4.6% ytd, relatively close to 
the declines for MidCap (-4.6) and SmallCap (-5.0). Eight of the 33 sectors are positive so 
far in 2022, unchanged from a week earlier. Energy continues to dominate the top 
performers: SmallCap Energy (48.1), LargeCap Energy (38.8), MidCap Energy (38.2), 
MidCap Materials (8.7), and LargeCap Utilities (5.5). The biggest ytd laggards: SmallCap 
Consumer Discretionary (-16.8), MidCap Consumer Discretionary (-14.9), LargeCap 
Communication Services (-11.3), SmallCap Tech (-10.1), and LargeCap Consumer 
Discretionary (-9.0). 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgTnvW2sLhD41qpLCRW8MBlKD5zJmfyW6gGkpR6rRn30W5WGBHy1yWt3WW5FktnM8sbZg1W5Mb2XN2kGmb1W3hDh5V4XzDH4W5FXPjf4Mm1S-V_7BmB7nshLdW93MZgZ7q3nJ9N99qYtrn0ypkW41YXD16K1XvzW70SQNN5sh_chN8YNLzbqrlWNVkctP32cwhxpW1xvfQG8yXyHcW2Kv3DB90F0NlN2PgV5r8lB-LW4XfC6C3Xwx2sW88L0Nd7z42p_W1gDwpx6FTMvXVvF1dt39gstQ353V1
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S&P 500 Sectors and Industries Performance (link): Six of the 11 S&P 500 sectors rose 
last week and six outperformed the composite index’s 0.1% rise. That compares to a 1.8% 
gain for the S&P 500 a week earlier, when 10 sectors rose and five outperformed the index. 
Real Estate was the top performer with a gain of 4.4%, ahead of Utilities (3.7%), Consumer 
Staples (2.3), Health Care (1.2), Consumer Discretionary (0.9), and Tech (0.1). The worst 
performers: Financials (-3.3), Energy (-2.4), Industrials (-1.5), Materials (-0.3), and 
Communication Services (-0.1). The S&P 500 rose 3.6% in March as 10 sectors moved 
higher and six beat the broader index. That compares to one rising in February, when seven 
beat the S&P 500’s 3.1% decline. The leading sectors in March: Utilities (10.1), Energy 
(8.8), Real Estate (7.3), Materials (5.8), Health Care (5.4), and Consumer Discretionary 
(4.8). March’s laggards: Financials (-0.4), Communication Services (0.9), Consumer Staples 
(1.4), Industrials (3.3), and Tech (3.4). The S&P 500 is down 4.6% so far in 2022, with two 
sectors in positive territory and seven ahead of the index. That compares to three sectors 
positive ytd a week earlier. The best performers in 2022 to date: Energy (38.8), Utilities 
(5.5), Consumer Staples (-0.4), Materials (-1.7), Health Care (-2.1), Financials (-2.1), and 
Industrials (-3.4). The ytd laggards: Communication Services (-11.3), Consumer 
Discretionary (-9.0), Tech (-8.7), and Real Estate (-5.0). 

S&P 500 Technical Indicators (link): The S&P 500 rose 0.1% last week but weakened 
relative to its 50-day moving average (50-dma) and 200-day moving average (200-dma) for 
the first time in three weeks. The index closed above its 50-dma for a third week after being 
below for nine weeks, and closed above its 200-dma for a second week after six weeks 
below. It had been above its 200-dma for 81 straight weeks through early February. The 
S&P 500’s 50-dma moved higher for the first time in 12 weeks, but the index edged down to 
3.0% above its rising 50-dma from 3.1% above its falling 50-dma a week earlier. That’s up 
from a 23-month low of 7.5% below its 50-dma in late February and compares to a 27-week 
high of 4.9% in early November. The index had been mostly trading above its 50-dma since 
late April 2020; in June 2020, it was 11.7% above, which was the highest since its record 
high of 14.0% in May 2009. That compares to 27.7% below on March 23, 2020—its lowest 
reading since it was 29.7% below on Black Monday, October 19, 1987. The price index 
edged down to 1.1% above its rising 200-dma from 1.2% above its rising 200-dma a week 
earlier. That’s up from a 23-month low of 6.8% below its falling 200-dma on March 14 and is 
down sharply from 10.8% above its rising 200-dma in early November. That also compares 
to 17.0% above in December 2020, which was the highest since November 2009 and up 
from the 26.6% below registered during the Great Virus Crisis on March 23, 2020—the 
lowest reading since March 2009. At its worst levels of the Great Financial Crisis, the S&P 
500 index was 25.5% below its 50-dma on October 10, 2008 and 39.6% below its 200-dma 
on November 11, 2008. 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgJkNW7_QkMz4Z9BYXW1CzRCS1_sQqkW5lW1p04zsTk0W7QRd3l80F66_W3vLW3m768tQbW5zpQNN11bPv_W9fcfDD3x_HRXW2LBv3m2X0FrpW4wZCWp6z1GtpV2XV_D7ptSd4W88fyBg3pr3mBW4Z0YVk9488hLW3bvMPk513SJpW23ZZYt4dBjcwW8SSVZq8jkBGGW7F5ybJ95bmcdW3JkR3k3kTlgfW8lp_1z96DQbFW3HbZtX1tXDMyW3MLgDN7mdx2VMzy4n-xnVYMW2BtrP15gp_tL3hZ61
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgGjhW7BQG7n5Dq4D4W14jlBW2z-cPhW6G7j406hFgmSN2w_PFrzQX0bW4JqsWg38SKWSW8MPvJl7vcyLHW54ZkvX6wQbPJW6fLWJM5H7xG8W4YdTz52cTtRNV2rGFf4N-BDdN8T2p78mQF5qW8_cn6N47HRD2W14H21090CFcBW6rbzy-3l97_bW1tyP5z7-d5wLW8z8QR-6FDq-bN5F-C82nkJ8BW8wFffC8sHJv2VVRFFW5rVm91W4xv2D051Gg1vVWJZ186WSTCkN263xwB7wQ8739jv1
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S&P 500 Sectors Technical Indicators (link): Ten of the 11 S&P 500 sectors traded above 
their 50-dmas last week, down from 10 a week earlier as Financials fell below. During late 
February, Energy had been the only sector above its 50-dma. Ten sectors have a rising 50-
dma, up sharply from four a week earlier. Communication Services is the only sector in the 
falling 50-dma club. Looking at the more stable longer-term 200-dmas, Financials and 
Industrials fell below that measure last week, and joined Communication Services and 
Consumer Discretionary as the only sectors in that club. For perspective, at the depths of 
the Great Virus Crisis in April 2020, Health Care was the only sector trading above its 200-
dma. Nine sectors have a rising 200-dma, down from ten a week earlier, as Industrials 
turned down in the latest week and joined Communication Services in the declining 200-
dma club. 

 

US Economic Indicators 
  
Employment (link): Payroll employment in March fell slightly short of expectations, though 
there was a sizeable upward revision to prior months. Total payroll employment climbed 
431,000 (vs 490,000 expected), while job gains for both February (to 750,000 from 678,000) 
and January (504,000 from 481,000) payrolls were revised higher, for a net gain of 95,000. 
Private payrolls advanced 426,000 (slightly weaker than ADP’s 455,000), while revisions to 
February (739,000 from 654,000) and January (492,000 from 448,000) made for a net gain 
of 129,000. Total payroll employment has recovered 20.4 million jobs since bottoming in 
April 2020, though is still 1.6 million below its pre-pandemic level. Service-providing 
industries added 366,000 jobs in March, the slowest in six months, after averaging gains of 
540,800 jobs per month the prior five months. Goods-producing jobs advanced 60,000, 
following February’s 102,000 jump; the past six months have seen an average monthly gain 
of 78,000. Industries posting the largest gains during March were leisure & hospitality 
(112,000) and professional & business services (102,000), followed by retail trade (49,000), 
manufacturing (38,000), and social assistance (25,000). Here’s a tally of where industries 
stand relative to their February 2020 pre-pandemic levels: professional & business services 
(+723,000)—led by temporary-help services (+247,100)—transportation & warehousing 
(+607,500), retail trade (+278,300), financial activities (+41,000), information services 
(+26,000), nondurable goods manufacturing (+16,000), construction (+4,000), education (-
31,700), mining & logging (-86,000), wholesale trade (-103,900), durable goods 
manufacturing (-144,000), health care (-298,100), and leisure & hospitality (-1.5 million). 

Earned Income Proxy (link): Our Earned Income Proxy (EIP), which tracks consumer 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgS3sN530yKRjKY9VW5MVT-R5tZjw6W17TXXM5NK_47W9bvhVC5ZRkq9W3HpPCw2ZWmVDVgFjh14f0jDKW2MKfk62kgXPnVWW8vd5nmh4YN3V1JJ4F1_byW3m2vKs7r-StJW4gDXrY6YWtNZW1xGsqs68tYKKN38cJtbb6Nz-W7BbrLM5Z-zb-W3GXt6g1CB11MW57114l2-GNsCW2Qz2ZS5p7ZT0W5SVCLH4J9hNyW7n2jKy52HNfWW4kb5MW1wrHzBW4Gfrpt1ZJC3JN7cgGl7JTfPr31ZP1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgHS-W68Yvqd49J6cHW4s-LF46PnKHLW78wStJ1G111dW6lYBS74cFFLLW1hg4Xf6vXQr1W3J3ksm2Dl8z3W5nYl2P13WYSbW4nYsL83TltnZW38-ZRD8p4jC8W9gpSkb3YryvhVWnn9l8yl6QGW6Y8vyN6dWw3xW4Pxvfx7xY8lfW76gd5X9772QkW672zgw5X1kp3W5GDrW27c7gcLW4-WjHk4gYD5qW6bFmRk6gzvKbW4z6x6H3jkcM4W3CZMt_7q2kgpW4-80M08TzNg1W9kD22D6lyLb-3hgF1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcw3q905V1-WJV7CgTctW76q89K1dsWxqW8r9gG51-BzwCW39Jw7f4xhfjSVv34kz8RF2mWW6n3Tp76sJN8QN6VhfQljWQ7_W2kb7923HvnLHW4HBWBM8kVlZSW3z5RkN8KlBMxW2YzXqP88t7WbW70Tbwr909crwMRt2W7zkxhSV_B0hL4h-v57V7lWZX7xy8v4W5blx821zYWV_W6Cr3cr4kz22kW4x_6Nv5rBGfPN2KWCxV6VQYwW6xmXxv6H26TMW2LyCDF6fxMcnW3lV8Ph8QmWx9W6XFwqQ5GNsXwW7QH-qT26_wGhW3r8znC6l-Skt3hPR1
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incomes and spending closely, recorded its 22nd increase in the past 23 months—up 0.5% 
in March and 26.8% over the period—to yet another new record high. The EIP has 
averaged monthly gains of 0.8% over the past 13 months. The average hourly earnings 
index (+0.4%) accounted for virtually all of March’s gain as aggregate weekly hours barely 
budged. Over the past 12 months, our EIP was up 9.9%, with aggregate weekly hours up 
4.3% and average hourly earnings up 5.6%; that’s a slowdown from February’s 11.0%—
which was the fastest since mid-2021. 

Unemployment (link): March’s unemployment rate fell to 3.6%, just shy of its pre-pandemic 
low of 3.5% during January and February 2020, while the participation rate has begun a 
slight move up, climbing to 62.4% in March—the highest since March 2020; it averaged 
61.7% and 61.8%, respectively, during 2021 and 2020. The number of unemployed fell 
318,000 in March, the ninth decline in 11 months, falling from 9.72 million to 5.95 million 
over the period. By race, unemployment rates all moved lower in March, with the rate for 
African Americans (to 6.2% from 6.6%) posting the largest decline, followed by Asians (2.8 
from 3.1), Hispanics (4.2 from 4.4), and Whites (3.2 from 3.3)—with the rate for Hispanics 
below its pre-pandemic rate of 4.4%. The rates for African Americans, Whites, and Asians 
are not far from their pre-pandemic rates of 6.0%, 3.0%, and 2.5%, respectively. By 
education, the rate for those with some college or associates degree (to 3.0% from 3.8%) 
posted the biggest decline, falling to its lowest rate since January 2020, while the rates for 
those with a high school degree (4.0 from 4.5) and a college degree and higher (2.0 from 
2.2) posted their lowest readings since February 2020’s 3.7% and 1.9%, respectively. 
Meanwhile, the rate for those with less than a high school degree (5.2 from 4.3) moved 
higher; the rate was at 5.7% during February 2020.  

Wages (link): Average hourly earnings for all workers in March increased for the 14th 
straight month, climbing 0.4% m/m and 5.6% y/y, considerably below February’s 7.9% 
increase in the CPI. The wage rate for goods-producing industries remains on an 
accelerating trend, climbing to 5.0% y/y—back near January’s 5.2%—which nearly matched 
its record high of 5.3% recorded in spring 2009. Meanwhile, the rate for service-providing 
industries had been fluctuating in a volatile flat trend, though moved above the top of that 
range in March, to 5.7%—the highest rate since February 2021. Within goods-producing, 
the rate for construction workers (5.7% y/y) accelerated to a new record high in March, 
while the wage rates for natural resources (4.2) and manufacturing (4.6) looked toppy, 
though the former did move within a tick of its recent high. Within service-providing 
industries, yearly wage rates were a mixed bag: The rates for both transportation & 
warehousing (7.9, a new record high) and professional & business services (6.6) remain on 
steeply accelerating trends, while the rates for education & health services (6.0) and leisure 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgMjkW550GGX1y1kcSW5n1psJ4QD6gnW4TZzxF5v70kXW7sq4Dx56QC0jW7zc2dh1ZmcpXW5FytSp1CkLx8W4DYtMM55L1d5W8p6t3R5FMyhwW2J1thh4S_hcSW84_12m25-vtmW5KqjJv80d6yxW56QjGt5dWDYTW5wPjwm3b7GQhW39JlB74rjbZbVRpWLh3T9DTZW2h_M3t1Ddxz5W5vmtDn61hRXhW8JfH9K1RMvN-W61ZkjG2BGbpfW295f8v3cl0c9W4Nzkr28cR0cRW7F5ffb48fmTx2nK1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgYfgW7rtsFS40pfFhW4ChSH02q6bFdW5xnRQJ1DdQrBW99nLYP6yrx_QW2Wphmv5Ytk5XW4gByTz848Dm3W8VTNB86Z3R_zW7TmQlc5DsLfBW657j3Q3st8D-W52RQdw4jR5C_VcYhzS56q8HyW7RJj657zZZkkW5mx3175gzhFwW43Hnjs5wmVBKN2qrVK_KnQBhW4rqJcX5SqT6MW6BV3Px8C5fMfW7vXJJy2b7GlqW4pK8Tj7kytdmW3_bkNH1JCV43W4F2JQz2xphyLW8c0-5_5YtmKL39QG1
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& hospitality (11.8) are looking toppy. Meanwhile, wage rates for retail trade (6.5), utilities 
(5.6), and information services (2.5) are accelerating, while the rate for financial activities 
(3.6) is slowing at a rapid rate. 

Personal Income & Consumption (link): Both personal income and consumption rose in 
February, though fell in real terms as the PCED rose 0.6% during the month. Personal 
consumption expenditures edged up 0.2% in February as a 0.9% increase in services 
consumption more than offset by a 1.0% drop in goods consumption—which was driven by 
a 4.0% drop in motor vehicles spending. In real terms, consumer spending slipped 0.4%, as 
declines in durable (-2.5%) and nondurable (-1.9) goods consumption more than offset a 
0.6% increase in services spending. Turning to income, personal income rose 0.5% in 
February, as gains in wages and salaries more than offset a decline in government social 
benefits. Wages & salaries continued to reach new record highs, increasing for the 21st 
month since bottoming in April 2020; it was up 0.8% m/m in February and 25.7% over the 
period. In real terms, personal income edged down 0.1% in February, with real DPI slipping 
0.2% and 1.6% y/y. The headline PCED increased 6.4% y/y in February, with core prices up 
5.4%—both the highest since the early 1980s.  

Auto Sales (link): Auto sales took an additional step back in March after showing signs of 
life at the start of this year. Motor vehicle sales slumped to 13.4mu (saar) last month after 
climbing from 12.7mu in December to a seven-month high of 15.2mu in January. Sales had 
rebounded to a recent high of 18.5mu last April—which was its best reading since summer 
2005, when aggressive incentives boosted sales above 20.0mu—before sinking to 12.4mu 
by September. The weakness has been widespread the past two months, with domestic 
light truck sales falling to 8.5mu (saar) in March, after shooting up from 7.8mu in December 
to an eight-month high of 9.4mu in January, though nearly all the recent decline occurred in 
February. These sales had peaked at 11.0mu last April. Domestic car sales remain 
depressed, ticking down to 1.9mu (saar) in March, after climbing from 1.6mu last 
September to 2.1mu this January. These sales are not far from the record low of 1.4mu 
recorded at the height of the pandemic. In the meantime, sales of imports slumped for the 
second month to 3.0mu (saar) in March, after recovering from a recent low of 2.9mu in 
November to 3.7mu (saar) in January—with light truck sales accounting most of the recent 
movement. 

Construction Spending (link): Total construction spending in February rose less than 
expected, though continued its streak of new record highs; this measure has posted only 
one decline in the past 20 months! Total spending climbed 0.5% in February and 18.8% 
since bottoming in mid-2020. Private construction spending continues to lead the recovery, 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgX13W5mrn1g3gYw8NW10NlFQ7QRDkxW5HjYny2r07TBW7stqj81zch7FW6wNzn67V742MW1Ml1tK53h-GVW54TnxK8kNjTNVjxdrJ5YfjNGW901K0g2zRbJcW80LDd61qRfyBN7QwLCrRKx5jW3bPt1269_YSqW4dnZj11vCRhkW2QwNZ72Vm4g8W1Nc-zp17t6FgN69KPcdTZpYBW6CYHBn46vft1W8wq4Hr3F_fbdVCNXVH96QLMjW25LKQC3h80djVq0Dfs6C8yLpN47PfrRv4sMb3l5y1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgJkLW5VYKzp7dDnNqN1-sLHjsZpzBN59bc7DHFZNxW7NK81S66F4jSW4G5pLy3r47JjW251WCM8Jd2D8W2bfK6V70vflpW3snRFg29blbyW398PLR16d87XW3QWyCF8GpkWgW8pXMLY1CJPGYW6V7T584g2jsYW2qLj3t5xtHNQW4CrrpB1Bs4K_W4w-PDC1wgHsWN5ytMnQ30mHyW5QLbCC7CzWQ5W6h604V99rhkPW3Zblf39h4-S-N1pK9KBD7YLxW4NMr-x6C6nqdW6F1Gjz8-b-hd3pqd1
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgPtqW29TGcG7qYKLfW3pZ9lm22YTkKW86T0Hf3BQVd1W10zP-n9f9YMfW67BD6c987lyxVtZpsG5JzqBgW5fx3bN7w3R88W3MpR-J1rNs8rW3JCgWQ6MGHmdW5D3tjY73xHLdW3t7cKX3Ld8p5W3_Gkzl97ZTk-W4VqLnG4bmlgJW8Tzr3q8NBlsYN2Lpyk72H_zwW54j-xC8XDldHN8LlXVHGTsBbW68F44l3p60fhW4clCzz7V3c6NW2gjDWx8c-69GW5WyV-136f7wcW53v7CV21RPk825S1
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also reaching another record high in February, as residential investment climbed 1.1% and 
44.1% over the comparable periods to new highs. Within private residential investment, 
single-family construction climbed 2.5% in February and 11.4% over the four months ending 
February, boosting it to a new cyclical high—and within 1.0% of a new record high. 
Meanwhile, multi-family construction was little changed since reaching a new record high at 
the end of 2021—and was only a tick below in February. Home-improvement spending 
slipped 0.7% in February after soaring 10.7% during the six months through January to a 
new record high. Private nonresidential spending remains on an upward trend, climbing for 
the ninth time in 10 months, by 0.2% m/m and 10.1% over the period. Meanwhile, public 
construction spending fell for the third time in four months, down 0.4% in February, though 
only 0.6% over the period; it’s up 3.6% from its recent low in mid-2021.  

 

Global Economic Indicators 
  
Eurozone CPI Flash Estimates (link): The headline CPI rate for March is expected to 
accelerate to a new record high of 7.5% y/y, 6.2ppts above last March’s 1.3%. The rate was 
at -0.3% at the end of 2020. Looking at the main components, once again energy recorded 
the largest gain, accelerating for the 15th time in 16 months to a record-high 44.7% y/y, up 
from -8.3% in November 2020. The rate for food, alcohol & tobacco is forecast to climb to 
5.0% y/y in March (the highest since September 2008), rising steadily from June 2021’s 
0.5%, while the rate of non-energy industrial goods is expected to increase 3.4%—just shy 
of the record high of 3.5% recorded in the early 1990s. The services rate is expected to 
accelerate for the second month from 2.3% in January to 2.7% in March—matching 
November’s 2.7%, which was the highest since summer 2008. Of the top four Eurozone 
economies, the rates for Spain (9.8% y/y) and Germany (7.6) are forecast to be above the 
Eurozone’s 7.5% rate, while the rates for Italy (7.0) and France (5.1) are forecast to be 
below—with France’s the second lowest of the Eurozone economies’ rates.  

Global Manufacturing PMIs (link): Global manufacturing activity slipped to an 18-month 
low in March, facing headwinds of “ongoing Covid disruptions, stretched global supply 
chains, rising inflationary pressures, and elevated geopolitical tensions,” according the 
March Report. The JP Morgan Global M-PMI (to 53.0 from 53.7) sank to its lowest level 
since September 2020, as production expanded at the slowest pace during the current 21-
month sequence of increases. The M-PMI for advanced economies (56.5 from 56.6) was 
little changed again in March—averaging 56.6 the past six months—while the M-PMI for 
emerging economies (49.2 from 50.9) contracted for the first time since last August and only 

      
 

https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcc3q8_QV1-WJV7CgKBQW4BY2XJ9cw8SHW7fvzj91cwvY1V8h3cT3QDJrwTJ9tY7WBgPvW8DWp5z72zynyW9jY0B_3NKg-BW5C52zH20vnf1W1fMFq87mWkF_W2W0N5j7VZmrMW2WF98r3qMBGDW3wlZwK7TMzd8W89W3MJ6W1KnxW3D6kxl6XBR_qW3Sbzgs6s-VX0W7jb5324k9BdMW6B8Z4F8dvmnvW4Z0QTl8jjTj1N8YcgsgknxNgN3yySwlCQhLdW1twS4t3F7lPSW8SN8t51PvD9NW8hZvm-8b2kHX39g51
https://d13h9q04.na1.hubspotlinks.com/Ctc/5E+113/d13h9Q04/VVTSh_4MHkL8W1qb5XC1wrZ6XW5ZD33c4Hryy9N4jRWcw3q905V1-WJV7CgRM4W23Yzk573Nw-MW2Qp3St8X1D_rW6yzLTg6RFzXyVFnz0l1z0bYNV1-byn6_2LdPW882ryr6nqz35W7YV7-X6BjqSGW4kcNp06Vwzj3W76GxM32QF68cW6n5v6r3CC3ZkW1H6mXV4-47qzW97XxC25wHhPTW6XntN34YpwGcW8LQ5Ds5l0b4-VBslsV8F2qPsW5VwwSK86WRRBW3j37jQ1_T0QFN2GpX5SvtB9FW58HhDy34YP8bN6L3skMJDtHXW6-288986Jmh-VKYG-y2XHXy6W1hlD2Z270WwDW3gpjH57kSzJb3qbw1
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the second time since the height of the pandemic. In March, 23 of the 30 countries for which 
data were available were in expansionary territory, with six of the top 10 countries from the 
Eurozone, while the US and Canada finished in the fourth and third positions, respectively, 
and the UK and Australia rounded out the top 10. China, Turkey, Mexico, Myanmar, 
Kazakhstan, Malaysia, and Russia were the only countries in the red—with Russia 
recording the lowest M-PMI. Here’s a country ranking of March M-PMIs from highest to 
lowest: Ireland (59.4), Austria (59.3), Canada (58.9), USA (58.8), Netherlands (58.4), 
Australia (57.7), Germany (56.9), EUROZONE (56.5), Italy (55.8), UK (55.2), France (54.7), 
Czech Republic (54.7), Greece (54.6), Spain (54.2), Japan (54.1), Taiwan (54.1), WORLD 
(53.0), Poland (52.7), Brazil (52.3), Colombia (52.1), Thailand (51.8), Vietnam (51.7), South 
Korea (51.2), Turkey (49.4), Mexico (49.2), China (48.1), Myanmar (47.1), Kazakhstan 
(46.8), and Russia (44.1).  

US Manufacturing PMIs (link): Manufacturing activity in March remained robust, according 
to both M-PMI measures, with growth in the S&P Global measure accelerating and the 
ISM’s decelerating, though both were in the same neighborhood. ISM’s M-PMI dipped to 
57.1 in March after climbing from 57.6 in January to 58.6 in February—averaging 57.8 for 
Q1. It peaked at 63.7 last March and averaged 60.6 for all of 2020. The new orders index 
(to 53.8 from 61.7) was the lowest since May 2020, while the production measure (54.5 
from 58.5) also slowed, though not as dramatically. Meanwhile, the employment (56.3 from 
52.9) gauge was robust, recording its best performance in a year, while the inventory (55.5 
from 53.6) measure also moved up. The supplier deliveries (65.4 from 66.1) gauge showed 
deliveries slowed but slightly less than they did than in February—continuing to reflect 
suppliers’ difficulties in meeting demand. Inflationary pressures are intensifying, with ISM’s 
price index accelerating from a recent low of 68.2 at the end of 2021 to 87.1 in March—back 
near last year’s high of 92.1 in June—which was the fastest since summer 1979. Looking at 
IHS Markit’s M-PMI, it picked up for the second month to 58.8 in March, after slowing 
steadily from a record-high 63.4 last July to 55.5 this January—which was the slowest pace 
since October 2020. March saw faster increases in both production and new orders, with 
both foreign and domestic demand improving. Meanwhile, manufacturers are still reporting 
widespread production constraints due to supply-chain bottlenecks, though the incidence of 
these delays is the lowest since January of last year. Price pressures remain elevated, 
though both input costs and average selling prices have eased from the record highs posted 
late last year. 
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