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Strategy I: Looking Back. The latest earnings reporting season, for last year’s final 
quarter, is over. On a per-share basis, weekly forward revenues and forward earnings of the 
S&P 500 have done a very good job of anticipating the record highs in the S&P 500’s 
quarterly revenues per share and earnings per share during Q4-2021 (Fig. 1). 
  
The same cannot be said for the forward profit margin: It hasn’t anticipated the fall in the 
actual quarterly profit margin—to 12.7% during Q4-2021 from a record high of 13.7% during 
Q2-2021—but instead has continued to edge up in record-high territory since late last year 
through the February 24 week. In other words, the weekly forward profit margin has yet to 
signal the top in the actual profit margin, which clearly occurred during Q2-2021. 
  
(Note: “Forward” revenues and earnings are the time-weighted averages of industry 
analysts’ consensus estimates for revenues and operating earnings for this year and next; 
as such, they’re a better measure of the results that investors are expecting over the 
coming 12 months [and 52 weeks] than are analysts’ annual estimates. We calculate the 
weekly forward profit margin by dividing forward earnings by forward revenues. The S&P 
500 quarterly profit margin is calculated by us from the quarterly revenues provided by 
Standard & Poor’s and operating earnings compiled by I/B/E/S Refinitiv.) 
  
Let’s have a closer look at the latest fundamental data that drive the stock market: 
  
(1) Revenues. S&P 500 quarterly revenues per share bottomed during Q2-2020 at $1,262 
billion (at an annual rate and not seasonally adjusted). They are up 34.6% since then 
through the end of last year to $1,699 billion. They’ve been rising in record-high territory 

 
Check out the accompanying chart collection. 
  
Executive Summary: Today, we examine the fundamental data that drive the stock market, as just 
reported for Q4 and as projected by industry analysts and by us for this year and next. S&P 500 
companies’ Q4 results show record highs for revenues and earnings, but the profit margin continued 
to edge down from the Q2 peak. …  Our stagflation economic forecast prompts us to raise our S&P 
500 revenue, but not earnings, estimates. We expect relatively flat S&P 500 profit margins around 
13% this year and next. … Also, we look at what declining forward P/Es have meant for the four major 
investment styles. 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgCf7W7LXFy81167HfW1Txhgj48xNvtW6GfPlq8scRN4W2nt3Fz1L6t2HW5yRsD83psmPFW42Cpfw4y7HtpW2fvDMV8PlLD3W1cjT4N28z1v7W3VBm6h8xZQZDW6832yN6wRbVCW761Glt1gCn1DN7G6b10s5XDQW1YrP0q5g4PCWW66crpZ2xyBqMV9TTjb87TS-pW6YDCrZ1r-JpKW3GS-Qb52wbMLW5QG_rY4drdBgW4zXspQ1PbtzGW1Glkw52QV54YW6k7cP-2CZz9YN51W-bFgp3_S3pV61
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW-whx7bW-FbW1vdRng5FQcLMW5q0Twr4Gn75tN5QLhSQ3q8_QV1-WJV7CgCZ6V4tdFf7W6tV0W5mVMwC3qJfCwW7kqj-M962XVtW4PBPcX2Yy5tXW3Z31st2PJTlVW5PvYlQ562gl9W927yQJ1-GvLnW4p3zJt8pywsnW79bPHz1hdCCNN3n_kwK__WnPW3HMCZ35LhXBwN8wbCc2wrQ0XW95Cm513pmtSgW4qGN0Z6k2NC2W6_734m6Gf-STW6nS_X-9hZln0W6ryXgP1y5J3gW3lB5SB2TW0xzW6-4p7N6kMD53W5KBBsN6L_kxvW5nJm205_0KqgW6zRQ7y7j7k7S3c2x1
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since Q2-2021. It certainly has been a V-shaped recovery. 
  
Revenues increasingly are getting a boost from rapidly rising prices. Forward revenues is 
up 15.2% y/y through February, the fastest pace since September 2008, and quarterly 
revenues rose 15.6% y/y during Q4-2021, while the nonfinancial corporate business price 
deflator rose 5.1% y/y through Q3-2021 (Fig. 2 and Fig. 3). 
  
Weekly data for industry analysts’ consensus expectations show that they raised their 2022 
and 2023 revenues estimates to record highs of $1,680 (up 8.5% y/y) and $1,773 (up 5.5% 
y/y) during the week of February 24 (Fig. 4 and Fig. 5). Revenue surprises and revisions are 
likely to increasingly reflect rapidly rising prices. 
  
(2) Earnings. Forward earnings per share rose 29.1% y/y through February (Fig. 6). 
Quarterly operating earnings per share rose 27.1% y/y during Q4-2021, better than the 
20.1% growth rate expected by industry analysts at the start of the earnings season. More 
than half of the increase in quarterly earnings was attributable to the growth of quarterly 
revenues, with the quarterly profit margin rising 1.1ppts, or 10%, y/y through Q4-2021 even 
though it has fallen for the past two quarters. 
  
But the quarterly margin is likely to be flat at best this year. It could continue to fall as cost 
pressures mount. So some (or all) of the boost that revenues get from higher prices will be 
offset by higher costs, as evidenced by the recent quarterly margin compression. 
  
Nevertheless, industry analysts still raised their 2022 and 2023 earnings estimates to new 
highs of $222 (up 8.9% y/y) and $244 (up 9.9% y/y), respectively, during the February 24 
week (Fig. 7 and Fig. 8). 
  
(3) Profit margin. The annual profit margin estimates derived from analysts’ weekly 
estimates of annual revenue and earnings rose throughout most of last year. So far this 
year, they’ve been sliding, to 13.2% for 2022 and 13.7% for 2023 as of the February 24 
week (Fig. 9). 
  
(4) Sectors. On a per-share basis, the revenues of six of the 11 sectors of the S&P 500 rose 
to record highs during Q4-2021 (Fig. 10). The laggards were Communication Services, 
Consumer Staples, Energy, Financials, and Utilities. The most economically sensitive 
sectors have contributed the most to the V-shaped bust and boom cycle in S&P 500 
revenues since the start of the pandemic. They include Consumer Discretionary, Energy, 
Industrials, and Materials. Their revenue performances tend to get amplified by increases in 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgVj7W3hHkbl96bR-5W2cXNlv4dDt5tW5c2N_37HmcCvW4vCQqw20dNMpW3mPKHj8pYlgGW8JV22J80h1VkW7Ty6Xx7QMx9VVN-2R160TCZLW75K8dB5rLw7QN62Ck9mll4TVW8jylD68ZXh5JW65ntH-8kLDf0W8cG-hY3X2fV6W74VZ5S1CXRXtW5tPhbj703_Y2W2ch-fZ4phVPpW4lXSMK65_WXrW72dFtp6L6TssW3CbpQX4Zh_mYW5sVkHb4_Vhq_W8SHPYP6B6bCqW10CFgS3F9_w33gNT1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7Cg_2cW2nkTVg30LWd0W5gVByk60fwk5N6sjzvdFM_-BV79Nfq1nQ6zTW8g8Y2B5PdbYjW4qCTVl6JZSfyW7x--py6CrTnqW1MSwZs2czwqXW10tRxC8j-QcfW6wSnH81rfhqTW21D5J-1q5rnbW2bHm5y6rm4v_VnQn4k3dBMNsN5HLz_mJxzzdW3Nq3BN9c1pFjW3C3QY-5p9GYgW8TV8ds4sVx0sMjZQz5qdzk4N9d9XDDXlyTRW4mcswY3mR-5mW6JS4Jg4NHFnLW7PG3Sy2LCVq73ggB1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgS9hW487Vbp6Cx6VXW93GC-H7j-Y1PW5tldSm17fnxLW78SDyv8qSvgxW1s3-9N50fBHwW1V_zS196sdXGN4LJlT_py_TPW938RrB6JF9jBN7KGLf3Qwd9hW4C7wZj7msrlcVFdmkd193Mc7W4BsRpB87cRm-W6Byc3k418rn5W4qgGWY5N17ZsW2j6nsr3x5_J5W8flnmz8X57plW6cQ3L88849QJW2q_X3y7QR407M9mJTd1ZBG3W15cF1c4Rfqn2W2dflWv1n0r8CW61tzG32wDgMt35KB1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgXM0N1GzLtPXQK2MW7FMC2x7Xr2YpW8MQ2Q31fLWKPW23mBCJ63rKGrW2jKwX-8K_R6_W4_vHsG1Wwh7WW71fC6F2K5984W4mzSR45P45HjW6RzpjC4C_Rw5W5BWf335Hhgx7VPzHyn4pSkD9W719_6V4XWlw2W3FQqy-5MM_7VMTXM8CXC9KHW3mTbZY8yZ7knW8b9lJv1bmHClW6YYbrL6Bx3QGW1vlPnk92Rl55W1tvXsv5gtXSqW5f9pR_2mvKGsW7TfpNM16gN0rW4f4FS84hQ1Bg3ndY1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgPn4W3_6BtN4cnqyvW6STC001hSQ0yVzLXPM9bcTz_W1CqmPf5Vcq9nW7hbRbt87lTV1W6-jRdH98lshSW6nk9Kf8F_V5fW2Kty2d8HtjQgV7ccwb4hQ3ldW3LzY4g2MtDCbW4Qc8j-9kY2WjW957l3w5dJhMYN52XfB-jzfmpW2PnhNd6Wq1QlV_1s0k8sNBNkW4mScls1S34nkVn-qtT8jsS9CW6Sj-VT7MWMY3W2SG2xD7JrClKW2yqMr950LR34W1NpzRs6Wpr2ZW60HdYq7BPF4w3gTz1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7Cg-wGVG7cpB8mVCQHN2tstXLQrVZRW5FFW5H1PbV4ZW8f9r4M7X-1W5VKWhNK6-66MTW7YcNk16RCKt7W3DGBx96wkR3fVxX3wY83BvSLVFtT732hcbVyW6Z-t8L7b88S6VqSf-D7kgpFTW68DXGP1HpbNlW31kvGj1LxZbCW7hG-M13RRwDDW3ZFld01QBsPvW5q-MfR5NRzpyW1q7ZPL2vLB_FW39PFfc8wfv1bW38DlCC3W3wFWW40rNv52L-8PtW5qPSw87HZRn9W4CG7vd6lgYTW32vb1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgJBtN6BgD2nL5MtKVwgqc05DvMB1N2KrTZRm_sVkW17TmnB63Tc1RW3XGwLX5vHsZcW1GkJNs8jLHFTW5R-RG24ZRL-tV74cR533wMJ-W8vHHdv8lgGbqW76nm6s641MHBW4LrRt-8b1rbtN3cJW5hFjGGbW5vzkHr1mC2t0N2_DHM8hghBTW4mrD0L4QC7KMW7xMw_X8_bCyGW3R6VsB2JwrW9VnHts251PsGsW78nz9-1-j7RvW3t50283tkVX9N2L0BrGKdS9MW6wNtV77B3SR1378l1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgVMgW176F0-7DRfQ-W5LsLyw5-GDkJV6NrXd9dlk6HVZc_H_7s4rLVW1yrhSp2rGdgWW4Bw4kb8W1MWWN8Vgg_FCgYV9W5Vld594RqSs9W728Yw077JCrQN3QQ8tL_bw8xW5q7Vfs5RV6V9W67b_Xm5Rtrd-W3X7Wcn2mGYYfN8JCs_zC7Fk_W8PnM_M3f5QzyW6LpdYy4thdWBW8njSv-2jtWFlV_N-z32FgltdVMYf-b56XDx3W6K_yR93YJQYQW7xryv22N3q4QW14WHR83BNZ4V31C81
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgSSYW53jnF94XV8fCVMLQLv2xlTCBW2yNqxZ4khlxNW4ZCWBf4W39v6W78BmZY3-Fn7XW2gzMNZ2r3hMqW8bbrN71wJwsfW5JWp2W1vjX6-W4X-GJW4GRpJTW6jkJD08vm8_jW5WbsXl2SS3fnN3YRTjf-3mXvW5t76V48x7p44W4f98yZ8jFb-CW58HbdT5VhCfpW50nQb471j7DgW1BzVbL1x-cTYW4klyX-7Q9RGHW4ZrGKY5yvv-1W63SvWK3NYhXhW6qgkP12DdvhmW6LnMhL2C0BkD3c7p1
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their prices during booms. Remaining more or less on their multi-year upward revenue 
trends are Consumer Staples, Health Care, and Information Technology. 
  
On a y/y and per-share basis, the growth of operating earnings per share peaked for nine of 
the 11 S&P 500 sectors during Q2-2021, using I/B/E/S data by Refinitiv (Fig. 11). Regarding 
the other two, Health Care’s growth peaked during Q1-2021, while Energy is likely to peak 
this year. 
  
Here are the Q4 y/y earnings growth rates from highest to lowest: Energy (to a profit from a 
loss), Materials (61.0), Consumer Discretionary (43.8), Industrials (39.8), S&P 500 (27.1), 
Information Technology (22.4), Health Care (21.1), Real Estate (18.4), Communication 
Services (15.9), Financials (8.3), Consumer Staples (6.9), and Utilities (-1.0). 
  
Among the 11 sectors of the S&P 500, operating profit margins rose to new record highs 
during Q4-2021 only for Energy and Information Technology (Fig. 12). Energy is getting a 
big boost from higher prices and cost cutting as a result of the pressure imposed on the 
sector by climate activists and geopolitical tumult. The Consumer Discretionary sector’s 
margin seems to be holding up, while the remaining sectors are showing signs of margin 
compression. 
  
Here are last quarter’s operating profit margins from highest to lowest: Real Estate (27.1%), 
Information Technology (25.9), Communication Services (17.1), Financials (16.8), Materials 
(12.8), S&P 500 (12.7), Health Care (10.6), Energy (9.7), Utilities (9.5), Industrials (7.8), 
Consumer Discretionary (7.7), and Consumer Staples (7.3). 
  
Strategy II: Looking Ahead. Now let’s look ahead to 2022 and 2023. Yesterday, Debbie 
and I raised our inflation outlook mostly as a result of the inflationary impact that the Ukraine 
crisis is having on commodity prices. The Fed is likely to tighten monetary policy more 
gradually because of the uncertain effect of the crisis on slowing the global and domestic 
economies. In other words, the crisis has increased the odds of a stagflationary path this 
year, with more inflation and less growth. 
  
How does this macroeconomic forecast affect our outlook for S&P 500 revenues, earnings, 
and the profit margin? Consider the following: 
  
(1) Revenues. The bottom line is that we have to increase our revenues estimates to reflect 
higher inflation. For 2022, we now forecast revenue growth of 10.0% (up from 7.7%) to 
$1,710 per share and for 2023 revenue growth of 9.0% (up from 6.0%) to $1,846 per share 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgSt2VzbbyK2nlm2yW5q74Zs8r33LZW696V3Y1Q-0fLW8GqrvL76VMSGW2HdfcW5Qm9chW3Ln6T077F-WvW6q6Mvz67fKBMW6sVTj54p41MFW1xk6kk2gPyBrW4m5RK-3yXGL9W2-19yG343zrdW1LrsNq4ZJ-jZW3b-CRq1QT6-tW1W03nV7lQl6DW77hmTY7qs6QJV5qWyr6QFR8wW1zRxTL4zSt5xW7FtWR08KXngtW5gDhwr2k9fM6W8brPl78Rk6kbW4FxTQy14wNmGW6pV69f1YV3y73jCD1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgZxJW5qQ0d16Vm58LW3dsy7_4yb-pVN3ls-JZzvFMzN7nCR0tZXK4kV1d8-s6gfv9BN4jzChZZWjMPW6BBRpp1-CtRFW4tnXpx8rChh8W8Km_nD1RFQvYW6BYyNV4m0XlvW9kt2k64VNBtDW2q5Ldv7RRNJMMQ3BS1nrRhvN4X8KxcQ3p9dW1FPLhX46pryMW3q399P2TKkPKN1zYpc4J4NPPW4ws_Ly57M_xJVlJkq15D0ZMcW6FcXWP7HTRS2W6BbrNL3l7C5SN2RYhdZDB1fP3nCd1
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(Fig. 13). 
  
(2) Earnings. Joe and I decided not to change our earnings-per-share forecasts given the 
offsetting crosscurrents we see swirling around the S&P 500 companies. So we are sticking 
with $225 (up 7.1%) this year and $250 (up 11.1%) next year (Fig. 14). 
  
(3) Profit margin. We feel comfortable with those estimates because they imply that the 
profit margin will remain relatively flat at 13.2% this year and 13.5% next year. It was 13.4% 
in 2021 (Fig. 15). 
  
(4) Forward earnings. We are almost ready to update our targets for the S&P 500 for the 
end of this year and the end of next year. To do so, we need to estimate what forward 
earnings will be at those times. Forward earnings at the end of any year is the same as the 
analysts’ consensus estimate for the coming year’s earnings. For now, we see no 
compelling need to change our forecasts of $250 and $265 for the ends of 2022 and 2023 
(Fig. 16). 
  
(5) Forward P/Es. We are giving up on the notion that the S&P 500’s forward P/E will hold 
above 20.0. It is already down to around 19.0. We are now estimating 16.0 by year-end and 
back to 19.0 in 2023 (Fig. 17). Stagflation isn’t conducive to above-average valuation 
multiples. 
  
(6) S&P 500 targets. As we announced in yesterday’s Morning Briefing, we are lowering our 
year-end 2022 target for the S&P 500 from 4800 to 4000 and lowering our year-end 2023 
target from 5200 to 5000. We are maintaining our 2024 target at 5600 (Fig. 18). Those 
numbers are based on our forecasts for forward earnings and forward P/Es. 
  
Call us optimists (or perma-bulls), but we are predicting that the forward P/E will rebound to 
19.0 in 2023. We aren’t giving up on a productivity growth boom during the Roaring 2020s. 
There are still seven years and eight months left in the decade. (See the tables and charts 
in YRI S&P 500 Earnings Forecast.) 
  
Strategy III: Looking Forward. While the forward earnings of the major S&P stock price 
indexes continued to trend higher in record-high territory through early March, forward P/Es 
continued to decline. Let’s have a look how this is playing out among the major investment 
styles: 
  
(1) LargeCaps vs SMidCaps. Our Blue Angels framework shows that the forward earnings 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgZ6BW4Rm5Gb6x9k3hV8pDFs1w61KwW5_2QTR6Sgc9zW6hbKLT50Gb-WW9204pv7bPdjzVfcx0P211_yTW1Q4hCS7nkJJbW7pPJfj2fdrBMN8f5yhLzQR6sW15g2fd36VY5jN5nP217Wc_TQVgVJbY50ynglW5fbWdZ46tDQhN4Xj6GfmnkbQW7zlN_h5GrLHWW99xQwy4rP11mW1SXGfr71HY30W3bNRdz7_1PchW7N6P6B2fbgVbW1DD2Sz2fXcgbW1bgWT84DKvVDW7ySljs4RbmgZ3jn11
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7Cg-5mW6gTG6Y60CKJ8W7R1x8n3MqGvwW7DhYBZ4YJtR4W6LlRDc1Xm_LTW851LLX7BzryYW8NsvK01MXDKWW1N3f7s2jW_TSN5J5mlRwQHRMW8nZHhL4kv1dXN8HJ-1ydG7KPW1-Rhd74Gv8GjW2cNFhs7GFH6MW5skDxT873WYXW7407kl1rGn09W4sPJQK4mxNWWW8rMLB76JLMYYW2YrR9q3nWFDsW5f7zfK8Y5RP2V-21yy44jXvVN4_6NsBRzfpbW4kzdGf3gBfRDW8XC1Ps8MlPRY3kFn1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgV5CW5np6jv3mHDPfW3wsR6r7RZNFLVbzxdr7zqvYfW5-22R98QxjN3W2Mn3-36lfFDNW96KtP33yBXd2N3Yc_nyLdMTcW6mkgkK5xjYFYM_7ZK7XpMyyW7Z-fRq15B9L5MPlxcds1G2CW6F6j3M8gxQNkW4m0qr56cfJtrW101Qn2111GjzW1Dwpn64vkhLBW7RJ7xy3dFWZ3W1fZZyP2H4BP4W3T9Xhl8z-c31W3Zk3X43zLvBGW2qhzRD3fbcQNW1YPYLT8Qh2CqN6HwlBq8ktxf39dc1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgRpTW7mM0Lg68ZKvpW1cYtXk5X98xmW4g-7nV93G3XFW3RmNxW4SXXFLVmy8TC24-wxPW97NqQN3vxC6CW5Vx5cx55kXgGW1KXMm-8rRD5LW3mg07-588dfrW4_CWdn6cfkzpW2LFmzH7z6zKWW5lN0j45ZrZS0W2pwDRs7B_4m3W7q9x3s1KjCN8W4MsYlw6dhJwwW74ljTh5dq4Y4N4mTRkBpJlf5W2lldy597jnTFW3xwl758j2h_CVNk_sF5P9SFjW71CBgF8ZgQK2W6c6nhM5jvXbR3pDm1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgLnpW8YQwRl1qSm_TW5t-dkY6Y6WZrW2x91Hk5v2k74W5mq80L5-XqbHN6Qw2bG1FJ5mW3hKMRs49GR18W8NbLdZ6n8s7rW9gQHNh3ylJtgW1W7WgW8MDn3RW224P6F2Hs8NhW8rt3qY4ygrV8W3G6dZX3FM9W8W2Zdrbr3rYPyKW4W7B6Q8sd4GHW8pRsvz6Q4KC2VRfktK648gySW2zXY1h7lRygZV7J8n61Yf65zW28jf484ncTc-W9j9F7R38D40cW8jpNnm71VctsW13fsGf3c_8RY35h11
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1V3q905V1-WJV7CgF52W4ZfYKn6X6mckW43tp698q7-pDW2GrtnL1lZnCbW5VP_1v3FDDYWW4TQrs_4ZyR8sN7RNd1ZPvXpcW94015f8lZ1YhW8GbRvF56rrKWW4hnn-G6HKhYnW7FC7VR8hl_QQW1_PXF-58Bx4kVSlrXJ6nmqg7W1KdPsG301T7YW7Hftq-16MXg1W5rMbK440bv7JW2yfQy_1vFXCwVtcdms2dQQ4dW5pMdDM86GGlLVLvkJ76SXM1qN1nt7lQSFBrNW6y1C6079kryvVqP_cr61q4KyW8m4pyQ6cJKdzW8xnXbJ4rB5pG3gf_1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgMg0W5-46F64BSNHjW5Tqzq71CZ9_1W1DkPb54yLzM0W3YYFYL4FbG7MW3yFt652SQ_tDW8Pm_R_4jj5M5W73Dpg83_ctdGW538QzS98rM-mW78MmVF511MvMW7WjNs5215NDZW93Q0p21pyjD0W6g-bxW8WrCgYW21YLFt8XsRc2W3plBcZ32hCZTW45828w587y2GW4vkyc-4fTMCxV7Ls6c5MbC3qN1Pz44hP7h2hW3JGs0R95wsJmW6vPQpb4cKMgqVcY47N2m9y4VW747ywy97dXSB33ts1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1V3q905V1-WJV7CgWq7W4C9l3B13YNnSW8-2cWv6bYwq6W40s4lV8xrBCGW1Xc3HV4KLx8FW36pYF830sjD7W6fMmVf1hWxP3W39B5yh4ZWm2YN135HPw-8Y4qW2JJr8j2j4c5HW5nSKGB3dTyZtW4_pgqV7T29G-W2-yTvQ3t3KYxW2GcT5L5FRkysW2GV6sp3NTZHrW2-zqzP55XznBW3XmSFq1yGXbMW2fKLkQ3LZ82fW10PPSk4vW5bhW7KWjjX3S5gnNW34hWqS4B9M9yW4n42C78XNNNkVfl0Dw4tj6HGW6jvmDL532gRkW5GvY2y9kng1w3kDC1
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of the S&P 500/400/600 indexes mostly rose to new record highs during the March 3 week 
(Fig. 19). However, the forward P/E of the S&P 500 tumbled from 21.5 at the start of this 
year to 18.9 on Friday (Fig. 20). The forward P/Es of the S&P 400/600 indexes (a.k.a. 
SMidCaps) have been falling since mid-2020, when they peaked at 23.4 and 27.3, 
respectively. Now they are down to 14.1 and 13.7. We think there is more downside in the 
valuation multiples of the LargeCaps (since we are now targeting 16.0 for this year) than the 
SMidCaps. 
  
By the way, the forward P/E of the MegaCap-8 (the eight largest-cap stocks in the S&P 500) 
is down from 33.8 at the start of this year to 27.4 on Friday. The MegaCap-8’s forward P/E 
is down 29% from its August 2020 peak of 38.5. 
  
(2) Growth vs Value. The forward earnings of the S&P 500 Growth index has been 
outperforming that of S&P 500 Value since the end of the lockdown recession in early 2020 
(Fig. 21). However, since the MegaCap-8 account for about 50% of the market 
capitalization of Growth, the forward P/E of Growth has tumbled from 28.5 at the start of this 
year to 23.2 on Friday (Fig. 22). Value’s forward P/E is down from 17.4 at the start of this 
year to 16.2 on Friday. 
  
(3) S&P 500 sectors. The decline in the forward P/Es of the S&P 500 sectors has been 
relatively broad based since the start of this year; Energy is the only exception. Here are the 
numbers at the start of this year and during the February 24 week: Communication Services 
(20.9, 17.2), Consumer Discretionary (31.9, 25.2), Consumer Staples (21.8, 20.9), Energy 
(10.9, 12.0), Financials (14.8, 14.2), Health Care (17.3, 15.1), Industrials (20.7, 18.6), 
Information Technology (28.5, 22.7), Materials (17.0, 15.0), Real Estate (53.1, 42.9), and 
Utilities (20.6, 18.7) (Fig. 23). We continue to favor overweighting Energy, Financials, and 
Information Technology (as this sector has gotten cheaper). 
  
(4) Stay Home vs Go Global. The forward earnings of the US MSCI divided by the forward 
earnings of the All Country World ex-US has been on a solid uptrend since early 2009 (Fig. 
24). Not surprisingly, the ratio of these two stock price indexes shows that the US continues 
to outperform the rest of the world (Fig. 25). 
  
The forward P/E of the ACW ex-US has tended to closely track the forward P/E of the S&P 
500 Value index (Fig. 26). They’ve diverged significantly since early last year with the 
former down to 13.2 and the latter at 16.2. Here are the latest forward P/Es for the major 
MSCI indexes: US (19.0), EMU (13.8), Japan (13.1), Emerging Markets (11.9), and UK 
(12.0) (Fig. 27).  

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgJ8CN2CJz9LWb8f-W85--Ss1-88kQW1y0wgW4J9zVMW6yVdSX6sRJy-W1qyD843Z9zrrN10h19XbvSn1VJLv1X8Dz_PGW7nXsMq3srVS_W6fyVCJ953QY3N3-K6XYh47Y8W3GK_NL4267WPW3Vk-ml8K_R6pW1LBTP-8F1K-8N7MJlzQLdbRDVv29Bt6BgNrhVg44G_4bTvmgN8DX_gkGx0FvN7HyfCkTK7t2W69X8HG10wm8FN4VKmR9XkvRqW8jz5hD5nsj9MW822GQ31ZmB1y3bBp1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgNDhW1mcMty4vjKWCVjZXkV62hcVCW5tFKq44r-R-4W8VKh981blndBW2YSF1Q8_GjJNW4MBzYD93sJW7TX9zs2csrcQTWQHN8zkhtHW2-dDfl51Bt0wN8FYnY77hF4BVyLRnG1KrvLZW4b-HKD7BwXv-W1zZKkN2BWnKpW8svPdy7s6NBQW2hSLjl6_Vly5W5mP6lJ5xVx3SW2ZfYqp2z7W8RW6ppS3F6l5CyJW2S1VRC1phyb5W6bplC91g1FnHW9769CM1vjWRkW5P_4Pk5nBwS62pm1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgG0xW62rgbj4pFZcNW56JQVW2wZ7HbW6xpMmP1-QS_TVtMQh-2ySGr0VjDZvM5Y6yMxN8l3sYwdGk35W5cWP-P84X7xgW8J3kL956bmNqW5m4NLs8tbHqXW7dttlC8dtBDVN1yn4M2t8X0LW8gtTBJ9dnP9MW28Mf-R8vHLvvW4jX7b326gfkGW8t9cN-4X9b7TW7BfHlc70QF7cW2k2xrs81H8yRN87V4r2JjDKLW4_8zg52Zm3bLV9BTcT2SGS7ZW6C1myc6C9B6sW1551Kz2C55Y735XR1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgXdqN3cy1g8HdDR4W7FlSbG6h2BtLW7N7QB95xcHk2W5fYm6z4ZlN5QW8XkVJ35XrznfW4lVHpn6Qrk1yW7HC2Vq1ppPb5Vz2K677c4GWRW2nKplJ6cKgBKW7nG_Pq54Zt3JW67H2Y48g_mXpW8mf2np8gLhSRW7tyJf482h1MfW2XfZsx255ThsW2-0f_B5kvdptW6bshKZ22_gcDW3x4tKM21-M88W8LSbq83WcltcW840SCD1WySNyN2SKlMMhmXqpW41TdM55DvXgXW8RXpyt8QNqx837t71
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgXLcW4K_YwD6cQCPDW98SbJX8ZbSbNW4wyJm51L7_kmW7m2V8q1_0Nv0W2pCNbS7Mbh6QN3wZk5SfyqPlW8bXN9R6GyS1XW4K4TmT4cG-hJW14T5B075w1GgW9jPs8K3r4-HsW1QFW3Q3SzlXcW7k-g1T2c49c2W1cGltK1DQ_kGW5zPdSw5DVbWhW29L51q5v-MTxW75bQy-6-19X1W8ThLwv993bfTW5ylmRv34Vb0QW1JtMR35pw0BNW5v8Ct14BtRf0V8JH3841Y5BhW77hWJp2nbPWy37WP1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgPyCW2H9VdQ4-6sSXTzK069bvFgFW79rrhM34LMW4W8633d86XDjBvVD6G0q76FrS6W8x_QJb4cdhqkV16Mmp1DKbwCW82YNms2gHdxLW8Wm3Lg62cZTLW3YlyGC5wqZZ3W4k-jlB2Qn5DfW98lFpS7_VlMKW75qf0H5WKjMZW7657BZ4jLxdLW8vVL-y81w_Z9W4Txy2z6lbXKXW8tFQqb7pKwxsVDWw-H27nBC6W46v5NQ42lh5YW2kGVxv8NsHn9W7zr3z58gcvYKN8cQlvHh-NzL37Dk1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgPyCW2H9VdQ4-6sSXTzK069bvFgFW79rrhM34LMW4W8633d86XDjBvVD6G0q76FrS6W8x_QJb4cdhqkV16Mmp1DKbwCW82YNms2gHdxLW8Wm3Lg62cZTLW3YlyGC5wqZZ3W4k-jlB2Qn5DfW98lFpS7_VlMKW75qf0H5WKjMZW7657BZ4jLxdLW8vVL-y81w_Z9W4Txy2z6lbXKXW8tFQqb7pKwxsVDWw-H27nBC6W46v5NQ42lh5YW2kGVxv8NsHn9W7zr3z58gcvYKN8cQlvHh-NzL37Dk1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgHx8W7nNnH41tyk1jW15ySwc8j9PQXW2NrgfS6ysXBLW5b4vYC3zjJpHW8ZMdQ98rdC32W4LYYxF93N_gZN1tG3lLlYLmXW6XNsrf1tDNpyN2X7hnSsnQ_zW6Sgfs87sQFG_W25k5m74FxvVcW7jTwVJ4hTQs1W10syC43vYdS2Vsj_GB3dtM_PW2xhwZv5bWpQ3V1lB1g70b-VkW4_y2B73RP1CNVCqHZR77-yyRW3hk78p3mVRFTW7h32CS1fl8chW3QQkjy2KZ19WW4Mh1gP1-jwHt3fh-1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgFKjW7t6t-220XdNhN5XjqfzQTsqCN1jfyplM4J-sW9k5yR214SLJYW4K0C4k3wj_d7W8Q_4j06LQ02WW5ccp1X4N7GMmW1f4MSz1c-TQsW7wywBJ4wK5yHV4PF0X6kb5DcW93SYSR7kKnlLV3qT_24XFCZxW5ws9y46yfhjTW8RHpyh93NxmcW11HT9h6qQg50W7M5Hvz4zGz9BW1xgtbj6wt4p9N7C7D8HMywb8W6tG0r82mHbx4W2N09vP6lt9BpW7KRmDs89GlT1W2d2RTs3phFm63l531
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgB64W3CrV1p1KVkKFN4kWJJhHzl2BW8BTqg-1mkDglW6Vg5_D2QW3mxW5HsVRp1WpRw9W7HZ7dC6X5lNrW2p-ZwQ6g8KYcW6f1tGY5x0tkqW96HbSS4z9WzRN64hjy0mztGDN2m_ZtQ2SBVsVBm46x65ZGGgW7vcCPJ4TCsNJW7SWVF26DvMjyW1lSJVl4WlnXkW4nxF8Z6pT1qYW7wWjSV3jjYL8VMW_QX7-__2KW7XcSlQ28N67xN1ZMfblHzDGlW4ss7Lm2FvLPXW9dWHtV2ty21b3gKC1
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Although the rest of the world is cheaper than the US, we would continue to overweight the 
US, especially under the current circumstances. 

 

Calendars 
  
US: Tues: NFIB Small Business Optimism; Trade Balance -$87.1b; Wholesale Trade 
Inventories & Sales 0.8%/1.2%. Wed: Job Openings 19.925m; MBA Mortgage Applications; 
WASDE Report; Crude Oil Inventories. (Bloomberg estimates) 
  
Global: Tues: Eurozone GDP 0.3%q/q/4.6%y/y; Germany Industrial Production 0.5%; Italy 
Retail Sales; Spain Industrial Production 4.4% y/y; Japan Leading & Coincident Indicators; 
Canada Trade Balance $2.0b; Japan GDP 1.4%q/q/5.6%y/y; China CPI & PPI 
0.8%y/y/8.7%y/y; Australia Westpac Consumer Sentiment; Lowe. Wed: Italy Industrial 
Production 3.2% y/y; Japan Machine Tool Orders; Debelle. (Bloomberg estimates) 

 

Strategy Indicators 
  
S&P 500/400/600 Forward Earnings (link): Two of these three indexes had forward 
earnings at a record high last week. LargeCap’s was at a record high for a tenth week after 
dropping for a week earlier due to index changes. MidCap’s was at a record high for a 13th 
straight week after dropping 0.1% below at the end of November. SmallCap’s dropped 1.2% 
w/w from its record high a week earlier. It had been consistently making new highs until 
mid-December, but since then it has done so in only five of the 11 weeks. In what has 
shaped up to be an extraordinary V-shaped recovery, LargeCap’s forward earnings has 
risen during 89 of the past 93 weeks, with the down weeks due to Tesla’s addition to the 
index in December 2020, Amazon’s earnings shortfall last August, and index changes in 
September and December. MidCap’s forward earnings is up in 87 of the past 91 weeks, and 
SmallCap’s posted 85 gains in the past 92 weeks. Forward earnings for these indexes had 
been on an uptrend from November 2019 until February 2020, before tumbling to a bottom 
by June 2020 due to the Covid-19 economic shutdown. LargeCap’s forward earnings has 
risen 62.8% from its lowest level since August 2017; MidCap’s is now up 123.6% from its 
lowest level since May 2015; and SmallCap’s has soared 182.4% from its lowest point since 
August 2013. The yearly change in forward earnings soared to cyclical highs during 2018 
due to the boost from the Tax Cuts and Jobs Act but began to tumble in October 2018 as 

      
 

      
 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgR3YW68FCzh8DvZWcVGh3R72QMzYdN4q7xN42lJkzW6cyh4n6n6dzNW3bfqWK3wz_m4W7MyYd041lMh3W4z_G9x4YcwNWW4yW_2b555B31W2H2Vvk1pnlvdW8Z3Gw276b2VFVP0lh78shrHJW5jDFb02fjxzLVNJkcg7cL7wsW3hMC7_5wRcCJW3PzSgl4KdN-1W2F6jyV2mMTSGW7VL9JB8YTfzKW4Cfytl4cfFf9W3pVlDn7D049CW5xRb5l2Kh0ZqW3pYm8k7qH7ZqN1JDdXmCDSgn3hqD1
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y/y comparisons became more difficult. In the latest week, the yearly rate of change in 
LargeCap’s forward earnings dropped to an 11-month low of 28.2% y/y from 28.4%; that’s 
down from a record-high 42.2% at the end of July. That’s up from -19.3% in May 2020, 
which was the lowest since October 2009. The yearly rate of change in MidCap’s forward 
earnings edged down w/w to 44.4% y/y from 44.6%, but remains above its 11-month low of 
44.2% in mid-February. That’s down from a record high of 78.8% at the end of May and 
compares to a record low of -32.7% in May 2020. SmallCap’s rate dropped to 48.6% y/y 
from 49.0% a week earlier and compares to an 11-month low of 48.4% the week before 
that. It’s down from a record high of 124.2% in late June and up from a record low of -41.5% 
in June 2020. Companies have been beating consensus estimates quite handily since the 
Q2-2020 earnings season, causing analysts’ y/y earnings growth forecasts for 2021 to 
improve instead of decline as is typical. Here are the latest consensus earnings growth 
rates for 2021 and 2022: LargeCap (49.3%, 8.2%), MidCap (86.6, 8.7), and SmallCap 
(126.2, 11.1). 

S&P 500/400/600 Valuation (link): Valuations were mostly lower for these three indexes 
last week. LargeCap’s forward P/E fell 0.3pt w/w to a 23-month low of 18.9 from 19.2. 
That’s down from a six-month high of 21.5 in early November, and compares to its prior 11-
month low of 20.3 in early October. LargeCap’s forward P/E also compares to a 19-year 
high of 22.7 in January 2021 and is up from 13.3 in March 2020, which was the lowest since 
March 2013. MidCap’s fell 0.4pt to a 23-month low of 14.1 from 14.5. That’s down from a 
13-week high of 17.1 in early November. That also compares to a seven-month high of 20.5 
in March 2021 and is 8.8pts below its record high of 22.9 in June 2020. SmallCap’s edged 
up 0.1pt w/w to 13.7 from 13.6, and remains slightly above its 22-month low of 13.5 at the 
end of January. That’s down from a 13-week high of 16.1 in early November and is now 
down 13.0pts from its record high of 26.7 in early June 2020 when forward earnings was 
depressed. During March 2020, MidCap’s 10.7 and SmallCap’s 11.1 were their lowest 
readings since March 2009. LargeCap’s forward P/E in February 2020—before Covid-19 
decimated forward earnings—was 18.9, the highest level since June 2002. Of course, that 
high was still well below the tech-bubble record high of 25.7 in July 1999. Last week’s level 
compares to the post-Lehman-meltdown P/E of 9.3 in October 2008. MidCap’s P/E was 
below LargeCap’s P/E yet again last week, as it has been for most of the time since August 
2018. In contrast, it was last solidly above LargeCap’s from April 2009 to August 2017; 
MidCap’s current 25% discount to LargeCap is up from a 28% discount on February 2, 
which was its biggest since September 2000. SmallCap’s P/E was below LargeCap’s for an 
80th week. That’s the longest stretch at a discount since 1999-2002; SmallCap’s current 
27% reading has improved from 32% on February 2, which was its biggest since February 
2001. SmallCap’s P/E had been mostly above LargeCap’s since 2003. Looking at 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgXyLVJbYyf3R7DR6W4pz6Qf8MtClSW6lPsdB5Ssrw9W9cbm391DB205W9k4hwX4cN1pCW4HJ_rd4115cYN5XMc3nb_pSHW2bTb4q6hRg3VVP8gJV3WcLlxW23D1xS5RVjTGW5y5Yyy1MzShcVlStfL8jZfx4W6tCQJm1SMdF8W39fMxv41FYj5W2hkXB54DN6WxW389j6H47dCGWW3sBMQY1kM33GW5g0vq55nc4dzW8HvjDX7mF6JqVpt2Gb4PbSfdW2KQTRX87VYDRW4Jzmx-5-Bf1T3q6q1


 

8 
 

SmallCap’s P/E relative to MidCap’s, it was at a discount for a 36th straight week; 
SmallCap’s current 3% discount to MidCap’s is up from a 9% discount in December, but 
remains near its lows during 2000-01. 

S&P 500 Sectors Quarterly Earnings Outlook (link): Since the Q2-2020 earnings 
season—which came in substantially better than greatly reduced forecasts—analysts as a 
whole have been raising their consensus forecasts for all future quarters instead of lowering 
them as is the norm. Those gains endured through the latest Q4 earnings warnings season, 
when forecasts typically decline. The S&P 500’s Q4-2021 earnings-per-share is nearly final 
now at $54.14, up 49 cents w/w, and compares to a $51.08 estimate at the beginning of the 
quarter. That $54.14 actual represents a gain of 27.1% y/y on a frozen actual basis and a 
32.0% y/y gain on a pro forma basis. Q4 marked the fourth straight quarter of double-digit 
percentage earnings growth, but growth slowed for a second straight quarter. Ten of the 11 
sectors posted positive y/y earnings growth, down from all 11 doing so during Q2-2021 and 
Q3-2021. Double-digit growth occurred for nine sectors; that’s down from 10 sectors doing 
so during Q3. Looking ahead to Q1-2022, analysts expect S&P 500 earnings growth to 
weaken substantially to 4.9% y/y on a frozen actual basis and 6.2% on a pro forma basis. 
Double-digit growth is expected for just five sectors in Q1-2022, and three are expected to 
record a y/y decline. Here are the S&P 500 sectors’ latest earnings growth rates for Q1-
2022 versus their Q4-2021 growth rates: Energy (203.4% in Q1-2022 versus 14,395.2% in 
Q4-2021), Industrials (37.5, 43.6), Materials (35.4, 64.2), Real Estate (15.4, 17.7), Health 
Care (10.2, 28.0), Information Technology (8.4, 24.6), Utilities (6.2, -1.3), S&P 500 (6.2, 
32.0), Consumer Staples (1.3, 7.7), Communication Services (-4.4, 16.5), Consumer 
Discretionary (-9.5, 53.1), and Financials (-19.9, 10.0). 

 

Global Economic Indicators 
  
Germany Manufacturing Orders (link): German factory orders in January expanded for 
the third month, led by strong foreign demand. Manufacturing orders rose a larger-than-
expected 1.8% in January, following an upwardly revised 3.0% (from 2.8%) increase in 
December—jumping 8.6% during the three months through January. Foreign demand 
soared 9.4% in January and 13.7% over the three-month period, driven by gains in orders 
from outside the Eurozone of 17.0% and 18.6% over the comparable periods. Billings from 
within the Eurozone contracted 2.6% in January, following a 1.9% drop December, though 
these declines were preceded by a 10.3% surge in October. Domestic demand plunged 
8.3% at the start of 2022 after shooting up 11.4% at the end of 2021. Compared to a year 

      
 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1V3q905V1-WJV7CgYFMW4F227_4lQ5SzF4P0DX3Z5P5N2-j9f_D6cSCN925tXjj0qtnW2GQ5L23XhlGxW1wlkFc3P1Cw5W3Sl4_R6qw1scN81w4pB42FYwW50wxF91_fBvRW53WpPy9lFpCcN3Dd8pzRB0sgW1S4qbp76fPpGW7Z1rtC26sG3dW6XyZZG5PNdNbW1_2mjC3LK0qnW5tTfbp5b9fm-W3WcyfH8m7GxYW7yrTwG3kf-ZTW5-Xbsl5GswCbW2k7pJ_5J_h8pW28DPFN8hd7d_W6QhQYS5Q_J8QW1JX6584Hc3B5W8zxjNF73ZYLQ3n7g1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MVN_V7xLvBVW7SJd_N2Tw5wRW9h8NV34Gn8cJN2qdv1B3q8_QV1-WJV7CgCGlVGtTn26n52T-W1CP1Mm4-nkT0W7K65WD8-PYlNW1qQZDw37jhxcW1cWhz65jFx-HW8D_zPk6xhpVLW74q-9v2p1rszW7YqhWy30QY4mW4p124q7yhvqsW3KvyTJ8g-GVZW8GynC_4Wg8R5VHSzhw4_qWL4W1XPSsy2L1DG6N2vwz4Q79x_WW3H73688s9mvqW2NF0kZ2pbFwFVtx8X52g-R_DW78Pchp6t03ByW4-H9qy6mn7PWW2JzgCj9g45DgN4xTqKsxCxrSN2n7bDQyvzSs34Ws1
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ago, total orders climbed 7.3%, led by a double-digit gain in billings from outside the 
Eurozone (11.3% y/y), while growth in both orders from inside the Eurozone (5.4) and 
domestic orders (4.5) were less than half that pace. Here’s a look at movements in 
domestic orders along with the breakdown from both inside and outside the Eurozone for 
the main industry groupings during January, both m/m and y/y: capital goods (-13.5%, -
3.9%, +29.6% m/m & +7.6%, +6.3, +19.5 y/y), consumer nondurable goods (-5.9, -2.6, -2.1 
& +22.6, +19.9, -4.0), consumer durable goods (-5.0, -14.0, +1.7 & -7.4, +9.2, +10.5), and 
intermediate goods (-2.3, +0.8, -6.1 & -0.1, +2.0, -4.0).  
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