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Is America Shovel Ready? 
 
 
 
 
 
 
 
 
 
 
 
 

Infrastructure I: The Hope. In an hour-long interview with The New York Times on October 
12, 2010, President Barack Obama explained why the unemployment rate was still hovering 
around 10% nearly two years after he signed his economic stimulus package. The 
President acknowledged that, despite his campaign promises, “there’s no such thing as 
shovel-ready projects.” Local governments were still facing delays spending the money they 
were allocated from the stimulus program. 
  
Now President Joe Biden has signed an infrastructure bill for a country that’s even less 
shovel ready than it was back when he was Obama’s vice president because of today’s 
severe shortage of construction workers. Let’s have a look at the facts and figures on the 
ground today: 
  
(1) President Biden signed the $1 trillion Build Back Better infrastructure bill into law on 
Monday afternoon, November 15. It was a bipartisan victory for the Biden administration. 
Biden grandly declared: “I truly believe that 50 years from now, historians are going to look 
back at this moment and say, that’s the moment America began to win the competition of 
the 21st century.” 
  
The act pours billions into the nation’s roads, ports, and power lines. It budgets $500 billion 
to highways, $39 billion to urban transit, $65 billion to broadband projects, and $73 billion to 
electrical grids, among other items. The nation’s busiest passenger rail line, Amtrak’s 
Boston-to-Washington corridor, gets the biggest slice of a $66 billion rail package. 
  

 

Check out the accompanying chart collection. 
  
(1) Obama’s insight: Shovel-ready projects don’t exist. (2) Biden needs construction workers for his 
BBB infrastructure projects. (3) The difference between “shovel ready” and “shovel worthy.” (4) Meet 
Mitch Landrieu, the new infrastructure czar. Wish him luck. (5) A dismal history of big infrastructure 
spending. (6) Construction costs are high. (7) Construction workers have plenty of work now. (8) 
Durable goods orders are booming, and shipments aren’t lagging far behind notwithstanding supply-
chain issues. (9) Forward earnings of S&P 500 Industrials soaring along with orders. (10) IT 
equipment output is also booming. 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9ZB3q90_V1-WJV7CgQd5Vk7CYs89H2MsW4LL0l46q7fF3N6PlwWlT_LTsW1hFYlL6zKKd5W6Lj1K_5YyZZlW1jdS2V7vgTlpW4NHR6p8kMvJPN8mBH3b6206LW3zx1-D31lcbSW9jtQFX6DLSVQW5lWHgw7k69ttW3w64627_tcLHW5xjqG07MGP-_N4fk6G0JJKzyW3FKnWT3TjHSxVFgh532b0Xv9W7YQQ387yh9xbW2BNYFY2tJv9jW2JX62R3rwKWbW6743Nw5B5Z-zW79j1t93Sjc-6W6cBKhf3_RNJQW6L8WKN3QK6CMW6vGl-62rPpS0N6-j0khJFLvwW15wGRG8-6ttVW5chxlY2WPtk2W6v_8B45yLFmFW483wyW5Dtpr_W5zY14m1fKnfN36qR1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9Yp3q8_QV1-WJV7Cg-KTW3mVm_Q6_zBKGW96pQXZ68wy9tW1hqWsr8MK2pSW70867X8_Qj6nW7nr0b48HJ-1mW50bF7J182ZYkW4pNWYm739snnW2611yM69HpjgW48KG5C7_2VyvW85VKW66Bgn-RMnT2QNYDnVgW43kflg152l5GW65XWsY2XGHhNN2DCP9B7bCx-Vch3xT9hpl2LW1mGvmX7jjmlfW3rwVZQ36nWrZW7CcTKR27bdYDW7ZS3Cv1DJncyW5b_wrb3-bTM5W4Rrb4P5MdbYfN1GBvbPsTX_S3bVT1
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(2) The November 15 NYT reported: “The infrastructure spending will not jolt the American 
economy like a traditional economic stimulus plan, nor is it meant to. Officials say the 
administration will focus as much on ‘shovel-worthy’ projects—meaning those that make the 
most of federal dollars—as they will on ‘shovel-ready’ ones that would dump money into the 
economy more quickly.” The administration claims that the package was designed to deliver 
money over several years, partly to avoid adding to mounting inflationary pressures. 
  
(3) Indeed, the President has claimed that the legislation’s infrastructure spending should 
help to reduce inflation by boosting productivity as roads and bridges are rebuilt, freight and 
passenger rail systems upgraded, and environmental pollution cleaned up. 
  
“This is not designed to be stimulus,” said Cecilia Rouse, chair of the White House Council 
of Economic Advisers. “It’s designed to be the most strategic, effective investments so that 
we can continue to compete against China and other countries that are making bigger 
investments in their infrastructure.” She added, “We will see investments starting next year 
… beginning with our ports, and beginning with other areas where we know we are far 
behind.” 
  
(4) To be clear, while the infrastructure spending act is billed as a $1 trillion initiative, only 
about $550 billion of that represents an increase over current spending levels. 
  
(5) On November 14, Biden named Mitch Landrieu, a former mayor of New Orleans and a 
former lieutenant governor of Louisiana, to oversee the $1 trillion in infrastructure spending. 
The White House announcement observed: “As Mayor of New Orleans, Landrieu took office 
at a time when the city’s recovery from the devastation of Hurricane Katrina had stalled. He 
hit the ground running, fast-tracking over 100 projects and securing billions in federal 
funding for roads, schools, hospitals, parks and critical infrastructure, turning New Orleans 
into one of America’s great comeback stories.” 
  
Landrieu was also chair of the US Conference of Mayors, so he knows lots of the local 
officials around the country who will have to work with him to get his job done. 
  
Infrastructure II: The Challenge. The November 28 NYT featured an article titled “Years of 
Delays, Billions in Overruns: The Dismal History of Big Infrastructure.” It lays out the 
challenges, hurdles, and obstacles that Landrieu will have to overcome. The article warns: 
“As the nation sets out on a national spending spree fueled by the $1.2 trillion infrastructure 
bill signed by President Biden this month, the job ahead carries enormous risks that the 
projects will face the same kind of cost, schedule and technical problems that have hobbled 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9Zh3q90JV1-WJV7CgDFPW465c5J2P6dNNW1n53lb3NlGMhW40NQnq2DVtHKW4WrPVt1gs40SW3rFBYg8q2tKpW4QHn5r5-Tf77Mh03M4nMjp-W29Hm-B8r6kB0N6zg686qZ2kyW3QLbf74HYhdDW9kxskV6XMQMLN3blrB8Qf7_yW6lJcqr8Bysl_W8xzS8387mkQPW8vkXbC6Cyts-W17Gc-f8rmN9bW5Vb2PB4BwfZdW3mlrrB5BH4XcW2Vd_Fq20Mz8_W5Zcsmq355P9HW53bNSG8tJPPmW6VB1Hc3zWnP8V9LDNc1xh-JZW4g7lPf7ygS6qN1k8vCbF6TmtW18c-KZ41kwchMjYV66V6KcqW5zV-_r4HpDLx3psK1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9Y_5nKwBV3Zsc37CgQnGW76vzJd3sjv37W3dHyjv4C2-2_MP9LQzb5vFcVrqrBq6BxCw-N56lwpmRtQvcW55P8DD32pXLtW1RzNfy1W0W9dW4B29b91QFVvXW1KxD5l6x4hKbW7-vHLw99P7XWW8FzzSD8HqW1qW6yvvyH4rGPVrW8Kfqzf1S93KmW4V26F088bZ1GW8z0CLj9jfx3gW1_sc_X7fnTlYW4zs5Yg694_mBN7rWygSFWm82W1Xp8zZ7YPjg6W6zc8H275r337W2jGJW-5SRtF-W3293vh2ZJmKNW2y43Rf8Kh86nW2Hr4D37DR5bbW33d60v2Ll37FN5dc1QCDWggQW1S2DvG6vj0d7W6gZRl15xz40TW4S8N5c6Dlyb4W5MN4P24z5sRfN74-d1FHCkncVX13hV29FYZPW58DLN_4y7p4tW7Prxzr6QkvJbW7TLFD91kV5_FN4bd-Rqhk9hKW69jyYn6yTPxCW6FSTVb8D4J4sW9jLQ1Q3s1YN1W2L7BlM8x9RkbN3g9sPMjpVspVw-h077bDqT93kvC1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9Y_3q90pV1-WJV7CgHPpW2v-JVF8vwv0hW2BmZ8y5xgzV7W6XGV7L2t9DCXW7XFbqs4FmSfTW6QL1VN3Sd4gHW8k47--10VHWsW1GMl0y5xNkHQW2hS18B8tlCMlW1L9kPh8xhclLW70lLl_8C0qYPW5Rr9Hr7fbCcTW6NJdsc8MZg_0V1l8bl7lllSFN8HPK52T7zVWW1VMRxb7JPwc6W74hj7W918nWTW1LMFJy4v2db-W6Jtt647_ZNvkW5bJMxl91spP3N5vcHDHfrTz9W8GcMDL9kYBtxN5G8-p0WdZHFN6fT473DqqD8W11ygks7WY2tRW186X2z5YJnX9N3dNzX0bCbLD3hGW1
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ambitious efforts from New York to Seattle, delaying benefits to the public and driving up the 
price tag that taxpayers ultimately will bear.” 
  
The article points out that the challenges to restoring America’s infrastructure “have grown 
more potent” in recent years. Among the litany of potential potholes cited: “Agencies have 
less internal technical talent. Legal challenges have grown stronger under state and federal 
environmental laws. And spending on infrastructure as a fraction of the economy has 
shrunk, giving local agencies less experience in modern practices.” 
  
Infrastructure III: The Numbers. There is certainly a pressing need to upgrade the 
country’s infrastructure. The World Economic Forum ranks the US 13th in terms of overall 
quality of infrastructure. More than 45,000 US bridges and one in five miles of roads are in 
poor condition, per the American Society of Civil Engineers. 
  
Here are some of the challenges ahead: 
  
(1) The construction industry is facing sharply growing costs for steel products, up by 101% 
over the last 12 months, and other key materials (Fig. 1 and Fig. 2). 
  
(2) Shortages of skilled labor are worsening, exacerbated by Covid-induced retirements. 
Payroll employment in the construction industry recovered to 7.5 million during October, 
only 150,000 below its pre-pandemic peak of 7.6 million during February 2020 (Fig. 3). The 
3.1 million workers in the residential construction sector during October surpassed its pre-
pandemic level, while the 3.4 million workers in the nonresidential sector during the month 
was 182,000 below its pre-pandemic high. 
  
(3) Finding more construction workers to meet the needs of the administration’s 
infrastructure program will be tough and will drive up labor costs in the construction industry, 
in which the number of quits has been increasing in recent months (Fig. 4). And 
construction hires are down in recent months, undoubtedly reflecting a shortage of workers 
rather than weakening demand for them. 
  
(4) October saw the average hourly earnings of all construction workers rise 4.7% y/y and 
that of the industry’s production and nonsupervisory workers rise 5.2% (Fig. 5). 
  
(5) During periods of economic expansion, residential and nonresidential construction 
spending tend to well exceed public construction (Fig. 6 and Fig. 7). During September, 
spending on residential, nonresidential, and public construction totaled $774 billion, $456 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9Y_3q90pV1-WJV7CgT9XW2VGRrw1nC676W7nwky-3qZz65W1p_Ksz6-jqJxW65nCGq8N_Y00Mhqv2pg0ZnsW1g1RBz6C0ypKN6c0bdbY-VkJW7M-qZH2Fs2GkN5NzNQpgdlx_W5Khmhd4KrVgKW1BzPpq1QWVjwW9lJndf4MqTVSW5G5_3g6tHffHW5TqgDy82Pv4KN7ld-R_27qJwVBbhfx8dZRp2W1yXN2S5BkC2hN5mZ6LX4tNfWW1j8Tjv7XL0cHW4PTkxY7SyN_rW8yY7YL4pkV3SW271fJP3-4_61VcdsB489ll_FW9fRyQv3wK6j7W2lgpft978hcRW2b3DRc14_k0s36S_1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9Yp3q8_QV1-WJV7CgJqpW3C--6-5zsJ2KW1_JTB75k1N3LW26FKpx1fSxZDW7jxhkq3-Y8D3W3jqCXf8ltzhhW6Dt8mM81lNsTW6BDKDZ5V9mRMW1PwPwM57thcjW5txNnb8PKbc0W1Y4Z6w5kNBR2MZTc8Rfh553W6tbM1F5HL5nsW1xG57w5CNpYJW680LdX2tsnFBW32t5LW86cqXPW9h7rvp6gd3glW3lfr9S6151yDW7Tm00J4k-PvCVdwDd537xPNhW2DP4nQ3vtBsGVGZQHh13SqF1W4HVWsF8QCwFg322_1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9YJ3q905V1-WJV7CgFrGN2lmcJNGyR3fN5Xlnn-LSBWrW7QPFwz6hYR8NV9PqX36xXXFDW9bC3db4_f-TjW9cbBq73fyVxpW5xtzY78FbQwFW8F1CrB1l0YvpW3S86_G2gwh3DW66vXS-219G02W5Q7TbM1nkl76W8vysZw7gCJpSV6RFB342kMHCW7M4zbV1TQ3_bW2DYvjf3lgL72W8076J77tvXv9N1FyTB9bkM88W3_GxD82W1p7NW4lQG-L179LqjW3bNM5H70MG_8W1QXnWL3GV_ntN2dCy6jc9PKKVztcJ28yj3PDW1mnVst9fxfwJ356v1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9YJ3q905V1-WJV7CgHvgW8_6czM718PkTW3JFcvN4jnBXbW6Hj7rt2lx-FwW7WRPby6cJRtxVLmsKF5Vnl8LW2jtLNg2R2hw6W48L2dB39TchKW4c36LT5WWYnzW78mTzg1dJjFyW2bVmQl7GgWBCW9h0J1w37WPR1W5Pkx6q2XSh3lN8qb3hXvh9dJW7GD9CR8KNdWFW1rvXkj919KzYW7dFfq953WnmvW2V7PMM3crbFZW4BgF0t7Vp51kVL_p-h6pDNqMVRJyzm1pKJglW1W4fPp9lFbckW3WH9xY6SwyvrW7Lqswg59RvRQW5hmGLl2TQCsF3b5g1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9YJ3q905V1-WJV7CgG0VW255x6s4SjQvZW23sDP_74cZX6W3-FSg05yPfPgW21fLcV40NRHvW1gCWFw2JycJ3W5DYPNK48w_3pW2dYlHw2k3m3fW707bz173pBWBW7ymgYK4HKMkjW8qtxkr6bvKTJW7B4WdT7Llp_FW1x6-7C7vG-41W1ln-kK9jJNNvW8ZbRtN5RnC1MW4wC-Dr7ly9lkW1cNqtq85hqYyN4qgGgMPVlXlW4R0CGV7S4dQLW5MHM0l3g-5NyW2lcPvR83qhQ_W8c3JDM4GQChTW2VQyW16JVYQcW86Sb9Y1FW7w0W63YrWT2l1JB736PT1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9YJ3q905V1-WJV7CgR5TN36530Q8PH7tW6Vl9wc4MSlG1W2lmHQ9432k_HVWCYJt5n5NYPW90gKpr8XSZJTW4FV5Df1NCbMBW2VF7W-3qDpQRW9cPPbf5M-S5YW5643pR56_cD2W8vkkx_2yPRQGW20dmlp3whbLzW95ZZgf999K_ZW4m3r8X1524r0W4HbFhb8J2Xx1W7983_F3p--PdW4gb4YV3BQGQwW5ldsmQ5fz6cqW1pQGCs3_F_l7W4DC6xS8b93BNVVjpD93C5FN2VnfhM89fNpmqW34jnbl6yCGkdW6719HW7zCzlvW2R2TZZ2c8H173c0T1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9YJ3q905V1-WJV7CgRGdW70B6g17xfD4CW8fW6LX2mGlfRN8ddLpPLsd0fW4NhStj5Lxcv_W2HhQGx5mwDcZW11pTB17p_72BW13rNRl7WSh63W9jTXHR4WLlfSW5JlWDq49SvrlW7V2yy84z5TWPW1DFjmb2vNDZJW4SNFMN756WPKW2K0nwm2hNzCPW665w7j6VMcbdW64m4jl1h40t5W4mP0D-7t57VkW2v2NSh36QwxzW9hDxph6NgX6TW7FH3G36WD7qhW7c3wc_1n5nNsW7z5JB67_0hx1W5c19Lg6qcBlkW92JR3H9jwjHtN4YkZ5FcvKLT37dr1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9YJ3q905V1-WJV7CgJ02W6DMQhb6Xv-62W2ZTFJZ40kPZtMKYvPGdyfdQN26tMSmvVXmZW5pFfC185Rvj7W3bLJ598C8YlKW4Q2fR-2P17wZW6ZTJkD579f4YW80zJf16z-hMrW7CdPjb83XT_0W1bgFq713d5S3N9chd5B_1LcNW74lnsZ8sqrB9W4nDTyG2BPjJnW8_lcJr8whkt1MG_JT53YGGvW8kxBF_28RJ_3W7ZqsLq7pmFQfW2w0V3F2-Fb8jN42RLpRPTVVCW5lm8lH8_swbxW6-lJSD6b9QFQW98NH_J1dZMxcW5YNqV86HHk2d35Gq1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9YJ3q905V1-WJV7CgKMGW3G9zGn5CHD95W2Q1ZnZ1xcYMQW6RKCxy13n_XKW3RrgSk7cRnGNW2-PGm79050CWW2GT95N2gk8L8W1gs7Yv7WZ38-W2JCVZF8Gs55KW2xLXD75Kq1KnW7FCjQC6QDDfPW1MC3mG12QZpkW3fC0sD7jTyVgW2z9x768bcBkyW7pFWNn5qmVXrW7krZtk6kgYsxW5Dl7lt7bnYvPW5kcGKY2DDpxcW1HJy9X6fJc3XN1p8tk8d5QQwW5TDz--1T0gB6W3tCvQL5M44KMW5c6r8s7gpMxTW2yzVG18jC-DvW2fdhky2dt0Cr3cNy1
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billion, and $344 billion at seasonally adjusted annual rates. It is likely to be tough for 
contractors chosen to Build Back Better to do so if they can’t attract workers with the 
necessary skills. 
  
Capital Spending: The Big Boom! Capital spending is shovel ready! Actually, it has been 
booming in recent months. Debbie and I believe that employers are quickly realizing that 
labor shortages are here to stay. These shortages are structural; they are chronic. So 
company managements are scrambling to spend on productivity-enhancing capital 
equipment, especially those that use state-of-the-art technologies to boost both the manual 
and mental productivity of workers. Consider the following: 
  
(1) Durable goods orders excluding transportation has soared 34.1% since bottoming last 
year during April through October of this year (Fig. 8). It has been in record-high territory 
since December. Nondefense capital goods orders excluding aircraft is up 31.3% over the 
same period and has been rising in record territory since last November. Shipments data 
have been closely tracking the orders data, which is impressive given all the angst about 
supply-chain disruptions. 
  
(2) The following categories of new orders have been leading the charge higher and were at 
record highs during October: fabricated metals products; machinery; electrical equipment, 
appliances & components; and all other durable goods (Fig. 9). 
  
In the machinery category, September data showed record orders for industrial, 
metalworking, and material handling machinery (Fig. 10). Orders for construction, farm, and 
mining machinery were also strong. 
  
(3) It’s no wonder that the forward earnings of the S&P 500 Industrials sector recently rose 
to a record high, slightly exceeding its pre-pandemic record high (Fig. 11). The forward 
earnings of the sector’s Construction Machinery & Heavy Trucks industry has almost fully 
recovered as well (Fig. 12). At record highs are the forward earnings of the Industrial 
Machinery, Electrical Components & Equipment, Air Freight & Logistics, and Railroads 
industries. Lagging behind are Aerospace & Defense and Industrial Conglomerates. 
  
(4) Previously, we observed that high-tech capital spending now accounts for just over 50% 
of total current-dollar capital spending (Fig. 13). Its share is at a record high. That is 
probably an underestimate because it includes only spending on IT equipment, software, 
and R&D. Not included are all the technologies embedded in most machinery. 
  

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9YJ3q905V1-WJV7Cg-FVW8CYrgZ1-yFN4W3DPrd37lGh5mW7CjHDk7hYrBWW4Nnrlb8wz7scW6BlTCw3P5LnnW99_Rtp6w5K5SW2_MPpW7pFjC8W5fWbPn9cFlxLW7R1plc8ngKZbW8WRHCR4wb1rFW7HJH9z7xsvvhW2w5G7J5mvhJ3W7_K3CG3DQ-k8V9lkWG44TsfcW68CpXH732VRLN2Dd7C1PC6hCW2pWYZf1lYssbN76rbh1X40kgVNk02s7MZs6wN5gSy3p9_6bFVRf_sx3pKjDTW3ffdB071F9VyW2Nvljq28Tt5KW2vFHZ_8ZzZS_33vP1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9YJ3q905V1-WJV7CgSh8W8pQppj59qCyvW5PzG9C4tlZqJW6w-jwk2B0ffdW8vzn5-9gzmCjW4C27_G5Bz6ttW7QS3RW3p6K4GW3ZC4J-73tnLMW1Vhh6s4RzsQgW1tlRBB54QLw_W6kzyLR5CBmc8W6hCP441MVMJgW2rMpLf7_Nx8FW3k6w9f3VV_HqW53td3m6xgwj7VsrV7H7vPf2GW3g3glH50Jt2PW6qRVDV72b5l_W82lppM6R-QL3W8221tv38zJnpW5C4DVS8h8t3kW1190zk1tZc2gVRzm5y18zsYgTMYc_4lsh9TW44dZYL3wvq1m358T1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9YJ3q905V1-WJV7CgB6WW3q13zk39Dw-lN4pnXnw-ks8YW4ty19B1ZRyj4W3S1xJH3KVb-6W6QPDCq70n5vrW5HwZLD7TPVVBW9704VS1MzK3_W7K7cCY6hjbp7W6TjL5l9gJMJFW57Ww4W4WcT70W8ylPbN80SCFSW5zpBwX8RtHl9N3T8xSQpsN_bW3FMcvd8tQvwTW1VM93X1FD1mtW2rYRMD8P0RvPW3wZHBL1dW_WBW5Qn3RV60jyfJW5zxBPG6YpdrgW4tmNhj311gTGW6jbNJN2FsLgPW3qc_328983DKW6nNf286SCfn2W6myc_18P0lY03gt41
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9YJ3q905V1-WJV7CgW8nF7mFJVsQyKzW5lKp_t93LPyQW5lhQYH6zjbLRN2bMZ6rSZTFYMVTwSTt1V1-W29Tzd-1XckBMW6mMR6F7mcZ4vW8LyYMH3z8nbtW4pZ38L4tWgTjW5ff8h17SSTzqW4VF_3J2QBmFBW1fGQnR5TYXSdW2zjdZ44nRD9qW3lS0Q43QjcRSW8R7R0Y3DmVyTW5gBQnz68dh2SW2RYFVc31Tc4jW8Vy_Vw6-DvP0W6f7lRv4bkjKvW88KPcK79HKbPTFKyf8F3MTbW7-x87z5KTBN3W3W0dTR3qmsmTW1Gy-nM98ds1734zv1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9YJ3q905V1-WJV7CgJP8W1_RpHG7Cq46jW94kNz18hxgH-W70WQwM3Hr21tW8ndDf13Pv8qLW6NdT794xRtYmW6nBdlG8z2f_PW93S22x4NpkN2VXL68t66pz6jW5Vg_KG99r7s7W354Tg18DMYpYVJwtxD1f8sKfW7fk3f19cSC1lW8tTxV496kH5lW4QDwTw5rfBY_W92Y-2p7kB8SgW6jRpJ55X3kdkW5wf-mJ3b__WMW6-f-YC4xWlhcN8C9Q7kJHJx4Vnz2Tl1J0rs7N5ydpmDKbkj1W1RL-8S3K3YvvN7WYF2nkJRKcW304v9r3xtXlg2xp1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9YJ3q905V1-WJV7CgBHDW4L7tds8XQrmXV3B2L349GfLHVS3WYR1XhC2CN3_vdvHZbPlwW3qZjzP7Q3MlHW5Bg3VR5QSG79N686FwNnL0cYW7lmCgr3Nh5dcW1kNDtp3QPCssW7V0Sjk4pKWn3W7ycbnq15CkDXW6Jgh_f31lH0PW8nFmHb1pTfpPW11wTRd1Gqr-1W5gb60R42vQ0-N5HmLCtHz762W1Jh1CZ8649JmW1LLLfc79QqrYW24SwT982t1RRVFKn2h7JrgxhN4h-tC4-WSCvW3Xt7Wk2f2_3wW6vxdkp3s6Q7CW1STCh41wV96t3fhm1
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Also at or near record highs are the industrial production indexes for communications 
equipment, computer & peripheral equipment, and semiconductors (Fig. 14). 

 

Calendars 
  
US: Tues: Consumer Confidence 110.9; S&P/CS HPI 20-City Composite 
1.1%m/m/19.3%y/y; Chicago PMI 68.2; API Weekly Crude Oil Inventories; Powell. Wed: 
ADP Employment 520k; ISM M-PMI & Price Index 61.0/85.5; Motor Vehicle Sales; 
Construction Spending 0.4%; MBA Mortgage Applications; Crude Oil Inventories; Beige 
Book; Powell. (Bloomberg estimates) 
  
Global: Tues: Eurozone CPI 4.4%y/y; Germany Unemployment Change & Unemployment 
Rate -25k/5.3%; France GDP 3.0%; France Consumer Spending 0.3%; Italy GDP 2.6%; 
Italy CPI 0.4%m/m/3.2%y/y; Canada GDP 0.1%m/m/3.0%q/q; China Caixin M-PMI 50.5; 
Japan Housing Starts 5.2%; Australia GDP -2.7%q/q/3.0%y/y. Wed: Eurozone, Germany, 
France, Italy, and Spain M-PMIs 58.6/57.6/54.6/61.1/57.9; Germany Retail Sales 
1.0%m/m/-2.0%y/y; UK M-PMI 58.2; UK Nationwide HPI 0.5%m/m/9.3%y/y; Australia Retail 
Sales 4.9%; Beermann, Suzuki. (Bloomberg estimates) 

 

Strategy Indicators 
  
S&P 500 Sectors Net Earnings Revisions (link): The S&P 500’s NERI weakened in 
November for a fourth straight month, and posted its biggest m/m decline in 18 months as 
the index and many of its sectors fell to their lowest readings in more than a year. NERI 
tumbled to 7.2% in November from 16.1% in October and is down from a record-high 23.1% 
in July, but was positive for a 16th month following 13 straight negative readings. October’s 
monthly reading had been its ninth highest dating back to the start of the data series in 
March 1995, with six of those highs occurring from May to October. November’s reading 
compares to an 11-year low of -37.4% in May 2020 and its prior tax-cut-induced record high 
of 22.1% in March 2018, when it was positive for 18 straight months through October 2018. 
Eight of the 11 S&P 500 sectors had positive NERI in November, down from all 11 sectors 
with a positive reading in September and October. Energy was the only sector to have NERI 
improve m/m in November, down from two sectors rising m/m in October. Just four sectors 
had NERIs in the double digits during the month, down from nine sectors meeting that 

      
 

      
 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9YJ3q905V1-WJV7CgNymW7hmV2M906bH5W2VGCKv2CzwQ1W75Y48J6-sz_kW76Szx65vRp17W79jkBK1PZwGzW4G3dBG82wTDLVPGb1W3h3YTsW6xll-V1WQlkrW4FGv4c3bk7kMW655DlK5jzZD7W8tq08d1xdZ-ZVvYyt06LddrgW4GBxqY5y1H0nW51sqYM7nKF1TW4lfNp75Pp2F2W6jzNnf14CkC1W2kVGyk13HL0JW7FTpXj1vgwdfW54ClbY5V_qkJVpzP-h2Rp8ldVjydZr6L2NXFW1PB3mZ2PmZc1N1LZYPCClB_sW1xZNT66TPdlt3n6l1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9YJ3q905V1-WJV7CgCDSW6H-GGb7nJCpVVTMmMH47x03JW2-K5jG5CXdRBW5T5cC92q17_DW4QRVLd1FnqR4W3MG9VM3fkVL5V70RqS8BR-B6W5Zz3xS67hnzBW4pTC9W45jzxWW30TNHl8r9zrcW4zKzbW3KCwMGV-y_R53Yhm5pN2Dfr6HjZvczW5HdzXw28H3PmVX7ptn3HS6pSVJKX5y18bYL6W8S5LcK4VGm7hW2SNBc56rStx1W8mHjkZ58CQL0W2jrdlj3jrClwVdz6Qk2Bx1YBW7dcrnL1h21_XW17n0td1xRq0lV-9WNh99N8G43qc41
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criteria in October. Here are the November NERIs for the S&P 500 and its sectors 
compared with their October readings: Energy (35.1% [16-year high] in November, up from 
32.8% in October), Information Technology (12.7 [11-month low], 23.9), Financials (10.8 
[14-month low], 15.2), Real Estate (10.1, 19.6), Consumer Discretionary (7.8 [15-month 
low], 17.1),  S&P 500 (7.2 [16-month low], 16.1), Health Care (3.3 [16-month low], 13.7), 
Materials (3.2 [16-month low], 10.1), Utilities (2.1, 3.7), Consumer Staples (-0.2 [16-month 
low], 4.7), Communication Services (-0.9 [16-month low], 17.1), and Industrials (-0.9 [16-
month low], 12.5). 

S&P 500/400/600 Forward Earnings (link): Among these three indexes, all but MidCap 
had forward earnings at a record high last week. LargeCap’s was at a record high for a 
ninth straight week after dropping a hair below in late September due to Match’s addition to 
the index. MidCap’s dropped 0.1% below its record high a week earlier and was down for 
just the second time in six weeks.  SmallCap’s was at a record for a 12th week after 
dropping in early September for the first time in six months. In what has shaped up to be an 
extraordinary V-shaped recovery, LargeCap’s forward earnings has risen during 77 of the 
past 80 weeks, with the down weeks due to Tesla’s addition to the index last December, 
Amazon’s earnings shortfall in August, and Match’s addition to the index in late September. 
MidCap’s forward earnings is up in 74 of the past 78 weeks, and SmallCap’s posted 75 
gains in the past 79 weeks. Forward earnings for these indexes had been on an uptrend 
from November 2019 until February 2020, before tumbling to a bottom by June 2020 due to 
the Covid-19 economic shutdown. LargeCap’s forward earnings has risen 56.6% from its 
lowest level since August 2017; MidCap’s is now up 107.7% from its lowest level since May 
2015; and SmallCap’s has soared 176.1% from its lowest point since August 2013. The 
yearly change in forward earnings soared to cyclical highs during 2018 due to the boost 
from the Tax Cuts and Jobs Act but began to tumble in October 2018 as y/y comparisons 
became more difficult. In the latest week, the yearly rate of change in LargeCap’s forward 
earnings ticked down to 32.8% y/y in the latest week; and is down from a record-high 42.2% 
at the end of July. That’s up from -19.3% in May 2020, which was the lowest since October 
2009. The yearly rate of change in MidCap’s forward earnings fell w/w to 51.3% y/y from 
53.1%; that’s down from a record high of 78.8% at the end of May and compares to a 
record low of -32.7% in May 2020. SmallCap’s rate dropped to 69.8% y/y from 71.4%; it’s 
down from a record high of 124.2% in late June and up from a record low of -41.5% in June 
2020. Companies have been beating consensus estimates quite handily since the Q2-2020 
earnings season, causing analysts’ y/y earnings growth forecasts for 2021 to improve 
instead of decline as is typical. Here are the latest consensus earnings growth rates for 
2021 and 2022: LargeCap (47.6%, 7.9%), MidCap (78.3, 8.0), and SmallCap (123.8, 13.5). 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9YJ3q905V1-WJV7CgLN4W605JQy4Yc53KW6bR1f17KY4GgVXkLnS6PkdZmW1nB0fm8H62b3N3gCSwVnVldMW89gxhC8rsNS9W5T38GW4mDcy5W9lVJ2c2QDHDBW9lvS_K7vp0VvW8KXP_j6NQXrWW6FgDkw4TBPYVW5y3CMQ8v5fx8W4htZCM2GP_SyW3lQR4p7Q8QRCW7MVKH24zwLCDN6h9cZ09lkXrW3ltsJb6hZ8BbW7lp2yC8XvP0TW4Pl0sZ7r8cSXW11fh_F5fMZ0yW6dRVCx3nXjL0W5rzg058VZNMJW2Z0g2W7yQc8rMdNHfKGK1wx34sP1
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S&P 500/400/600 Valuation (link): Valuations dropped across the board for these three 
indexes last week. LargeCap’s forward P/E dropped 0.6pt w/w to 20.8. That’s down from a 
six-month high of 21.5 in early November, and compares to an 11-month low of 20.3 in 
early October. LargeCap’s forward P/E also compares to a 19-year high of 22.7 in early 
January and is up from 13.3 in March 2020, which was the lowest since March 2013. 
MidCap’s fell 0.5pt to a 19-month low of 16.2 and is down from a 13-week high of 17.1 four 
weeks ago. That compares to a seven-month high of 20.5 in early March and is 6.7pts 
below its record high of 22.9 in June 2020. SmallCap’s dropped 0.6pt to a 20-month low of 
14.8 and is down from a 13-week high of 16.1 four weeks earlier. It’s now still down 11.9pts 
from its record high of 26.7 in early June 2020, when forward earnings was depressed. 
During March 2020, MidCap’s 10.7 and SmallCap’s 11.1 were their lowest readings since 
March 2009. LargeCap’s forward P/E in February 2020—before Covid-19 decimated 
forward earnings—was 18.9, the highest level since June 2002. Of course, that high was 
still well below the tech-bubble record high of 25.7 in July 1999. Last week’s level compares 
to the post-Lehman-meltdown P/E of 9.3 in October 2008. MidCap’s P/E was below 
LargeCap’s P/E yet again last week, as it has been for most of the time since August 2018. 
In contrast, it was last solidly above LargeCap’s from April 2009 to August 2017; MidCap’s 
current 22% discount to LargeCap is its biggest since January 2001. SmallCap’s P/E was 
below LargeCap’s for a 67th week. That’s the longest stretch at a discount since 1999-
2002; SmallCap’s current 29% reading is its biggest since April 2001. SmallCap’s P/E had 
been mostly above LargeCap’s since 2003. Looking at SmallCap’s P/E relative to MidCap’s, 
it was at a discount for a 24th straight week; SmallCap’s current 8% discount to MidCap’s is 
its biggest since July 2001. 

S&P 500 Sectors Quarterly Earnings Outlook (link): Since the Q2-2020 earnings 
season—which came in substantially better than greatly reduced forecasts—analysts as a 
whole have been raising their consensus forecasts for all future quarters instead of lowering 
them as is the norm. Those gains endured even through the Q3 earnings warnings season, 
when forecasts typically decline. With the Q3 earnings reports over 97% complete, the S&P 
500’s Q3-2021 blended earnings-per-share estimate/actual rose 7 cents w/w to $53.82. 
That represents a gain of 39.1% y/y on a frozen actual basis and a 42.3% y/y gain on a pro 
forma basis. Q3 marks the third straight quarter of double-digit percentage earnings growth, 
but is down from their respective growth rates of 88.5% and 96.3% in Q1- and Q2-2021. All 
11 sectors again posted positive y/y earnings growth during Q3-2021. Here are the S&P 
500 sectors’ latest earnings growth rates for Q4-2021 versus their blended Q3-2021 growth 
rates: Energy (over 10,000% in Q4-2021 versus 1,793.1% in Q3-2021), Materials (63.0, 
89.2), Industrials (51.4, 86.9), S&P 500 (21.7, 42.3), Health Care (19.3, 28.9), Real Estate 
(13.3, 34.5), Information Technology (15.0, 37.4), Communication Services (9.3, 35.5), 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9YJ3q905V1-WJV7CgYh2W7QChWg3SQFjVW72FLlN6B_xPpN8ZS9d1PVm5PW3lH_Fl90k23hW6MYWK94CxL6LW3V9R8m2btW04W5fNhDQ11wgczW9gVyfw6Nr5NmW7Kbglq3wxllhW95r8nV70xHr1W48Br799ljw3cW1kRS8w11DdZrW1f2j516qtr_qW5vslfs2J-9-2W3cwhdq6rH3hDW2y5sRG383p9yW8wKz4t2g6NtnW6b45Ck98-_2sW5l4flh2cBPMpW2NvS546999sZW6M9jvn35_NbrW6pcWZG4bcs8RW69lb9d4BQSbQW4K9bxw4jmp3q3nlX1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9YJ3q905V1-WJV7CgMM7W4Y098V2lppCZW3S-sYN8VwdH9W1WJnyK87t7Z7W80hMHP7BXV_2W2LWBTy3K3xyVW93khzR25JJ8GV_C35f90s3rTVQM9Z15mLY_cW4G6n975Nls6vVqv2-v3jdlGmW5gzXv56r8Z1rW2BPfHq1KR8jDW3DXVyg3f5hlCW418n897-LL8RVQL8SD9l1G0VN15y5hwYss_rW5l6C4K456B5cW2f-cz78N2KgXW7vjWJ62YM3tzW8wlR6p2bLH2DW151BXX3TLDDyW47RKtJ26JV9sW4bSZK35S8LcRN40Mv-KzVsKK3nx81
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Consumer Discretionary (6.4, 18.9), Financials (2.9, 36.0), Consumer Staples (1.7, 6.9), 
and Utilities (0.6, 10.3). 

 

US Economic Indicators 
  
Regional M-PMIs (link): Four Fed districts (New York, Philadelphia, Kansas City, and 
Dallas) now have reported on manufacturing activity for November and show the 
manufacturing sector expanded at a near-record pace. The composite index rebounded to 
26.4 this month after falling to 18.9 in August, closing in on April’s record high of 36.2. Both 
the Philadelphia (to 39.0 from 23.8) and New York (30.9 from 19.8) regions showed a sharp 
acceleration in growth, while the Kansas City (24.0 from 31.0) region showed slower, 
though still robust, growth. The Dallas (to 11.8 from 14.6) region held at a steady pace this 
month. New orders (to 23.0 from 24.3) continued to grow at a healthy pace as billings in the 
Philadelphia (to 47.4 from 30.8) region expanded at the fastest pace since the early 
1970s—and not too far from its record-high 56.2—while New York (28.8 from 24.3) and 
Dallas (19.6 from 14.9) billings continued to grow at a strong rate. Orders growth in the 
Kansas City (to -4.0 from 27.0) region, however, moved from expansion to contraction. Job 
gains remained strong, with the employment (to 27.2 from 27.5) measure holding just below 
October’s record pace. Employment was strong in all four regions, with New York’s (to 26.0 
from 17.1) accelerating and Dallas’ (28.5 from 28.3) holding steady, while Philadelphia (27.2 
from 30.7) and Kansas City (27.0 from 34.0) measures slowed a bit—though were still 
slightly above New York’s pace.  

Regional Prices Paid & Received Measures (link): Inflationary pressures remain elevated 
in November, with New York’s prices-received (to 50.8 from 43.5) measure accelerating to a 
new record high this month and its prices-paid measure (83.0 from 78.7) moving back 
toward May’s record-high 83.5. Dallas’ prices-paid measure (to 82.1 from 76.3) jumped to a 
new record high, while its prices-received (42.2 from 49.8) gauge eased from October’s 
record high. Philadelphia’s prices-received (to 62.9 from 51.1) measure climbed to within 
striking distance of February 1974’s record high of 63.8, while its prices-paid (80.0 from 
70.3) gauge is just shy of June’s 80.7—which was the highest since mid-1979. Meanwhile, 
Kansas City’s measures have eased. Its prices-received (to 50.0 from 47.0) measure 
accelerated a bit this month, though was below its record high of 61.0 recorded this August, 
while its prices-paid (77.0 from 87.0) measure slowed from October’s record high.  

Pending Home Sales (link): “Motivated by fast-rising rents and the anticipated increase in 

      
 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9YJ3q905V1-WJV7CgK8FW8jyBlp2F3QfyW58WwjW3Gz7TjW5w968h7JYL1TW6NrRr95WJclYVqfjD36XBpHDVY20sM2Ky9fCN5ppn1clY5gDN5Fq60SRQ7rTW7p19011XdFRzW2bp4NH6_5Y3DN9f9Wvz9ljC1W4kY2gf7n7zt4W4s_WM98zQqbJW7pcVxn4LHHlGW8WNy1F7FYhTFW4YmppL3G4sjxN5vpN0qJHhfjW4JW1Kx5kjZMXW1mqdJG7YZZlmW7x5mg84WYq93W3fgqhK5fqSWZW6fr8wy6ykmFLW7yd-7-2fnyPDV5wwPR1JtkR83c181
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9YJ3q905V1-WJV7CgSqJN6xcxZd6dVP6N7GntgBp0L4gW80t3mr3l6mFzN9lc0QzhK4X7VV9FYC71r_1TW1ZfHy120QPn4N8v8yXJ90c-DW8nMKL45SPdgSW90ghTd87Ct-pW2Pnjf16BHN4HW3s5-bR5YL8hnW12Y_PT8BlwG0VxVhxl7xn23JW5b6bcl4lJ8p9W2_-6bV1YJY-WN5Q9RsGfpb86W3D66xc7hWxRyW2xWgWk4-3fVbW5G1Nkl2F5r5VW4GljDG5GBF04VN07s_8RSDX-W3LWvb696967tW2S99H_6ydWHsW2ttkkk5Nf5SV3kvH1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWJqhf6SyL65W98qkBw24RhzjW4lQ0X34Bt--zN1n_9Yp3q8_QV1-WJV7CgK6kW4WM8Tw1FmB7GW8-pGwt5mkgsbW4XdWnh6clkKMW27rtq492NVGMW4C_Qt-6wW-hyN1CTrKPHwLKjW6NDQ8-2tV2_BW3sm1wv2RPz7SW8R9cW169KnNNVdXn_m5L0CDqW7Tk6pW5dRkNgW92V2W-2NQzYzW4jyr1L2hflt3W3mjRph7Vyg0DW6ZQ6RP5wg6LRW5Y6G0f8tFjRwN6DYZ8QlqNCDW2mH_LQ2V3xKNW3QDlcJ90XD7GN9k-cbgwZZ63W8NCPzW1NqBNqW7xHgmX8dr8qQ3fb01
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mortgage rates, consumers that are on strong financial footing are signing contracts to 
purchase a home sooner rather than later,” said Lawrence Yun, NAR's chief economist. 
“This solid buying is a testament to demand still being relatively high, as it is occurring 
during a time when inventory is still markedly low.” The Pending Home Sales Index (which 
tracks sales when a contract is signed, but the transaction has not yet closed) rebounded 
7.5% in October, reversing September’s decline, though is still 1.4% below last October. 
Regionally, sales increased in all regions in October, however, were split versus a year 
ago—with two regions above and two below. Here’s a regional look at pending home sales 
in October: Midwest (+11.8% m/m & +5.1% y/y), South (+8.0 & +0.6), Northeast (+6.9 & -
10.0), and West (+2.1 & -6.2). Yun notes that October’s significant increase assures that 
total existing home sales this year will exceed 6.0 million units—which will be the best 
performance in 15 years.  

 

Global Economic Indicators 
  
Eurozone Economic Sentiment Indicators (link): The Economic Sentiment Index (ESI) for 
both the EU (-1.1 points to 116.5) and Eurozone (-1.1 points to 117.5) moved lower in 
November, with both down 1.5 points from their July record highs of 118.0 and 119.0, 
respectively. Among the largest EU countries, November’s performance was a mixed bag, 
with ESIs in France (+3.0 points to 116.1), Italy (+0.9 to 119.5), and Poland (+0.5 to 107.1) 
moving up and with France and Italy ESIs within a fraction of their July cyclical highs of 
116.4 and 119.6, respectively. Meanwhile, ESIs in Spain (-2.6 to 109.3), the Netherlands (-
2.1 to 110.3), and Germany (-1.7 to 115.8 ) all moved lower. For the overall Eurozone at the 
sector level, retail trade confidence improved for the second month, to 3.7, back near its 
recent peak of 4.7 in June, while construction confidence advanced for the fourth month, by 
5.0 points to 9.0. Service (18.4) confidence held around recent highs—moving 7.0 points 
above its pre-pandemic level—while industrial confidence (14.1) was unchanged at its 
second-highest reading on record. Meanwhile, consumer confidence dropped for the 
second month to -6.8 after reaching a recent high of -3.3 in June; it was at -17.6 a year ago. 
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