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It’s a Mad, Mad, Mad, Mad World 
 
 
 
 
 
 
 
 
 
 
 
 

YRI Monday Webcast. Join Dr. Ed’s live Q&A webinar on Mondays at 11 a.m. EST. You 
will receive an email with the link to the webinar one hour before showtime. Replays are 
available here. The presentation lasts about 15 minutes with another 15 minutes for Q&A. 
You can view a replay of Dr. Ed’s recent one-hour webcast on “Predicting Inflation” here. 
  
Geopolitics: Sheer Madness. “It’s a Mad, Mad, Mad, Mad World” is a very funny 1963 
American classic comedy with an all-star cast of some of the best comedians ever. They all 
witness an auto accident in which the driver, played by Jimmy Durante, is killed. Just before 
he kicks the bucket, he tells the assembled onlookers that he buried a fortune in stolen loot 
under the Big W. They all lose their minds in their race to find the treasure first. 
  
“King of Hearts” is a 1966 European comedy film starring Alan Bates as Charles Plumpick, 
a kilt-wearing French-born Scottish soldier, who is sent by his commanding officer to disarm 
a bomb placed in the town square of a French town by the retreating Germans during WWI. 
All the local inhabitants have fled except for the inmates of an insane asylum, which was left 
unlocked. Plumpick frantically tries to find the bomb, unaware that the loonies aren’t the 
normal townspeople. 
  
There’s nothing funny about our current geopolitical plot. But there is certainly lots of 
madness, led by Russian czar Vlad the Mad. Looking back on the events that led up to 
Putin’s War, one has to wonder why the Europeans (especially the Germans) decided to 
pollute the air with fumes from oil and gas increasingly imported from Russia rather than 
foul it with their own domestic sources of dirty energy? The US did the same, and as of this 

 
Check out the accompanying chart collection. 
  
Executive Summary: With the whole world at the mercy of Mad Vlad, the pandemic now seems like a 
walk in the park. A nuclear power plant catastrophe has been narrowly averted, but Putin’s war has 
melted down Russia’s stock market and currency. … For the US economy, we now see stagflation, 
with persistently higher inflation and less economic growth than expected before the war. A recession 
can no longer be ruled out. … For stock investors, we think 2022 will continue to be one of this bull 
market’s toughest years. We’ve dropped our year-end 2022 and 2023 S&P 500 targets to 4000, a 
16% decline, and 5000, a 25% rebound to a new record high.  

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgXQ7VQNr_Y5n_WwsW4qGpln50F3NjW5PYr9x4rXcpRVKwDl362BVqDW88VtGw8QV2nvV7RxYZ7GcxdZV-XZPw4T1Qx-N7J5ZqXt07h1Vgs0SC35j8xgW4ZJgDD95Z3HVW82WcJw91GnpjW4fBv8V27RwKDW4BkhpZ715TT1W2_1b-s8CKxDsVHW_-C3qYy4_W991f0W6k59p2W6rYT2H2_NfYyW33xrNX4ZrSvSW7FdRCg8cjrQlW60clWf5bYl9QW8TNc5b9jx70WW3BH0Nw84cBNh378S1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgGLmW8clH4C7SwFqCW3JNZ0-1lCsknW5T5rzL4L9XFxN4t0JtGJps_xW8QcfMW4TDx5gW4BtmBN1lDXsFVhD7LG3kRDFTN8WK-m4ZpwwHW1vZRvp4dt_n3W3mbK0g761TwrN9f2QvpwQ7D0N97Tx5JTXFr_W1k-lSm1FyjxLW35n2KK26zK3ZW8PPr7H4Dc5PnW2dzYDZ5zKl0QW5_Lk1k6KCTJdVNh2-Y8WMMwvW1kH_vx5_PmzdW8hfHBV6PPYwkW4SMyTc2NWtgTW5hXzLm2lMwZ13lRz1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgD1yW18rkqW4_qGrcN4rHVY8smc6PN65Pr96nSxXTN9jz0p2ByY4wW4b9Y6C6XVn_VN8LJC5dTmc_LN61_33Vp-B3CW8wLJ0_7Dt7BCN9kb3NKCZvzhW18SSkd6544MSW7_gk6j84MLnNW1rYx9K2GZnRsW6L8-T51h8c6LW24hKsR7BXbsbVw3q0L5Cp6ZJW4tMqKt5QZjMQW7MLY6V74yLgQMw-yCfP5khDW5CWbgY4q1GgnW2HD9SL6HY3j7V4VSzz8WLYk7W36WVHS2dfTn23hls1
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writing still was buying Russian oil, while scrambling to work out a nuke deal with Iran’s mad 
mullahs involving the purchase of their oil instead. That’s more sheer madness. 
  
Furthermore: Why didn’t the diplomats fashion a European security agreement that would 
have made Ukraine neutral? Why were sanctions imposed on Russia only after it invaded 
Ukraine? Why did the US stop selling Russian defense companies’ sophisticated 
technologies only after the invasion? Why did the West do any business with Russia’s 
kleptocracy, which has been led by a former KGB agent who already had a long rap sheet 
of murders and invasions? 
  
What can’t be explained as sheer madness, i.e., a delusional grasp of reality and history, 
can be explained as massive corruption on both sides. The result is that the whole world is 
quickly coming to its senses but remains at the mercy of Mad Vlad. A relatively happy 
outcome (considering the unhappy alternatives) hinges on the assumption that Putin isn’t 
unhinged but rather crazy like a fox—i.e., he keeps a chunk of eastern Ukraine and settles 
for a neutral Ukraine. A happier outcome would be a swift coup, as even his entourage 
recognizes that Mad Vlad is an insane psychopath. Another Russian revolution might also 
do the trick. 
  
For now, there’s a wider threat with an even further-reaching potential outcome. The March 
1 Globe and Mail reports, “Potassium iodide pills are suddenly in high demand across 
Europe as fears of radiation poisoning from a nuclear attack or accident intensify.” Here’s 
why: 
  
(1) On Sunday, February 27, three days after Putin sent his troops into Ukraine, he put his 
nuclear arsenal on high alert. 
  
(2) Also that day, the nuclear scare posed by the war in Ukraine was heightened when 
Russian ally Belarus voted to give up its nuclear-free status. 
  
(3) On Friday, March 4, Russian troops occupied Ukraine’s largest nuclear power plant, with 
managers working at “gunpoint” after a fire caused by their attack was extinguished, 
according to Ukrainian nuclear officials. Had the attack caused a direct hit on the 
emergency power supplies of the reactor, the core could have experienced a meltdown and 
exploded; that could have breached the containment structure and caused a substantial 
radioactive leak. Fortunately, that did not happen. 
  
(4) Our highly regarded friends at BCA Research recently opined: “If the threat of nuclear 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK0y5nKv5V3Zsc37CgFXSW4XxNHR8BgjfNW4S9WPp3q68sQMLZDD5fMcmFN1zx7sWkPhnBW2TgHmK7M-FqfW6b9lSn3-kx5sW30gfjp2JRjBtW8BfWv85XglKyW9cjMPj2x_xdJW4zxK9P4nYmlMW5sJLk86tRcw-W7JbRzK8VlKz6W1GjYmM3YXHpSW6kctN87N5VJmW1s7Ycl65mpsJW2T1X6J32NwB6W1BFvHT7M7n2jW6ZMHL55X6xB1W4z5Zv03MPpWkN2xCX6b8z5shW90x6Sy8K6FKNW2bXGd46q4NPpM4FSM2B2LtXW6ZwwJY5hl2s8W33fpFd44xKzhW1g7LR16R9GrXN65h80SxWQP5VB8J7Y54jRpWW3jl6tb4yJ6K3VDtxq869FBMpW2g9K_z1-DTnFW3zdRrd6BdPYw3j7N1
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war dissipates, stocks will recover. If the threat doesn’t dissipate, well, you probably won’t 
be around to witness the aftermath. And even if you are, those VIX futures aren’t going to 
help you very much. In the event of a global nuclear war, the price of most every asset, 
perhaps with the exception of gold, will go to zero, including cash which will lose its value as 
inflation gallops higher.” They assign “an uncomfortably high 10% chance of a civilization-
ending global nuclear war over the next 12 months.” Yikes! Stop the world—I want to get 
off! 
  
In any event, Russia’s invasion of Ukraine did precipitate a meltdown of the Russian stock 
market and currency. Meanwhile, there has been no meltdown in the broad US stock 
market. The S&P 500 has held up remarkably well. It is down 9.8% since its record high on 
January 3 through Friday’s close. 
  
US Economy I: A More Stagflationary Outlook. Compared with the rapidly unfolding 
geopolitical madness, the pandemic now seems like a walk in the park. Hopefully, the 
Omicron variant of Covid-19 was the last hurrah of the pandemic. In the US, the case count 
peaked at a record 777,225 during January 14, using the 10-day moving average (Fig. 1). It 
is down 95% since then through March 2. 
  
Prior to Putin’s War, the consensus outlook for the economy was that while the Omicron 
wave depressed economic activity during January, economic growth was likely to rebound 
as the pandemic abated. Now we see a more stagflationary outlook with persistently higher 
inflation and less economic growth. A recession no longer can be ruled out given the latest 
jump in oil prices. Consider the following: 
  
(1) GDP. The Atlanta Fed’s GDPNow tracking model showed zero growth for Q1 as of 
March 1, but we are predicting 2.0%. On the other hand, Debbie and I are lowering our 
forecast for real GDP growth this year from 2.8% y/y to 2.0% (Fig. 2). (See YRI Economic 
Forecasts.) 
  
(2) Consumer spending. The surge in commodity prices resulting from the war is likely to 
depress consumers’ spending now that they have to spend much more on gasoline and 
food. 
  
The average American household spent $3,100 (saar) on gasoline during December 2021 
(Fig. 3). The nearby futures price of a gallon of gasoline soared 59% ytd through March 4, 
implying that gasoline now costs the average household almost $2,000 more (saar) (Fig. 4). 
In addition, we estimate that the average household is now spending around $1,000 (saar) 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgGJ2W4wrmq89chqwkN26-bcfNPTq3W4nz8fQ5mmN7-W8rnCkj7jt5ZWW2RswB04gvDGKW4y3Jk64wgPVfW2KJTKB9jQ8K1W46MRr95lp31vW1wWK3f7T4BxBW7zDh7313VK98W6n6nSt60xq9VW8cN9_N3DCRKJW5nwJBf6T8vHLW1DXc7H3G8nBjW4ztCqy93Hx-9W8_4pf-1SZvX_W953t-46LJSS7W7Fdtns138KFsW69y-4-1NcFC4W7nwVxR1_ZHxdW3N-4TB1CWGrMW2g0PZZ8ZR_Mm3pRN1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1L3q905V1-WJV7CgS5ZW3bTgFW3RnMLmW7R2Vr45jQ51FN1_vL-z-d30tW8fd28G4JK9kkVQ7wY87KvrDwW44cQ6094jyLWW4XyvJ_7Dnn-5W8Mdzpm4pX3V8VyTG_z3nVCjHM7jt5cq7qGKW5VwScD1Fj6TFW5CpXgz7grRqgW4Ntmlm7kyF_yW4vrjvQ4YYbFDN8sYZ5yB7RY7W1wD2Nq7BgWRSW6KnM946ZP0KBN4cNy0h8p7PvW58pTjC3XM6TwW30HdvB5y8MYkVd2Yry3P6Kh0W8Q3Rg98WkFjkW36lfcN1K9fVgW8Y_RDk7PPMpX2mZ1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgWcNW4QcQ161ZMdvJVBDy073y1xG9W3L--ld7gb8lpW2YGwBm858HPRW7d33y29fKx8LW4tcqkf1vl_ysW8lyWfz5z7BYFW7qcxxc5N_nPZW5kdLFw3X6y7YW79xxFn1fmRFvN264wBJP8jhxW6NMNSh704bJFW297bl83Y1-D9W3p3NZy2Z9FKPW8y7PMJ7W4yRNW569Lpp4PJlr4W95qHwZ6Qx7jfW4Pvx2G4svW5QW68-dlB632rz9W90_vQV4PGcy9W5cmvnj6-1_dxVh6m958QPmzs37fb1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1L3q905V1-WJV7CgKHyW66hxcM1mmLTvV4KVrt7FF-7XW5BpTLd2zS9hnW5PGlzY60KwYXW2B6wN65sWT55W6bl45n6KzS1nN7yhVGp7zJGzW1s_3cd6Jrd0zW7cRSWX1Kjf45V1tNW-1GcTy-W5vkhfD4f99pxW27MGkb7KfybfW9c5jQp4zcSNyW7d3XMh22_dmyW8MlbwW1SpTZ8W7fw8nv3Ds7SGW1dcm4M3hBtftW6xDcHJ7pWrL7W6_Ckql4dxRsxW3dF7rT5k9jgXVGQl3Z4SBkNpW8VShKn3N2QC7W1rS0nl8Wdg_9W4lbcZV7X6lnK3c791
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1L3q905V1-WJV7CgKHyW66hxcM1mmLTvV4KVrt7FF-7XW5BpTLd2zS9hnW5PGlzY60KwYXW2B6wN65sWT55W6bl45n6KzS1nN7yhVGp7zJGzW1s_3cd6Jrd0zW7cRSWX1Kjf45V1tNW-1GcTy-W5vkhfD4f99pxW27MGkb7KfybfW9c5jQp4zcSNyW7d3XMh22_dmyW8MlbwW1SpTZ8W7fw8nv3Ds7SGW1dcm4M3hBtftW6xDcHJ7pWrL7W6_Ckql4dxRsxW3dF7rT5k9jgXVGQl3Z4SBkNpW8VShKn3N2QC7W1rS0nl8Wdg_9W4lbcZV7X6lnK3c791
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgK0-W2cS8P932h5VwW6rlLmw6bQJkBW3vz95n4TWsPkW6T13f872wbrtN1B7tW7Rm-S0W1pM7Gd131F-dW55JYYn84PBFCW8tPd2K4PSd31W6bnL2l479Lk9W63v3nG5FHftCN6g3yC3Bg4ByW2xzDSr4886ZmW64rJB57JQp-JW7FzvWG9gtsD9W5PXLys7nDXsbW73Xz768WswSfW1Y1vVz4SYW1DW5tfF_721rxXsW98BXfL16pNRvW5ly7-S75cGN6W3dGJcM8kfLFsW7-lNQc4XgtHp39341
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgKWdN7pTh8Jj9nyjW2l1gZD1kw6WkW5WCZnc4JqMttW5yskYJ4rxVRyW30RCpN5QDGrNW7DVN053yLlyFW8GqhM195ZxrXW8d5wnh84PBycW1CX9zv4Kl5tpW1BjLQy62nKqpW5H-cS14Rq_mxN88p26BGcDLMW82j04M59Tzq0W88fbpd7lgSSdW472pl04cZRq_W5yG9pC2tBWFGW2ZTD843W1F5pW43cYmv5K-KH1W6mShcX4BbjhxMCw69fjPR06W8xX-MT6JSDzSW5yf9qf7TnDfP3hGL1
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more on food as a result of rapidly rising grocery prices (Fig. 5). That’s $3,000 less money 
that households have to spend on other consumer goods and services, which also are 
experiencing rapid price increases. The GDPNow model shows real consumer spending 
currently tracking at 2.3% (saar), down from 3.1% during Q4-2021. 
  
(3) Consumer incomes. As usual, Debbie and I started our analysis of Friday’s monthly 
employment report by calculating our Earned Income Proxy (EIP) for wages and salaries in 
private industry (Fig. 6). Our EIP rose 0.8% m/m and 10.9% y/y through February as 
aggregate hours worked rose 0.8% m/m and 5.8% y/y, while average hourly earnings (AHE) 
was flat m/m and up 5.1% y/y. The gains in the EIP have been eroded by inflation. The real 
EIP rose just 3.4% y/y through January. On the other hand, the real AHE continues to track 
the 1.2% growth path it has been on since December 1994 (Fig. 7). 
  
The good news is that payroll employment, which measures the number of part-time and 
full-time jobs, rose 678,000 during February to 150.4 million (Fig. 8).That’s still 2.1 million 
below the pre-pandemic record high of 152.5 million during February 2020. Household 
employment, which measures the number of workers with jobs, is still 1.1 million below its 
pre-pandemic record high, but full-time household employment rose 642,000 during 
February to a new record high (Fig. 9). 
  
(4) Capital spending. During February, the working-age population and the labor force rose 
just 0.5% and 1.1% y/y, based on the 12-month averages of each series (Fig. 10). We 
expect both growth rates will remain near zero for the foreseeable future. So labor 
shortages are here to stay, forcing companies to increase their capital spending to boost 
productivity. 
  
We have upped our forecast for real capital spending this year to 4.4% from 3.4%. As we’ve 
previously observed, nondefense capital goods orders excluding aircraft has been soaring 
in record-high territory since the end of 2020 and is up 21.6% over the past 24 months 
through January (Fig. 11). 
  
(5) Trade. Another reason why Debbie and I are lowering our GDP growth estimate for the 
US is that we expect US exports will weaken along with the global economy. The Ukraine 
calamity has triggered a global energy crisis, especially in Europe. In the past, oil price 
shocks have been associated with recessions (Fig. 12). Western Europe is especially 
vulnerable to outright shortages of oil and gas. Sanctions are quickly pushing Russia into a 
depression. 
  

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgH_6W8kkjfR1jtl35W2nz0N-5zL5jZW3kxdxV6MfNxQW1gKCGM7f7XdrW27LcQZ2RyssRW23r5Gn7RNM8LW6W8_Fn189K5GW3rpz0Z6XPkzqN5mZ4s4R64X0W9gqH3s1s6d_bMxNh4ZtB5GdW14cP4y6Mcbz5W7YhPqy3Nt8qxW6k42mV3kV78DW63X7_b69WytCN2JXf-NsFWkGW22T3wT1d_qDJW69z74x4j3gY7W5b01c72d9rG1W4HV4NV9cL91BW2Y3WPn7fNxcmW8DfML_91whbV33jY1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgYq9W2yC6_X2RY4YpW1b3NVG62vr3qW8m-QKz1CSdB5W2qHY2b2gZGHnW1BWsgx5ktKMLW5m8D9d22HwZWN3_FFxbrZyz6W2GtYg128FzD7W6pB9xm5XlpmSW5tynX56dNRqmW19Xt0z6D_98XVVWpgP1Qqw5tW1ZbfBr8gS6lVN6LSFcBZnyrQW44nyX915h6q3N6n6919G7jSjW3DVZTv6VzP6zW5CTs6r2YNG_WW4KhwNY1dBLG-W9lk61b5J1XSBW38D9rt4xQhX5W4nr5hG99dXtP3ph-1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgVnrW4YN1qX6cHG8hW5XTh-S5KbTs7VzhnTB6HgC1YW2nnVzy14S6Z4W3T8D-M7xxcRsW7zTtDF2f283cW8PgS0V93mbL7W3tZGYX3PFWHbW1Z6PBn8LnpzBW148WxR7pYTTmW5pX53X30z0VsW5xL0J-2y3y0FW2NPX6l7vNsTpW1kBY_-10m63NN4VFQTJ53TRmW7Vt3HM5Fj-vlW1gnsn22zHhcmW42jsDp1_BbDGW3G-GYQ27qtRfW7xXJLd6HqFw_W2JbG6_6CC3sWW6NMc3n3KQncl3lHt1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgQNzW1T7n7c2fbS32W5k0K496Qzw4BW7zXDyL2-j16JW2DkwR-6DNHxzW1hL67j1xjnZJW23mTR58X3CL6W5hKWLw28vwcZW3dFyS08bJ7VgW11Yjs97R1wD8W57SnKL1wQDkCW1y-rxF6qqm80W6j3HJk7g3fNGW2JSs5w1N7k1lVgJZym4F2BgCN1mTNS5WGXrQW3g3jMk40jxYJW47Zw-d1fQj48VrhfBF8P8cvjW13WH2p18_8_CW8dKKhl5szs_qW2RJyq25nL300W58YCXk94H9Fp34wS1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgXKpW5-dDq241zz3lVBDHFm3_PvtSVPYYRf5-31d5W267tz16trNZ3W5jM-0884Q8x1W32vN684FKptWW8Vgr7F5N_GYQW3LxKWt7Fgb-WW2tbvy95473d5W7VH2796T_3g9W8T-qGj45lj3WW2XCY9w2zlZtTW3rQrF16bFcSyW1GvPqg37RrC0W5xbPc_8nyYZZN7zYZdH9TzwbW7Yg-Z22M7lfyW3q1qs42dtVPCW12cXwM40kyKrW22Z5MT296CtqN836SnfFQqm6W2bQsh31Qd45B39WD1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgKNTW43WrfH6qSXp_W8gf2233kvxw0W19WXG86Sdv7BW8ZcVsq5P2vg5W4Y_tXD38fVDQW17LGq77ZwpD8McnBRbFll1QW63K6DH5S-1DzN2hh6P_MdWFHW4csSrV3q5m5YW8wrjPK106lbWW5Pvq1P5x3WTYW5NjD8K4lDKvpW3pG_YG3RDqD-W10pDBq67XlXpW2ZQ2vS3c7lrDW3j-4NP2mTVr2W5VNktq7y6nBpW6hvZvz4mryJPW8wF0MV5hK7GkN73nDpBWKyMDW7nm_4K5zsR5X3fQc1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgXf1VyRkKC7s4fTgW46twGn4XSgL8W41sFxv56FSKjW28pdtN1TdXxXW75gTxP99NS7YN1NlW-B1jd5dW2T26-68RqKFXW2vyk0C953kRvW7F5YR83H9NZ3W3YVtD-6Pch-FVmYx-T4y5vmsW43xh7454w2G_W2Xvnxy1pwpWlW1LD7yT4gCrbNW2VTwFJ8FTYhKW4-HQ1Z6nYtFNW91W0Pf3Svhg7W20K_Rb1rNcp2V5fqts4W6p0nW3VjRS23GZBn7W5fnjzn7H--4rN7xFG1vFm3DD38_h1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgVmFW4s_-Yk3PtqWsW5V_M-V2BL6_hW3TY0cG8WR1HCW968wNb6lm5b_W8LJXwT1mbhDDW92SQnR3pZJzpW4rx6pj65JZGKVyH8R83mzPzjW7Pn8vs77Zq0lW12dv4P7Qy38dW3Z--Mk6507z9W4NQzZY1flNZ8W5TN2xr2pFGrvW7X78c15CsTyTW6brn857DjQ07W1HsNJQ4kM-V4N4mv2HpZh67CW3cqMhc5bDQ-jW7_ny_97178zsW1MrHYQ3S5-ZcW7FzJ-J8xV7Q_W6lBlrT4j_PMJ36bN1
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US Economy II: A More Inflationary Outlook. Debbie and I are raising our outlook for 
peak inflation to reflect the rapidly unfolding developments in world commodity markets as a 
result of Putin’s War. The S&P GSCI commodity price index has soared 40% ytd and 59% 
y/y (Fig. 13). Oil is heavily weighted in this index. Leading the way higher are energy and 
grain prices (Fig. 14). Even core measures of inflation that exclude food and energy are 
likely to head higher, reflecting energy surcharges and a worsening wage-price spiral. 
  
We are now predicting that the core PCED (personal consumption expenditures deflator) 
measure of inflation will peak at 7% y/y during Q2, up from 6% during Q1. Then we expect 
that it will moderate to 4% during Q4. Before the war, we expected to see this measure of 
inflation peak during Q1 at around 5% and fall to 3% by Q4. (See YRI Economic Forecasts.) 
  
There’s certainly no peak in sight for commodity prices or for the latest inflation indicators 
and inflationary bottlenecks: 
  
(1) Business surveys. The prices-paid indexes in the national M-PMI and NM-PMI (the 
purchasing managers indexes for manufacturing and nonmanufacturing industries) were 
75.6 and  83.1 during February (Fig. 15). Both of those are elevated levels, especially for 
the NM-PMI. Debbie and I also average the prices-paid and prices-received indexes of the 
regional business surveys conducted by five of the Federal Reserve district banks (Fig. 16). 
They remain near their recent record highs, at 81.2 and 56.6. They look toppy, but keep in 
mind that they are diffusion indexes and continue to signal strong inflationary momentum. 
  
(2) Wages. Wage inflation continues to move higher. The AHE for all workers rose 5.1% y/y 
through February, while the AHE for production and nonsupervisory workers, who account 
for about 80% of payroll employment and can be described as “lower-wage workers,” rose 
6.7% (Fig. 17). We can use these two series to impute that “higher-wage workers” saw their 
AHE rise by 2.1% through February (Fig. 18). Recall that the headline PCED inflation rate 
was 6.1% through January. So lower-wage workers just barely beat inflation, while higher-
wage workers fell significantly behind inflation. 
  
(3) Supply chains. As we’ve previously observed, there are a few signs suggesting that 
supply-chain disruptions are easing. The business surveys conducted by five of the Fed’s 
regional banks include indexes for unfilled orders and delivery times. The average of them 
is down from a peak of 28.2 during May 2021 to 11.2 during February, the lowest reading 
since January 2021 (Fig. 19). The national M-PMI survey shows a similar pattern for its 
supplier deliveries and backlog-of-orders indexes (Fig. 20). 
  

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgYjPW56BCnY1kJ4H9W4tRRnw7_xshZW3v2PFy7gFcyMW2D-HyS7Cpw0QVFnjGf6fy9sFW4pt53l8bnfnSW7qVPSV424vLtN8sjb11yyqWNW7pX2PY1ZtX4mW8CpxXL37-dg6W89j4y63sk8yyW5QLR-h2JXxvKV1lK6k30QmTvW44kMkC3hZvcGW7QP5vR48_P_LW3GcS-t8MD3tgW7VM9V-87_rXSW6MVjyn4yDZnZW50dWzs7nntBCW3z_9yR4hkxMwW3dN-WP4KWbptW1W2kn653LycT392j1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgRsHW3k8qCt2F6C7QW75sLV93MY1cgW3QB4452-r_Q2W8lRv6D77B-sGW6r85pK8_NSYmW6d3jF531kW6mN7hSrTb5XbWgW6DjqsF1Rrq0rW2N_1g_8SvfgjW1DJVKk7R_Jn4W7wBBT-2-WTp5W6ZHTx160gD2GW8XSkRP7SKjCdVrBHs643rj3KVC6sl-1XVSKTW6LbMNB841hngW23ZVXn2KC6PMW1zVBP21Pmk24VFQZRJ341kBLW6M8_0P1FGvzrW1TShYl6rC2hnW6vW9RC3NrlDc3l7x1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1L3q905V1-WJV7CgGjXW6w9Dlm3syl5KW45hh6J5lylzNVv2xsg49ccjCW96J8WJ1qjK5xW1tfrq09f1w_VW30GZV43cKyXYW2lMMGD2D5Kr4W2l-8w-9kq9cRVt9ffy7ZMPSBW8ZFF068hgR-vVngD756mtyyrW3hfdZm4MQB4mW7HcgFZ1P0lp6W4WPNpb13F8h5W8hBw6R4kHs1zW3GNrqH4-TtHzW8xYG9D7NQWrfW6TtCLB2KVbPzW7pQZ-k33SwkXN2JLwmtCWrvrW84sR-z83DMZVW8zxCdT1kdpq9W3kmNTV3-r92XW92bXng6jL0yK3j_x1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK179kQw3V7Wycr7CgLKbW71DWJb5hd9WcW86SYPl6KVGDKW7xdZGZ8MvytmW19chlG9cFhRmW2FBjt964zPjSVWG9PS3fWbpFW76lgr62VXmflW7h9PHR4fBpclN74PfQMjjXp3W175Pd28htcK_W1pYQtJ1J6btyW1dX3Gx77fgKKW5cD9py3KZ-blW5_fC9y2X4mRpW1NHFQQ6S4C9dW36lTcV3ZlXV5W4GCT9H7-q42pW3pDk-j1K3B-bW6yRjYz8fZzh9W6F2bPD8V8LyVW4LPX4J5cRw1rW7q1sXX4bWk0PW1P112D5DWXGSN1CsZ38LwwK0W6JgzYn7yNdgvW757fyh21nwNXW6TGmz44SH-mmW8sb8--1ZFPs8W6bf1-d4DX_JRW5FmvhM9h7BZLMthmRLv-fk2W89HXtd45yn7ZW1fVKnW5fjJJxW3Nh8gR5PK6M0W5NYxSL3xwrPKW7WnrWy63M90cW52b6Kq6lxP1xN6ph-nHZSWbTW8Z_vZl1C1n-0W4DG6jq309NjHW3p2KfS8PfD8qW8xgzPM2m8ChCW1ZgtG45j2XKXW6NzTRn2QvmxNW6ld7V82cwmL_W2fB8ph2LvRxrN4wJsVdW44GqW7DRkq18tfT2wW3C0Jcl16GQwRW3-3dnG4hz_8TN4l06r8ng3YpW2sJj1K6B_Xz3W8vrRf-7N-GXjW1l9DWK4pdDdCW92YkX61Tg8wDW4mPwnT6CTK5VW21KShK4-HbGMW8bNRMQ3TnnnWN56Mdl5gpZBmW7S7HnT5bH32vN2wTjBJTBbXtW91LjsS6JDSHDW1YSq_F5HVQpRW4FtXHc4hhVp9W1HGm8l48hCtXW7mSRsB6dkd-BVTCc507CV0J6W6S-gRf8dsstY3d-31
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK179kQw3V7Wycr7CgSsFW1FJwrZ16NM4kW7cPjj27dmtdwW1NLQ8n7dMyKPW2y1jVn2z26tkW8HHH9Q7zB7_wW8wsBNq3PQ595W4ywMgd2-RPWHW2F8DgR6m2cK6W3MZ3Pk8TbHnCVP0Szc6hnPWPM7Vj7mdFwnYVGhwY33sH8j1VZhB4t44nDQ3N92MJw0RQzm7N8bHNST4r0_QW5fZZFJ3Fr_ZpV9PvT08hw8PCW8jwtTn7j8fl1V-lWlV70q-46N56_vxFB509YW2SWXFR2CgrsdW92ZW793f34-4W2zDjcf958MqGW64ZxqW1dnwnzW2LKD425LybFKW4JzH6r2lskQlW8ZC32R77rQRYW7YKRV63yMmpWW2Dg02667jKQ_W3RvXxM5QS8TBW1Z37G25g2Vk5W8DqC5R3-_n7YW6jd0PL8yyKcxN8y7bqQJjFgtW1LQF7S6dTtysW2ZLvnv48r6zwW7zkjT57xZYJwW5B1FQP9k6f3qW7g7-sy4n71WJW5Yrywz58pPxtW8JnnYP4-JNn7W6xbC2j2BjVGKW10tk3Y7CH53zN3ZY0112hfd2Vx2dZy2KVWlxW8HGwC29ltLf6N5VYMQxK8_5yW5FpHgP74nmg6W93rJx229lWtfW5kRfr250PkBlVNdP0t8rrlHKW18nMcZ3RywDsW2wtL8D2dMQWvW7fm9546BF3n2W4yS7HQ9gmKw_W5BLWpm4dNpvRW8dP1BG3dM-q3W5yH97b4TtF-6N2dZTgY-fncSW6CYX6_1D4cnYW4JKXqs5qhkkvW5h61gZ7xzsmgW5XJVSg692T74W72JvCr6PzNgKW8RqVk35mfMXLW7_5X3P4mYSzmW6CBr2Q7w2GDSW2VKPb88l1cT834Lj1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgKgqW317jbk1VkjfFW4VhzX75fHRtLW3PNR_V29v5-bW7hldpm3TJ7XLW4YS8mH4Ns7N9W1pNRk92vDdLnW7rdywP7wHxTgW1-Hf8P7mFSF6W4HX9qC7W_7zsW8kXSZM26gb93W2gJvwR5Z6yHbN57rNBpkcMMPW2h-kTt7VK5dPW37C9NY6rhVZ3N1j4wqRp5q0GW6GsGj83cMHNmW61M_ZY6zcDjtW5YRXJ21LyWp1N7R94Q9NtJL_W45pBM88BFQ90W7Ct5fG52qKkJW6r_yw66JnDGK36r41
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgD6KW352xBK8-Psq6VV0n5q3ydpg2W39K1hK4Yqf4GW93_QRh3X-QjSW3NySnM1jB9_gVN5j2R7Zj30LW1q77QK4WsY8DN86Yvct_Bk-gW3xcVQG5r97hvW6bZD0-4mPhVMW8mP2dt147-C4N84cL7SgvJgbN91g85R8hRpRW9fvm7N1lQwXMMgMz1bz0sKxW3x2bY-4zcvhSW4TP3Ck7yzn-hW6JwJL910bn92W8VfQFR6vF_1_VymQ-y5WglbWW8_4VJj6K36S4W8D71vz8Crp3335lm1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7Cg-FPN98YrRZMBN6XW1fsWnp9cBGJZW1nB1xj7Cs7blW2kxDps10pRJbW7f2S5T5K-frnW34v2WV3llnK9W2LR0w65y8yTnVLxCfW51mwT4W2WjnmS2_4mktVVLB0k1nQ3wNVQg4_F4f_tnPW4Pv1Hs3y6ZMHW4HTh0X31t-zdW6N73-x3yqNyGW96cPpG2Y_4D-W4KSCLY73KQpJN2gFqgRSQT9GW1CJBMS1MQ7LQW9bg3Wf5XRKLdW6RdxLF3ZflsvW6Ggt8f4JnrTgW8GYH3N7mGP4Y3ljB1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgGkqW4Z-c4D9fJ15wVS8xtF3V0DRqW1fqFBL31LbWWW6861C65h95tNW69yDsK8_-7dyW5lrDP_6RTQJkVzsVrn1qk0YsVrDsgn96X31tW6qQb402wdm1XN8zYtVbpMFSTW6Mgl2d2dksBKW83WT6G8fLt58W7fZcpk221lH7M6fZ8FL68GYN1FX2Glzwh9dW5XB7TJ2DfgjhW57pFNg6N49nVW6g0vTp7lBzVBW3myJQ92n6XQlW6n8jpc2rhCQMW7Tfj533fgL54W4Sq0VN9kPc_g33WB1
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We aren’t convinced that’s enough to bring inflation down anytime soon given the renewed 
upward pressure on commodity prices and the ongoing wage-price spiral driven by labor 
shortages. Nevertheless, we still expect that a significant moderation in inflation for 
consumer durables is likely later this year. Offsetting some of that improvement is likely to 
be still higher rent inflation. 
  
Credit: The Fed and Interest Rates. Fed Chair Jerome Powell testified on monetary policy 
before two congressional committees on Wednesday and Thursday. He said “we’re going to 
see upward pressure on inflation at least for a while” because of the war. He also said, 
“There’s already a lot of upward inflation pressure and additional pressure does probably 
raise the risk that inflation expectations will start to react in a way that is negative for 
controlling inflation.” Powell acknowledged: “Hindsight says we should have moved earlier 
… but there really is no precedent for this.” 
  
Powell was asked by Senator Richard Shelby (R-AL) whether he would push interest rates 
up to levels that would cause a recession if he had to do so in order to bring inflation down. 
He responded in the affirmative: “I would hope history will record that the answer to your 
question is ‘yes.’” That certainly sounds ominous. For now, he said that he will ask the 
FOMC to start with a 25bps hike at the March 15-16 meeting of the policy committee. Baby 
steps. 
  
We are still expecting four 25bps rate hikes in the federal funds rate this year, to 1.00%. We 
expect to see the 10-year Treasury bond yield at 2.50% by the end of this year. So although 
we see an increasing risk of a recession, that’s not our most likely forecast at this time. So 
we don’t expect that the yield curve will invert. Ask our thoughts again if the price of oil 
jumps to $150 a barrel and the yield curve does invert. 
  
Stocks: The Year of Living Dangerously. The February 7 Morning Briefing was titled 
“Another Year of Living Dangerously.” We reviewed a worry list of what could go wrong this 
year. It included an oil spike and a Russian invasion of the Ukraine. The week before, Joe 
and I had lowered our year-end S&P 500 target from 5200 to 4800. We concluded: 
  
“For investors, this is just another year of living dangerously during the current bull market, 
which has included 73 panic attacks by our count. The main differences are that inflation is 
a serious problem and the Fed has to tighten monetary policy as a result. In addition, 
valuations are still relatively high. So a year without much, if any, upside for stocks might be 
the price we have to pay to give earnings a chance to catch up with valuations. Then the 
bull market can resume in 2023.” 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK213q90pV1-WJV7CgCY5V1G7MC3d1QWDVLH4yc2X9q9yW8v_bH37RVcMYW96HSYs5Sc18vW8DWkSv5nVqSWW3wFMWq7MG7psW8_w3kD3bF2PVW5JD5Zf5pkGyvMWFDGTVbgsxW7qgycM2MfNg-W7jYDf-15lP1nW6xL5Z91Dq-5dN5SZnHn2-sY1W3zRtFx76YSpHV4n9S78R_Qj1W3_Lb7g45V-Q4N9kzymVVxSzlW723HcH8TRsnPW6DMG3-507rdQW2nv1Qs6zt2_dW1nl3Qy50QMpKW43QfM64XBNTnN6TFDgpRwlGyW3NgPMY4XGz5jN471xT5nGBg4W5Yfflp4rRmDH3h3P1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1L3q905V1-WJV7CgZ_4W8jwThn76qyrQW4_8wnJ3lm5dcW3Q8pXs8GXY0xW90K2dz8zDmTyVflcKW7rG4gvW6jKV5M4Z2BN0W5T5df76s3R_yW2xjb5N4G9pb6V5tttn8SCD_CW65g6F02cvwVYW7NKHyS7M-xs2W3kx-Nc7gVxCLW7Rn6Tf1CRK7tW7Tlpqd7bMf_-V637zX3cPzmtW8mBFD48MWgKfVhzVMZ8BPfSpW37nxtn5Kt1H2W9fm3G27z_n0dW2vRWn94X1vRhW4x1VZq7sjM0hW1F0Zjz88VLQgW4hDYmn61QpVyV4zPkz6BXvF034PZ1
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Soon after we wrote that, we had to add Panic Attack #74, which was triggered by the 
Ukraine crisis. We now think that this could turn out to be one of the most dangerous years 
for stock investors of the current bull market. So we are lowering our year-end target to 
4000. That would be a 16% decline for the year. Our target for next year is now 5000, a 
25% rebound to a new record high. In tomorrow’s Morning Briefing, Joe and I will update 
our forecasts for S&P 500 revenues, earnings, and profit margin. 
  
For now, in the S&P 500 we would continue to overweight Energy (as a hedge against 
inflation), Financials (as a hedge against rising interest rates), and Information Technology 
(as an optimistic bet on the Roaring 2020s). We would also overweight SMidCaps relative 
to LargeCaps, and the US relative to the rest of the world. 

 

Calendars 
  
US: Mon: Consumer Credit $23.8b. Tues: NFIB Small Business Optimism; Trade Balance -
$87.1b; Wholesale Trade Inventories & Sales 0.8%/1.2%. (Bloomberg estimates) 
  
Global: Mon: Eurozone Sentix Confidence 5.3; Germany Factory Orders 1.0%; UK Retail 
Sales Monitor; Bullock. Tues: Eurozone GDP 0.3%q/q/4.6%y/y; Germany Industrial 
Production 0.5%; Italy Retail Sales; Spain Industrial Production 4.4% y/y; Japan Leading & 
Coincident Indicators; Canada Trade Balance $2.0b; Japan GDP 1.4%q/q/5.6%y/y; China 
CPI & PPI 0.8%y/y/8.7%y/y; Australia Westpac Consumer Sentiment; Lowe. (Bloomberg 
estimates) 

 

Strategy Indicators 
  
Global Stock Markets Performance (link): The US MSCI index fell 1.5% last week to 
10.4% below its record high on December 27. The index ranked 22nd of the 49 global stock 
markets we follow in a week when 16 of the 49 countries rose in US dollar terms and the 
AC World ex-US index dropped 4.7% to 14.1% below its June 15, 2021 record high. None 
of the countries traded at a record high in dollar terms during the week. EM Latin America 
was the best-performing region last week with a gain of 2.5%, followed by EM Asia (-2.4%). 
EM Eastern Europe was the biggest underperformer with yet another record-breaking 
decline of 30.7%, followed by EMU (-12.9), EAFE (-6.5), EMEA (-6.3), and BRIC (-4.8). 

      
 

      
 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1L3q905V1-WJV7CgQ25W692M-c6KJz8vW8rVRmC70WZ6PW3pPS0p3QvR-gN2TT1YM1PQyDW68G_1R3J-S8JW7fm_dY1xx-BNW4bc5cR5hLTWkW9h-vz94PWFCCW5b5TWK8vd13VW327JQn4YgkHVW3hLtJN1RHqwyW4HBHxH5KS7Y1W88MSrR6Bj_JkW1NTtbZ3kL9G7W38R9FM1dyGsnW4gbdrR8Ht9-cW6nfJdx35qQqVW7Z81YR4jhJKXW30r_qh1gh4m2N4NsCkpM9jP-N8ZYR0CvrQbLW3xQ4_H4pptWVW5tNbQv5-gKRYW41Rgld3KsmW232ym1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgM6bW76rdhc7HQLjVW7cJxHG4pTJdyW7GcJqp91RBzvW7RHL8V3s2lYRW2skbfc1VbgdYW45xQKR1K62fLW4Qr-Xn9cJvshW296hHR7HPrY7W7wJq7h10F1cTW2S5Gjq7Z9l6JW2RSmPX7KKnbmW1VyWw44XY6ZsN1W-vqGwshbhW22FZD05k-39LW5yz6sQ73Ddt5Vsqbxg1HtPgVW345f4j5cn0_FW14vLFv18yGFLW4PTKcW4F4Sf-V_ltS735_vv5W8-nYhd5tFPHCN3Xkc5VgmYPX3m8L1
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Peru was the best-performing country last week, rising 6.9%, followed by Chile (5.6), 
Colombia (4.9), New Zealand (3.8), and Australia (3.6). Among the 18 countries that 
underperformed the AC World ex-US MSCI last week, Russia fared the worst for a second 
straight week, falling 38.6% in yet another record-breaking decline. Hungary (-24.7) was the 
second-worst performer again, followed by Austria (-19.6), Italy (-15.5), and Ireland (-14.4). 
In February, the US MSCI fell 3.1% in its fourth monthly decline in six months. The US 
MSCI ranked 32/49 in February as the AC World ex-US index outperformed with a decline 
of 2.1%. Eighteen of the 49 countries moved higher in February as most regions fell. Peru 
was the best performer, with a gain of 8.3%, followed by Indonesia (5.5), New Zealand 
(5.4), Colombia (5.4), and Malaysia (5.3). The worst-performing countries in February: 
Russia (-52.7), Hungary (-26.3), Austria (-15.0), Poland (-11.9), and Sri Lanka (-11.2). EM 
Latin America rose 4.7% in February, ahead of EAFE (-2.0) and the AC World ex-US (-2.1). 
EM Eastern Europe (-42.8) was February’s worst-performing region, followed by EMEA (-
14.9), BRIC (-6.3), EMU (-5.1), and EM Asia (-2.4). The US MSCI’s ytd ranking improved to 
26/49 from 33/49 a week earlier, and its 9.8% decline is now less than the 10.3% drop for 
the AC World ex-US. EM Latin America is the best-performing region ytd, with a gain of 
14.3%, followed distantly by EM Asia (-8.5). The laggards: EM Eastern Europe (-54.3), EMU 
(-20.6), EMEA (-15.4), EAFE (-12.9), and BRIC (-11.7). The best country performers so far 
in 2022: Peru (28.8), Brazil (21.6), Colombia (20.9), Chile (19.9), and South Africa (11.3). 
The worst-performing countries: Russia (-63.7), Hungary (-33.4), Austria (-29.5), the 
Netherlands (-26.3), and Sweden (-26.3). 

S&P 1500/500/400/600 Performance (link): All three of these indexes fell last week. 
SmallCap was the best performer, albeit with a decline of 0.9%, ahead of LargeCap (-1.3%) 
and MidCap (-1.7). LargeCap is now 9.8% below its record high on January 3. MidCap 
ended the week 10.1% below its record high on November 16, and SmallCap dropped to 
11.4% below its November 8 record high. Thirteen of the 33 sectors rose last week, down 
from 24 rising a week earlier. SmallCap Energy was the best performer for the week with a 
gain of 13.4%, followed by MidCap Energy (10.3), LargeCap Energy (9.3), SmallCap 
Utilities (6.1), and LargeCap Utilities (4.8). MidCap Consumer Discretionary was the biggest 
underperformer last week with a decline of 5.2%, followed by LargeCap Financials (-4.9), 
MidCap Financials (-4.6), SmallCap Communication Services (-4.5), and MidCap Tech (-
4.3). During February, SmallCap rose 1.3%, ahead of the 1.0% rise for MidCap and the 
3.1% decline for LargeCap. Seventeen of the 33 sectors rose in February compared to just 
three rising in January. February’s best performers: SmallCap Energy (13.4), MidCap 
Materials (9.7), LargeCap Energy (6.4), MidCap Energy (4.0), MidCap Consumer Staples 
(3.7), and MidCap Communication Services (3.6). February’s biggest laggards: LargeCap 
Communication Services (-7.0), LargeCap Real Estate (-5.1), LargeCap Tech (-5.0), 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgTfqVWK5N88Z9hSNW5qRmMd2vZh1-W2nJnG02_fQq7W4VK2cY9hBQZMW91m7JZ7bJCXJW1crS5g5s6bmwW8VGh_71tjyP7W6Cf3P-26zrBZW1014v841Y94qW73pRTt8tTYvXVdkcdQ1XGsdDW3yKvmj62stwbW1N6XXg3t76-FW6gBlTG4lgSQwW5hSS4n3L4B0BW7_hrmz8yBfTkW8ZDbG-5KlkLrVjRTQV7bpzyTW80rlkk5VPVTwN42XwNBfP1cnW7rHKx148h6DnW3qDkkv1wJ--Z3bp21
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LargeCap Consumer Discretionary (-4.1), and LargeCap Utilities (-2.3). In terms of 2022’s 
ytd performance, all three indexes are down ytd. LargeCap is down 9.2% ytd, worse than 
the declines for SmallCap (-7.3) and MidCap (-8.0). Just four of the 33 sectors are positive 
so far in 2022. Energy dominates the top performers: LargeCap Energy (34.8), SmallCap 
Energy (34.1), MidCap Energy (19.7), MidCap Materials (2.8), and SmallCap Utilities (0.0). 
The biggest ytd laggards: LargeCap Consumer Discretionary (-16.2), LargeCap 
Communication Services (-15.2), SmallCap Tech (-14.5), LargeCap Tech (-14.1), MidCap 
Consumer Discretionary (-14.1), and SmallCap Consumer Discretionary (-14.1). 

S&P 500 Sectors and Industries Performance (link): Five of the 11 S&P 500 sectors rose 
last week and six outperformed the composite index’s 1.3% decline. That compares to a 
0.8% gain for the S&P 500 a week earlier, when eight sectors rose and six outperformed 
the index. Energy was the top performer with a gain of 9.3% ahead of Utilities (4.8%), Real 
Estate (1.7), Industrials (1.2), Health Care (1.2), Consumer Staples (-0.1). The worst 
performers: Financials (-4.9), Tech (-3.0), Communication Services (-2.7), Consumer 
Discretionary (-2.6), and Materials (-1.6). The S&P 500 fell 3.1% in February as only one 
sector moved higher and seven beat the broader index. That compares to one rising in 
January, when five beat the S&P 500’s 5.3% decline. The leading sectors in February: 
Energy (6.4), Industrials (-1.1), Health Care (-1.1), Materials (-1.4), Financials (-1.5), 
Consumer Staples (-1.5), and Utilities (-2.3). February’s laggards: Communication Services 
(-7.0), Real Estate (-5.1), Tech (-5.0), and Consumer Discretionary (-4.1). The S&P 500 is 
down 9.2% so far in 2022, with one sector in positive territory and seven ahead of the index. 
The best performers in 2022 to date: Energy (34.8), Utilities (-1.5), Consumer Staples (-1.8), 
Financials (-5.0), Industrials (-5.4), Health Care (-6.2), and Materials (-8.6). The ytd 
laggards: Consumer Discretionary (-16.2), Communication Services (-15.2), Tech (-14.1), 
and Real Estate (-10.1). 

S&P 500 Technical Indicators (link): The S&P 500 fell 1.3% last week and weakened 
relative to its 50-day moving average (50-dma) and 200-day moving average (200-dma) for 
the third time in four weeks. The index closed below its 50-dma for a ninth week and was 
below its 200-dma for the sixth time in seven weeks. It had been above its 200-dma for 81 
straight weeks through early February. The S&P 500’s 50-dma moved lower for an eighth 
week, as the index dropped to 4.3% below its falling 50-dma from 3.7% below a week 
earlier. It remains above its 23-month low of 7.5% below its 50-dma in late February. That 
compares to a 27-week high of 4.9% in early November and its prior 11-month low of 2.0% 
below in early October. The index had been mostly trading above its 50-dma since late April 
2020; in June 2020, it was 11.7% above, which was the highest since its record high of 
14.0% in May 2009. That compares to 27.7% below on March 23, 2020—its lowest reading 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgTXpW2wS5sS8wFMy1W4Lqvxz3yT7h4W1zdrwc8854FjW3_mpyk1Vw7FkW8vsLhW6ymtwWW94jF-l4GYBgZW29Gg5R2C2spRW7NTg2Q8DLKV5W2LVS_N7kQvmXW2XX6hp5xJ4TSW7M5-Ys8bsR8tW6TbRMJ34Qy7PW3500xP7FD4QBW9dpl7h5mnPH4W4qsnPb2qtCBfW4rzyDx7nt_P6W1Yx75q2gnYCcN4lT5HHf_96dVjwLn48GhdqyW1ZHgd143S3ZfW1Xwdps89M6HPW8J_-0t4LF55n31lB1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgCLtW8XNl2T18yN0pW4ThWvD1tWnXpW26r5Px3yrbnFW66zW-J23Qvf-W1xHLk63xXX41W5qc1kG2hh43KW1bn1yf3GPY_GW5Bb7FR1J_wRKN2mllNq4Yyj4W3gZ_nc1g8_svW7V7bBN7Lg7MNW7vTrbn4HK4C4W3vK_575W9X1nW4yXp_W4dQRcSW5HgFBC2CqlppW18pd7J73LqM6W6BH9013XX-85W8YH5hW760PyfW2pZP_F7KCc0fW2rNJZp4fkDBMW44GcYs8szPbtW605x2C8HkNWb3bR51
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since it was 29.7% below on Black Monday, October 19, 1987. The price index dropped to 
3.3% below its still-rising 200-dma from 2.7% below a week earlier. That’s up from a 21-
month of 5.5% below in late February and is down sharply from 10.8% above in early 
November. That also compares to 17.0% above in December 2020, which was the highest 
since November 2009 and up from the 26.6% below registered on March 23—the lowest 
reading since March 2009. At its worst levels of the Great Financial Crisis, the S&P 500 
index was 25.5% below its 50-dma on October 10, 2008 and 39.6% below its 200-dma on 
November 11, 2008. 

S&P 500 Sectors Technical Indicators (link): Energy was the only one of the 11 S&P 500 
sectors to trade above their 50-dmas last week, unchanged from a week earlier. Consumer 
Staples, Energy, and Utilities are the only three sectors with a rising 50-dma, as Financials 
moved below in the latest week and Utilities moved above. Looking at the more stable 
longer-term 200-dmas, four of the 11 sectors were above that measure, unchanged from a 
week earlier and up from three the week before that, which had matched the lowest count 
since June 2020. In the latest week, Health Care moved above and Financials moved 
below, with two sectors remaining above their 200-dmas, Consumer Staples and Energy. 
For perspective, back in April 2020, just one sector (Health Care) was trading above its 200-
dma. Six sectors have a rising 200-dma, down from eight a week earlier. Consumer 
Discretionary and Financials turned down w/w and joined Communication Services, 
Industrials, and Materials as the only members of the declining 200-dma club. 

 

US Economic Indicators 
  
Employment (link): Payroll employment in February blew past forecasts again—and there 
were upward revisions to prior months’ data. Total payroll employment soared 678,000 (vs 
400,000 expected), the strongest monthly gain since last July, as the Covid-19 Omicron 
variant faded. Monthly increases for both January (to 481,000 from 467,000) and December 
(588,000 from 510,000) payrolls were revised higher, for a net gain of 92,000. Private 
payrolls jumped 654,000 (stronger than ADP’s 475,000), while revisions to January 
(448,000 from 444,000) and December (561,000 from 503,000) made for a net gain of 
63,000. Total payroll employment has recovered 19.9 million jobs since bottoming last April, 
though is still 2.1 million below its pre-pandemic level. Service-providing jobs added 
549,000 in February, averaging gains of 516,000 jobs per month the past five months. 
Goods-producing jobs soared 105,000, more than quadruple January’s gain and the most 
since last March. Industries posting the largest gains during February were leisure & 

      
 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgW07N8R0HmbmrbyfW10jHmV2YmhM-LSKScGLVFbW1cmGY52fYXlsW1Tw-q69fhD31W6QVlVk7cVvTcW8PZPS28ZJZttW7FKHqS6rPpq0W3ZzzZB3VhPdVVQ-2vB6CMnx_W2TH-5t8DZQjFW2dVRGM611VMBVZv-sv8pmWT-W9cWj6k6vVW1lVGcWH27CyZqjW6JT72253qdTlW2m5HpV98J_CCW4xDYGq80t5fQW67q8Cp5gzRB2W4-d0sd4C6KtwW59p6fQ3gypDCW3KylXk1XGVpt3hBP1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgMj9W3qf1qz8P4rZwW1BflK93Jq1CyW5xmmDW6G8HqhW274KCp7YnQsvW6h9qLX6X_Z8jW7XkLcR2gSTq0W8Td4HC2PQ_CbW7Gbx_C3lM_SgW7z5TPt495P7cVWVHG21Lm73zW2dFRVR4kRrMJN8cqVns3FBp7W2wpMfz8SPjV1W1Lb5rn9gqwngW5XfS3G5XGMBHW6b51rR4F-b5hW54SZXq11-thrW30W3l-6tKbpsW3k8g808PBrgyW2c__Wg2yXP4GW7lY9c51D5X2QN7FmtNL8Qm6N3nzw1
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hospitality (179,000), professional & business services (95,000), health care (64,000), 
construction (60,000), transportation & warehousing (48,000), retail trade (37,000), and 
manufacturing (36,000). Here’s a tally of industry performances from strongest to weakest 
since bottoming last April and where they stand relative to February 2020’s pre-pandemic 
levels: leisure & hospitality (+6.7 million & -1.5 million), professional & business services 
(+2.9 million & +596,000)—led by temporary-help services (+1.2 million & +240,400)—retail 
trade (+2.3 million & +103,700), health care (+1.3 million & -305,700), manufacturing (+1.2 
million & -178,000), construction (+1.1 million, & -11,000), transportation & warehousing 
(+1.1 million & +583,600), education (+467,800 & -56,100), financial activities (+311,000 & 
+31,000), wholesale trade (+292,100 & -112,500), information services (+281,000 & 
+20,000), and mining & logging (-15,000 & -86,000). 

Earned Income Proxy (link): Our Earned Income Proxy (EIP), which tracks consumer 
incomes and spending closely, recorded its 21st increase in the past 22 months—up 0.8% 
in February and 26.0% over the period—to yet another new record high. The EIP has 
averaged monthly gains of 0.9% over the past 12 months. The aggregate weekly hours 
(0.8%) component accounted for the entire gain in February’s EIP, as the average hourly 
earnings component of the EIP was unchanged. Over the past 12 months, our EIP 
accelerated 10.9%, the fastest since last July, with aggregate weekly hours up 5.8% and 
average hourly earnings up 5.1%.   

Unemployment (link): February’s unemployment rate fell to 3.8%, the lowest since the 
pandemic, moving close to the lows of 3.5% during January and February 2020, while the 
participation rate has begun a slight move up, climbing to 62.3% in February—the highest 
since March 2020; it averaged 61.7% and 61.8%, respectively, during 2020 and 2021. The 
number of unemployed fell 243,000 in February, the eighth decline in 10 months, falling 
from 9.7 million to 6.3 million over the period. By race, unemployment rates all moved lower 
in February, with rates for Asians (to 3.1% from 3.6%) and Hispanics (4.4 from 4.9) posting 
the biggest declines, followed closely by African Americans (6.6 from 6.9)—with the jobless 
rate for Hispanics back down at its 4.4% rate just before the pandemic began. The rate for 
Whites ticked down from 3.4% to 3.3%. Rates for Asians, African Americans, and Whites 
were at 2.5%, 6.0%, and 3.0% before the pandemic began. By education, the rate for those 
with less than a high school degree (to 4.3% from 6.3%) sank 2.0ppts to a new record low! 
Rates for those with a high school degree (4.5 from 4.6) and a bachelor’s degree and higher 
(2.2 from 2.3) were slightly lower, while the rate for those with some college (3.8 from 3.6) 
moved slightly higher.  

Wages (link): After increasing for 10 straight months, average hourly earnings for all 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1L3q905V1-WJV7CgSWWW5YjT842FsDW2W7rWRCj1CbvKFW6yR_Y91xnYJHW4lGRXQ2C9gQmW8ZVjxf8t9MKjW7dX-VN2VPkCLW4LLx9N158LGrW22YSWz56mjdJW8-Q0Pz6dn9-QMqC5wp6b9ZRW8Zshzw3Z1NgBW1JXgVY8f8gb0W3PKwnC169fqBN1scdXDJhY1XW7f95DB5gDszVW4nY3bX7N8P4nW4l2W2F3z86vcN4kGSMKFKVdmN4hwtH1-cDSwW2wYrR92fB423VvKFGz6VL6lJW3Sj_fh1_0HpfW83N-cP6NnvyKN8KVfdhfB9hy3hGr1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgGNdW5nz9h58vBGWVW1vQ88T8Cw_mgV5VcMW2Z_Z4DW85hpvL5JYCPRW85YDSj81Kf6bW3QZ9jQ4p8SYYW8stJ3c4QQn34W1GjXT_46RtG6W7kw3Xr8ZyTgDW1M01b52V7xl1W3sTBwp36pk4jV4VJyl1D_rXBW1KNmk48_14h_W5j1nlk5vT241W73RR3k1Xl8vPW3qFbbj2Qy-7bW60PLYR27ycnqN1W3-RCn05w9W8nmv-X6lj8C3W7RrFdM90CBlJW3fnMP81bm9QPN3lCG2hT1vkk3hc-1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgS8LW7YXxrH3x9jD7W41t84r10VX3TW4bHm6T4ChS8cW1H_RQx3rJhx6W1g5bgL56NyDZW6VdZfY3g46xhN6QR4wYYgH1gW2djYDQ8yF88NW1j8WZX9cCbPTW1Wwj0f2rllGjW8_J1Rh5mXqCpW2TdZ3N2Lwbb2W6rd4428Gfp9-N7KDZJh4ylVSW4QtDTy2dB7ySW83bVpH3686X-W2mHGPQ1Gs4-FW9h4bzW5TLVFJVV49r-4nSZPrN2B4hNNz37KqW4qV-rH6mxhzdW1gyD3H3GXNzn3pKC1
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workers were flat last month, with the yearly rate slowing from 5.5% in January to 5.1% in 
February, considerably below January’s 7.5% increase in the CPI. The wage rate for goods-
producing industries slowed to 4.6% y/y after accelerating sharply from a low of 1.5% last 
April to 5.1% by January—which nearly matched its record high of 5.3% recorded in spring 
2009. Meanwhile, the rate for service-providing industries (5.2% y/y) has been moving in a 
volatile flat trend since its recent move up from 0.4% last April to 5.5% by October. Within 
goods-producing, yearly wage rates for both manufacturing (to 4.2% from 5.1%) and natural 
resources (3.1 from 4.2) eased in February, while the rate for construction workers (5.1) 
barely budged from January’s record high of 5.2%. Within service-providing industries, 
yearly wage rates are all over the board: The rates for both transportation & warehousing 
(7.7, a new record high) and professional & business services (6.2) remain on steeply 
accelerating trends; the rates for education & health services (6.1) and leisure & hospitality 
(11.2) are looking toppy; those for retail trade (7.1), utilities (4.6), and information services 
(2.8) are accelerating; and the rate for financial activities (1.9) is slowing at a rapid rate.  

Auto Sales (link): Auto sales took a step back in February after showing signs of life at the 
start of this year. Motor vehicle sales slumped to 14.2mu (saar) last month after climbing 
from 12.7mu in December to a seven-month high of 15.2mu in January. Sales had 
rebounded to a recent high of 18.5mu last April—which was its best reading since summer 
2005 when aggressive incentive boosted sales above 20.0mu—before sinking to 12.4mu by 
September. The weakness was widespread in February. Domestic light truck sales fell to 
8.6mu (saar) in February after shooting up from 7.8mu in December to an eight-month high 
of 9.4mu in January; sales had peaked at 11.0mu last April. Domestic car sales remain 
depressed, ticking down to 2.0mu (saar) last month after climbing from 1.6mu last 
September to 2.1mu this January. These sales are not far from the record low of 1.4mu 
recorded at the height of the pandemic. In the meantime, sales of imports dipped to 3.5mu 
(saar) after recovering from a recent low of 2.9mu in November to 3.7mu (saar) in 
January—with light truck sales accounting for three-quarters of that gain. 

 

Global Economic Indicators 
  
Global Composite PMIs (link): Global demand picked up a bit in February after slowing to 
an 18-month low at the start of 2022, with both the manufacturing and service sectors 
contributing to the improvement. The C-PMI climbed to 53.4 in February after easing from 
54.8 in November to 51.1 in January, led by the service sector. The NM-PMI rebounded to 
53.9 after slowing to an 18-month low of 51.0 in January, while the M-PMI edged up to 53.6 

      
 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7Cg-zrW38Nqw31cJ-zXW2KC-xp7NSWHLW1jMrmH7bgvcgW4m6NRf5Z5Yt8W6zBQbk5PTGTjW62F3nD3c4p_cW4N1XnZ39_w01W7w5rfw6SGvz7W2VcX7L36--3NW8PSxLX5BB3xRW1pkkjl7k93s8W4HW0g48bkj4fW1J0Fxj2j_-RHW1PdtYZ4sTP63W3-nZK32X-vC6W3M06n-1Jf5BDW4zx0gG89FRBFW3rkf9S8kvh3tW8hclFP8kd_gbW5zhSkl1Nr2w-W7kW05R1hXKg5Vyd1-c2DZlgl34cw1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgSsLW1w_hMx26mfnzW60Qz5-2gq8s-W2sh4DF1kw4bDW3SKZ8t7hfFj5F3DkxHHx8L4VMR9HH1ky0CSW5m8Qgp8hzd7lW2Y2_G57fwHX_W4yQ3pr7GCZFGW386qVg9bs-0lW12nnT6528TR8W2KLFHG3r3j_VVgsYH-4tK8W2W2k93Zj21YMD9VZ2Wtg7L4gp9N7j-228DWyvNW78xqDp8VW6RFW4r6ZRz169tVdW3NrfNk4KWcSYW47L3JG4jF0ZGW97qGry53GQDkW3kSVJ499cCcq3fqR1


 

13 
 

from January’s 15-month low of 53.2. The C-PMI for the advanced economies rose to 54.7 
after easing the prior two months from 55.8 in November to 51.3 in January, which was the 
weakest since July 2020, while the C-PMI for emerging economies edged up to 51.3 after 
slowing to 50.8 in January—the lowest since last August’s 49.3. According to the report, 
nearly all the nations for which February data were available posted an expansion in 
economic activity, with the UK at the top of the leaders board, followed closely by Ireland; 
the US was in the number five slot. Activity in the Eurozone climbed to a five-month high, 
with trends improving across the four largest economies. Meanwhile, China’s C-PMI (50.1) 
remained around the breakeven point of 50.0, while Japan’s C-PMI (to 45.8 from 49.9) fell 
further below 50.0, as the NM-PMI (to 44.2 from 47.6) contracted at its fastest pace in six 
months and its M-PMI (52.7 from 55.4) showed activity continued to slow.  

US Non-Manufacturing PMIs (link): The two NM-PMI measures were mixed, with the ISM 
measure posting its slowest growth since February 2021—though still robust—while the IHS 
Markit measure picked up after posting its weakest performance since July 2020 in January. 
The ISM’s NM-PMI slowed for the third month to 56.5 in February after rising steadily from 
62.2 in August to a record-high 68.4 in November. The new orders gauge eased for the 
fourth month, from a record-high 69.0 in October to a 12-month low of 56.1 in February, 
while the production measure slowed from November’s record-high 72.5 to a 21-month low 
of 55.1 in February. The employment component weakened for the third month from 57.0 in 
November to 48.5 in February—contracting for the first time since mid-2021. Meanwhile, the 
supplier deliveries measure climbed for the second month to 66.2 in February, after falling 
from 75.7 in November to 63.9 in December, signaling extended delays in procuring 
materials. Meanwhile, ISM’s prices paid (to 83.1 from 82.3) index remained just south of 
December’s record high of 83.9. Switching to the IHS Markit NM-PMI measure, it 
accelerated to 56.5 in February, after slowing the prior three months from 58.7 in October to 
an 18-month low of 51.2 in January, as the Covid-19 Omicron wave slowed. Output 
continued to expand, led by the fastest increase in new business in seven months, as 
service providers got a boost from both new and existing customers. The rise in new export 
orders was the strongest since mid-2021, as travel restrictions eased. 

Eurozone Retail Sales (link):  Eurozone retail sales in January advanced less than 
expected as restrictions to end the spread of the Covid-19 Omicron variant continued. Sales 
edged up 0.2% at the start of 2022 after contracting 2.7% at the end of last year. 
Components were mixed, with sales of non-food products (excluding fuel) edging up 0.2%, 
sales of automotive fuel contracting 1.3%, and sales of food, drink & tobacco unchanged. 
Data are available for only two of the Eurozone’s four largest economies: German sales 
rebounded 2.0% in January after contracting 4.6% in December, while sales in France 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgCz8W2BGVyC5FG5WkW5S52d-7JbDCVW3wRswn9cSywsW7412q05qbvrcVtVxvl3hzzL0V6pNlV6FF75nTNSHm1yy05tW7_R1Bp6xDLl0W2Y8ddv90ZHpcN5R3dDCRpv-kW65jg8C5D2HB8W1qYS356cfYbyW32rKQg8NmPXtN70qbBZsFxqkW7cPxVG1w1KscVSBkYr3JJRS3W8Rqq3q6GLQLwW88VGVT4hLTyjN4QzDT_1vKf7W56-g6j5GsFKVW4VGdV897k2hhVWRd5Y2yx7m_3fCp1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MXkFtTy2rLqW3TgkTj64ZjRnW2SWDgt4GkDy3N7KkK1r3q8_QV1-WJV7CgV9fW61Y4Gr4PtmmkW8kMVDr6TZXhZW384LxT9jwWjLN14gPTrYJDzzW3TNGv61zhtJdW7JPJvb41HZCmN8ppxz9p4MfsW3mPc1y7nHcyjW3q0y1249p52zN4w5Z77mknDWW3yw1C11YQKtpW2RGcQ07F020rN6F5jgWqXPzCN6QX8JY88kDHW56z2Mt7jLF-PW3_J3P47ny6LJN89WpDZ_mvqcW8mVZP74HvgZPW7zfYFv10FC8PW8vLgx88jp6VYW68LsCH3KjbQ2W7D0Rg02LL1Qz3n7q1
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contracted for the second month, by 0.9% in January and 1.4% over the two-month period. 
Luxembourg (4.2%) recorded the largest monthly gain among the member states. Overall 
sales accelerated 7.8% y/y, led by double-digit sales gains in nonfood products excluding 
fuel (14.8%) and automotive fuel (12.7), while sales of foods, drinks & tobacco (-1.7) 
contracted. Sales in Germany were up an impressive 10.3% y/y, while sales in France were 
up a more modest 3.7% from a year ago.  
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