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YRI Monday Webinar. Join Dr. Ed’s live Q&A webinar on Mondays at 11 a.m. EST. You 
will receive an email with the link to the webinar one hour before showtime. Replays are 
available here. 
  
Strategy: The Latest (Viral) Panic Attack. The S&P 500 hit a record closing high of 
4704.54 on Thursday, November 18. The next day, investors were unnerved by Austria’s 
announcement of a full national Covid-19 lockdown starting Monday, November 22. 
Chancellor Alexander Schallenberg said that the lockdown will last a maximum of 20 days 
and that a legal requirement to get vaccinated will take effect on February 1, 2022. He was 
responding to record case numbers and one of the lowest vaccination levels in Western 
Europe. 
  
Many other European countries are imposing restrictions as cases rise. Neighboring 
Germany has seen several days of record infections recently (Fig. 1). German Health 
Minister Jens Spahn warned of “a national emergency that requires a combined national 
effort.” German leaders already have agreed to introduce restrictions for unvaccinated 
people in areas with high hospital admissions. And the German parliament has backed 
requirements for people to show Covid passes on buses and trains and in workplaces. 
  
In the US on Friday, news hit the tape before the open about a new variant of the Covid 
virus and the S&P 500 plunged 2.3% to 4594.62, putting it 2.4% below its record high (Fig. 
2). Here is more on this development: 
  
(1) A new variant of concern. The World Health Organization warned on Friday that a new 

 
Check out the accompanying chart collection. 
  
(1) Austria’s lockdown and Germany’s record infections unnerved investors recently. (2) Then 
Omicron news hit the tape on Friday. (3) A new potentially dangerous variant. (4) Travel lockdowns. 
(5) S&P 500 drops a bit, while oil nears a bear market. (6) Drug makers are prepared to play Whac-A-
Mole with variants of Covid. (7) Two or three rate hikes next year? (8) Plenty of excess M2. (9) More 
Fed officials talking about tapering at faster pace. (10) Movie review: “The Eyes of Tammy Faye” (+ + 
+). 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMxSkc_yhVhPLd97CgXkGW10Mr0j2fcFFFW8r8Rmb7p7KBsN346bhrcySPHN746CrD6WR47W73-CFr95gP7zW3Z8NzG3rJgLRW4Q5_CL8vVZ7qW2VtZ5D5CdsXqW5dYs2w91n5t2W244vDV3cZNXDW6mckjB3cVF_cVbddzx8gLmCnW93xSLR5P2gjTW1r3JdJ6618BkW69pQml4tFj7vW8xPwcx8-VcfcW5Pqyqp5kq9QLW76hjHf3z1FnHVr7gWX6_V9yjW28SP8D89lpQ8W23fFy87Wfk_DW96XsNR6mdD0zW7nS9r27rwzCjW7zWxkc3pvNM5W6RzD_-4lnwc3W4LkhWp6RgVVKW91m28N8_hmVFW4DZNB97vyPTPW1_RvLv6htYmBW8phQwV6pKDmSW4NNH7C1Zfn62W2l4yPK6xcG6FW7M8rtc7nq48lW1vWwKw3GCCQVVlV_3Q2JJZjPW8CbhD36WjHS5W20dnR812hy4yW9hQkcf1b3K8NW1-QBCp8PtjnMN4ySr_Bpn9PFW2vLbTv8gDdkLW3jKM6g6lwj4yW47SM8Z6Z6GpNW4hm5FJ3143mDW28Pq-L7HGmfRW3gyVnf5c_dxWW3GwxP83wBBhNW1PYwxj8B-qSWW43mpNH4zfxjpW6Dc1Sf27FQCmW381M0n3f6kHFW3Q-StC80YddVW1J33ky9l-NH5W3J0zLB4-wtCsW60Lff-4L2vr2W1lsQrd4M8Nq9W6tFmyt5bmRVyW2X2v2n4-zb7RW3Q-BBw3Y30CmW2dWn9Y1lV0S-N37nqc9RzcfQW3F4Pw_3p9jMBW8tWYJH39J3hYW5b6jr72Nv1P2N2SVJSSrTvW8W8qD-Xc80XkZhW3dJp_d1sl8mvW3JW15z21Q72wW2KVqgy7F73hvW8_QfV-5VKGchW26lrZw1LYz2TW2xpBMD2T_2Q4W36X7rV1P5zsKW72bzHp6MvRX8V5-gCC7Xt8nfW610xn93Qqm7gW53D0vP4nx545W30F4zB3B_gcfW2tdl1k6Vgd2JW5P1jXK6nkC4WW1l90sG11WHJYW2BSt476LcZbWW8vqjNm8pVBgzW75-26s1D4THGMXc9TBtLMnSVn_6wF3s6msWW86bkyM6nlWVKW3RJ6ss49lLbwW7JCQdC46xyP5W9jpDMB7qBbjmW46XWn693Z8KbW8XK9MP4vtJHWN98Lcq4lLGm3N5wCQ4z84lrtW5Zgg6D85nhknW6_rlxd8yzkKJN527gYZBRyLTW9f_vFB4-tnmzN27dW7HNqlXmW1bJ4SV4VJc9cV-D5-x8sf1z9VMpKh31bPMHsN5BYsqtGw3dcW4f8-zr5Rfm_5W6Kr1k17-QjxgN2yTLTswL7-DW2s9Yzg2xcplSW5-kzbx3Qd--xW4hNZzL1R12lgW7TxGxk8zfr3BW36Jy9c40wmFMW3nwrt788NKw8W7bbQLZ6_9dsKW6PthdK1tN9mKVN5Zvp8yyspFW49jGLm97F9JnW4Rw_j63Lrs5sVbBZKb2dpcz6W5Vxb6n8dbjpnW7Dcyl-7qXnGdN4ZS0K3Kw-38W7W614G4smPgVW7h-_MB7dj-X3VzJf775B7VqlW1Rfw8Z3y4Q0HN229zs6x_rqrN33DRDnJvPNXW30mCCg7WKh85W6yRRgv2q8KZcW7nlM0K17PDlNW6ccN2w1LzpPMW6HZ4Xt590jT8W7ClQmy4HS1xhMct2hXp9lPbW4D20L07V9wtcW7t3H-66yyF_TW34nQ1h5KWSckW8jCrQ25wHXVFW3-00Nq1L9kM2W4YPjtl7zdmZKN10nVBdv7D1VW5vzhpW815STt363r1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwZ9kQwGV7Wycr7CgDFmN26glsrSTVNHW57Ysbb38MYQHW7XDqCq9hn5VkW7WXwbJ4fhPTJN43m-NcZj3wPW8sZk4b2lYfS2W6GpDk62W8QdxW8N7XHw1vFdzxW7NWHXF3Qr1QvW8cGZrv2t77RVW8DzYV54K6gD1W4HV1wY9fkFZkVNbQTF3pQ0wwW8ygjSQ5C4SH4W5BwZbj8Ssn-YW78HjNX2mtgQlW398m7B3T99rwW3LmtMB7ng2MLW1fzYpt2MwDgBW7km9vj3Qfb3DW5gL0Hb2bLzWbW4_WwW23ZMJD6W46_lNn3YybdLN5vR4tNVw1q7V8xvxQ3ZkHgMVGK5_08xpPnjW5JYF_s7XpXJmW20dYND7s_RXkW7VJ4xl8wnkR8W4CfX8W2wttKNW1PmtzZ54mHC9W4Hnd2k6Cj3wlW686Kvy972_txW3_rj9w993tl7N6T1KCCrrCjjW1z5v_W5s5x0bW8m_dLb25QCJcW6n6-lY8lQt_9W9dkfwq6XdzZjW5snN1L11zdBGW1wrNX_4fblhSN7gZ7zvYFf22W7LlGNP95pyXTW5m_TFr10bZxLW2Ggb3Z3KM5BVV5d-r95PxnfpW2PTkwr27QKk-W6YVV2H87_Z4JVcs6957zL_wmW67lrf53M_vsJVDs1cX2m-6N3W1tQ0js5F5fxDW3LC6tP2qkZF5W2WZdhC4R0JzdW5-9CxG4m5T-fW8Dt2GJ99gp9MW4ywjVP10CZPCW7dW7jq6GCV0wW8pLGVn4L535lW95yt4J7Z18xdW4RtfLz114622VVWj_j2vp4pwW4pYSYp1kS562W8m3mdc1gGHFdMwxM964j8BqVzNW1T55LPpSW1Ztz3l4bVP9VW1yxrsD5g6BRdW7D3xZY6VsLHjW8vwxZX1WN8VfW58c8pS4xZDMrW2r53Q27pPN-F35Md1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwZ9kQwGV7Wycr7CgQJTW30fJMd2hL-QnW4dkw3p6BSYWTW42Mgxl2s6ZLPW15zsp_1R7KSDW6LDz_n37c9RpW1VmW--901Gg7W6bCbty1msp8vW9k6CT01ChCTqW5scSpD3t7RD-W7zB3kY63W6zxW2r-P1K4pjGKhW67t8Zz6GckkDW2KfVFY8yhQc5W3SWcJq23ttHjW7XJmXL5FJGLgW7QJ5k264bc51W8kxK4Z87Cp3gW6X2Crw558k_zN7fsx-_VlW9HVz1YHt4T7rPwW6bYsNt1nP4wTW1hNYjQ6GCYt2W6ysmMD2Z0KrfW8Ft-P43rpJBBW3gywpZ4GVyCkW5Y_rJ_7hf1LYN6zdBFYY05GNW2fp09t2_whKPVR6Yvm6h-CRWW2zHbFS3PHc8QW3bm41w6RcJF4N5s2VBPLR0ynW2VzMPN6pr3CXW5CdXgn3x_Y10W5rhx3v8B2gdTVN4RYz3zTPvfW2HxDkH66P5LkW2Qm_vZ1R8RB5W3FL5XS3wb7cLVhnyVF2XKtMNW2S6q_66nlP_DW8M8z8p5Yr_DCW3JLKqw7BGdGgW5hTPdB6dNnZ8W7hhQjx6GTXtPW964hy29gWp8pW3qfBRp5c-NLMW4q-38922LbY5W5rQpHV6LMr5BW16FX1R6VKV7zW3-VYl94xFR-tW6dtYgq6xyy1DN7Z1VSkwNryRW6f3qBJ6Tn9LLW44gttx1Q3Qw-W8QprQp24HlMtW20L7HR88ymTWW1BHjQS2VhK9sVSP-lB6b2zSnW2BKx8l20p3vWW4rwV5t1Sl9DrW39TpC23qhv2KW57YN8f5fF0pFW1PnT4R5HwpsXW17HbTD5MV7v0W1Yrf8T8b1qlVW2pPVL31lvsmRW3GQ3XR83V1ZSW6xTnWW71z6G4W7BqY8f67WnWQW4mWXgM4QQStRW18B_kd7frZjk35lg1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwZ9kQwGV7Wycr7CgQJTW30fJMd2hL-QnW4dkw3p6BSYWTW42Mgxl2s6ZLPW15zsp_1R7KSDW6LDz_n37c9RpW1VmW--901Gg7W6bCbty1msp8vW9k6CT01ChCTqW5scSpD3t7RD-W7zB3kY63W6zxW2r-P1K4pjGKhW67t8Zz6GckkDW2KfVFY8yhQc5W3SWcJq23ttHjW7XJmXL5FJGLgW7QJ5k264bc51W8kxK4Z87Cp3gW6X2Crw558k_zN7fsx-_VlW9HVz1YHt4T7rPwW6bYsNt1nP4wTW1hNYjQ6GCYt2W6ysmMD2Z0KrfW8Ft-P43rpJBBW3gywpZ4GVyCkW5Y_rJ_7hf1LYN6zdBFYY05GNW2fp09t2_whKPVR6Yvm6h-CRWW2zHbFS3PHc8QW3bm41w6RcJF4N5s2VBPLR0ynW2VzMPN6pr3CXW5CdXgn3x_Y10W5rhx3v8B2gdTVN4RYz3zTPvfW2HxDkH66P5LkW2Qm_vZ1R8RB5W3FL5XS3wb7cLVhnyVF2XKtMNW2S6q_66nlP_DW8M8z8p5Yr_DCW3JLKqw7BGdGgW5hTPdB6dNnZ8W7hhQjx6GTXtPW964hy29gWp8pW3qfBRp5c-NLMW4q-38922LbY5W5rQpHV6LMr5BW16FX1R6VKV7zW3-VYl94xFR-tW6dtYgq6xyy1DN7Z1VSkwNryRW6f3qBJ6Tn9LLW44gttx1Q3Qw-W8QprQp24HlMtW20L7HR88ymTWW1BHjQS2VhK9sVSP-lB6b2zSnW2BKx8l20p3vWW4rwV5t1Sl9DrW39TpC23qhv2KW57YN8f5fF0pFW1PnT4R5HwpsXW17HbTD5MV7v0W1Yrf8T8b1qlVW2pPVL31lvsmRW3GQ3XR83V1ZSW6xTnWW71z6G4W7BqY8f67WnWQW4mWXgM4QQStRW18B_kd7frZjk35lg1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWKC5G6_V0tfW7j44rQ8r_nHhW1vWpFD4BrcPXN8kT_BB3q8_QV1-WJV7CgFNHW3pbz4k1DCCZmVG46JM5stDWTW44lmyc89jNcMW1nDY957g-QfpW7V_tH71k7G1FV2fPjM1S5-VNW7Rq-gf7fx6TvW2vLhjf7fKNWqW7px8fn8BCffjW8ljgTt5Dwy1CW7Kq_k197_XrnVtDf9L4NvWKLW681__85xvS--VNC0Fs4tBrJrW1X6Tf930v7ByVQdMp58WLklNN163fF3D1xjcW6C7Mq_9c7YKyW6J3tHc21wZdQN5z0l98l0vXGW2QS1Nq3mXC5_W8H90GF7B51_V3kVk1
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coronavirus variant discovered in southern Africa, dubbed “Omicron,” is a “variant of 
concern,” the most serious category the agency uses for such tracking. Such variants are 
deemed to be dangerous because they may spread quickly, cause severe disease, or 
decrease the effectiveness of vaccines and treatments. The Delta variant fits these criteria. 
It took off this past summer and now accounts for virtually all Covid cases in the US. 
  
(2) More than 30 mutations. The concern about Omicron is that researchers in Botswana 
and South Africa found more than 30 mutations of the spike protein on the surface of the 
coronavirus. The spike protein is the chief target of antibodies that the immune system 
produces to fight a Covid-19 infection. With so many mutations, the concern is that 
Omicron’s spike might be able to evade antibodies produced by either a previous infection 
or a vaccine. 
  
(3) Banning flights. The November 26 NYT reported: “Countries in Europe as well as the 
United States and Canada have been among those banning flights arriving from South 
Africa and several other African nations. But Omicron has already been spotted in Hong 
Kong and Belgium, and may well be in other countries outside of Africa as well.” Travel 
lockdowns are a prudent response that could buy governments a little time to make plans 
for dealing with Omicron if it lives up to the worst predictions. Health leaders could use the 
delay to put in stronger measures for preventing transmission or boosting vaccinations, for 
example. 
  
In the US, the latest wave of the (Delta) pandemic has been abating since the late summer, 
but may be starting to bottom now (Fig. 3). The new variant of Covid-19 could be an 
unwelcome guest during the holiday season, a traditional time for more social gathering and 
virus spreading. 
  
(4) Known unknowns. No one knows yet how dangerous the new variant will be. For now, 
vaccines are expected to provide some protection against it because they stimulate not only 
antibodies but immune cells that can attack infected cells. Mutations to the spike protein do 
not blunt that immune-cell response, according to the NYT. And booster shots could 
potentially broaden the range of antibodies people make, strengthening their ability to fight 
new variants like Omicron. 
  
(5) Panic Attack #71. Joe and I are adding the latest stock market selloff as Panic Attack 
#71 on our list of panic attacks since the beginning of the bull market during March 2009. It 
may be the start of a garden-variety profit-taking correction in reaction to the renewed global 
health crisis. The arrival of Omicron is a reminder that the pandemic is far from over and 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMxy9kQxfV7Wycr7CgHPxW2bBL925RJYSJW3LS06r3D45LFVpxKYh3HpK7rW4S30LP5KnctDW8Zv9Yb5Yr7-2W3D3zYT8vYbfbW80Mn8_2hbp8kW3Tn-2h37XcjXW2wGtKr8mlm6JW5_0Q-M74p6MtW8FPbdC2n3YT9W6bbFLY1v30WzW5Vy1dg1bvbjgW679X8g2GvhtgVXdpZS8CG5xRW8NW1Yp5bcQn2N4kdXRBwkH6wW1mPVH069DtTdW3Vcxpm6z4DmmW95NpwR5gXWPvW4MtW4q4Lclx1W5Rw-Cm1SH9gJW4TbgwT74XjH_W3HnYpt4MPp7tW1BbcJb1zv8TXW7nh3Bs2_RK1TW4ZhXJD6RFf82W7gNBfB6n5h8_W17m7yb752bmFW6PD9kL8n5j8rW4lw5qL5NvPCqW1q-c6v1815SSW5SXfv4468b-gN1_Kc_VYNgQHW7lBNbZ3Ky3ggW40YbjS3PMS35W6c_3yB7T8LS7W5NsV6p6nDmjLW2-gv2b3WrgjYF47ZptRGZckW3lMFHK8XnfljW64VnMB2gQbzFW1fXbqN1PnvLJW2tmYR93JPV57W7ttPDJ11_Xb8W1Sh03c54Z_FCW4BBf3k3Lm0DWN6fxbvv9TjNmW8QZfHL84Qh-LW10SnRL3QgKSgN4r9Mj37qN--W8HVLmT8bsBjWN4rxsG7Wgl-9N6zbmM-Xkq9hW29w99f7R1qvTW8wV7Sh278BxQW54wm2m6jPQJ7W4q1jV74Gtd-zW8S_DKh2JBBq-W7Y-PGj1TJyK1W3m7_0K8FQHZdW21YDHB1gfyctW5yqWYy1zkRZLW9k67fd78sYC0W1NTSr28vmSXGW9fHN7z36YQFYV4gd0v619YbWW3zD93p4CBkbhW98KHlS9clQlXW7trXBg834GSYW1yXy5B4nT1MyW99HJxj4QZP70W1g80x075Xz8zW3jK3mD4_03ZtW1Bs8sn3wwrGqW4dL16k68nrzf3nls1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwZ9kQwGV7Wycr7CgBkkW1MbxdS7DbwdRW50twgZ1bDR44W22sdhq6Qp0TZW93DwQW6BrVB6V1ZMgB5FdxfqW1gj5-h8QcJ6sW64nwvj1cx1R4W7QmfGb8yPKgVW2xhNGS6q6f_KW70kPKn5_hZ6YW44qBPx1r1549VkLXXw1Pyt8qW80zK7T6fb06TW8743HD2j7v7VVjnnKf1GR_0gW4Hs03-7s28KVW6pf-wq4_GdrDVxX0mx2K7D1nW314Pj13fJGzWW3NDfzx1vFgqNVvZKDF8hC5_gW2RVysb38sg4_N7Fdclgsk7dVW6WlTRj1TNw5CW6tSRdc2NQMhKN53hwpklNd3CW8BDWWm28P4RkW87fb4m6ZCwGQW68JsHt7fRYgxW80YCBr843pMPW1NRGH62mgB25N8JKnywGMLSpW6WNHpB8yrfM4W13jDMz1ThfrqW6D89bL8-T-VCW1FWMw02BWYggW12VXjw3MX5vhW1qqPqv33LTKJMj653Yh7Kw6W5ths2y4nntp8W2wYnlQ3kytDSW4cMZRx1bsHGyW1dNKsp49gpYDN2WbBLh5H9GfVslngY4n-sw0VG0JWY8dZwGwW7F0HqM8w7sBkW4BgN761_Cb34N2mQt48Ldr0sW8W_sjN7wy04mW5Jw2-623_6FFW742Mk37_b7s1W2gk_9K2kdLtRN103LRQx1DctMTzz8xqPLq7W1pWt_55xJh_FW7FjkB34xDJBdVl-1Qj8cJTDSW9byqMS2_RdpXW4d6yb56J9lTpN7ff_tp_r7ZXW62BDsN4H0S0TW14HzFq2Bd9S3W7ZWsVq3p3CtpW80f1ps1BKsSVN3JT3m96z6sYW7Mdldp5wzF0ZW8DTjdR3txkWdN4vMh2FfP3ZcW3sd8GN3lnydwW6l4Qbx6SHNkQW4ssQQ91zBWf131Xl1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwG9kQwmV7Wycr7CgKJlW8d7fS42092knW7mzfZP8bwck1W7syWvG4m93XwW3mfWyd32dl4jW3F2z2H1C9dhGW7sDlv53jbn2rW6BhyKj3qH2B0W2VQX1r7LrcG6W6FplwL497TmNW5q2M973cZ1SrN6TxlWBb7BqKW77QXqf1fCq1lW3sNjW_5xgZLMW3YpS5K6jplpLW6ycLhw7nJpQLW6k5jZ27Sz0PHW2fSZCd2X1KC3VzKwvt13kfynW25DyzQ78b5r4W3QDtkq7dRCRJW6KKk4_8jB2HwN2JdtkfgxjJ-W6ZVf6c8mv17VW4CnmCn4TFywBW2r7qtx6_jy39N17RFq8fqWRrW7C0fdB3yg0P8W8WCzJb8MPvM7W89wyxd2TPQRSW56xD6l8k2N6SW6zvJVl5FLVVcV1v8mT1_DsRPW6hGBGZ33mMkxW8Pp2NY9dFqLgW1bGysz6BR2BzW7HZfvR6GVHd_N8fSf03G1ztqW33tJ4g5GLrXKN7g5Jw3qwR1cW4kd59n8F9kfBVhb4Pf4Qg88VN4bpYh7mRZFQW5js8m68wSR_RW8q18Dk1XLr4yW7tm0D32n0jbcW3GnKtq3Q4WtCW6G8y4j5X8YvPW2W60nq6hfwXyW573GGc4_VKfgV8sq3Y1CGtz4W3xsZnN244fqcN3XH5_5WWvklN3tM94GNsCxRW7N0j597QTvCNW962Ql66zbC8xVCNGPY3vy3WwW6l68fC3QGQDKW78GKT213mWBjW2WgS2t71HvMhW4VzClt20x48NVGB-1J2bzXLfW3DkTlT6Jr6mdW4PJJbF82ndQpMzh1Byw7NMGW3hYkPJ932_sVW3nvWG92L9vPyW4d3l9j8LpGDtW4dgbvR3k1hQkW2d7g037y_-wMW8ssd0N5wR79H32DZ1
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that it continues to pose a risk to global travel, trade, supply chains, and economic growth. 
  
Indeed, Friday’s selloff was even more pronounced in the commodity markets. The nearby 
futures price of a barrel of Brent crude plunged 13.0% to $68.17. It is down 19.5% from a 
recent high of $84.65 on October 26. On Friday, the nearby futures price of copper fell 
4.0%. 
  
As traders quickly concluded that the Fed would be slower to tighten monetary policy if 
Omicron turned out to be a serious new problem, the 10-year US Treasury bond yield 
dropped 16bps to 1.48% on Friday and the trade-weighted dollar edged down 0.73% to 
96.07. 
  
(6) From Delta to Omicron. Friday’s sell-off was probably a buying opportunity. Let’s 
remember that the emergence of the Delta variant triggered a selloff, similar in magnitude to 
what we saw on Friday, of 2.9% in the S&P 500 from July 12 through July 19. The 10-year 
US Treasury bond yield fell below 1.50% in early June and bottomed at 1.18% in early 
August. Both stock prices and bond yields headed higher over the rest of the summer 
through a few days ago, as investors concluded that the available vaccines worked to 
combat the Delta variant. We should learn in coming weeks whether they’re any match for 
Omicron. 
  
(7) mRNA to the rescue again. America’s major drug companies announced on Friday that 
they are prepared to play Whac-A-Mole with the latest Covid variant. Pfizer and BioNTech 
announced that their joint mRNA vaccine against Covid-19 could be tweaked within 100 
days specifically to counter Omicron, while Johnson & Johnson told FOX Business it is 
already testing its vaccine against the new variant. 
  
Moderna said in a press release that it has already been testing a booster in healthy adults 
that contains twice the dosage currently authorized. The drug maker has also been 
“studying two multi-valent booster candidates in the clinic that were designed to anticipate 
mutations such as those that have emerged in the Omicron variant,” the company said. 
  
US Economy I: Substantial Further Progress. This is the time of year we gather together 
to give thanks, gifts, and viruses to our family and friends. We thank you for your interest in 
our research service and wish you lots of health and happiness. 
  
In addition, we all should be thankful that the labor market is continuing to improve, as 
evidenced by the drop in initial unemployment claims to 199,000 during the week of 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwZcjm0SV9V4KD7CgZMvN7q4xYD7h1gkW78LTHF6yPhYRN6-l8s9g9kcgW7Yn__M48_Lt5W7JgGmq8n99fFW3LfZtJ1s02JhW8Y2Hck2D5RVPW8StvK95nFCknW2r6wv96_BhgKW67XMTw693g-ZVwWJbM36Qv3QW6t_9Rx8g9WzBW57GKl63C2T_cMLfcQTV8lrlW8DfRkR64x47lW14vqLM2vq8c0W19dxQz5h8Ts2V2Sd8W84Wkg3W4rNcZD90dnLQW8tVrdC4qBPY0W2hYjmp5dFKJcW4vhs1v3_KQvWW61lQBG6SMbVzVVlgGv32dMSzW41rbFc91wQ9zW1JFcB27F6MB6N7xj7cFvKSrrW2m05JD3SVr1HW1msfLT1d6bCyW7jWlmh7M4m31W2qPTyH1nqhQWN3DLGwBz-F6YW458zXX1ZFyDvW9hD4dx8ktfH5W8hnmfG830KsyW3zxnS24yR4bfW6Qbrr45N3HWNN4ktXtd6751_W7rkC782B5C1RN5vk300vZRddW5QnfQf6mj3hkVNt1y08MP2dgW4DMMmT1lVGQmW6pqvHz1D-rxCW314kFs4NwpCbW6k7MwZ46zK2CW967zGG4nwsnNW5dx_vz4ssM1qW74d5S36_G-3rW3vk5RY1cgr7lVXfTVY2MjVDHW43yLFb7myCN6W1rsT4f5DlFmRW4-YlVN1byY4PW89GyCf8jNBbQW34N8314WDH7fN4L9Hg6m-l2xN76WYR8vWdjwW84f2TW47sLjQW54b-Jl6BhWttW9jH9f83sHcB8W4kGKsq6HdJQ4W1m2l923MMql1W6j9NMy3fQs-kW7vmLDW6M_RfVW74BVv945Lr1sVVSn0W76L1G2W98QmkN7PVPvGW6-8zGx5VP5NzW2xbzYq62jY8xW1Wws2s3ZtKlrW5m1jM08lkjdwW24-tQl6rCxLzW2pB7q-279K7vW8YtZ804CgqXqN1Pqx91nLJX6W8m6N9v7RF1WxW6Xb8xB6z_MVVN7Q8C-gTQsNhW13g_BT9d9B_-W2yy2tr3-2zMdW8l-GSQ1Px0c7W4ZKlWG916nfPVWH0ls138yrrW3j4HCF39fbR2W6j-c6J2CMqqYW7NcZ1f9jsd0PW66Y_DR68SK-j3brt1
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November 20 (Fig. 4). That’s the first time that claims have been below 200,000 since 
November 1969. 
  
Before the pandemic, jobless claims were below 300,000 from the week of March 7, 2015 
through the week of March 14, 2020. This year, they fell below that level a few weeks after 
federal supplemental jobless benefits were terminated on Labor Day, September 6. That 
gave more unemployed workers an incentive to find jobs. Getting a job is relatively easy to 
do given that the number of job openings has exceeded the number of unemployed workers 
for the past five months through September, as occurred during the 24 months prior to and 
including February 2020 (Fig. 5). 
  
This suggests that November’s payroll employment report will be very strong. It will be 
released on December 3. The next meeting of the FOMC will take place on December 14 
and 15. The committee is likely to vote to speed up the pace of tapering the Fed’s 
purchases of bonds, since by then “substantial further progress” will have been made 
toward the committee’s “maximum employment and price stability goals.” Indeed, inflation 
has well surpassed the Fed’s 2.0% target rate so far this year. It first exceeded that target 
during March, with the PCE deflator rising to 5.0% y/y during October (Fig. 6). 
  
Following the release of October’s higher-than-expected 6.2% y/y jump in the CPI on 
November 10, the fixed-income markets adjusted to reflect three, rather than two, 25-basis-
point hikes in the federal funds rate next year. Melissa and I still expect just two hikes next 
year, with the FOMC passing on a third hike and raising the inflation target instead from 
2.0% to 3.0%. Following Friday’s stock market rout, both the 12-month federal funds rate 
futures and the 2-year US Treasury note were back in our camp (Fig. 7). 
  
US Economy II: Lots of Liquidity. Notwithstanding the new Covid variant of interest, Joe 
and I still expect that the S&P 500 will continue to rise to new record highs. Our targets for 
the index are 4800 by the end of this year, 5200 for next year, and 5500 for 2023. The Fed 
may decide to taper faster, as discussed below, but it would still be adding liquidity, though 
at a slower pace, to the economy’s punch bowl—which already has plenty of liquidity from 
previous rounds of the Fed’s largess. Consider the following: 
  
(1) Bank deposits. Since the last week of February 2020 through the November 17 week 
this year, total deposits at all commercial banks are up $4.4 trillion (Fig. 8). 
  
(2) Personal saving. Over the past 12 months through September, personal saving totaled 
$2.4 trillion (Fig. 9). Over the past 19 months through October—i.e., since the pandemic 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwZ9kQwGV7Wycr7CgZb1W8Y1X4Z2yftj1W2MdWVw5TjJbWW7vH0dr2JdLYJW2sBcqg4WYVk-MH9Rpx7pFrSW6wkX9B5ft_FcW5FVm4b14TpSSW4d-KqX62mNH4VV5xhp7sDrmnW70589d55jqQcW25YPRf8TgjY7N8vy4Fj8WsN2N6PSyqCPx7hTN8p5WH7ycWhyW8TTGpN2yxrmpW14FBh72VvmktW79X9vn1djyQ_N3KkM6wKX9RSN4t842fBk49VW22WlVL3J7sjkW57hvPb93KdWlW1-9TGn8__BTqW5vZLdY8yKLPnW6p5tXk7Zpm-mW4PMTWw4qq9H1W33RMHh43cK7SW1xvW717y4cWbW1_nLY68pV0xkW1WB7mR8Rnz8JW4G2bh83GcgjDW2P0BQK59_wDzW48Yhs-1tbZY2W2tlwcH5LKfLnW8Tq7Lk2ZyMt8W3kcwqd53CWlzW5Hsd4n3C_S6xW264mtz8J_S0DW2xyS5l11X-PmW4VTvxW84TK_8W3NRhxD8cNtC3N1WX8fvqjWCpW6y-MTX1f7wz6W70HWSq53M2mTW7RPWTX3Stv4rV-R6DM3tjYxvW65FhWx9c9tHCVrvDVQ2bD3srW5-n8S55dj-shN3tMNkxVs2DBW3ZN1X14_RMrfVlnt4K5m18y8N8PC_N7nTms4W8ZcPJ-7pnyWRW6lfK358lbsV2W1r9Gkd5KWJb4W3vwMr94d43Y4W7X7mYL37csxhN6ptDtVKP5x7W1brSkD6yHlHrW17RBQL5b3LhbN7n9LY7zllcwW7N9-n-6r4CcmW1PmpGn6mxVnPW8mTzBM11ks-XW5W-Rpn2s24f5W3HFJzq1LD7b2W9fBVt83qjpcLN556wfMQHTBDW84lH5d35HRXZW8wD1613gpydTF73bB_RgxyhW1JJHHL1L6ftg3ny91
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwZ9kQwGV7Wycr7CgJ0JW7PwtHY4L_p99W7GH4tG5-z0FkW6Vh60M6JhxWyMjgLjdZXV5CW3-4rcf26vKmgW8y7kjC47PpZ_W66Ld4t298SQmW3_7XCL1wVC_6W8BKNNw8bYDs9MlR5jZjCcLYW4SWRYY34DywCW3r5hVd7qWm_7W3N-xDP5GSSwMW1js1002gTC1sW3nznN25WTDZ9W87B3vg9crmCFV84B3d1jM9-_W3503mW2BKK8rW3TFYYy7sCRbyW8V5yVB8Xh9WPW8953Vh5nyqPMW89kLtJ5znKhhW7N3JDj7vQMb6W6TMLXj1r7BJ8W7kFcJP6TflRcV6967w3Qwv9NW7mWQNP5tlL5FW1t3kn73dBHRjVmkvfz8qHHK0N1yC1NFYvjK3MXPrKB49dmcW3M6DDC7QBJ-TW59R3T23KqjJ1W94_prF66LzhwW7TtwnZ1R3mtDW1QLgTC4JQNqRW4MSPDD3hrRG6W3LhS-530pJy3N4w1PSjNb-sJN8L9BGN3hJYWW8QM9YC8lGx_bW4H4Swb52rBVjW8Jkyr46MGp95W4kkz7P8pjmDYW946y_m3986hFW6Tx6yV7PCvYQW6P_SLf2gZp9VW32T_hp7qbSgHW3SJjCL90G4d3W35bCqm7qqpSTN5Yq10XQ6NhwW6_B4hy5X4lQ1MPvqWSj4k0VW8K10-d4czHf9W8nkG3x86bjDjN352zJVSzGfBW8KyVvf7W-sg_W13YxTl5vNdWdVPSMGd67zYJpN3Rj9-RjSRH1N9bbqthmK1F4W7hDvLB153BMSW7BR8bq7JWt1pW4pCmrb4LgxBpW7jgmNF7P0JyJN2TByTmwXzWXW8v5CWl3zXXwsN1v6LY82fq4bW1Dw7yB9f3h-CF4GZWg78dKCW5XB1Rr27pmlqN20KjQfCXg0F3fBc1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwZ9kQwGV7Wycr7CgT3sN5lybPyMwF86W6CrwGl6vN977N7hRWX-VsQztThjWN3ZK_BYW7sJnPM27b8kRDD5v0cs3-bW3V4_7D540vq0W4Zd1zL8XH4vNW7CHMNs4YwN9pW4cqsG61jQ23nW6wzNtn3d0v58W7L3Ghq62T-ftW4k6bP-5rsWz-W6r5YXw8TTgVCMr3bsrRNdlvW2DcZW17Rcw0HW54RsJ36zwCg1W8fV_q78VDRfLW2hyK_Q8QzC0SW5569d35XS3NyW2DGg0t6npcPjVH2ZxV7VmGkDW2b9J887N222_W935vvx5gKQbbW5FJ1ZC7M4HSzW1DpsdG1vsJVHW63pGGs92DrlTW2qjqzz76q3TNW286YW46R-pnsN8pxx2jBw4pRW8Nllrb4qqrCxW8zxFjQ4ZK1X0VV5hvm1lDqFHN84fvcTZtwhcW92SdsD29wrfNW98BBVt803qpGN14z8xVC1y99VTPWlb54P9djW7WJs0x41RBfVW90SCvZ7wfVq6W97fFx48hgHqdW1cKcgp1sB1_fW6C4rN13mV8sMW28wFJv3F8jJtW7rZfKp6bHp6MW411XvD2l09bVV6R1b12fnD7rW8zlW7t47w4GQW7czdP82F7qX0W7Kcx809jQhFVW5hjf2P7wB4X3W6FTZ047d9q3BW2lN5f-8p899VN4t2bZb8qMlTW7hYxdF1DY0V9W8wlt0L8tXt1jW7_QY_07w5_GWW7DlXb34cd7w6W3X9L-l13THvPVkGW1l8TrcCjW8fsTb81F54bMM2Ljfxhm_gRW3Lhrfv2vjC3lW8pNz6C5Q8rkXN39-81S_HcNKW52RJky9chvDyW234hPC1Cr0SkN4sfMHlNmvnMW3dWhX63wSZKgW1w_z2v3mPcnpW5G0QTn85cjhkW8GlwY67LX4BR3hwL1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwZ9kQwGV7Wycr7CgLj0W9jFVxZ8x8ShsW6_Y6-S3vTZlVW6Q5SCn1-0hsrW4xVhz_2wBVWCW1v--Sv5S4R2TW2fkH9c9bhW7SW8yDClG2p-fNnW4vZqhp1D6MFrW5D7B-V3qJfGcW8W2Cw6652CddW8pgP9Q5D8RMTW75sh1k3vm6CpW4p2bDd8C0DTVW116-CB4L4brmN1srg8vPKvpFW5__HcS1s8S8bW824l9p3CHTKHW7l-TxH4qlNCkW8dQ5Wy1rfVpzW6MLpFd4R0VHCW1qWgY-4qdjnvMhHV5qr7D_qV-_MtL8jQZW2W94MP5C4xhkQpW7B-NSJ5C7wfBW6QXJ6k3sJCQZW2qBm7T639PzJW1jBjg_4JPHh7W8Y_14g7fWZHxW2k8vnD1ZSZhxMTtkMFVdP8nW1vfx6H1dvbVYW4CvgLh7t4YJpW6QZDfb483BY6N98F99gblx5RW39w1XG4wqwdWW6_lv8495k1ztW62t3w65JptjhW6MQFzd68czhqV30CPp7G1zm4W7W5Mtw4kGllxW52Kd5R4nXtMFVX782N6CsXzVW7bYthn7G2NDdW5YTJ7z4Rwb0BW6v4s2w3C3kf7W4VxNrw912LHmW96VkGm96mDxzVZKsdN4D0wVLW4rYjYh3vgwZPVcl7144YBl17W8110n32MB7vjW456C4j6rH2nbW8FDDz71ys0X0W6738PH6cNXW-W7yN8LY6GL319W3Mds1H89HW-zW6qlCdy5yqQX0VTt3xt6VlwFhN44PvNsj08NBW28lJ7L42K9gQW42sxRx5y91kQN8CkKvwcBV6tW6hfycq48D2G5W5v57CS5fx3vQW44PcRg7c7l-PW7hP99t85yx3HW6YkfCL68TRZHW29xFVT7PCFCBVnTmDl3qCFJdW3gq_nP5-LRqBW1gxf1F1fzrYz33c71
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwZ9kQwGV7Wycr7CgRNZW3W7msx5g4mnJW7SXC8V58xYFcW3YKQhs44Ww2zW24Dwh71NGd46W3fknM_8vz195W3Y_zX21sc8NMN6Xs_6pVqQtzW6x3TcV7CtRLxW55Zr3x8Y0SlSW7x39pj7yMBcJW2ShJm361fD6qW5RCh9W1MWxz5W5BYLyR5mmsN_VyvFlj15KmG8W8BJ2_13kHZVrW1WkqC52l7_pCW5pNnkM2wmbTvW1VKQv31kbNhrVDJ8fZ12q_MDF2LNjQtNnBKW5K4YyP1QBMhkW6LBxfF8J27ljW3pbzG-5jbZKFW3zSnx73D35TwV38gFy3psCWMN5s1fSXvt7CtW3fnmDk4sfBwWW7sdBwj5R00HwW7QrYVj8mGQn1W1C-4cg40kjJRW5Nh0qs478-yHW31YzJS77sZ88W5p1_GQ6qGFlPW4ctphf2qRZFhW5WtV7-7Ksq51W1jVc0n4r8mrJN2nzKvJT_bh1N5GRhrHllnkBW9dZJ6V3kHXJjW9399DZ36GLt7W3h78LQ3RhsrHVhslhK4L0YcZW32S2tn2qgwxnVhbw5t9lcLbpN6BKWVStN1GGW6M-_4l3dnLM4W1qMh_X6RX49DVWD2JF56tL2dW6YNR8M38PlFgVhrw1P6hzFL2W3gtFRG8fPDsGW3ZqGp17JMhKPVB28Cb8DFR7QN5DbyDz1CRMyW3GDMNQ7p8yPrW6Xlz7G8DmdScW2xBkdY3wyK0kW7Cw-fc2r-spDW24Mc8r4kQ4dyW5L2mrq2PNrVbN5MC5XvP5dsLMWb_fqC7TdYN9lnhvZRwd67W6BMNyc8K4TZdW3n_SZq5C78zZW1b1sDD8Jvw9vW4HCY7r511HRxW1X11Hf61dcV1W8bX5TP7qB1hxW96n6mf26t1CdW5Z32mR7MysHdVChyBf8mWVDQ332B1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwZ9kQwGV7Wycr7CgLN9W4vxfzK62tCdFW4BJ-Sh7tJHwxW5c28vb7gRMn8W6jKfT279x8lzVnyz4H3qHz9ZW50KXS09hFVGHW5qRzv51sbXwCW3YHG275cBBl1W8g2P9j6VMPFXW5YnrQR1d6GqKVs_glD84rPG6W42QXrs4q-NhrW67tW-F4tbNg3W2GV3r75SYfRwW9c06_V2KJY5BW3FlFJG5GNTb5W7DhsjQ1HsS8yW36gGHp1-HpX1W1XXpsw44RLGcW14jpb66wFFspW617zBY3Sc1dpW8mbwJX5dCBwkW1WMHv595Qj4MVKwbr06cGgSKW6bhHQ56B-7MvW89qj0G6XbZKmW606pR78k01SQW4GKtNx57mWSKW68tK1-2G6WTVW3XrYxT3vMzvkVBkZQM19XZSMW274sgc6SfmGlW32wNGk8ZfhL1W1pQw1W4vHdPPW93z7Rh5DzqY-VNJlKD2TpCHhW35gcJB4ctbHVW31PF4y1YvMRwW52F00s2CJLGTW4TpWHR86sxNdN3zGcqmrzRshW549h-21jG-FNV95pQ920fMDcW6_GtdH82n2l8N8MCkLtynV6nVNmGyp52zl46W5y9JRh11x6vzW5lT7169c0VL9W76z7c866pNlpW7LyklR3JClhlW4Rhsqf7LV4RhW4YJ9pt1qDwnWW7p5KjJ6zH1qgW9b5G4Q38sHZBVFsLZc3qkxCQW5NkHjw5fsXckW86MR0x6wYKX8W84pKzg92QcVRW7jZzBX2qTxxwW7py2Bj628Ln3W8YnR_l3_-ngbW5jbsXf9kBwSGW6hK0FF2WlnWHW1GDZfY45hQ1QN1wFlKrd7zBPW7h48nd33Wn17W9cSR0w3st9FSW60Pfpv1bTNtkVzlqWT89nVxKW251R4n5Fsgz_N3L7mNhcm2mhW1zF2Rw3C7gt83mrR1
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started in March 2020—personal saving totaled $2.9 trillion. 
  
(3) Excess M2 and monetary velocity. A simple eyeball extrapolation of the trend in M2 prior 
to the pandemic suggests that M2 exceeded that trend by about $2.5 trillion during October 
(Fig. 10). We know that GDP’s monetary velocity ratio (i.e., nominal GDP divided by M2) is 
at a record low (Fig. 11). So there’s plenty of cash available to fund more nominal GDP 
growth. 
  
Less widely followed is the ratio of the market capitalization of the S&P 500 to M2. This 
measure of the S&P 500’s monetary velocity was 1.8 during October, slightly below its peak 
before the bear market of the Great Financial Crisis but still well below its peak before the 
tech bubble’s bear market at the start of the millennium (Fig. 12). There’s plenty of liquidity 
available to drive stock prices higher. 
  
The Fed: Taper Trot. As inflation has been heating up, more Fed officials have been hot to 
trot when it comes to speeding up the tapering of the Fed’s bond purchases. Consider the 
following: 
  
(1) FOMC minutes. In the months leading up to the FOMC’s decision to start tapering, made 
at its November 2-3 meeting of the Committee, Melissa and I suggested that the Committee 
should move faster to do so. We figured that with inflation heating up, the Fed might need to 
raise interest rates sooner than officials were expecting. That’s the conclusion they finally 
reached as well according to the minutes of their November 2-3 gathering: 
  
“Some participants suggested that reducing the pace of net asset purchases by more than 
$15 billion each month could be warranted so that the Committee would be in a better 
position to make adjustments to the target range for the federal funds rate, particularly in 
light of inflation pressures. Various participants noted that the Committee should be 
prepared to adjust the pace of asset purchases and raise the target range for the federal 
funds rate sooner than participants currently anticipated if inflation continued to run higher 
than levels consistent with the Committee’s objectives.” 
  
(2) Hawkish dove. Last Wednesday, San Francisco Fed President Mary Daly, considered a 
dove, was the latest Fed official to say that the central bank could speed up the end of its 
$120 billion monthly bond-buying program. 
  
(3) End may be getting nearer. Fed Governor Christopher Waller and Fed Vice Chairman 
Richard Clarida both mentioned accelerating the taper process recently. On November 19, 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwZ9kQwGV7Wycr7CgH1yW5cXTZW5m_bPFVWDGZn4C3MRvW6xlWxC10VVspW8DMYhg6-VwZlW4Cw6Hn2Nhx1-W2847yD2G5mg-W90j5B52S-9NWW6zmKs79bYgYdW8Wgj4t8VDlQ4W1xhpSV1RlH_3W6-3y4-1JtBdNW5Tnh4R7_JQfZW6zS9J33Jdb7XW4-8Bfq14FcRRW3H64sm4R3y1bW6GZ7rR5Gl3dcW8Kg0xF2RMmVcW6--3HQ7bCHdqW3vFLH11_2HpcW7mpl926TVM7yW11dCJR2HzSxMW18hcRg52KB3rW4dXq563gjNl-W1s5jZ44Rp2GzW84Kvbd3gZcQ1W3z0NQy45B-_8W46-q-b7W3JPcW5cPCWM5WH4BfW4KMyHX6gS531N904TZJ7YZKCW2mXGpf4B-rYhVW1cZl6GmLvxW4p9n1N3xtSrHW2Yg1Vz4CSQw2W5mytx71GKxtDW6CmBY11GWBqrW7mj_TR8_v-GfW7xF08h5B7Hz9W546GHb4Vnj16W543kKw3V62BWW7jl3YV8VQX77W2-qPRz4NF4F4W955sP_33cTLjW1yGd8s2rDYD1W51LqNK9fH4TQN372fnYz7RYPW5j8KTp8Xb3_CW55PW_45v1t64W4QKwk_69B7RJW1dN1W86V162HN1R5kxhNHfrfW73B24r25CRQ8W3YnNLc7vQ1NrVXr95-3Mt4BnN9lR4sQGkBlVW6Nn2vc22Pg7bW2br7nW7J4wptW85kYxf3zffZ2V5lbYL8h_QDzW7BrYZy7zL7bLW1kYgTY5R7dfrN6n8kS8vv1lQV8WMZ97tbRPgV-Q3qF6-tkMgW1rCT7M2K-YHBW7llSp633RYQQW3PWYPr95tGF_W4_bjJy54RZ-1W3xFsyp7vWvGPVx6pSY4YsT3BW8crSvg7nTyTdW76rD3T34J33N33DT1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwZ9kQwGV7Wycr7CgYcxW6gShtq740bZHVNwzT11Tp50nW3J62xP1_xP5HW5K5PtL3RfLqJVw5DXV8GzxvTW4Sdsj012zmCJW1nlH636wMctnW8cC5l23R7B0hW811gnT2717kGN7wB8X_nKRDHN3ZZ3VFyHKjbW1XNdb78LT4QtW68MSRg89B81YW18G7x58s3ZxJW5JfSgg5K0d0GW6mnV_p6MJ6lRW7_-yNS5SyJBtN6yDrK2kxNZbW6XNrMw1lfWjHW2JSmP-5PPPmSN8lygRLDWpjFW3qYfvt6Z0qCxW5bl0ZS8g5BbkM367-Fh6ttqW8H_KN21hn-zZW5h93342ppt9qW1WVtnc6Sz3-sMLc0grCFKqLN2grTjWsbDrcW3XjwqR1L-r__W3ySd_81LwHbRW1wrDHP7RbtM6N5-p8Gb5Br9fN2sxHmdHmcnpW6v8Btp9cy1LVW2jhdgS2P1CgmW71nSD02TrM9tVGvwVB6wxhcZW4JVQ5S2STBqhW82RsRQ4-_Rh4V5nNwL44jp_JW3Hxypn7kQN4rW4jty4W885H9-VVp_CN5Q6tk9W1wsl_88WGf7hVCYkr-4zcbq_W1H_YXp3dhCkqW75rDlZ3j8vfHW3XqnFf3vMZVhN4jgbpLSDjBXW5MNN3L77YCH9W83h4gL64P-bqW5HMGbZ5tQ7jXV9JfmV73J8dvN8y8s69k-6G0W1g6MPb155XHnW5rgbG03N6b1yW9gyr6t3bQR3JN3tFMP-vk81mN3_r_d7H-xvvN8-MLgDcrRpCN7gkrjdLp5J1W7wfY9X2wScBxW4VHrKv7YcTyCW1gC7Z83L3w4QW1dJH1-2Y5blFW95Q7-K5TBZ6jW5dwlx61vGl1FW51NnzW3YkGdPW33B9JV2DsWV8W3nRH6930BJ8mW2dV0QR5PcQLf37BC1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwZ9kQwGV7Wycr7CgNVLW63j9HQ2Zpp67W4QNTn36pjh-NVFwfCZ7hsrj7VyV5Lz3xR0hkW6HMcvC8ZtwbKW4XV-ff45dltTW3Hk_1s3nRvmrW4CmZDC5jWT4nN8HRVr0YVwYQW5J_f9D8ByDDYW4-j4YK6qjpKFW7VBGZb36jMdRW1FXjs686gZ96W6bZjyX30_8ZmW5fyDF744mJR9VhcK7-8wmWbRW81MY-T4_d9hMN4V1_6Lgg5r4W4-z81g2vfK_HW1x8wBT3k7XgjW1ZVVL82wMrZdW5RDV9S7VPqRRW4X2JCK2l09F4W3YvrzP7v9MTXW8Yh7182dFbBNW4NRDRL6XthMsW67_qj5881mB-W3hFNz24FTn9vN35xFYh3zKFfW1GH-D-3ntp-GN5HfX-4wyt54W87pQdb7YlG64W6VTMmB2MXXStN4JS96-kZszwVsRXkp1Ckp-RW3kVjrH3Yk0MWW1tv8F_8NLL6DVwbkNj4QDZ6XW4dFN6794KJLsW4WbwXH25RS50N2GxTF-9ryr-W4YPbhd6nzMrsW52QB6V41NkrcW5yS0VC1SGkhfW13qK_G4tKtR-W9ktBP52MKPrqW90sPjj1SkK6JW2fmhty8JPZ15W92hrtx3rrp_cVBP_GD3yxs0PW56nkQR6lMq6SW81NfSK5Mybl8W8sPvMy5q2SQqW1xgj5q23VKqvW5SZf8N5qswwqW33J-sl6CyBJtW2WfH2t5fSGsbW3JLrck61l6HKW7KrpBs4Z9dFyW92D59Q80WBtKW1QrJfW1F7Tx_W2mhGf57vTQCkW217wVW38JpSKW1DMsdg4WPvLXW5dSrbN3TZvrpN26CwKMKhJbsW7BdZyM3k_2Y1W2rVcxh953q1vN3srjQ8J1K6hW5yfdF88QGTZrW2tTz9X7yj1v7W7q2kyn98JD3T32-b1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMxy9kQxfV7Wycr7CgFrNW2VNzv12r-pbTW4Xf8FT1GlLltW8X_dwq7kjlfgW58r2pJ8XHDmSW4NnqLG1Rsv44W6WQfMg5MdndYW1LXY1m8_pn-tW5Tp9yM51SFgBN92YXNdSr4lwW8KZN8d56YlSKN9f6TgKvRtD5N4Wh_qCsrg_MT3j8p3HDkGRW1qq2wd9fhXSWW53H8mf4V64MxW2Pymw-57l0NfW7LHt4K4cPDq1W3_-5LT50HCdbW456LQ92tHyTGW3bMXHG7zzxvPW8HzxWY86M9kMVKhn_N1kBkfNW8QRDlM65w4P3W7cPg9x5QhVTgW80Fs5g8vnDZWVVgJSn8Bqp4jMm5cNlj6K5hW6tnsTs4G2MFMW3j3M661CqN4MW5Z27Vt8Ys-p7VkWTrd7YxG2VW13p5-V6jcdvHW30tNlP44s5HJW5G-qsl8nPZH_W2Hdgmv7d_kwcW6bkjJf3K-1XYW74N8zX2J-Vs1W1GWmjd3cKd-rW59rdl45cx7b1W54P4Ly7BNsfZW6G2kMD5035Z9W5CCPVX3z0lkPW2brb6g56KjSTW3jxCcR9hMQHQW2hnxhw1kDGPsW3PB-2z6hhJV_W3ypPry6Hzxk-W6dNTlG7-pqwPW3w9s9r8Q6FHwVhvnGq8kKNzwW8ZNyK_7vD737W7dYm8l7qdqwBW1XTp-d6jb3KfVrdRBw3fRXlqW6KpwPK91xjQPW3Xg7571xsGHMW7m20ty1CmdZzW5RYBYb8TQ7HKN80k1QBDXH5CW1lMxT34H46pSW1gnyQc6nm2YcW38sNfz2vstnzW2xbXnW532S32N2yD3vxlX3tZW6s6f-75p0CRKW6ZNN8P7vpwNqW2HYCXY5GJKNqW2jJ4wg6mqhgYW6Vk7lT5hK9cJW5bMwDf2WK9VwW79xvgQ8FDMkDN8TwVv9q6dV6W7JtQhz6nh079W4BkPT08rpY1jW8kV06X7SXr7nN9fZCrHk8rCc3qkB1
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Waller said that the Fed should end its purchases by April instead of June. 
  
As noted above, we expect just two 25bps rate hikes next year, with the FOMC passing on 
a third hike and raising the inflation target instead from 2.0% to 3.0%. 
  
Movie. “The Eyes of Tammy Faye” (+ + +) (link) is a biopic about the rise and fall of Jim and 
Tammy Faye Bakker, whose praise-the-Lord quirkiness are brilliantly portrayed by Jessica 
Chastain and Andrew Garfield. They rose from humble faith-based Christian beginnings to 
create the world’s largest religious broadcasting network and theme park. The televangelist 
couple was revered for their message of love, acceptance, and prosperity. Their empire 
came crashing down when it was toppled by financial and personal scandals. Jim Bakker 
was indicted, convicted, and imprisoned on numerous counts of fraud and conspiracy in 
1989. Tammy divorced Jim and remarried in 1992. Chastain deserves an Oscar for her 
remarkable performance. 

 

Calendars 
  
US: Mon: Pending Home Sales 1.0%; Dallas Fed Manufacturing Index; Yellen, Powell, 
Williams, Clarida, Bowman. Tues: Consumer Confidence 110.9; S&P/CS HPI 20-City 
Composite 1.1%m/m/19.3%y/y; Chicago PMI 68.2; API Weekly Crude Oil Inventories; 
Powell. (Bloomberg estimates) 
  
Global: Mon: Eurozone Business & Consumer Survey 117.5; Germany CPI -
0.4%m/m/5.0%y/y; Spain CPI 4.0% y/y; Canada Current Account $4.6b; Japan 
Unemployment Rate 2.8%; Japan Industrial Production 1.8%; China M-PMI 49.6; 
Wuermeling, Balz, Macklem. Tues: Eurozone CPI 4.4%y/y; Germany Unemployment 
Change & Unemployment Rate -25k/5.3%; France GDP 3.0%; France Consumer Spending 
0.3%; Italy GDP 2.6%; Italy CPI 0.4%m/m/3.2%y/y; Canada GDP 0.1%m/m/3.0%q/q; China 
Caixin M-PMI 50.5; Japan Housing Starts 5.2%; Australia GDP -2.7%q/q/3.0%y/y. 
(Bloomberg estimates) 

 

Strategy Indicators 
  
Global Stock Markets Performance (link): The US MSCI index fell 2.3% last week for its 

      
 

      
 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwm9kQw3V7Wycr7CgNnvW1tR8nl5zCg0cN6HCqY7CNcLpN6yz1V8gZs-vW38TfJG8ksRm1W2FB0Qz7t4bYYW3Lx7tW5L5CW4W7wkYlM2fQyFgW1D262x78crwXN8NbdGZX5LdjW24N_3f1MbHzZW6SGzDm3x9Q59W4qdCjb2yKgVDN7sLWpSNqdT9W4pnQ8s5GtTZLW8VzpXY1WDnTDW2Bcml-1gXyWKW8jrdQr3D8b1pW8_s8s38TrkdWW6TQVkz3jnyPbW2-bHrt6Vj7l4W4S1WvZ8Jp2LQW2GZG_P8NRQnvW103Nvl2lzv6hVh94jG9ktkStW4XGGPC170PZ7N27pvj-lpLcrN2QTxVv7TVvNW7lQXTx3Qk497W2zKf9X2l0Cr_W4R9lQ91lt7YlW1mTFQC8dgSy2VRz9zL3r3FMZN2D9pwXDHcX-W9jDKTq1TkSjBW3fM9rX5cWb6WW4pwSjL7hL2Z9W8JHdY137GRVYW32lt281QM5L6N75Dh6XFQSdxW5jNPZZ5W-_-9W6xgFD61KNZR_VZ2wWY56WzhJVYxfSf3k5TN_MRvVS2TSm4hW3shW257KtDmyW6kGY913mRsr_W7tVpMR82SXKYW9bHXYK1rcsJdW2nL5xl7mCTtbW8zhVpV6GlG0jN6gdshyfrSwFW3Gy49T7K3SSKW3hVqYR74F-V9W7XvlVw7kD2GnW3-whrD7ppkzHW6dqthv8j-JBtW3BFnmy1FSW-GW5W4VTb8Ly8gQW33NVhV6kh8TmW8vQzpx1sQ6sfW7Gdpbq9gycCDW4FPwrJ6m56nWW1Q_F534rY-F8W3d6nDc5f4X6kW964z-L52V9wZW3TJm098_s105W6NVq7d1mtmP3W68S10r5h_3yk3c-w1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwG3q8_QV1-WJV7CgW0mW1899-H4FMh9hVkW2Wr25MV5CW4MF4QX95kZsSN4GdSm_r0hSmW91HttR6nzvZdW1vxZsG6g6qNxN4J3L4D8n7r0N2dlFw3fC2QJW1LwyQy7MpDmtW5jnkm166gpS2W8zbYFK148HY4W24GRYL318k8nW6-tklK4MpBd9VSHdhM81krVfN2brPxW6bbwRW633B225y9HhQW5bPvm22F06x0W3HwF-W5h91TnW5z8LgV7y7dmGN3xf9cy9SGMKVQcb2c1k-YRcW1g2RzQ24Zkq_35Y91
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biggest decline in eight weeks. It finished the week at a four-week low and is now 2.5% 
below its record high on November 16. The US MSCI ranked 14th of the 49 global stock 
markets that we follow in a week when just three of the 49 countries rose in US dollar terms. 
The AC World ex-US index posted its biggest drop since late February, tumbling 3.7% for 
the week to 6.7% below its June 15 record high, as all regions fell for a second straight 
week. EM Latin America was the best-performing region last week, albeit with a decline of 
2.4%, ahead of EM Asia (-3.4%). EM Eastern Europe was the biggest underperformer with 
a decline of 7.0%, followed by EMU (-5.2), EMEA (-4.9), BRIC (-3.9), and EAFE (-3.8). Chile 
was the best-performing country last week, with a gain of 4.2%, followed by Jordan (1.0), 
Portugal (0.4), and the Philippines (0.0). Argentina was the worst performer, with a decline 
of 15.7%, followed by Turkey (-8.4), South Africa (-8.3), Russia (-7.7), and Sweden (-7.2). 
The United States is now the top-performing region ytd with a gain of 21.4%, ahead of 
EMEA (18.6), and easily beating EM Eastern Europe (10.4), EMU (6.4), EAFE (5.1), and 
the AC World ex-US (2.8). The following regions are lagging the AC World ex-US: EM Latin 
America (-16.8), BRIC (-11.1), and EM Asia (-6.7). The top-performing countries ytd: the 
Czech Republic (29.4), Austria (26.6), the Netherlands (22.9), India (21.6), and the United 
States (21.4). The biggest laggards of 2021 so far: Turkey (-29.2), Pakistan (-28.6), Peru (-
25.7), Brazil (-24.2), and Colombia (-22.6). 

S&P 1500/500/400/600 Performance (link): All three of these indexes fell sharply last 
week. LargeCap’s 2.2% drop was its biggest in eight weeks, but the declines for MidCap (-
3.2%) and SmallCap (-3.3) were their biggest since mid-July. LargeCap is just 2.3% below 
its record high on November 18, and MidCap ended the week 4.5% below its November 16 
record. SmallCap is the biggest laggard, trading 6.1% below its record on November 9. Just 
two of the 33 sectors were higher for the week, compared to five sectors rising a week 
earlier. LargeCap Energy was the best performer of the week with a gain of 1.7%, ahead of 
MidCap Energy (0.5), LargeCap Consumer Staples (-0.2), and LargeCap Financials (-0.6). 
MidCap Tech was the worst performer, with a decline of 5.2%, followed by SmallCap 
Communication Services (-4.9), SmallCap Health Care (-4.7), and MidCap Health Care (-
4.2). SmallCap remains the leader in the 2021 derby with a gain of 23.0% ytd, ahead of 
LargeCap (22.3) and MidCap (20.5). Thirty-two of the 33 sectors are higher ytd, paced by 
these best sector performers: SmallCap Energy (64.9), MidCap Energy (62.3), LargeCap 
Energy (46.3), SmallCap Consumer Discretionary (39.7), and LargeCap Financials (31.3). 
The biggest laggards so far in 2021: MidCap Communication Services (-3.7), SmallCap 
Health Care (4.6), MidCap Consumer Staples (5.3), LargeCap Utilities (5.7), and MidCap 
Health Care (6.5).  

S&P 500 Sectors and Industries Performance (link): Just one of the 11 S&P 500 sectors 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwG3q8_QV1-WJV7CgLzjN1qQWx8rtQy4W57zjZm4LlVt_W6qNfSj1jHg0mW7gJQV-7lHvhsVTJCQJ2zqZRtW2sq-5K6p9NfdW46WDyy4v7YYtW3-mHJQ2V9FbkW57Pcsx2svvSmN33D2yBhjqTmW4t4cFQ2ZmzhSN3C1B0T_DqkjW2nVVxc3x2QSfW7mYbr44F3VyJW2gQBl067Qwt7W1XXFrB3wxH-WW3v93qm81rGk0W5HZjPq132wZRW3f2-nw6mBmWZW8wZnQg8C89DGW1cTFGL2WV8SgW1Nzc5Q8XZSpz352G1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwG3q8_QV1-WJV7CgD2NW8v1_3c8RF2lHN24TPPS8LFL_W8_L8T231wy5JW67vgBW4m_bs-N4cgdq4NwvsMW75SW-75_fK1WW2nJdcV5nxFcHW1s3DrL3VNZdGW9frPvG7YcrWLW5hFKDh6XRDdfW114cZX8kN20RVTCDnb4qsnglW90dDJq7wDG9_W5GJw-T58MmS4W3QPBj46zxFzJW4yMZCw6_QBmFMn2QprsR5t6W571-jy7pgLHpW6gJ2ft8HL4R_DB9fgylSHdN70RjdZrH8W-W7LG7QL7mRJ_t2-G1
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rose last week, and six outperformed the composite index’s 2.2% decline. That compares to 
a 0.3% gain for the S&P 500 a week earlier, when three sectors rose and the same three 
outperformed the index. Energy was the best performer, with a gain of 1.7%, ahead of 
Consumer Staples (-0.2%), Financials (-0.6), Health Care (-0.9), Real Estate (-0.9), and 
Utilities (-1.0). The worst performers this week: Consumer Discretionary (-3.6), 
Communication Services (-3.3), Tech (-3.2), Industrials (-2.4), and Materials (-2.3). With 
respect to 2021’s performance, the S&P 500 has risen 22.3% so far, with all 11 sectors 
higher ytd and five beating the broader index. Energy remains in the top spot as the leading 
sector with a gain of 46.3% ytd, followed by Financials (31.3), Real Estate (30.9), Tech 
(26.9), and Consumer Discretionary (23.8). This year’s laggards to date, albeit with gains: 
Utilities (5.7), Consumer Staples (7.5), Health Care (15.9), Industrials (16.2), Materials 
(18.8), and Communication Services (19.9).  

S&P 500 Technical Indicators (link): The S&P 500 tumbled 2.2% last week, and 
weakened relative to its 50-day moving average (50-dma) and 200-day moving average 
(200-dma). The index closed above its 50-dma for a seventh week after two weeks below, 
and was above its 200-dma for a 74th straight week. The S&P 500’s 50-dma moved higher 
for a seventh week after falling for two weeks for the first time since last October. The index 
fell to a six-week low of 1.4% above its rising 50-dma from 4.2% a week earlier and is down 
from a 27-week high of 4.9% in early November. That’s still up from an 11-month low of 
2.0% below in early October. The index had been mostly trading above its 50-dma since 
late April 2020; in June 2020, it was 11.7% above, which was the highest since its record 
high of 14.0% in May 2009. That compares to 27.7% below on March 23, 2020—its lowest 
reading since it was 29.7% below on Black Monday, October 19, 1987. The price index was 
above its 200-dma for a 74th week last week, but dropped to a six-week low of 6.8% above 
its rising 200-dma from 9.7% a week earlier and a nine-week high of 10.8% in early 
November. That’s still up from an 11-month low of 5.0% at the beginning of October. That 
compares to 17.0% above in early December, which was the highest since November 2009 
and up from the 26.6% below registered on March 23—the lowest reading since March 
2009. At its worst levels of the Great Financial Crisis, the S&P 500 index was 25.5% below 
its 50-dma on October 10, 2008 and 39.6% below its 200-dma on November 11, 2008. 

S&P 500 Sectors Technical Indicators (link): Seven of the 11 S&P 500 sectors traded 
above their 50-dmas, down from nine a week earlier; that compares to all 11 above in the 
prior two weeks before that. Communication Services and Industrials dropped below in the 
latest week and joined Energy and Financials in that club. That compares to just two sectors 
above in early October. Nine sectors now have a rising 50-dma, up from eight a week 
earlier, as Utilities turned higher for the first time in nine weeks. Communication Services 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwG3q8_QV1-WJV7CgCmQW9cZxJp857fJyW698nkt8bksjQW4KShVL9dRR3zMdc8lXJF85XW3fMxTf6l_cTsN8jVg-98DjHqW2x_f216JSWN-W39FVvw4LKKtlW2FllQW6Z8nzfW8byDrq7JxdSXW5_Kfgs1dX1f3Vr7nd04qTb4gW9c4GH586nXJsW6LFG2G1wYjW3W3kGhLf48_BYlW4PCD4q95G_vLW5Wfqjh8KVJWZVQbpYL80b-53W3CTSHv2LVVK2W6PGhb78v1b2qW7VGPRJ591Q28W7ZBFyZ1vCRwS35vx1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwG3q8_QV1-WJV7CgBphW4BL-wC4QCkX1W8DtlJd8Y5gb-W6rp9bn15VGgHW4qtm9-9dPvVrW8x1ylX5f32bpW7C9VFr5VYYfHW2n2zzC5m97qKN7k8Gxj-FwmhW1HhWsQ3cDC0_W357z2W6HWbrBW21wd346B38ykVzW9lm4qncLtW4dcjnv3_-c9BW83s1z-6B2ryTW69B6JR8zQ1cyW24WbXX4brWLVVjqpRx1MbpBDVMzTv53zKJFHW5kF74Q2-K2crW1NtcLX8gk4xQN5jJB1FK04hJN7MnGxxHyjRl360C1
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and Health Care are the only two sectors with a falling 50-dma. Looking at the more stable 
longer-term 200-dmas, all sectors were above for a sixth week, up from nine at the 
beginning of October when Materials and Utilities dropped out of the club for one week. All 
11 sectors have had rising 200-dmas for 37 straight weeks. For perspective, back in April 
2020, just one sector (Health Care) was trading above its 200-dma. Notably, Energy’s 200-
dma finally turned higher in mid-December after mostly falling since October 2018. 

 

US Economic Indicators 
  
Personal Income & Consumption (link): Both personal income and spending posted 
larger-than-expected gains in October—with the latter at a new record high. Personal 
income advanced 0.5% last month, after contracting in September (-1.0%), as wages & 
salaries continued to hit new record highs, increasing for the 18th month since bottoming 
last April, up 0.8%m/m and 21.7% over the period. Personal consumption expenditures in 
October posted its seventh increase this year, climbing 1.3% m/m and 13.2% ytd, while real 
spending has increased 8.7% so far this year, also to a new record high—with real goods 
and services consumption up 11.1% and 6.8%, respectively, year to date. The rebound in 
consumer spending this year has lowered personal saving from a recent peak of $5.8 trillion 
this March to $1.3 trillion by October—the lowest level since the start of last year. The 
personal saving rate has dropped from 26.6% to 7.3% over the period, to its lowest 
percentage since December 2019.  

Personal Consumption Deflator (link): October’s PCED advanced at a six-month-high rate 
of 0.6%, with core prices rising 0.4%—double September’s gain. The yearly headline rate 
was up 5.0% y/y, the highest since November 1990; it was at 1.2% a year ago. The core 
rate accelerated to 4.1% y/y in October—triple the 1.4% rate a year ago and the highest 
since January 1991. Looking at the three-month percent change, annualized, the core rate 
picked up to 4.0% (saar), after slowing from its recent peak of 6.7% in June to 3.5% in 
September, as prices for durable goods increased 9.9% (saar) after slowing from 19.7% in 
June to 5.8% by September, and nondurable goods ex energy accelerated for the seventh 
month, from 1.1% in March to 4.6% (saar) in October. Prices for services ex energy have 
slowed steadily on a three-month-percent-change basis, easing from 4.9% in May to 3.1% 
(saar) in October. Looking at the three-month percent changes in PCED prices through 
October, annualized, airfares (-38.2%), car & truck rentals (-33.6), lodging away from home 
(-9.8), and clothing & footwear (-3.3) all have fallen, while the used car rate is up 19.3% 
(saar) after falling 4.6% during the three months through September—down from the peak 

      
 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwG3q8_QV1-WJV7CgGtwN4Pdmnl_qs1rN7gc3Zvtch45W55LrJR76m731W36Zn4T2ftD8pW7MkdNP5VDY19W5nGYJV7gK99JW5VvRXH7Pc4XDN5KN78RrN_rVW7ssmYK2ljGwFW67wdCZ1tDV7zW1mptZ44Vtj4nT_HXQ2l3QHqW7-Fp867fr90LW20rKLt8mWLJ3W14cRl42RCyQlW5f5v4C3099cyV_g-vq1nMZ_QW1-btjL6062kGN7zPCBGx_kstW2R4f8Z7d5_19W3FcFwS12fd53N4DKnZgztyXw3nmZ1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwG3q8_QV1-WJV7CgKJWVR4Zr65FbBX8W4LGZvv7Wn6G4W37g0384M6trKW40HHRN3MMR0dW4Jc5ly96CfJNW6TCDjx2rd4MGVG7t-X1kkCwxW6q6cg07f89VHW46Q5VY81cM1RW8SJ10S3X9H8sW8DVY9w5yrvbRW61yrKL5bN7xWW8nfvxq3wtwYgW5Ss9FV3RzpNTW4NH-Ch54cYKVW2NrMS27gsXK1N2tgP7r_YxZhW8MqdKW4XtFBDW16rR_H6H_MtQW982wXH29j_X5N20GC0Hj_ZGCW3mjg_-5_MmFP3cGd1
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of 116.2% during June. The following prices have heated up over the three-month period: 
household furniture & bedding (15.8), motor vehicle parts (14.1), sports & recreational 
vehicles (14.4), food & nonalcoholic beverages purchased for off-premises consumption 
(10.5), professional & other services (9.4), tenant rent (4.8), owner-occupied rent (4.5), and 
prescription drugs (4.0).  

Consumer Sentiment Index (link): The Consumer Sentiment Index (CSI) sank in 
November to its lowest level in a decade “due to a combination of escalating inflation 
combined with the absence of federal policies that would effectively redress the inflationary 
damage to household budgets,” noted Richard Curtin (the survey director). The CSI 
slumped for the fourth time in five months by 4.3 points in November and 18.1 points over 
the period to 67.4. The present situation component dropped to 73.6 in November from its 
recent peak of 97.2 in April, while the expectations component dropped to 63.5 from its 
recent peak of 83.5 in June—both to their lowest levels in years, since August 2011 and 
October 2013, respectively. The expected inflation rate soared to 4.9% in November—the 
highest since July 2008. According to the report, one in four consumers cited inflationary 
erosions in their living standards, with complaints about falling living standards doubling 
over the past six months and quintupling over the past year. 

Durable Goods Orders (link): Both core capital goods orders and shipments continued to 
set new record highs yet again in October. Nondefense capital goods orders ex aircraft (a 
proxy for future business investment) has increased every month but one since bottoming 
last April, climbing 0.6% in October and 31.3% over the 18-month period. Core capital 
goods shipments (used in calculating GDP) has also climbed every month but one since 
last April’s bottom, increasing 0.3% in October and 28.0% over the period. Orders for total 
durable goods dipped for the second month, by a total of 0.9%, after rebounding 5.9% 
during the four months through August, as declines in aircraft orders pushed total durable 
goods orders lower again last month, while motor vehicle orders contributed positively for 
the first time in three months. Excluding transportation, durable goods orders has increased 
in 17 of the past 18 months, up 0.5% in October and 34.1% since bottoming last April, to a 
new record high. Orders for primary metals, fabricated metals, electrical equipment, 
appliances & components, and communications equipment all increased in October, with 
machinery orders inching lower after reaching a record high in September. 

New Home Sales (link): New home sales (counted at the signing of a contract) climbed for 
the third time in four months during October, though there was a big downward revision to 
September sales. Sales edged up 0.4% in October to 745,000 units (saar) after a 
downwardly revised 7.1% (from 14.0%) increase in September to 742,000 units (from 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwG3q8_QV1-WJV7CgN-WW2ZlJWf4wNllNW5JQ3pJ6P5-m0W5ls_S96G3jsNW5vsf1P6LXyHGW4pM7FK9lw36KW7cSyBG8F5z2nW27sq5C7fNHt6W4ssLNd5vXxmTW6SzB_h5ftbbXW5Hx72T4qHqChW7yH23M46VrCzW3SJzTj6m_JZ5W99kwWW2Ns3lFW4Py4BW8HqwySW23_W844nf93tW2-7nS21WcbmNW34NCwp81KMPQW7xlyc66-gZPvVb0yLn4kTV_KW7kC5xv8h411pMGLq0nY9fLpN50T1Ywd2dJ63k9M1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwG3q8_QV1-WJV7CgG8YW7MjNHY7VKTmNW13gwK63BK8fwW7_VNpf6VdF7KW4z9jw_4pP_G-W7YYSBQ3nvSR2W3g1Gvv531XC2W82R7QM6tWD6wN2_TCHSmf3HsW3RzyRj1D3XszW6Sm5Kp5mKvpZW3H39PT3qyD4CW3_yLTY8h9Rb0W8VGCPr4LCJd0W2C1rhN87CvZhW2c0K5Q62M5zNW8Qth8m1nCQTQN1wD3G8J6NRXW251TfT5N2TR4W4ykqLh3gtnn6W8n1hbz1KSPH5W4xYbHv3DJFS-Vc1gqM5v0mfC3kjN1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwG3q8_QV1-WJV7CgZWZW1gX-V520zPVnW73cqZq1vb7DYW5vPprn4ZxyTPW3gXshV8lfk4cVsGLhz4hKHP4W3Xq3-j6GG_XDW3zY9Yj3q-mdsW3Q8Pk17FvZ9pW3CFjwC5t9QBCV3fH5r5mptdQVsWxF6551r-6VTLCmC7Z99qyVK17XP1Yfgx4W7F29xB2QnXWSW2FZ49k7mkZ-DW2wfBln8L9VmzW2k2M2-5Jb36QW7-fvD06jXP9mW5DJYzd7cxGb9W5Rykzx3Sv5bJW58lHQs60sXBTW6HNKVT112syV2ff1
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800,000 units). Sales rose 9.1% during the four months through October after plunging 
31.2% during the five months through June. Sales are 25.0% below the cyclical high of 
993,000 units at the start of this year. Regionally, sales were strong in the Midwest and 
South, with sales in the former up 26.6% over the past two months and in the latter up 
15.1% over the past four months. Sales in the Northeast and West remain depressed. While 
the supply of new homes is rising, it’s not enough to meet demand, which pushed the 
median price of a new home up to a new record high of $407,700 in October. November’s 
Housing Market Index (HMI) shows builders’ confidence improved for the third month by 8 
points (to 83 from 75 in August), putting it 7 points below last November’s record high of 90. 
Two of the three components moved higher during November—present sales (to 89 from 
86) and traffic of prospective homebuyers (68 from 65)—while the future sales measure 
was unchanged at 84. They were at record highs of 96, 77, and 89 last November.  

 

Global Economic Indicators 
  
Germany Ifo Business Climate Index (link): Supply bottlenecks and the fourth wave of the 
coronavirus are challenging German companies, notes Clemens Fuest, Ifo president. Ifo’s 
business climate index fell for the fifth month, by 1.2 points in November and 5.4 points over 
the period, to 96.5. The decline was nearly entirely in expectations, with this measure 
sinking 9.6 points the past five months to a 10-month low of 94.2; it was at 103.8 in June, 
which was the highest since the end of 2010. In the meantime, the present situation 
component dipped 2.6 points during the three months ending November to 99.0, after rising 
steadily from 89.6 in January to 101.6 in August—which was the highest since May 2019. 
The manufacturing index moved lower for the fifth month, from 29.1 to 16.5 over the period, 
with the expectations component sinking from 24.0 in March to 4.0 in November—which 
was a move up from October’s 16-month low of 3.3 due to favorable developments in the 
auto industry. Meanwhile, pandemic concerns sent the service sector’s business climate 
index south—dipping for the second month to 11.5, after increasing from 17.9 to 19.2 in 
September—as the expectations component sank from 12.1 in September to -0.2 in 
November. The construction index stalled at 12.0 in November after heading straight up 
from -5.2 in January to 12.8 by October; November’s pause reflected a dip in the 
expectations measure to -6.0, after surging from -27.6 in January to -3.7 by October.  

____________________________________________________________________________ 
  
 Contact us by email or call 480-664-1333. 
  
Ed Yardeni, President & Chief Investment Strategist, 516-972-7683  
Debbie Johnson, Chief Economist, 480-664-1333  

      
 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VVwLlG65HNhNW2rCY3f4L8pPjV1-ywc4BrftfN2dmMwG3q8_QV1-WJV7CgDVQVtTnNN3lhpQYW1YsBLx9dm9QFW4DqKxL5cs-v4W4vrNFK8jVC_4W58ps7D7SxTm8W5KstgM5m-LZWV84yD62JXwRpW8rMfSX2dgDbBW13k5nQ5CkPJNW5-dx7t3XjH7_V1CVlZ9dNNvqW4PRRxq5mPsYgW7ctByh5fVtDSW1lYrZg5GT31lVDS4H410gGhwW1F5xsl5l172cW3pZ4ys2YL8MlVVcl9p27FL3yW3GfTVB75Y5GxW255YPD5Wh22GW9dyF-k4C0TvbW55QRkR1DLHGZ3k5H1
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