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Strategy: Contrarian Perspective Update. The Bull-Bear Ratio (BBR) compiled by 
Investors Intelligence gave a screaming buy signal yesterday morning. Consider the 
following: 
  
(1) BBR flashes “buy” signal. The latest reading of the BBR fell to 0.87 during the March 1 
week from 1.04 the prior week (Fig. 1). Readings of 1.00 or less have had a very good 
record of calling bottoms in the S&P 500 stock price index as well as in the percentage of 
the S&P 500 stocks below their 200-day moving averages (Fig. 2 and Fig. 3). 
  
Notably, those readings don’t rule out further near-term declines in the S&P 500. However, 
they do suggest that buying bargains now makes sense for long-term investors. From a 
contrarian perspective, extreme bearish sentiment tends to be extremely bullish. 
  
(2) What about the Ukrainian crisis? Barry Ritholtz, our good friend and neighbor, has an 
excellent article this morning (March 2) on Bloomberg titled “History Shows War Shocks 
Have a Modest Impact on Equities.” He writes: 
  
“Historically, events such as wars, assassinations, and terror attacks are just not that 
meaningful to the factors that drive markets. These horrific events exact a terrible human 
toll, as measured in casualties and injuries, human suffering, and refugees. But the 
immediate reaction to dangerous mass conflicts like the war in Ukraine tends not to affect 
equity valuations over the long term. What drives equity prices are increased corporate 
revenue and profit, and the typical geopolitical event isn’t big enough to change those very 
much. The impact on global gross domestic product is modest in all but a few outlier cases.” 

 
Check out the accompanying chart collection. 
  
Executive Summary: Bargain buying now for the long term may make sense, suggests the Bull-Bear 
Ratio and lessons from past geopolitical shocks. A caveat: This time may be different given coming 
interest-rate increases and the potential for disrupted energy markets. … Retailers’ recent earnings 
reports have been decidedly optimistic, but stock investors aren’t convinced. Why are they spooked 
when the C-suite folks are sanguine? … China’s President Xi may have a change of heart about 
former BFF Putin; we explain why we think so. … And: Cryptocurrencies’ new wartime uses. 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgZ3SW50l94_3m0s2jVhG5Mz3-fKwdW6RdQVZ6Hwh_DW4w9vsG4npVH4W4HLPQQ3pxlXsW81mSn66lSfKdW17-dQX4nVzc3N3PJ5-ZNzY5pW34ynkb5LgzH2W4d3bMS3M5fY9W5xJXtG44c90rW28ScL-4jFpFsVhvcH17KBpmjW2KLmkP6_fJHSW8wCws44DLPJxW5vPjr933D50ZW929yft15yQhlW1JdJnW55XK6HW6f9PkQ91zH4YW6tf3Zw2tc5mfW6kh8_f3nlQY8Vvv4dt7v4cNH31F91
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgYlRW1Jhy8g6M1nNtW8yxHP08p_fBWN1ltBBrt6_bmW68QwCt6j-fwhW2vQsfG5Qjs_YW5RVdxh7Sz__8W2cncSQ7h8h_PW87Czv27gjWmrW55NN197Z4RXrW2Fx8XV6FszMRW9gfx3B4Cfp2hW5PrY7X98HWhqN7qCbdtbb9H1W6623Vq24TZy5V249z_3NHYgkW998CLJ3mtbzRVHd31_4f21S7W7K15Rg3QFQ-DW8XpvrQ499qzWW8bTS914FQczvW7vw0pp4XdlCsW4RwNV76V2_Dh32z01
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgHgnW5lzVKl5LGD45W1yjxBF4Dd5HLN1j_FZBGR3NjW6dGtPw925wZLVMSlGx1c4lb1W951hVl2Qg2M8W4cC8lB4j0XY1W4kfT09436w2cW8Bq35S8pl5lSW3tyQm94GywlqW1frXQ96h350gVrCNMd8DLdKwW8vV00h5srRSRW4cFx5L8YZ9mrW1_T8NQ94mrvSW4wcTZm7nzgtFW1z7bJh55G7SWV_7tRk9bNSHBW3ZVmv368GZXJW1HflHf6k9jdXN1bcvVTSfPp-W8c6pcF7KVx_G38-Z1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6ph3q90_V1-WJV7CgDs1VMggL142y2SqW2q4h2L31hyjXW3LC1vg4B25KNW4K0mC0795Vc3W5XMTvG32fPGJW1xfyFQ7v9Z4YW2_4_rL4cxWqlW2ytp4D58_wpYW6SD5-q8Hnp54W4_vwG78KYFhTW27wxzW95cfY9W4W0Stl6HqV5NW10bpTR5x8gtzTH0Dy1D3XhBW38B3yr1K8W6ZW7hnvlQ8dPCXFN8cJrNFTy8l8W1BXYYY2sC3n4W1vw585531XmKVdvNF554_pYpW4Jvwzq955kw-W2vlZg81bZg_zW7Q6FF32j6gXBW39t9qr1YPM-pW6zgSQ51h_VcSW9k0ZxB8C-VmrW7F6C8P58_3M-W3T4VhT40fbr-W29dLkR5Qr2-CW4ZlG4677gkZs3kqp1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgKxqVNpm7N2y0mcJVB-wL07v1WWnW2VmFZ47t0XrZW24RH0Q6GzlTfW3fZ-LM6sSyCNW1vplLH3qS4tFW3W-zvS2Czn4rW6HS6dL6gh7RzW8MhMVM5_Xv-7W35FwKz4s2_ynW2mKNJx7KmQkMW2Q5p0t4k2qPdW3tjVN46MKBxFW6s4Fnd6FyyPXW8vTS4c94cD-pN5RTRGYq_6ZpW7tQYB37Dp_lsW63m6XP1ynVbNW7llStw4jl9zcW6Q2Cht3CTqwDW4Py6P311nTprW23Vf8W8ZK_103jkS1
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(3) Be warned that this time might be different. The Ukraine crisis is causing commodity 
prices to soar, which will push inflation even higher. It’s unlikely that Fed Chair Jerome 
Powell will respond with a “Volker 2.0” tightening of monetary policy, but he has to start 
raising interest rates. In any event, the biggest risk for investors—having the potential to 
cause a recession and a bear market—is likely to be disruption in the energy markets, with 
soaring energy prices and energy shortages, particularly in Europe. 
  
Consumer Discretionary: Retailers Sitting Pretty. Recent news about retailers’ earnings 
has been decidedly optimistic. Target’s managements’ 2022 earnings-per-share forecasts 
imply percentage increases in the high single digits, which pleasantly surprised analysts. 
And Kohl’s management is so confident about the future that it’s increasing the company’s 
dividend 100%, while Nordstrom plans to reinstate its dividend. 
  
Investors aren’t convinced. While some of the retailers’ shares popped this week, the S&P 
500 retailing industries stock price indexes are down sharply ytd. Here are some of their ytd 
returns through Tuesday’s close: Home Improvement Retail (-20.4%), Apparel Retail (-
17.4), Specialty Stores (-16.4), Drug Retail (-13.3), Automotive Retail (-12.3), Internet & 
Direct Marketing Retail (-9.9), General Merchandise Stores (-7.1), and Hypermarkets & 
Super Centers (-7.0) (Fig. 4, Fig. 5, and Fig. 6). 
  
Let’s take a look at what’s spooking investors and what the C-suite folks are seeing that 
makes them confident nonetheless: 
  
(1) Soaring prices. Prices were rising prior to the Ukraine war, and now they’re really 
cooking. The price of Brent crude oil futures rose from its 2020 low of $19.33 per barrel to 
$77.78 at year-end 2021 as the economy rebounded from Covid-19’s impact. The outbreak 
of war in Ukraine and the related sanctions on Russia sent the price of oil higher still, to 
$104.97 as of Tuesday (Fig. 7). 
  
OPEC disappointed the markets at its meeting this week by not increasing output any faster 
than was already planned. But we expect that US producers, lured by profits or prodded by 
the President, will increase production. US producers are pumping about one million fewer 
barrels per day of crude oil than they were in 2019 (Fig. 8). 
  
Oil isn’t the only commodity with prices on the rise. The CRB Metals spot price index is at 
an all-time high, with copper prices near their recent highs and palladium prices 35% higher 
ytd (Fig. 9, Fig. 10, and Fig. 11). Russia is a key exporter of palladium.  
  

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgJByW4dyqll6vkVx1W5L6zL37mnkTWW9dky1r2yShFQW6tHcmt4CD6cpW1LKzwy7zHDQgW3SRn7X235hf3W8-myrS8BDNjqW5BkwT62BjdZkW3sNzdH7TrT5LW9j4ZKc4Gt0D1McL_22sXZ9tW71t-kk1JdZQrW7pmn9k3s0V8VW3983FG7wBKRHW48Y0N42qnBH4W2sMvxG8wyg9cW5YKMFf1bkh-1W2_mRLK1gJm1LW6gt81d7YRmHmW5WWHQq6h4mtgN44JHpqy_1P_W6FhN6Y35JXpL311d1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgNnnW8f25Ys8Srm5HW1nHt5T9fv0_PW88vtss5NR50CW1BDjPs7NzV65W2X4sp-6kyg98W7rzvsL6tS12hW7R7Pss4vc0t4W8s43kk2bJPLRW37M1Dv1Lyjx1W5R0zvg6w7TSxW1bkbqf8Y40RYVDHgv02_g0xbW57lxGQ93r8cCM85074QcZ-rW6QMP__2dlxCxW5BYSnY4KxcYGW2-Sz428Q1CcCW2wQddK2cxCl6W5GmWBK6bV541W28064b6sqYqjW7J1fZs2yct5cW1bmrKN7WZjC93nkh1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgRSRW6FSwYw983cV9W3H98325HtNY9W2QPyw-7KnnNLW3MQ3hw6sNzMQW62zqtn3bT1WQW8Q2f1w61jyznVM8-sX9dPCGnW4G0Czt6gccj3W3jjTrz7Q-tw8W5_cKxg3pgW9JW2Mpf5F38TrqQW1Xd5458fxB9HW5YdqD0590GY6N1QzFQ_zRl7qW4XwsfF7YXbl9W8M2Z8w1j3X8YN7zSKL_gC6pVN8Q_F5WpS8nMW8ThZSN80DjmSW7lfrHS6QrZt6W4yxPbb5jMnCQW7ss2DG7Fv6kh3flh1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7Cg-4GN6KF4M2_9bPwW8ZxZ3463Gd9-W7PmmMs8gnV6nW2lfmPb8vr6CkN5cvQydFH_9kW4CfqNM8S_XsmW59zCZq6htSX8W1vZNfP69JJk2W36KjKD5BZcHTW29GJxX74HpqfW4zTySn1x6BL9W4Ntc0z4J48bkW1WHdGy69lSsFW6JDH2Q6b_9VFW7vcBtB6Zj4DXW1G-wrZ95H0GPVq57-r5pMjNPW4J4tN-1ScZj3W3VjYFJ5WY-5bW4kCgxf5Nc9X3W2mjcPq2vSG9kW47QxPt6NpKMJ33cJ1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgDB6W21J-zQ6SXs-_W9dX0KG3FN8GYW6j6b846P11bmN4_zWjJPSNMSW4kJGhn3l1SKWN6d0MMFJYpQbN8pPrR8JP5B4W4j3kQg2t51VBW4TkZyg2y5MsNW7tLYKZ18fN8nN6l42C0Gd1KtN6S3_Yb8WhC4N4Y0gG8rnKZvN1VXM0nxfsLrW5l2l1_3npj3qVMYhD-8RD25vW6LJMvY9dGhz_W59kZVj7GVNt_W8sv9184BzCTsW4dj2xN4hNBv8N4By9MrH6rT5W82Dcgd7YP5gJ35991
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgDFrW4s624S46Rx7QW12fV_F1M8rscVNpWtZ6NRP2xW3rtkRp8Zzb-2W5Kh4ss7wrwpFW1H904Y7y0b9WW8nbnzV4DGP30W7495bT3HGWhSW47Rdbl86pbHxW4N3t122npnRzN3LC7QsGxJS0N7qGz9gl2D5MW1s7dNZ7zvXQQVBkK9r8yT7GKN5yT_Zk-18gTVFbgtl87tNLPW3DGJly261XLNW6HRCs69b2FssN46H_N-RhfTTW2gTXvB97-kJLW67SdBT5CR_GMW43NlX93s4GJ83dvS1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgPYRW2jV0Yn2B3YXFW10DQc91BLgKfN7CSvst2TrrqW9g-JLT5YVVYrW5mzqyG1jMy-qW1PLh2h5jYdzWW1mxCj629QdlMW4nfhxp8jzllrW1C-BSk36yrYlW2Zk3Ng6Bw0HNW4t-tFH5gGqHjW1rxLq08_pKdWN6p3mDJRZr_8W3npcbV1G_XbyW7M41l222VffKW6G4mlG1WcC-cW4fmVRK7KGyV2W5dxmdY7m2B5gW4TzwJs7V3G7gN7n8g5X3mpzmW5Lg0vZ6zDQKhW6_m5Bs3sHXkR3j7L1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgKtNW8MW0Kc5Rr8D2W3xJM3-7nDQyJW5-cQwC6dVhC8N6sM-ZtDWt6VW7WcwRJ3pmcP3W2K8QC17z1vJ2W1Q5dnx3Sy3NMW6WnCCH3mlFbgMLmQHNbyxb6N9lTGj9wtLjqW1cVSCM1qskMSW9cG8r75J9bkMW414JlD20MblhW3YwKQ12nb_STW7VYYb63w5r_7W84nP1j8Sq3sQN4vfVKn-jTKbW93Xpsr2gzhQNW27FVxd5ykRjgW2LN-jD1pM18WV2D6zT93WPpbW4XpRxP8n2qJd3dNt1
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Food prices are climbing as well, as war-torn Ukraine is a major exporter of grains and oil 
seeds. The price of wheat futures is at a decade high, having risen 22% ytd, and corn and 
soybean futures are also close to recent highs (Fig. 12, Fig. 13, and Fig. 14). Trips to the 
grocery store may be even pricier this year than they were in 2021. 
  
(2) Jobs plentiful. If consumers have jobs and wages rise, in theory they should be able to 
keep shopping even if purchase prices rise to accommodate higher commodity prices. The 
latest good news on the jobs front came yesterday when ADP reported that companies 
added 475,000 jobs in February, better than expected, and sharply revised upwards its 
January report, from a loss of 301,000 jobs to a gain of 509,000. 
  
Large companies (500 or more workers) added 552,000 jobs last month, while small shops 
(50 or fewer) recorded a loss of 96,000 jobs, ADP reported. The Labor Department’s job 
report for February is slated for release on Friday. 
  
(3) Nordstrom is raising prices, cutting costs. Some of Nordstrom’s optimism is driven by the 
strength it’s seeing in its southern and suburban stores. Sales in southern locations 
outperformed those in northern stores by 7ppts, and suburban locations outperformed 
urban locations by 10ppts. As people return to work, underperforming areas should catch 
up. “These locations are some of our biggest stores. So we see some opportunities,” said 
CEO Erik Nordstrom. 
  
Nordstrom plans mid-single-digit average retail price increases, leading to merchandise 
margin improvement. To offset rising prices in fulfillment and labor costs, the company is 
“optimizing” its supply chain to drive up efficiencies and drive down costs. Overall, that 
should result in 5%-7% revenue growth this year, an improvement in margins, and earnings 
per share of $3.15-$3.50, well above the $2.00 analysts had been expecting. The shares 
jumped 37.8% on Wednesday. 
  
China: Between a Rock and a Hard Place. China President Xi Jinping called Russia’s 
President Vladimir Putin his best friend during Xi’s visit to Moscow in 2019. And the two 
leaders declared that there were no limits to their strategic partnership when Putin attended 
the Winter Olympics’ opening ceremonies in China just last month. 
  
So when Russia initially invaded Ukraine, it wasn’t surprising that a Chinese foreign ministry 
spokeswoman downplayed the gravity and misplaced the blame. She did not describe the 
invasion as a violation of the country’s sovereignty. She called the US the “culprit” for 
“heightening tensions, creating panic and even hyping up the possibility of warfare,” a 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgKlSW5vGDCd2WZyqfW4hN-383NhpR0W5tDn9k8ZtDN2W70z4hv5Zvg56W3gX_5L9515tbW4QSCZ819vn9hV3Rf_75T5kQDW7yWPCs8jYZzlW5-hvLy45l7HlW2-DjLq11t6lcW86kMJF1jKzgqW2Xh4vS48VHJfN3SylD4hnN7VW6T7vdL9dz55kW7n2btr6B3QyqW629vKG7LhJKxW6dNjS36Z30mcW2dV32X5f8MDMN8khc0cbCTDvN3yH28h4BJlJV4943z50lVYjW5Zg6pD629P823mWm1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgQQ9N6gn798kNgpWW42g6Ym2rZsLmW8M36681gllQ4VNLFZD609mBmW7vRv9W3jWRQfW5PmvB0266dFLW5_wqwN5MygRRW6tx6Kb67vDQXW1D1qHP24FzR5W3P8Qfl7VRw6KN3Mrd4-p4zXJW3FdzbM8QvG4VN73wtF_JF2fHW70nzhz4-c9vTW61PzJs32NT2rN1wMb83PJr7gVwd3nw2507mrN17-1cGYf-z9W6ML6lN1pzgN7W8WhsdJ7CJC_7VjFHzQ2K3mqKN3cvY698wnpw36l21
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgPxnW2hLFrH1W4tdTVchz7x16nY0rW4GQcSX9k6qnRW6PX1SQ6HlH6lW92LqLm4sWBTSW5Lbl0v4-RzjHW1Cp85c64J_G7N67HcXfLmhWcW3lVLs42cq2CLW5wrzd51xgHMnW15fWdn7BYQwyW1wkS7k7-373sW2n-Ls21X_2x-W8kYt8x4Spx3WW4B1gJ54_Clk6W2lLmJM1YMPgzW2Yr05P2yrpR2W88qrjt3DlvpmW8nZ-DY2YXNS0W2pk3S84GYQR8W51xxHN2GylVhW3yxmw660yqT83mGR1
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March 1 FT article reported. Last Friday, China, the United Arab Emirates, and India 
abstained from a UN resolution condemning Russia’s Ukraine invasion. 
  
But on Tuesday, Chinese officials started to change their tune. A Chinese statement said 
that the country was “extremely concerned about the harm” to Ukrainian civilians and that 
China looked forward to playing a role in realizing a ceasefire. Ukrainian foreign minister 
Dmytro Kuleba “said his Chinese counterpart had assured him ‘of China’s readiness to 
make every effort to end the war on Ukrainian soil through diplomacy, including as a 
permanent member of the UN Security Council.’” 
  
We wouldn’t be surprised if behind the scenes China has started pushing Russia to end its 
incursion into Ukraine. A complete change of heart could occur quickly, as the nation’s 
annual meetings of its parliaments begin on March 4 to lay out major policy initiatives. Let’s 
have a look at several potential drivers of China’s change in stance: 
  
(1) US and EU buy lots of Chinese exports. When in doubt, follow the money. And in the 
case of China, take a look at the country’s exports. 
  
China needs the rest of the world to buy its goods. China’s real GDP growth has slowed 
from 12.2% y/y during Q1-2010 to 4.0% during Q4-2021 (Fig. 15). Trade remains an 
important source of China’s growth. Net exports accounted for 21% of the growth in GDP 
last year, one of the strongest readings, excluding the pop coming out of the 2020 recession 
(Fig. 16). 
  
The US and the EU are the largest buyers of Chinese merchandise. The US purchased 
17.8% of China’s total merchandise exports in December, and the EU purchased 15.1%. 
Russia, however, purchased only roughly 2.5% of China’s exports (Fig. 17). 
  
(2) High stakes for Xi. China’s reliance on exports has grown as overleveraged property 
developers—some of which have declared bankruptcy—have hurt property values and the 
economy. China Evergrande Group, with $300 billion of debt, is the poster child of this 
problem. 
  
China has also experienced self-inflicted wounds to its economy lately, cracking down on a 
number of industries purportedly to protect individuals’ lifestyles. President Xi also 
squashed Ant Financial’s planned IPO after then-CEO Jack Ma criticized Chinese financial 
regulations. In addition to hurting economic activity, these moves have hurt Chinese stocks. 
The China MSCI stock price index has fallen 39% from its February 17, 2021 peak (Fig. 18). 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6nJ3q90pV1-WJV7CgWNpW7_vhSh7nTFTQW77PCgM4q9pQpW4JymmB3pc6X2N3BPglW4-rXlW4m_JVT6X5txwW432SK01r28vRW4LYnZ_23FPJ1W4BpVZ35plzTCW7yCxy_90b8N8W45g8dm82X0_mV5QhPD1bwpqNW63s6Cn4HXYx1Mp_rgm797ZjW57f87y2q-CdnW6yp8r_2K2gyPW3WcMfr8GxR5DW2ttr6t5qfH62V7HJ6c38Yj4YW544tHh61j0G8VM5gDd5GSHqCW8Gr1K27pLpZLW25BvQ1835CSwW8CNC506Yr1ZJW30TJqy98gxrxW6bX7-b4bqXC1W4_4Xyg4b-Q2V3q6y1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgVYlW3FxqkG5zTnlnW80Yq5l1T3kg6W3fq65T5CTWJrW8j8QHv2ymsW3W1lhkGD1jyS3NW6Fs1N77XZYK2W7nclzr4hKCZ-W3CcxyX3spKVWW5mMd_R2xqtp-W1vMDb073rk_TN1p0RXTKBtzJW2Trpns16YcYbW8Wp-_H3TZDwXW7rtW6D29CFnWW95WVCv2LyRmxW5xMyxF8c2MflW6G_BxT6n76JsW41b7mr43H2PvW3R2Pbp3VRQJgW6wQDB51pv6sZW20PBfs3WMbRnN4G6X9_Q79T-39bn1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgTbKW6Mcl4V32Y4lgV7yp7N7pX13YW9dyCvB4zcvG9VCCLHQ6TYLyGVX_tsH5pWDfjW6fgdbk1hwjVxN2Czq25QczF2W8mdYlL4Kqd5pW5H5CDN2xFZwgW558RS11PJvqZW2GCTQx6B2dQbW66j_XY6wb0knW4nv5SH5txdylW84fFzP4HZwwRM40Sldb6Jr-N5-cr1FCltTsW6cfXM99fPBbGW2PDCj65JQ9rwW7L4GRL80YbLSW1pJr0c3FVy7sW77xgmM3FvP-TN5LW63QGRWsj3njR1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgVVKW6S9W1b73pMlCW6Nv3DY8CqrMcV7qBLW1r3tBNW25TxKD7-SgT_W2n2Pmn2wc-lJW3p-B3L2McBTPW7HgDS-562CP2W4wJpgQ6Jfz8gVch3CW6ksrKTW99xWdV5H9Lh6W4Gmk3F16yz42W7ccHwX8hHVkkW2_nrZy9krc3HW8cqpMF4JR16PW4Wh27j7nSnRHW5RLfqq3sDyvbW1tyTZS943LPhW458Ynw54gcKGW4yJqsV4tcNXkN3vbnDVlh6ZTW7j5Fmn1LjbXdW3qDkRw8VZ22H31Cn1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgV5XN74gy46hBcqwW4r69fT44ph14N4tHPNkym5PJN4WV6r4yyrDgW6csjQK5kLh6RW7QT-P446DMx9W4T5yBc7qxjHLW2QKR5V1L4ym1W6VR9B63dPDhTW7pdR5L64RQJWW57vGyy1CcCq9W6m2PkF5fcZ54W5s1jky7n_s7yW5SrDV37-lPy0W1GrwrZ50Hvp5W73dvGF7xP2_NW6vGG8s1YgVzHW7tgv1m6yGHlVMVFnjY3YXn9W3nCcck2b0Yn5W7Jh6XL6CRdB0Vv8cKV5g9Y943c3q1
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Xi cannot afford any costly blunders, as he’s hoping to be named president for a third term 
at the Communist Party’s National Congress this fall. 
  
(3) And then there’s Taiwan. One of Xi’s goals has been to unify mainland China with 
Taiwan. “The complete reunification of our motherland is an aspiration shared by people on 
both sides of the Taiwan Strait,” Xi said according to a Nikkei Asia article on January 1. 
  
There has been speculation that Russia’s incursion into Ukraine would embolden China to 
attempt an invasion of Taiwan. In recent months, the country aggressively has flown its 
military jets near Taiwan’s airspace and its military ships have sailed past the much smaller 
nation. 
  
Xi no doubt is thinking of Taiwan as he watches Western countries’ swift reaction to 
Russia’s invasion of Ukraine. China has said that the two situations—Russia/Ukraine and 
China/Taiwan—are different because China has always considered Taiwan a part of China, 
even though Taiwan doesn’t consider itself part of China. The US long has insisted that it 
would defend Taiwan in an attack by China. Hopefully, after watching the US (along with 
other countries) impose painful sanctions on Russia, China has no doubt that the US will act 
on its word. 
  
Disruptive Technologies: Crypto War. Russia’s invasion of Ukraine has been good for 
little except perhaps bolstering the price of bitcoin and other cryptocurrencies. Both Russia 
and Ukraine were active in the crypto markets before the war. Now their faltering 
currencies, along with the war sanctions on Russian interests, have increased trading 
volumes on the alternative financial system—and dependence on it. 
  
Ukrainians are using cryptocurrencies to raise funding for the war, and the Russians are 
reportedly using it to sidestep financial sanctions. Individuals in both countries may be using 
cryptocurrencies to preserve their savings as local currencies dive. 
  
The price of bitcoin has jumped 26% from its low on January 22 through Tuesday’s close 
(Fig. 19). That’s a sharp reversal from the major slide in the price of bitcoin that had been 
occurring since its November 8, 2021 peak of $67,634. And stable coins—which aim to 
maintain the value of one US dollar—were trading on Monday at 10%-13% premiums on 
Kuna, a crypto exchange used often in Ukraine. Conversely, the Russian ruble has tumbled 
33% ytd, and the Ukraine hryvnia has dropped 7% (Fig. 20 and Fig. 21). Trading volumes 
between the Russian ruble and bitcoin hit a nine-month high Monday as the ruble fell to 
record lows. There was also a spike in hryvnia-crypto trading volumes. 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6ph3q90_V1-WJV7CgYr6W5lBgFw5XLMHvW2Z2cr286G7t4W3jMk4b33RRP5N1FlmTZpGSFjW13_XrW2w7z1_N6Ldb-KRNHTtW5nT7Z-1Tl-cZW7HBlfp1Hb1XnW7dL0Ky1Cxc8TW6p9rD96Xk-BvW6btVZ73ghzJxW9hyFbX6sFxhdW6XxQnl1tWyllW5r73Jt1Gmqn0W3JPrVf4Jdp1cW1FTSBv5G9GqDW3JpFgb4WWRMPW7vxZ1m45n48DW2z6PLh5Zm2T3W6HSmnD3sf91TN7dsJqJdkHvFW4kx8Pv5wphXkW6xfRsr498W6dW1yNrw34jLLl0N7p00ndBPTMPN8bwl1Ml3cr_W7gq8f37rp8qsW4bYBXs8xtWMbW14pcLW27mfMcW75VkVc8FGPNg3lPB1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7Cg_0cN6lN5m6DQ9FyW5kmn5-4t_vN6W8F75m82MMWSQW3XGD6m1qHx3PW852cHr68q8HjW7l78YY8mc7f5W77dBqY85B1xZW7F5Hb-3WsP_LW2G-0xb4_sGphN7xR66y6Z6GRW5QWByg935FN-W4r8kCD5TQHp2N6LP6JNtm-9WW5Q4gg92GYtSvW45nYrv1m-6xbW42d3XT5FHKNPW5TTzbm8_MjmqW2Hd79T1qHYQpW4wQ9302Hd9hDW6xtkhh917YP_W3BMJnT6-VXwTW5x5gPC2FvD6W35TK1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgJkSW1n1d431GsljqN4L2p6b7sLW6W1bzDQl392PkRVPj5gY6nY9p4N9fc3Fcv0CghW3TYwwv3Y08CxW5d0bX-3gJNlNW6ynC0R6M2w3yW33wQng2YyNYnW7hMcWr2PmtJWN8Z5YBYm0W9mW8k6-B-8WT52vW5FMR_s7dYgfkW634tMk2xVmS0W5J9ZdD6fk97DW73350T2RXnzLW44_6dd9gftHsW3LNs-n8w2r__W8V6hlW5vMXlFN5nWBxY62JT7W8PrLZN1c-fwKW4JY_Dz5xq8bw36fP1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgPsWW48wnzP5LK7D7W2s0TG34TWHmYW28CW-p3ZWdKgN5SMrQdpSpp6W910ytD54ngQRW4vd-qF6Z1r5KW37K5jZ7JbWSBW2X42qz18M-JlW51qjt14Nt56pN75zRWlTrMmxW1H5KlS6Jgps3VC6HCC7THb1mW23GTJm62gF4nW26HJ054TSddGW1ScvRY5QTF9-V5cNPK83sH2NW7r0mkM1V5-J5Vv577n4fXhqkW4N0klW8Bbjb9W7vN_Gf3v50_-W5qhF_B8FR1BrW3Ypx743TjH8K3gJr1
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Let’s take a look at how bitcoin is being used during this time of war: 
  
(1) Crypto for fundraising. Ukraine has raised funds in traditional currencies to help fund its 
war efforts. The National Bank of Ukraine is accepting donations in US dollars, euros, UK 
pounds, and hryvnias. The country also sold this week in local currency $277 million worth 
of war bonds that yield 11%. 
  
But what has received the bulk of media attention is the roughly $15 billion raised after a 
Tweet by the Ukrainian government asking for cryptocurrency donations in bitcoin, 
ethereum, and tether, a dollar-denominated stable coin. The funds are being used to 
support evacuees and provide the military with drones, heat-vision goggles, and gas, a 
March 1 CoinDesk article reported. And a handful of DAOs—decentralized autonomous 
organizations—and crypto billionaires have donated crypto funds to the country. 
  
It’s not surprising that Ukraine would turn to cryptocurrencies. Last year, Ukraine was 
ranked fourth in Chainalysis’ ranking of 154 countries’ cryptocurrency adoption. (The US 
was ranked 8th and the Russian Federation 18th.) 
  
(2) Crypto used to dodge sanctions. Russia, its citizens, and its companies theoretically 
could sidestep some of the sanctions imposed upon them by using cryptocurrencies held in 
digital wallets and transacting on blockchain exchanges that are run separately from the 
world’s banking institutions. Russian citizens reportedly have more than 12 million wallets to 
store cryptocurrencies. 
  
To counter such activity, the Ukrainian government has called for crypto and blockchain 
platforms to block the addresses of Russian users. The Biden administration has asked 
crypto exchanges to monitor transactions that may be used by Russians to avoid sanctions, 
February 28 Bloomberg article reported. 
  
Some exchanges have responded that they won’t put a blanket hold on all Russian 
accounts, but a few will target accounts held by sanctioned individuals or organizations. 
Other crypto exchanges have made no such commitments. Some operate in countries 
without know-your-customer requirements or strong anti-money laundering rules, a March 1 
Barron’s article reported. 
  
There are measures that users can take to avoid detection, like using Monero. This privacy 
coin runs on an encrypted blockchain; a crypto exchange might see Monero coming in, but 
it can’t see the related counterparty transactions. There are also privacy wallets, like 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n_3q90JV1-WJV7CgPGsVN9pQM3h2rMJW6FqjYB6GyYGCV3PcQm48V9RfW6d29Fn2ZbJnNW7rgLRV15v4zYW5tjf3v2FRbVRW4CTs6r8rt27BVJHTW_2mmpm_W2kYmSg2fsTLbW7zbDJm25SR82N87k7ctM4-SsN3b9Xk6fRZzDW27cZ5M4yCCRkW1Srv8t6FRlCPW2krxS65SLR63W7rjsMk7xL2pmW8Nr9GC4pVfHDW8h8TK73VB31wW4ppDKS64HHjtW8g6GTc2JScLNW2mycTQ1rDcT7W536zWG6JvT34W3Ygtsn6cgnj3W36Jm5z32_h3yW2Fgy_k1T4w4nN1YmmZcRCGZrW83T8767f6JTdW2wX34z5FPs-Z25J1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n_3q90JV1-WJV7CgPjCW4M4wG31z66cFW5hCFM03CLdX6W7Yjx7_2ts32zW49fTsL2JsPSnVv9mrw8jY11YW15SC4T8ss6FQW7cjP2168H0NWW6M7-Yx47_1wFW7s7Yn-478YQRW5g9Z1b1PTp0XW8cD_Br6yxPGLV_cYst8Z_8b0W7NTz4K8lBtCYW1Zxsxc3SNNnHVDvW0D1PrsLwW4jbGlZ3PYj7yVcpdpg7X-76bW4cTgXr2FJ1BjW3YKgBV7f26r6W4kGrWb222_HqW5Qh2wY6fKbx1W8MwCJ166PqQsW4DwkxX6-PqnyW10qqVs6rTQwTW8rKXH04Gh0NdVq4vKb7c4nK5V5bcPN91bK-mW38bDJt3-3hfc2Rg1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6ph3q90_V1-WJV7CgFQrW3Zn0z_8mztGVW1B3BKD4MnhtPW2Pbqv71w8HPQW35pGDM8QPtxZN4XqrL1g6HjQVGHHVj956C3qW5V-Z632m6NZLW38sPsG32wSbqW4jyc3M4hr0xkW78vx-q5J5WZpW69JXG24j06KYW260gSw8DJhH8W91kBnk3PGkQwN9ktxnbkpc95VqFdNv4yGPtQW69V7WF1NlTTyW8mNlC_3BqTj0W5TnhGT124B0KW73hcnc2bNvNZW2W6PF9753njwW8hThQV97VzMnN1cmRHsfZvVpW2C867R3d4hr-N1_2xt9fcv3zMH5pmP26_t3W6Z-vQR50SwTkW3tnNW35j7TlxW3Pvtn736SzRRN12t51jjMxknN83tCS6VNFhH3nzt1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6nJ3q90pV1-WJV7CgK6yW8MNT3t7CWlY4W1G1lY37q2qkfN1YQ1DChKgBVN8Q_LkRdCJNKW3P3c701jh9hhW1w-_nZ21NbgSW5gDtR135lzxkW2G8g1N6PXPhSW3ND_rJ5stgMmW5HwdkJ1D6tgzW2WL1254s7TdCW80rsWP1d90mnW3PkgDd5cVznXW4FHltJ1yLcCTN5nCGZWpVnfLW3RLF2D2MjvgbW1rR0TH6Y5H1cW5VGpmy4GBVPWW5wVDnZ5MJ65tW2PqZhC1GTjNGW4qyP5m8YWQwRW4kNDR76g9-grVcxvdL3pF_9XW1s1Wbm6tt1wnW2qB7sP8hMd2XW6cZ3Xt7wSTTY3ksg1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6mc5nKv5V3Zsc37CgS8LW4gjy3y2gpBVwW181cM_5lGVBNW1G208-24ZRcbN2N7gB_djK6MW6Pl4yl8HbwDPW2pmSzP4CB3Q7W4RfFSP6zV3MyW2nkT531MZKWcW7PQpv04ssY6tMHK3hCb39QrVWjc7982VTprW59ZS8w8dDSsYN2kvg9rbVrByW7V3Y7h5sMpzJW7M52hQ2Jp_fzW6tW17N6zFpPVW3_jnFk5-3VyTW8597XF2mX1SLW7V0hVT6tLRZXW7Hlsvm3-jkQcN4Kg6ZSvPrWkVjMKdx8h386XW2G5GYk1CdL97VB0w8J2gD6vHW13rFN_7wLD2NW1KZJ5f2w75FPW2fYksb3xKsT5W8nXq8M3JprZGW6zhfky4VL4V1W93w7Xh84fD-rW1GFHgf6ThpWWW36JYgr5h6YMk341M1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6np5nKwhV3Zsc37CgT52W16gNTm7d1-M-W3rT-4F4qJxL1W6prxsJ2dqmgGW4rBncm5t_8BkW14sj26729_MhW4wgQY45kS6QJW1sLmZx25xW4BMZR57Fj2gzzW6tBVtr7NHwjVW8f2zsC8QvDBDW2xN4dh3kKWxsW7vrS7x1jT976W2GRWtT4wz8T7W35tr0w5NJ88xW4d4G435hZNN3W2D4ywY1v844mN6Cq68qV7D-sW32cGgD3XVn3HW4jQp-v2fhQ86W7KkXK529709JW7xTQPC3xgz4vF3y8Wb_GVG4W8w1NVT3ZHzcbVlwhMD6g9tkMW1BmPK56gH31LW6pjctK5yz5TlN2hGTDXJg5LMW2NHV1_98JH7JN3sTKxxwGqjNW6Nw7x46h362vW6RXkCZ3C2hhRVRKDdx3m3C_yW40PcJ-8Vfqq6W7hgb8C4DdxGwW6zFXjF5tPYRCW6Hw7Px654LLJW5WwFVd341BFLW8cVg4H46yJb9W276hg_2vW435W8pRSKD8nHHLH328Z1
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Wasabi, which pool crypto assets to hide their origins. 
  
Russia could use cryptocurrencies illegally reaped as part of ransomware attacks to help 
fund their war efforts. Almost three-quarters of global ransomware revenue in 2021 financed 
sources highly likely to be affiliated with Russia, according to Chainalysis data cited in a 
February 25 Decrypt article. The country also benefits from being the world’s third-largest 
crypto miner, as it benefits from inexpensive, domestically sourced natural gas and 
hydroelectric power. 
  
In his testimony before the House Financial Services Committee on Wednesday, Federal 
Reserve Chairman Jerome Powell noted that the potential use of cryptocurrencies to avoid 
sanctions in the Russian/Ukraine war “underscores” why there’s a need for cryptocurrency 
regulation. 
  
(3) More crypto being used overall. Before the Ukrainian war began, an increasing number 
of players had adopted cryptocurrencies. Institutional clients traded $1.14 trillion worth of 
cryptocurrencies on exchange Coinbase Global in 2021, up from just $120 billion the year 
before and more than twice the $535 billion for retail, a February 27 WSJ article reported. 
Institutions that buy bitcoin will have to ask themselves whether they are unintentionally 
helping the Russian cause. 

 

Calendars 
  
US: Thurs: Productivity & Unit Labor Costs 6.7%/0.3%; Initial Jobless Claims 226k; ISM 
NM-PMI 61.0; Factory Orders 0.5%; Natural Gas Storage; Powell; Williams. Fri: Payroll 
Employment Total, Private, and Manufacturing 400k/378k/20k; Unemployment Rate 3.9%; 
Average Hourly Earnings 0.5%m/m/5.8%y/y; Average Weekly Hours 34.6; Motor Vehicle 
Sales 15.0mu; Baker-Hughes Rig Count. (Bloomberg estimates) 
  
Global: Thurs: Eurozone, Germany, and France, C-PMIs 55.8/56.2/57.4; Eurozone, 
Germany, France, Italy, and Spain NM-PMIs 55.8/56.6/57.9/52.5/51.4; Eurozone PPI 
2.3%m/m/26.9%y/y; UK C-PMI & NM-PMI 60.2/60.8; Japan NM-PMI 42.7; Japan 
Unemployment Rate 2.7%; Australia Retail Sales; ECB Publishes Account of Monetary 
Policy Meeting; Enria; Tenreyro. Fri: Eurozone Retail Sales 1.5%m/m/9.5%y/y; Germany 
Trade Balance €7.1b; France Industrial Production 0.5%; Italy GDP 0.6%q/q/6.4%y/y. 
(Bloomberg estimates) 

      
 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6ph3q90_V1-WJV7CgB1VW805fXw5DNRyRW7DXW-C3kYxTxW16Zzrp3TN7x8W10Ps2c58hnfhW7YWC373V3QyrN32hny0Zx2l1W1NxXhy2p3vS6W316J0-5rPyJNW1JmNkf5QP0xPW4wjq-g4SPnHQVsf0BG3jv93LN96cTPsdWXwlW8mvVYT2FzcvtW4x9Md11z_1JLN242MMSzVVVzVyh8Tj6ZfswnW8MZfDv3P-vPtW5-mQ6c43__-WVysgjx4lBKpfW1KSw-Z2xdLvvW949HrX5HyXzCN4Wz66JdQ-gBVQnmHV7N75CBW4rZR5p63l6YcW6BZWl32hsGsrW61zpKZ99NdT1W2w9Jvv2BT_mdW3CtmCB18dfdpW2BvN5p2H-T7_N3YpH2vWW9Zg3d_c1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n_3q90JV1-WJV7CgHWSW2FH7XQ1pthPWW17KX-t2kHGRnW3dMYcR57_XGLVTt3c13lMhmWW3k_lh35nR6wjN61w3KBccNnbW6YJCKj5FMMfcW2-Dx1h1lP9zLW5FBM9j60-n2wW1XKyGl2TvGC7W6HrSQz3hNzHkW4-q_Bp7Y-6SzW43758s79s7ZdW38x52D4yXt8PW5nvlGb9dl_dyW1q5RBL4-czHHW3ZqdRP1P5nwtVPc48Z6KwQkFW3GpdHh8wXD-mW12K5pm4vLPv5W4qTZyD698wQMW8-g1T-6lwbnlW32cc7q844vYYW5GGfY14R9ZctW3sQ-Sl5NVtv2W2RbdJ434WB4YW6Qng3q937gCSW6qBPt52Zrks336Gp1


 

8 
 

 

Strategy Indicators 
  
Stock Market Sentiment Indicators (link): The Bull/Bear Ratio (BBR) dropped below 1.00 
this week for the first time since early April 2020. It fell this week for the seventh time in 
eight weeks, from 2.15 to 0.87 over the period—the lowest since March 2020. Bullish 
sentiment fell for the seventh time in eight weeks, by 20.7ppts over the period, to 29.9% this 
week—the fewest bulls since the start of 2019—after rising 10.8ppts (to 50.6% from 39.8%) 
over the prior three weeks. Meanwhile, the correction count fell for the third week this week 
to 35.6%, after climbing the prior five weeks by 14.1ppts (40.0 from 25.9) to its highest 
percentage since early March 2020. Bearish sentiment moved higher for the fourth week 
from 25.0% to 34.5% over the period—the highest percentage since April 2020. The AAII 
Ratio made a round trip in recent weeks, falling for the second week last week to 30.4% 
after climbing the prior two weeks from 30.4%—which the lowest since late July 2020—to 
40.7%. Bullish sentiment climbed to 23.4% last week after slipping the prior two weeks from 
25.6% to 19.3%, while bearish sentiment climbed for the second week from 35.5% to 53.4% 
over the period.  

S&P 500 Q4 Earnings Season Monitor (link): With over 97% of S&P 500 companies 
finished reporting revenues and earnings for Q4-2021, revenues have beat the consensus 
forecast by 2.5% and earnings by 5.8%. The earnings surprise is substantially weaker than 
those seen since Q1-2020. At the same point during the Q3 season, revenues were 2.8% 
above forecast and earnings beat by 10.8%. For the 486 companies that have reported Q4 
earnings through mid-day Wednesday, the aggregate y/y earnings growth rates have 
slowed considerably from their readings during Q2 and Q3, but revenues growth has 
remained strong. The Q4 reporters so far collectively has a y/y revenue gain of 15.8% and 
an earnings gain of 29.0%. Just 76% of the Q4 reporters so far has reported a positive 
earnings surprise, slightly below the 77% that has beaten revenues forecasts. Furthermore, 
substantially fewer companies have reported positive y/y earnings growth in Q4 (75%) than 
positive y/y revenue growth (88).  

 

US Economic Indicators 
  
ADP Employment (link): “Hiring remains robust but capped by reduced labor supply post-
pandemic. Last month large companies showed they are well-poised to compete with higher 

      
 

      
 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgZktW1YBpFl4qHgJKW4Sqhlh4XhJJmN2zjdYnL1QDWW2HxKFM5XnN-mW2vSvyw6N1cbdVq59hK1HM8R0W4Lzp8J8Qq6DrW3jg3sV4-FxjyW6Ldn1K5KRb9sW8mDrC-3QYc64N6mLwlH6YwMzW95nZzZ707yGZN1F5jgfSjLWBTbHCQ7lsm_rW6ccZT32bk1mzW5GJYSS8MYzW6W4_nbm74tRwtYW14M62D84t9ngW333mgH1CdWZkW27ptK57bWQ-5W4W1q9Q8qbn86W1pn07H8Z8BfW3kt-1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgRGQW1kZs482r-FTxW86wJ-X5zCMLtW2q06D_7C8KB3W71d8146rV5Z2W4S25Vq4c-FxrW8wJ4Gy7tVbrhW8hvfN42WJJZ8W17NFGh2LMPFhW2-jSqQ31lwCxW2qx1JP1trWJTMZ0VnDwQ5HFN6RqvTgLVM-8W5RW07M4ljgclW8h2qfV5VbpPbW12QKqn5ZmPmmW2Ds5L-5twLs0VDR7Vj17_8wRN9hBXGHx916nVBg80k2fcmmJW7WrSLT8KNY_WN5cDWpmfWckhW3XgJ4_7y9tYq3bG51
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgMP-W2g3-qC1ScYz1W7nCd9v6Wgq2SVbl8wf8QhqyVN1FXc4SDKbjZW5HdsPB6tjrSNW6ksDny3j_dRTN4fCmmmzYbGmW2QRfdM46QWv-VN0RRB22tTrXVKw8QP6qmkCKW70nyDs8G9DhnV5GlRF5t2CXpW2-kfrh94zHTcW8l9vGP1xL5wVW6KkkXM2PK4_5Ms6_wtBtPHRN7n4g6WsHFVCN2Z-t6t7wMbSW8W6_Zf3_qkLVW8SGz9Q5tGyf-Vbq-fl3RkS69W1Xy_BF870tK-3g-j1
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wages and benefit offerings, and posted the strongest reading since the early days of the 
pandemic recovery” said Nela Richardson, chief economist, ADP. “Small companies lost 
ground as they continue to struggle to keep pace with the wages and benefits needed to 
attract a limited pool of qualified workers.” Private payroll employment advanced 474,000 in 
February—though the real shocker is that January’s 301,000 drop was revised to a 509,000 
gain, a swing of 810,000! Private payrolls is now up 19.5 million since the recovery began 
and within 295,000 of pre-Covid 19 levels. ADP’s employment report showed widespread 
gains, with service-providing companies adding 417,000 jobs and goods-producing 57,000. 
Leisure & hospitality (170,000) led gains among service-providing industries, followed by 
trade, transportation & utilities (98,000), professional & technical services (40,000), health 
care & social assistance (38,000), and administrative & support services (29,000). Within 
goods-producing, both manufacturing (30,000) and construction (26,000) continued to post 
impressive gains. Here’s a tally of industry performances from strongest to weakest since 
bottoming in April 2020 and relative to February 2020 levels: leisure & hospitality (+6.9 
million, -747,000), trade transportation & utilities (+3.7 million, +667,000), health care & 
social assistance (+2.0 million, -56,000), administrative & support services (+1.6 million, 
+140,000), manufacturing (+1.3 million, -22,000 construction (+1.2 million & +242,000), 
other services (+1.1 million, -211,000), professional & technical services (+957,000, 
+454,000), education (+410,000, -38,000), financial activities (+289,000, +34,000), 
information services (+202,000, -41,000), management of companies & enterprises 
(+32,000, -50,000), and natural resources & mining (-23,000, -76,000). Here’s the same 
exercise by company size: large (+8.9 million, -211,000), small (+5.7 million, +358,000), and 
medium (+5.0 million, +148,000).  

 

Global Economic Indicators 
  
Eurozone CPI Flash Estimates (link): The headline CPI is expected to accelerate for the 
eighth straight month, from 1.9% last June to a record-high 5.8% y/y in February. The rate 
was at -0.3% at the end of 2020. Looking at the main components, once again energy is 
expected to post the largest gain, accelerating for the 14th time in 15 months to a record-
high 31.7% y/y, up from -8.3% in November 2020. The rate for food, alcohol & tobacco is 
forecast to reach 4.1% y/y in February (highest since October 2008), rising steadily from 
June 2021’s 0.5%, while the rate of non-energy industrial goods is expected to accelerate to 
3.0% (highest since mid-1993) after easing from 2.9% to 2.1% in November. The services 
rate is forecast to pick up to 2.5% y/y in February, from 2.3% in January, closing in on 
November’s 2.7%—which was the highest since summer 2008. The core rate is predicted to 

      
 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWV7Rk1kPdsTW3g-Lm53gS4rlW4FBnYy4G9vjlN63y6n53q8_QV1-WJV7CgQn8W3lwBch8rH8pTW4xZ4KL174lgPW7Y08YN5tQkQLW5BwB7-3bvdW0VqNlbt7qXNy5W525ymT91KhbXW4lXlRD2RBp6nN1MHtLDXF2wGW2VnSPM7_Qhw8W7rFCPR4LTgh3W1Pj-z43M9B4BW5WZRWK6JCc8qW5rMt747KqJDQW3w7yV-6XQ8VPN1_rtS97_t8dW6YTKlc751QL2W6ggsGD95CWTxW7V3tzm3CbPYLW1F5LmR2L6mrjW3x4gyn3BkVPFW5j0cc22yDPW7N96nrr3dkxkF3fDj1
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accelerate to 2.7% y/y in February—the highest since the mid-1990s. Of the top four 
Eurozone economies, rates for Spain (7.5% y/y) and Italy (6.2) are expected to be above 
the headline rate of 5.8%, while rates for Germany (5.5) and France (4.1) are below.  
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