
 

 
 

 
MORNING BRIEFING 
November 23, 2021 
 
Transportation & Green Ships 
 
 
 
 
 
 
 
 
 
 
Transportation: Peak Shipping? Last week, Target and Macy’s reported strong Q3 results 
and noted that their holiday merchandise is on hand, ready, and waiting for shoppers. 
Concurrently, the number of ships bobbing off the coast of Los Angeles decreased last 
week to 71 from a peak of 86 three days before. And the Freightos Baltic Global Container 
Index fell 20.7% last week to $9,202, down from its peak of $11,109 on September 10. 
That’s still far above the $2,375 fetched this time last year, but it indicates movement in the 
right direction. These pieces of evidence led the WSJ to declare “Supply-chain problems 
show signs of easing,” in the title of a November 21 article. 
  
Supply-chain problems may not be easing because they’ve been solved, however. They 
may just be easing because the surge of holiday shipping volume is about to experience its 
typical seasonal decline. The window to ship goods from Asia to America in time for the 
holiday shopping season closed in mid-October. Shipping prices reflect the end of the 
holiday rush, concludes a November 21 Quartz article. Lower shipping prices should be 
good news for retailers and consumers, as rising shipping prices over the past year have 
put upward pressure on the prices of the many things we import. Conversely, the 
development could be bad for the companies doing the shipping. 
  
There are some signs that investors may be getting concerned that the shipping cycle has 
peaked. The S&P 500 Transportation stock price index has risen 17.3% ytd through 
Friday’s close. It’s only 3.5% off from its May 7 record high, but it’s trailing the S&P 500’s 
25.1% ytd return (Fig. 1). The Transportation index is being bolstered by the S&P 500 
Trucking stock price index, which is up 65.7% ytd and only 3.0% off its October 29 high. 
  
The other Transport industries are lagging behind the S&P 500’s ytd performance through 

 
Check out the accompanying chart collection. 
  
(1) Retailers are ready for the holiday rush. (2) Shipping prices ease, and Transports underperform 
the S&P 500. (3) West Coast import volumes plateauing at record high. (4) Keeping an eye on the 
drop in intermodal rail traffic. (5) The surge in trucking volumes has stalled. (6) Analysts still optimistic 
about railroad and trucking industries’ 2022 earnings. (7) Ports open overnight, but truckers stay 
home. (8) Containers overstay their welcome. (9) Shippers test green energy. (10) Electric, methanol, 
wind, and nuclear get a chance.  

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcYJ3q90_V1-WJV7CgTL6W65KTqg7zHN1jW94D-mh1YGl5FW1p7hzD7php7VN4JlN-gGJKXcVzfNfl7p84wKW97TpyT4tjv-ZW4BYhFy2rFrpPW3_h-Kf1TxB-KW3T4_517Dl_60W4PYw814Tj_T7W2znTcT1VhsR1W54pxlj7Yy6PgW37-1S24jCh3TW2qzVsc1WtRHXW4zCg2D3M1QwHW8FFd_98Tc3QDW96JCfp4pxNYtW3K1H1p6LXq-hW8TQtt676cmQYVs29Vy5Sh74HW6s__SL38p-C7W5mT9dd3yW9nKW3Dd-Pb7gV0lvW3k49Vq1mjjkkW8Y77L23NHRB0W5CGNZt3BjQLNN1BbR-6SNsv-W2tRJ1W7tfW3BW79nDxz2nqcRDW4tGKgc5R_zyP32Sv1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcYp3q90JV1-WJV7CgRDsW8NHdcm4pRZh8VpCGK690W137W2FZPHf3VyZ34W52JzQb7y23vbW4-fjpR3BvCZLW5JGFqt2WJrcXW5Tvfk87ZYcs2W81QSS43BZfGHW4LpScy5kFM0hW2hCGwy6x-FBJV3H53X58jd3zN72lzDrYDbb6W93Wwry7ZzMFmW8MpsBr3TRCGJN58WM4Rcx_WMW5Ds-W49hTSFjW4LmdHN89bHRpW8908P75vLv4cV1bVmd3svhFJW6hWkz299l752W5yHHZD25Mf6sW8RdXj36xQcDZVK8hB_38lRwqVH18lB4TVhQ2W7rqc561KHHkqW1jr00x939s_FW6VbMmH6j5KjFW1ng0j191WNRJ31xM1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgBThN6PBH8C9fBqgW2rZznm962xb4N5V5pc9P6PBrW64vLwL3fBPtxW80MWz_17Pl3dW79nPdf6g2LqwVhN7-R3T-xRVW2vhVfb4ML4bJW1QZnlB67NTPRVcSQw51YBmZHVB1VSv5Zqtz2W19Cw9H4ZLGYGW6dMJ5x7cb6jQW5gdHfh2wD5kcW1d40C67MWp83W5RPWNv2v0yqsW55J_jn67tshMW6PwY712sVwZpW32wRfL3h1BXCW44XWFr5-4Qz4W2d9Hq22WwcwgW4YRZWJ2DYJDmW5JZpj25v553zW3kp6CD2frqR63dYc1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXw3q8_QV1-WJV7CgMK4W1yKvS11lp4TKVdYPGj7DHJY8W3-B0Bs9kK3d1W8Vff1s1zYg2CW4kt-YH85HhwXW31Pvf039Y6JsW6Nt8Sg30hCLLW6rlXmx1BL41FW3PXKtg49dR9rW6nkxTj6lbdc4W46LN4-32RCqbW2-dWWW6PdB-yW4lpvVm5RYQXRW5qM4Nf7tQvbzW1Y-Wh04lNdgLW7NgZxn56R_GmW7TbCVS3s5jv1W14QGQ_7p-2zzW1gv9Q06tTqcBW5CNqby243NRgW9fsMFm6jr0zvW5FkMz77WdWZL370_1


 

2 
 

Friday’s close: Railroads (18.7%), Air Freight & Logistics (14.4), and Airlines (3.5) (Fig. 2). 
Compare that to last year, when the S&P 500 Transports and three of its four constituents 
trounced the S&P 500’s performance: Air Freight & Logistics (47.2%), Trucking (37.5), 
Railroads (20.1), S&P 500 Transports (18.7), S&P 500 (16.3), Airlines (-31.6). 
  
Here’s a quick look at what may put the brakes on transportation stocks this year: 
  
(1) Imports take a breather. After their sharp, Covid-19-induced drop in the spring of 2020, 
real merchandise imports surged for the rest of the year as Americans trapped at home 
filled their hours with online shopping. Imports jumped 30% from their low in May 2020 to 
their high of $3.04 trillion in March 2021 (Fig. 3). But since their peak and through 
September, imports have plateaued, albeit at a very high level. 
  
It’s early, but the same pattern may be emerging for West Coast ports’ container traffic. The 
number of containers reaching the West Coast ports of Long Beach and Los Angeles 
peaked in June and over the next few months moved sideways, using a 12-month sum. The 
softening trend appears to have continued in October, when the number of imported 
containers fell 8% y/y in the Port of Los Angeles and 2.1% in the Port of Long Beach, a 
November 18 article at gCaptain.com reported. 
  
(2) Rail traffic slowing too. Total railcar loadings have plateaued at a high level, 505,361 as 
of November 13 using a 26-week average (Fig. 4). However, the number of carloads—
which includes coal, chemicals & petroleum products, metal products, and waste & scrap 
materials—has been rising, while the amount of intermodal loadings, often reflective of 
import and export activity, has been falling (Fig. 5). 
  
Intermodal railcar loadings, using a 26-weekly average, peaked at 283,120 at the end of 
January, and it has fallen to 271,271 at its last reading. The year-over-year growth in 
intermodal shipments has slowed sharply to 0.6% as of November 13, down from a high of 
17.6% in mid-June (Fig. 6). Total railcar loadings have been bolstered by an increase in rail 
transport of coal, pulp and paper products, metals, and waste and scrap (Fig. 7). 
  
Analysts remain optimistic about the S&P 500 Rail industry, forecasting revenue growth of 
7.8% and earnings growth of 14.4% in 2022 (Fig. 8 and Fig. 9). Net earnings revisions have 
been consistently positive this year (Fig. 10). However, the industry’s forward P/E, at 21.6, 
is close to its record levels reached earlier this year (Fig. 11). (“Forward P/E” is the P/E 
based on forward earnings per share, or the time-weighted average of consensus estimates 
for this year and next.) 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgCXSMZ2WTqQvVYcW9bhyLV9jQnm5W3fQZ-V29TSkYW6PbLs-4C4HkDW1fSqkR3wq2pFW96q_9g3F42MDW6mKhzH34DmCpW4qYLpT6NjjnjVxB98p78LdhFW8p8LwZ8MfjgQW3zNpHX963DlxW1Hr-3P4hHstwW77sx7D5-fKrpW7G2lnZ9dLpt7W8DrnDD9gbqnyW6C0DGD45nWJzW6zVgmD5-9WjzW3LPDTv7p4d-ZW1RHMkF69qxX8W4JzXPj6DcYM1W7Yd_CZ9jnsZQW7_2y7p1y_38TW73HCWh2NcQJvN1-7Dsxl1FMy364Y1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgWh8W7YY1Pz3yFKdWW8zFzbr2pXRb-W2grsfv64stp7W4jvPv-4KxzYTW1t9zwm291WNFW5DCYR76vVnFMT1k663vvCNxW746dVX9f5z6FW7pMshv2SX0GdW17h74-84gc0YW9dfm7K18BJMzW2y7CWM8yPmtSW28mSVM1qZ2J1N33Y0LVMhnVkW1QRzt_4NqNgdW8rqcRG5wyLjCW89SHpZ4r_w54W6tQ1sg1CbkXkVZfB3B8W2dpKW9djTbY5hjhlkW5k3PvR7TKJjwW8-K8NS2QDxRZW43lgL24sgn1XW5nD30W2Xg7Rc3lLt1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcY53q90pV1-WJV7CgNLDW98RhL_8SjRDsW1QwhnN4znN1SN9gSZk7mCBW9W7QtWnC3bsnlWW56ynRG73VgYZN2QnFc0Qv2KxVgRg6l1qsBPsW5THL5D5KHMrHW7DRCSL31xd4tW3yGDlg6t6MkTW34C6hc5NYJ9QN4mhp4LRWjSQW8-NcL16KsMrFW8rSdMk2gyX8kW7Z6Z2v57K33jN6mX6D1nTs7LW56CnR_74B0KRW7BQ4nh7d-vYfW7M4Ksy4ZWyqWW6D7pGv8gD2_bW8vTtZb3Vjx38W3R9PKW8MvfXQW1vLyF96HTlHPN48qVFqWZXPjW12vLqV6SGW0DVsKGrX2cvKYg33Fk1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgP50N8lFBRjXmt5WW45tn1F8Fjrj-W29PLC17SzSvWW4MDQKG3qMS2sN2lKNsXcCNvqW2mZznV23kmpdW5NY2kh6xL1MvW3n3gLC14W0nJW3ZQH8N99nGBCW41Q35w1q7mzrW31YW5_472PZ_N59S6hmvFGwpW3JJDw37whlyQN85v8KRTD-dHN7vgrz-_CZp-W8XdZ692bglQ0W6ygzW13yddX9W3Y5L1z3b2t1vW91MHmq6flHTpW8dk5Jn5d_7dlW40Lw007nnYQKW5m5dQ48QN46KN150kgSrwfCVW1tQyZL6Rsj0w3pqR1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgDH8N1Kzd9z53V_TW33qS3d6jycNQW2Twm-Y1cKzM3W6H1H8g70ZqvRVg47w46HhL-DW8vHzwH1rRXBYW91sbvT1vj-82W6Bjg0m37W6XQN3YW-vrxVVNyN5TnwHD1RH4ZW6T1vK62mPlJsN7TzZF35txlvW926Q7B3_Tkg6W5BsvZh6bPQgpW1L9G3m2J0bd8W5J2w7p4DqlpjVkzMv57Qzjr7W2V6r_L987j6pW63CQ4T3kdSBZW7rL_qQ5Xxm32N6tPbplFj-tyN9f0_15R-MymW8xvzR98hBs7XW8f1CWt5FcFFY3nWw1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgVHyW60N9pJ10Jd62W79ZphK3Mmfg5W7LDGvG3TjLMlMjs5PTv5PfyW70l_4_2hQHK8W21gw6r20fDXHN51nc1k6WxMpW4x34pw5WRVxQW7czzyZ3mxvYbVWXJtY3LyB1hW477_Q04c98LVW4Fw2vl5y5pdBW1-rLnh8vK_D7N2CH24SG4stLW1FTGj15q125kVydCxm8pxDvVVMXTPp52XC0XW2Lwj_97btkt-W2QzNn_1B0BJ1W7scr8g1qs9D7W5Bf0H-2Hrvp-N5YYxlX1VY8gW8z8PMV6D4srKW2SKY2b7pnM0s37P91
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgDvQW3z91b_8l8hBRN5_xDp7DRdBsW7fxyB769Xkr6W1wv61V8MtqzdVFjBFM71sMfNN55Nb0gqd7d2W4s4sfk3MnKFbW3WX0lP8z1WmdN37RN-7SQwgZW9lXs791DS_j4VWytwz1jGBtpW987gNr8NCQpgW8N-1W9527_6gW4T4blm48CjgKW64GrYR21Jcm3V_xZwd3nV_6fW8KkhPv77w9fzW4YdS-63pgbQsW61X_FR1_GxrLW7D_t9d7zc7NKW1RBygy9g6bFBW8PrNv77ZrlX1W7VPRLd8M6p2hN3kRskklw0dt3k3t1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgXNdW4QQJpQ6cwrzhMDwp1pZxyFxW1qy8D367XvhfW4n3zgg2Kxj0CW3JWMw051c-8-W6QtJsw63gdPPW8Vh98v2ylWN-W8D8Jk57dppn3W11P3hV5qwrYpW5hGsvt3tQ4VGW2BmLwG7BLt9LW4qhhck6M8zrcW1qLqw13P3CGVW1VQhPq3_WTSkN60vxq8Vyr92W1-jXDy5RhQZ8W18dvVk8VhmcNVXf1jm1bZb1jW87q-qD2Dm-TYW6zkpMy45HynqVR4VMj6B9mg7W25y5cD86LdnWW51ZM_s8mL4-nW3TWrcD6Z9q293j0j1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgNdhW5n73dg9dW_f2N89YFrWqw4f7W1MsQzv6zm0gzW9hlF8D3TpktpW1mT4s13bSSZ1W6tK5rg7QCkyyW1HlLyW4vmQ44W6xfff37cQ_TXW5sPvGq4rrtN-N2HfHhS1gVdxVkpXm385FF6bW15KtSd91wb-yW7wW_9v5HKD2cV5m1l71PZJN1W4TmrzM9jXhY4W7b3rnY25X6ZFW4mHFVx5X3t6dN8X6VRVtVwj0W8SWfJv74y18FW3yfCDv99sVmZW1xvH-Y2hK1WCW1gZmDf5fMM7rW35Df-22p_gtyW4WVTx32T6HN9359K1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgZYkW7SSH0Y6Gd7CVW6s8K0h7t9SFfN4Sf-90bdm9JW7GB0XG67DcG3W3DXvfp96fz64W6vCLNP73KnMCW6T9_Wy6rtQW6W6bfvDT6mcVCFW2xKhw33H1cfyW3WP_sG27gRhCW91Lv757LTNk2V8hPbf8Wk2n_W1R-GHG861Xf2W8fsHZ-2Y089QW7HFLnb6G2NdrN52FCYjpM-5DW3XpdTj3sTdq5W67CD0Z1rTTtvW7JQVZ531L2LJW3p63fB6g7lMzW6Bbrgn7N3zp6W3m84m436q4K3VwsV7B4rLwqfW1Gkz5Z82qwmF2vv1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgF5yW4Pm2XF7fl2jBW5cLpHN2v9gD4W43mpRR4lrjSjW3FcRbg2YBVJGW7lSgG73fWc2YN6Sf3308FCynW1-HSRP7gtnCxW3PvP_X5ctcKnN3dJvtJPly3VW2kj-585tktYxW5m73jS2Kz2ymW7yzpBy75Rt72W18F7KN4Z0dZdW7NKlLC41sx5gW5Y8cNs3dwyyxN9cZfXQL-Zd3W5t4rkH6hfg5_W7sgD8J3BFjwhN6fq0NhbtqlcW2f8Jt8519ZYMW7LRlpC4nk87kW7J3WsB1K2KdpW6zD7dV2kpHbRW3VtRsP6jKnzK38ph1
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(3) Trucking stalled too. The amount of cargo hauled by trucks has bounced back from its 
initial Covid-related drop in 2020; but it subsequently has plateaued, never yet recovering to 
2019’s elevated levels (Fig. 12). Despite this, the number of people working in trucking has 
almost fully recovered to 2019 levels, and the cost of shipping freight by truck soared 16.3% 
in October (Fig. 13 and Fig. 14). 
  
At J.B. Hunt Transport Services, a trucking company, Q3 intermodal volumes decreased 
6% y/y, but higher prices allowed revenue in the segment to increase 17% and operating 
income to increase 52%. “Demand for intermodal capacity remains strong, however, 
volumes in the quarter were negatively impacted by a continuation of rail restrictions across 
the network and elevated detention of trailing equipment at customer facilities. We believe 
labor shortages across the industry in both rail and truck networks and at customer 
warehouses are at the core of the supply-chain fluidity challenges limiting our asset 
utilization and capacity,” the company’s October 15 press release stated. 
  
Analysts remain sanguine about the S&P 500 Trucking industry’s outlook, forecasting a 
10.7% jump in revenues and a 17.4% increase in earnings next year (Fig. 15 and Fig. 16). 
Also at 10.7%, the industry’s forward profit margin is at the highest level of the past 15 
years, and its forward P/E of 30.1 is also near the record high (Fig. 17). 
  
(4) Airlines set to fly. Unlike other Transportation industries, the Airline industry’s stocks are 
not near record highs, and it stands to benefit from pent-up demand. With US Covid-19 
cases subdued in most areas, business travel has started to revive, and foreign travelers 
are expected to return to our shores now that they’re allowed into the US if they’re 
vaccinated. 
  
The number of travelers passing through TSA checkpoints has risen to 2.21 million on 
November 21, up from 1.05 million fliers on the same day in 2020 and slightly below the 
2.32 million fliers on that day in 2019. United Airlines expects a 50% surge in international 
inbound passengers, and American Airlines forecasts international capacity for November 
and December at more than double that of a year ago, according to a November 16 
OilPrice.com article. 
  
The airlines will face some headwinds, with the price of fuel surging and workers hard to 
come by. But the S&P 500 Airline stock price index is still 34% below its July 2019 peak, 
giving it additional room to fly if Covid-19 cases remain under control and consumers’ and 
business travelers’ wanderlust returns. 
  

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgM12W3_wPn16l2Nn6W3gsp7g9f_53kW8TnWnq2XWZsBW8mX0cK1TLG5PW7LZGsJ6XRGppW1kfJ9k3MkMvvW5hQJX491KqmkW22SB1m6zTvkvW37HJws4cGyHzW56rVZd68KVTgW4_DfRh4rP_2rW4SCZvf6TyL2FV2pTQp1K6c3pW1Z91ts63xG2MF3WtX291STXW8VQ-Bm8DtYwDW1Gtf-L51rbtRW9bmMKM4Rh_K9W1XzDb94RVZY6VdkSgl8PKwzRW6vY3cm2Mlr2WW4XCl7-7g132yW279LFF4Jdx52W3BWq0m84KGxW3nF61
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgYPkW6XdMn-76p2jrW44mT_Y244M9kW94WdpF79DY_YW20l6hK888PCgW1ZHV9t59dsJVW1pMdq56-Ph8RW1VvV1J3sjFnSW2VpPSf4Nbl2kVWmM3M40k3TJW5rT0mr6KyxqlN4WLtJxJJQtkW6wWH1S4HNxB7W12hDNh11FXpBW77s0yg9dz1BQW1QGrw7602XB5N6yXHKnm_T6ZW3qC3m75SlBYWW8KjlWj3GtyBPW7p1Wlp5Qqf6DV3y0Nf3qKxCqW2-LhL-3wLKkxW45R9-h53kxsXVW9SDv42KB8rW5DltQ4496SY234mH1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgJdtW52gk-86ZLtKVW2nh_Xy3tXpncN8W5Qg0ds2WzVv3tXy1DBK09W2f0K0K2XJQTXMT3mTRnGZtkW58VRZV54dT19W3gfD3-7DQ6BnW5n93Mr5JXyhzW7YXBYN5Z7WqXW5F-JqN7x5xn6N5-vKY7r2ls-W2rHW3x1s44tfW3hGg9Y8KcPWjW8zGGsZ56MnSgW6gpDyv3GV60KN3RvdY-3D_qpW6x7ndR3RW6tYW3JqBNq1bbjNcVBMdlD3tzGyDW8wYpwQ4TWBkCW3f-BpD5DXQy1VTD4pp4YW81rW3NrqvF8r1WnW3j0D1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXc5nKvJV3Zsc37Cg-XLW4jzgnz8T57LYW3qFGPV3lVPpZW1-KVJL4CpQg0W1WFzZV7bpgSkN17NtHxB_6VZW9fgmTS4v__DHN3-V0jvzlMHLW6BR_jS85DzVcW6W_MJk2XPrYsN2JZ9YSbnZNcN3VJc-QVxVC_W1b-JCq7Mbtm7N39LGsnjvQ5nW2QN72y5FKnGXW3L9SVv6x9GyVW1CHwZN3lSQCBW7kDhw_8JmCwHW1shT6y4Kn9rlW4Mdbd386sD5bW1tl6V46yJ81XW85RpxR1YlCGSW8fbj761H729pW1Ng1v91rDzcqN58NkP313Cj7W6b-kSK4r924hW6mR3_w2BmvFbW7j_K8761Tk3sW8csKm-7yRlgtW2pQnrF88ccBLW6G5tz_8TJ-S0W36KsfM7-sVqbMjgM3YyygPhN24rp8lPsZzDW7C3js04l5Q_-W6wcNr93mbK6HW3yPKYf512SJM37jL1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgRbqW4PyByJ1jfqdsN8KyhZy7_W1BW2SmLLv5VKczDW4CLmWD7lY-nmW5lBSZ_3vzvghW6j0BLw34d16PW8df38L5DYp2YW6TF6m65ZdZJBW61HgL21_t53mW8HPwT88qHFqJVycYt944W1zvW1DbRJ55HqHkTW7-2ZWx7c9vQVW6SHNhp1txPbgW3yfgLy3XLvcWW3c8P7Z9lHrx2W71LJZX4n6tmzW3fg0pD5L3wBBW36xp-44V1H72W2KrzDt5nVbL1W6D6C6372mh-gW2MYt-d10z7sxW1SzdPK7mBs06W6YNxWx2f5Shd39NV1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgBQ8W47rFDc5nT2PTN5v3QY_J4kZQW1b97xT4-mkFCVM1J6J33T98PW4ff3-j6v5lw8W6BRfdM45J1ckN3L--ChZ68c6W8FyZNX29480JW7W4Q6z3Pgjc9W84wn3P6t5ch1W1wM_rN13dqwJW4bBpzd77Z0Z5W2JsgH35hcf3sW5ZmVc74tBd0LW5sKFJm3p3yXRW6BYPLw4p50NxW8TB5KF60ZmLjW1zkC_j8K7NqSW1ZXsfs7Sm0cHVBqbTz1Sf9n2W6b6BS050jl7KW6GJCbC2Rhpc5W7rhgQJ4Bm8HKVBZzz01y-F9-3pZj1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgJ5bW9kr4sJ8DSVdmW2Hxz3l3j2fJXW8Dm7Nb2scqN0W1w9zhs86lQ9PN7qGqd6hPXwJW9c-Rd46QchY1W4sQcBQ4jvQXtVv4jb79jLb2fV9Ppz87YRvLSW9dsDKz5b3vkmW8Jtvq03wgl6HN3qJgHF5MWh7W9kBqhV3sdNv-W4kKlXm8gHyMyW8gk1Jg3wyBBGW1v869R5TrsTZW45XyXf1PVxvpW5TSFmp2DtZXTW1n9JNk4rv09ZW4cdhXN3N8wlrW54Zvw444HlhHVQNLRP3w3-V-W8vnD-B8jgPFbV1J9ln1NHm-l34Sk1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcYp3q90JV1-WJV7Cg-WnW2XJJ_r1p2nZtW84MgjQ4tJScKW8Vnk2730RSVmW99yLq94wW02tW4rRtcm43d24QVknj-F52m-3cW3v9nJD5DSqLFW2pg2k92R_mKGW3cBjcZ7kvb9dW7N2R6j5cqVwXW7mtV0m52KLXwW5N929K9kmC8yN70RnM25GSNHW1ZhpNZ5ZsfTHW8lzZd314Dq8pW47MGcj5W7WTPW1fQzML5x929QW2_NsX22NgGp6W4XS3b15544NbW5Yygpq8tBYQjW2CQLHn8r5VvTW1Fy3zW29KVwPW5qGdyQ5cNTzlW7nFsc-2gzV4NW1by92y7fTpSnW6Ry7Mb3tsGPpW399Qv95Lxn0-W59VTFS5yp8Vj39x51
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(5) Using a stick. Given the delays at the West Coast ports, the Biden administration has 
pushed the port operators to operate 24 hours a day, up from 16 hours a day, to clear the 
system. But there hasn’t been much demand for the extended hours at one terminal in the 
Port of Long Beach, a November 17 WSJ article reported. The port says truckers don’t want 
to work overnight. But truckers interviewed for the article said they’ve opted not to pick up 
additional loads because of the port operator’s onerous equipment-return requirements. 
  
The California ports also announced in October that they would fine ocean carriers $100 a 
day for any container that overstays its welcome in ports (nine days for those supposed to 
be moved by truck and three days for those supposed to be moved by rail). 
  
President Biden’s infrastructure act includes $17 billion for infrastructure improvements at 
coastal and inland ports, waterways, and ports of entry along the US border, a November 9 
CNBC article reported. The administration also aims to standardize the data being used by 
shipping lines, terminal operators, railroads, truckers, warehouses, and cargo owners. The 
bill includes another $110 billion earmarked to fund the repair of roads and bridges and 
other transportation projects. 
  
Developing Technologies: A Push To Make Shipping Green. The International Maritime 
Organization—the UN body that regulates the shipping industry—plans to meet virtually this 
week to discuss how its constituents can reduce the amount of greenhouse gases ships 
spew. There’s currently a target for the shipping industry to reduce greenhouse gas 
emissions 50% by 2050. But there’s a push for the industry to reduce its emissions to zero 
by 2050, to align it with the 2015 Paris Agreement’s goals, a November 20 Bloomberg 
article reported. 
  
Fortunately, engineers are hard at work trying to come up with a solution to this giant 
problem. Here’s a look at some of the new technology floating on the high seas: 
  
(1) Going electric. Norwegian fertilizer producer Yara launched an electric and autonomous 
container ship last week. The ship can hold 120 TEUs (20-foot equivalent units) of cargo, 
and the company estimates it will cut 1,000 tonnes of CO2 and replace 40,000 trips by 
diesel powered trucks a year, a November 19 gCaptain article reported. Yara worked with 
Kongsberg, a maritime technology company. The ship will hug the coast of Norway as it 
sails between ports that are 7 to 30 nautical miles apart. Yara is also looking into using 
green ammonia as an emission-free fuel. 
  
(2) Trying methanol. A.P. Moller-Maersk ordered eight ships that can be propelled by 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcWX5nKvpV3Zsc37CgXHzW1QymGp6mN5_2W4LdKTs5kN2b7W8PWwVm4D4S56W4C7S3370fPkWW4w1NjC16hX5MW2-j4C77-nHn4W91vc3P21bXWlW3PCvl55l6TyVW5JzsM_4zfMDSW35hRvl5RzDhhW1y7-DX85_HCnW4vD50w4krJZ3W6X9C1390bn2wW6zgM3V4mzSBkVZ5HYP3Cqr4mW7ZJz_G6y1KvcW13ffwj2Q_qdSW3JZk6W94y7p_W8SWw_57_Zy39W6Cps2512356SW15RD_D8fDWMxN1f5qhxC2g-pVmhphX7P5YXKW1NR1Wn2kstP3W20bPJz2g2ZpkW1VTj5d2lzB57W3N-JLg90DvLkW8ztPjv1fmVfhW786Y115TmQjTN87_dh23-djMW6DrbNT1CCRG1W73R3yr25RFWkW3w8WdW3lpFCRW3_2Sp_1Mdxfz35jH1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcYJ3q90_V1-WJV7CgRTYW3HLGK837nPP5W6G7syL8n_CvWW3jGRkP1CyzfFW7dG0Tf7HWSvhW3pdNCH3XR8SqW7Ykfxq9h9lLlW1N99rK8BVH_jN502Js0zQ4MnW1-mt3m4y47ytV4klVd84whNJW9m3Jww3sMW5mW2-bxbq30HmZWW6PWX7P1m-89nN4MnNW6LsYGMW3XvW5C2gp169W6b1Mwy3tw6H1W2R1CLN25zY-JVPDMKk532WPsW9jbQ-X23FfPSN5xW4vrZhqzYW7ySDQC3nPvcYW6Zfh5N5JSsXVW8BW1zZ8Y2TP-W2YLmNC2mCLccW5gzwY78V0x3KVRWLg64n_jKvW7d_1Dz64Z9QqVCj9wJ4xbZnYVPlLFb7NT1TMN8VvBmgmfs-L36z31
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcWD5nKv5V3Zsc37CgF6cW5lvTRZ5Xx6g3W3D82yK7fzpgvW6wdrmj2cRxH9W91W9JS18N3vGW54Gh4718BkPQW6_mQ_06Jm38JW4-_0NX626TM3W5PtWqC4sXR_NW2VKBg_6rmpzKW6g0NHH8T5SMfW5C_4V87FPJSlW3_c44418WNBYW5LbkGv5Y_trRW49RhC783cRFXVB9fQ3207R7MN59Q9NdVK7wNVwzXdt1VFSfLVkJTzM8xJ2QyW5GBQHl5m-1KnW7NngS53xPB6pN2dGr4bfyvBSN6kMQCKQfwqzW5YxCc71_Pq2DW6YnpTk35N4DcN7myDnKGDBD3W5QrwXf779SQNW3v8p3p75thhZW6GyTS67T-Y6sW5skD7n68pS5rW32_BcW3h2BzjW7VQK-s3kTlvgN8Rk8ZrRgJ18341p1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcYp3q90JV1-WJV7CgN3MW4nhj902jYl7pW6Qp14l4_LgYQW35M_Gy8JPZ-4VY5_3z7J8j71W2-Qmhk2HB0YCW7T8HMm5T8Bl0W7TTgBB3LCfnzW20HZ671CRlMRN4WRczCX9XgVW2yxbJj6lWhvcW4ZQgkf1kJmZ-W6DWJdZ4JWBQfW6V7C2P8YZFFBW50xbr54R98W-W1hLkzd1dmpSzW6xY0gh7qF-cVW8VRhyG7nbYMsW47fbHS7wNNKbW4dd8zp28YrVzW1Ls4367-dC7dW6PWJB-3CYJC3W1QfRf_3LGPHDN1ftDCRhbWYfW5RKSqc6bcmKJW62_r4F2w5L7KW86fPb87JfqrVVM9D_P8lNJnXW2Ywjv08KKdfC3gtB1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcYp3q90JV1-WJV7CgHHdW3GnwMc3J86jDW46BQk0600Xx8W2_hszK6wYMLFW912dGG2cw_KLVYnM894WWdQqW208q4G4gFLgyN1tGNQTB5BW7W5M_qKt16KFgVW6qB1Bw78SswTW2mBtl-8wSGLdW1GVx1N3VN9m4W2sgjNm2WlXvKW1lw2WY8D6M4mW6hWHKF4_gjtLW8vVmKx6cTdSdW21cch498WMsxW53_hT75ksxf3W40HQ-g1CKMQmW65h1WG6Xm3t8W1sG4gj39t0CTVK2X7J4zLnqKW4lGsNZ7wK2-VV49dDM2t594dW9cKm5z49Ngb1W2mffl-80bVBgN5Kh3YqZFP9cW2B9Tcm357FPNMXxxL0JMMNr3dBg1
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methanol or traditional oil-based fuel for delivery starting in 2024. Each ship costs $175 
million and can carry about 16,000 containers. The move is in line with the company’s 
pledge earlier this year to have all newly built ships use carbon-neutral fuels. 
  
Hyundai Heavy Industries will build the methanol ships, which will replace older ships, 
saving about one million tons of CO2 a year, an August 24 Bloomberg article reported. 
Maersk has the option to buy four additional ships, which would cost more both to build and 
to operate. They’d cost more to build because they would be able to run on either 
conventional fuel or on methanol, which is twice as expensive. 
  
(3) Adding sails. Cargill would like to hook giant sails to its ships. The sails would be 148 
feet high and attached to the decks of cargo ships. Using them could reduce fuel costs and 
CO2 emissions by as much as 30%, according to an October 31, 2020 gCaptain article. 
Maersk Tankers has also tried harnessing the wind. It installed wind rotor sales on ships in 
2018, which reduced fuel consumption and emissions by 7%-10%. 
  
(4) Going nuclear. The US Department of Energy is spending $8.5 million on research into 
using small, modular nuclear reactors on commercial ships, a November 19 article in 
Maritime Executive reported. “Conventional pressurized-water reactors have been in use in 
military propulsion for decades, and they are in civilian government use in Russia, but they 
have had few commercial applications in the maritime industry,” the article stated. 
  
One hurdle is the negative perception of nuclear energy after the accidents at Three Mile 
Island, Chernobyl, and Fukushima. Such perceptions could limit nuclear ships’ port access. 
New Zealand, for example, bans nuclear vessels in its ports and territorial seas. Angola 
feels likewise. It once barred a Russian cargo ship from docking in an Angolan port for 
repairs because the ship was powered by nuclear energy. To get the repairs done, the ship 
had to sail all the way back to St. Petersburg. 

 

Calendars 
  
US: Tues: M-PMI & NM-PMI Flash Estimates 59.0/59.1; Richmond Fed Manufacturing 
Index; API Weekly Crude Oil Inventories. Wed: GDP & GDP Price Index 2.2%/5.7%; 
Personal Income & Spending (Oct) 0.2%/1.0%; Consumer Sentiment Headline & 
Expectations 66.9/63.0; Initial & Continuous Jobless Claims 260k/2.033m; Durable Goods 
Orders Total & Core Nondefense Capital Goods Orders 0.2%/0.5%; Corporate Profits; 

      
 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgZ1DW75yGcC7jVy7pW4nzW-g80WxZ5VQF4wv98bnJSW9jVXFw4sxb9GW6xHjt47pYzq6W2N1T871yq1VlW4mvD5p23mxXxW5d3m7k8zPVGBW7HRK6p24SFPpW6sVLTR999y2PVW5PPb3BN7zQW327g1z4p2qK5W4tj4DZ8pkG6-W2Yvnvp4T1bLKW2CWDhg74LpBQW7pdHXj1dFTtNW5zt_DS3n0_91W3mrMM_5WRqBkW4-3QXp4D1wxXW6JLGvK8gYR9ZN3-CyWzZ6dvZW84Mfjf1Pk0L7W45TJm534Cg_wV1XxhY4RmhHj33B61
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgW0VW97jD-n1ZxJZQW4cFG9_7nNVdWW5T02gN704JB6N6Tr8t95tr-yW7p49Rf5v6sHfW7_Vr4v2Vnx5bV1Yd-M49L-ppW97dl5Y6HDyLDW3BZ-WJ2BPVMPW6qK72n8FmzVLW1vlcpr8FzTvmN7bsKKNJdqBqW2dvttV55ZQ9QW7pzGrB4srLlqW6lrCNs2d1nBkW4v5wpt4sqyRhW59zWrJ6RQRr3W3r0WvP52LkJTW21sgc_1SF_B3VQnS9G5RFG6GW6-r_CL2RrYl7W75F0js2dDBlVW1fqhX33SKzHCW99-pc83BMWX5316G1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcWD5nKv5V3Zsc37CgMtbW2Qvz3-1kwytHW3K4skB7m1fHHW3Cbgtt8zC5RmW5vhb2W3M1MS9W1yfXH47tXNc4W6Qbrtr23QbhTW5SpJFp34H9ysW10D_mh4wFn4PW800k2q7w7YyQW6x7Wsr9gD-hlW4xmbWg5YwzNmW21_Wzd4b8wx1W8Ygxxc2R3KpdW5NWPqS6kMW7GW23-QnR8M9rmgW6BDq8X6FngT5W4jdx795dGvSWW4WTfrp7PS9VzW5jxDkW5vdRKFW1K3vR080B9vbW3b0QMv7fT9y0W67mfx-3KnSztW9jP4Jr70Gmq_W6BtqTS17hkMrN7T8ZsWXGP1YW1DSX_b4FPDWSVF7tt_1h6rlgN8hSGnQ3XGT3V6TLyY7tMZg_W2VxXR41dHccfW8rPS749hqDlsW353VnM4YSz3k3fr01
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Goods Trade Balance; New Home Sales 800k; MBA Mortgage Applications; Crude Oil 
Inventories; Natural Gas Storage; Baker-Hughes Rig Count; FOMC Meeting Minutes. 
Thurs: None. Fri: None. (Bloomberg estimates) 
  
Global: Tues: Germany GDP; Eurozone, Germany, and France C-PMI Flash Estimates 
53.1/51.0/53.4; Eurozone, Germany, and France M-PMI Flash Estimates 57.2/56.7/52.8; 
Eurozone, Germany, and France NM-PMI Flash Estimates 53.6/51.5/55.5; UK C-PMI, M-
PMI & NM-PMI Flash Estimates 54.1/56.3/54.6; Bullock. Wed: Germany Ifo Business 
Climate Index, Current Assessment, and Expectations 96.6/99.0/95.0; Panetta, McCaul, 
Tenreyro, Weidmann, Schnabel. Thurs: Germany GDP 1.8%q/q/2.5%y/y; Germany 
Consumer Climate -0.5; Japan Leading & Coincident Indicators; ECB Publishes Account of 
Monetary Policy Meeting; Lagarde, Elderson, Schnabel, Buch, Wuermeling, Beermann, 
Bailey. Fri: France Business Confidence 98; Italian Consumer & Business Confidence 
117.0/114.0;  China Industrial Profits; Lagarde, Schnabel, Panetta. (Bloomberg estimates) 

 

Strategy Indicators 
  
S&P 500/400/600 Forward Earnings (link): All three of these indexes had forward earnings 
at a record high last week. LargeCap’s was at a record high for an eighth straight week after 
dropping a hair below in late September due to Match’s addition to the index. MidCap’s was 
at a record high for a fifth week after slipping 0.2% the week before that, and SmallCap’s 
was at a record for an 11th week after dropping in early September for the first time in six 
months. In what has shaped up to be an extraordinary V-shaped recovery, LargeCap’s 
forward earnings has risen during 76 of the past 79 weeks, with the down weeks due to 
Tesla’s addition to the index last December, Amazon’s earnings shortfall in August, and 
Match’s addition to the index in late September. MidCap’s forward earnings is up in 74 of 
the past 77 weeks, and SmallCap’s posted 74 gains in the past 78 weeks. Forward earnings 
for these indexes had been on an uptrend from November 2019 until February 2020, before 
tumbling to a bottom by June 2020 due to the Covid-19 economic shutdown. LargeCap’s 
forward earnings has risen 55.9% from its lowest level since August 2017; MidCap’s is now 
up 108.0% from its lowest level since May 2015; and SmallCap’s has soared 174.4% from 
its lowest point since August 2013. The yearly change in forward earnings soared to cyclical 
highs during 2018 due to the boost from the Tax Cuts and Jobs Act but began to tumble in 
October 2018 as y/y comparisons became more difficult. In the latest week, the yearly rate 
of change in LargeCap’s forward earnings remained steady at 32.9% y/y; but is down from 
a record-high 42.2% at the end of July. That’s up from -19.3% in May 2020, which was the 

      
 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgYDgW56lK_857ylv2W1SRx-L2Wm4fsW3zpkhg6hkrD1N3910qHKgSTrW7ppJrx7KHZTlW7tclN_7LDZ-gW35zwH91VL_q3W4QDXv61RrWfhW1ySQGb8dMpKJW5DDrHB97W2wPW5kMLzG2Xsk_GW4Tqypq5TZQ3pW24kyHf3MXgLKW6m5jwP1Hmw7YVsn6Qf3jds38W2Htcr562Vsq-W4-pxqQ3B1Q72W8rpZWt4D_WbDW8WHvdT4Wt0BQW7KsNR_1g55wwW7Xlr0W6CtWSCW7YgrKk756jZ4W95zKWL7c1-w8W25mhV98Cc3W0379w1
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lowest since October 2009. The yearly rate of change in MidCap’s forward earnings fell w/w 
to 53.1% y/y from 53.8%; that’s down from a record high of 78.8% at the end of May and 
compares to a record low of -32.7% in May 2020. SmallCap’s rate dropped to 71.4% y/y 
from 74.2%; it’s down from a record high of 124.2% in late June and up from a record low of 
-41.5% in June 2020. Companies have been beating consensus estimates quite handily 
since the Q2-2020 earnings season, causing analysts’ y/y earnings growth forecasts for 
2021 to improve instead of decline as is typical. Here are the latest consensus earnings 
growth rates for 2021 and 2022: LargeCap (47.5%, 7.7%), MidCap (78.8, 8.0), and 
SmallCap (122.2, 13.9). 

S&P 500/400/600 Valuation (link): Valuations mostly fell last week for these three indexes, 
but remain close to multi-month highs. LargeCap’s forward P/E remained steady at 21.4. 
That’s down from a six-month high of 21.5 a week earlier, and is up from an 11-month low 
of 20.3 in early October. LargeCap’s forward P/E compares to a 19-year high of 22.7 in 
early January and is up from 13.3 in March 2020, which was the lowest since March 2013. 
MidCap’s fell 0.2pt to 16.7 and is down from a 13-week high of 17.1 three weeks ago. It 
remains just 0.5pts above its 17-month low of 16.2 in early October. That compares to a 
seven-month high of 20.5 in early March and is 6.2pts below its record high of 22.9 in June 
2020. SmallCap’s dropped 0.4pt to a 19-month low of 15.4 and is down from a 13-week 
high of 16.1 three weeks earlier. It’s now still down 11.3pts from its record high of 26.7 in 
early June 2020 when forward earnings was depressed. During March 2020, MidCap’s 10.7 
and SmallCap’s 11.1 were their lowest readings since March 2009. LargeCap’s forward P/E 
in February 2020—before Covid-19 decimated forward earnings—was 18.9, the highest 
level since June 2002. Of course, that high was still well below the tech-bubble record high 
of 25.7 in July 1999. Last week’s level compares to the post-Lehman-meltdown P/E of 9.3 in 
October 2008. MidCap’s P/E was below LargeCap’s P/E yet again last week, as it has been 
for most of the time since August 2018. In contrast, it was last solidly above LargeCap’s 
from April 2009 to August 2017; MidCap’s current 22% discount to LargeCap is its biggest 
since early 2001. SmallCap’s P/E was below LargeCap’s for a 66th week. That’s the longest 
stretch at a discount since 1999-2002; SmallCap’s current 28% reading is its biggest since 
early 2001. SmallCap’s P/E had been mostly above LargeCap’s since 2003. Looking at 
SmallCap’s P/E relative to MidCap’s, it was at a discount for a 23rd straight week; 
SmallCap’s current 7% discount to MidCap’s is its biggest since late 2001. 

S&P 500 Sectors Quarterly Earnings Outlook (link): Since the Q2-2020 earnings 
season—which came in substantially better than greatly reduced forecasts—analysts as a 
whole have been raising their consensus forecasts for all future quarters instead of lowering 
them as is the norm. Those gains endured even through the Q3 earnings warnings season, 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgXMgW3fD2Pd51vsbfW5RrDTn2wqg1yVcWtct7q1wnGW9d7P1X7HhtYdW28psfW6wxsHPW2CpQB72FYlY9W53GRYt93rLPrW5-XqhX2Rvb6jW6T7Hgr9h9_ZrW8wbjjc581RSCVC3CDg43g9vWV1MvhM4HKgfVW781Mt24lPGFmN499njxWBtLSW1XzXVy4Vth19W3V9dqg7hZDZdW8_QXDK82W6PyW2P0XDj5pNds3N3F3MHB61r-MN7Wjj0KG2L-JW3pPyKk7sDczdW524LYn6N3bXRW72RJ363Z54HHW9lG2H53ChJRw3fkn1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgSbpW3902Lr55XjtzW2mk7jD6KzxjJVp_JkY7DRMtKW5jx7my8cfBxVW4QYqjF3WzCXLVx-jb94rVF-sW7NvNvH5dJWYVW8h9pz68VMWlnW97gvm0399NJJVjNBCM3hfm6VW2KhVQT5D0mvHW53TTSw8ZRtntW8rYNJb1qfR8rN39Cd0JhjMQFW4vmjCy5-6Yc1W1_Cl7t2bBWQvV-glly5RX6WyW7R3dBS3DQNM3W6HGGBq6ZhR1hVhls1b27cb_3W2Fl8hX2SMMTyW5Ff7ZR1B58TGW1R_6xn3DbclyW6DnMn396P-T637931
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when forecasts typically decline. With the Q3 earnings reports nearly 95% complete, the 
S&P 500’s Q3-2021 blended earnings-per-share estimate/actual rose 16 cents w/w to 
$53.75. That represents a gain of 38.9% y/y on a frozen actual basis and a 42.3% y/y gain 
on a pro forma basis. That marks the third straight quarter of double-digit percentage 
growth, but is down from their respective growth rates of 88.5% and 96.3% in Q2-2021. All 
11 sectors again posted positive y/y earnings growth during Q3-2021. Here are the S&P 
500 sectors’ latest earnings growth rates for Q4-2021 versus their blended Q3-2021 growth 
rates: Energy (over 10,000% in Q4-2021 versus 1,793.1% in Q3-2021), Materials (63.0, 
89.2), Industrials (51.4, 86.9), S&P 500 (21.7, 42.3), Health Care (19.3, 28.9), Real Estate 
(13.3, 34.5), Information Technology (15.0, 37.4), Communication Services (9.3, 35.5), 
Consumer Discretionary (6.4, 18.9), Financials (2.9, 36.0), Consumer Staples (1.7, 6.9), 
and Utilities (0.6, 10.3). 

S&P 500 Earnings, Revenues, Valuation & Margins (link): The S&P 500’s forward profit 
margin ticked back up last week to a new record high of 13.3%. Since the end of April, it 
has exceeded its prior record high of 12.4% in September 2018. It’s now up 3.0ppts from 
10.3% during April 2020, which was the lowest level since August 2013. Forward revenues 
and earnings per share both rose w/w. They’ve both been making new record highs since 
the beginning of March and for the first time since February 2020. Since the Q2-2021 
earnings season came in way better than expected, analysts have been playing catch-up 
with their lowball estimates from the Covid-19 shutdown period. Prior to this catch-up 
period, consensus S&P 500 forecasts had been falling at rates paralleling the declines 
during the 2008-09 financial crisis. Forward revenues growth edged up 0.1ppt w/w to 7.6% 
and is up from an 11-month low of 7.4% in early November. That’s down from a record high 
of 9.6% growth at the end of May and should continue to move lower as base effects 
subside. Still, that’s up from 0.2% forward revenues growth during April 2020, which was 
the lowest reading since June 2009. Forward earnings growth rose 0.1ppt to 10.1% from a 
13-month low of 10.0%, and should also continue to move lower due to base effects. That’s 
down from its 23.9% reading at the end of April, which was its highest since June 2010, and 
up substantially from its record low of -5.6% at the end of April 2020. On a positive note, this 
year analysts have been raising their consensus forecasts for 2021 and 2022 revenues and 
earnings growth; the imputed profit margin estimate that we calculate from those forecasts 
has been rising too. They expect revenues to rise 15.9% in 2021 (up 0.1ppt w/w) and 7.1% 
(up 0.1ppt w/w) in 2022 compared to the 2.1% decline reported in 2020. They expect 
earnings gains of 49.7% in 2021 (up 0.2ppt w/w) and 8.0% in 2022 (up 0.1ppt w/w) 
compared to a 13.4% decline in 2020. Analysts expect the profit margin to rise 3.0ppts y/y 
in 2021 to 13.1% (unchanged w/w) from 10.1% in 2020 and to improve 0.1ppt y/y to 13.2% 
in 2022 (unchanged w/w). The S&P 500’s weekly reading of its forward P/E remained 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgzNvW8g_0GL3wYJ2bW52V_pj1vhdhqVYjv_f4n5FtsW3F6MSr98yVGgW4SfFK15NM6l-N7Q_lF7djK3jN4Pqw9DL9DFcN3rV3HlXlZ1yN3CynDKbVp1bVM7skf11dTw1W6yBKcK1V-pt6VXG5Kt87MbfGN62QVZWcyJFGW35bsxl53-M2-W5pczPZ27ZF0fW1hjQM314yScLW1G_P-Z2P7TGqW2r61xN8-_myMW6Klxqn36tr1-W4btMJT6wRl_KW4jmJ876gjQdyW2knv4y1nP-2nW7Rldw_3sz_ZgVJGpxq84tbs833CF1
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steady at 21.4, down from a four-month high of 21.5 in early November but up from a 17-
month low of 20.4 in mid-October. That compares to 23.1 in early September 2020, which 
was the highest level since July 2000 and up from a 77-month low of 14.0 in March 2020. 
The S&P 500 weekly price-to-sales ratio rose 0.02pt w/w to a new record high of 2.85. 
That’s up from a four-month low of 2.69 in mid-October and compares to its prior record 
high of 2.81 at the beginning of September and a 49-month low of 1.65 in March 2020. 

S&P 500 Sectors Earnings, Revenues, Valuation & Margins (link): Last week saw 
consensus forward revenues and earnings rise for seven of 11 S&P 500 sectors. Forward 
earnings rose 1.5% w/w for the Energy sector and 1.0% for the Consumer Discretionary 
sector. Nearly all sectors are at or near record highs in their forward revenues, earnings, 
and profit margin. Energy still has forward revenues and earnings well below record highs, 
but its profit margin is the highest since June 2011. Financials, Real Estate, and Utilities 
have forward earnings at or near record highs, but their forward revenues and margins are 
lagging. Only three sectors posted a higher profit margin y/y in 2020: Consumer Staples, 
Tech, and Utilities. For 2021, a y/y improvement is expected for all but Utilities. Five sectors 
are expected to see margins decline or remain flat y/y in 2022: Communication Services, 
Financials, Health Care, Materials, and Real Estate. The forward profit margin was at record 
highs during 2018 for 8/11 sectors, all but Energy, Health Care, and Real Estate. Currently, 
two sectors are at record highs. Here’s how they rank based on their current forward profit 
margin forecasts along with their record highs: Information Technology (25.1%, record high 
this week), Financials (19.0, down from its 19.8 record high in early August), 
Communication Services (16.7, down from its 17.0 record high in early October), Real 
Estate (16.6, down from its 19.2 record high in mid-2016), Utilities (14.5, down from its 14.8 
record high in early May), Materials (13.4, record high this week), S&P 500 (13.3, record 
high this week), Health Care (11.1, down from its record high of 11.2 in April 2018), 
Industrials (10.2, down from its record high of 10.5% in mid-December), Consumer Staples 
(7.6, down from its 7.7 record high in early June), Consumer Discretionary (7.9, down from 
its 8.3 record high in mid-2018), and Energy (9.1 [10-year high], down from a record-high 
11.2 in mid-2007). 

S&P 500 Sectors Forward Revenues and Earnings Recovery from Covid-19 Trough 
(link): The S&P 500’s forward revenues and earnings as well as its implied forward profit 
margin bottomed at cyclical lows on May 28, 2020 after 14 weeks of Covid-19-related 
declines. Forward revenues and earnings have risen 20.8% and 56.1%, respectively, since 
then to new record highs. The forward profit margin has risen 3.2ppts to a record high of 
13.3%, which exceeds its prior pre-Covid record of 12.4% in late 2018. During the latest 
week, nine of the 11 sectors posted gains in either their forward revenues, earnings, or 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgN8_W5rBhsq7yygRBW7JS7pX9jd15CW5z1kXn8md948W70_PW-5MFF6JW8w867J6lW-0NW3b9ym67Pg0QZTJTqh4y3KM3VdK3dJ4vwDTJVh4rgq6jwh3xW5Jvt7N4twxw1W5vgVSt3cZxPqW5tCNcs1-34ZjV23dTz5M9bLxW8_gpbN3YwDnjW3v8BV96BhRpkW4w1G0_2qLkvGW8J0c-d6bgvkPW8S3gnR1cn2XFW5rb4KW1nl16GW7nXtzT8TrN8BVtD88r6M64wwW5TGQbP8rx3gqVgJZmv1nxw8pW15NcBt6TC13P3n6_1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+20053/d13h9Q04/VWNFYD4gGDBWW1_Z8Vj1jKHSBW4vJbXQ4Bc0t0N6ybcXQ3q905V1-WJV7CgKKmVQy-5N7CrFVqN7Khxb7Pct_VW4jK8mW5z7L1XW1LTGJq3p2KmpW8DZ_yl3_rm-HVZ-VpF8b0s_GVDcrNw8nTndyVFMYLS2PJyz8W5Lkk_p57tycjW5XKRKX1VDpPcW35JlJ154LFxZN7_r1jXS03KBW2xBSRy38jvS5W69m4Wz7JcFDNW55rN1w6RQXYzW6s972L3M7CYLW8DTmLX4qF07-W13LJcL9d674SW1VfFT060q5QmW7t-jhc9lwVLNW5Qnw7S9jnrLVW55PYD13sSfjFW8Lh6b71SDrwJW4HmNXf5nxkhH37sS1
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profit margin. Here’s how the S&P 500 and its 11 sectors rank by their changes in forward 
revenues and forward earnings since May 28, 2020: Energy (forward revenues up 38.3%, 
forward earnings up 2,106.2%), Materials (32.4, 101.1), Information Technology (26.6, 
46.0), Industrials (24.9, 73.8), Communication Services (23.9, 55.2), S&P 500 (20.8, 56.1), 
Financials (18.8, 67.3), Health Care (16.8, 29.2), Consumer Discretionary (15.6, 94.9), Real 
Estate (12.2, 31.3), Consumer Staples (12.8, 19.7), and Utilities (0.8, 5.6). 

 

US Economic Indicators 
  
Existing Home Sales (link): “Home sales remain resilient, despite low inventory and 
increasing affordability challenges,” said Lawrence Yun, NAR’s chief economist. 
“Inflationary pressures, such as fast-rising rents and increasing consumer prices, may have 
some prospective buyers seeking the protection of a fixed, consistent mortgage payment.” 
Existing home sales have increased four of the past five months, by 0.8% in October and 
9.7% over the period, to a nine-month high of 6.34mu (saar), after contracting 13.2% during 
the four months through May. Single-family sales climbed 1.3% last month and 11.6% over 
the five months through October to 5.66mu (saar)—the highest since the start of the year. 
Meanwhile, multi-family sales remain on a volatile downtrend, falling 9.3% during the nine 
months through October to 680,000 units (saar)—the lowest since last September. 
Regionally, total sales rose in two of the four regions in October, while all are below year-
ago levels after recording double-digit gains earlier this year: Midwest (+4.2% m/m & -6.3% 
y/y), South (+0.4 & -3.5), West (0.0 & -5.1), and Northeast (-2.6 & -13.8). Total housing 
inventory at the end of last month was at 1.25mu, 0.8% below September’s level and 12.0% 
below that of a year ago. Unsold inventory is at a 2.4 months’ supply, about where it was 
last October. In the meantime, the median existing home price was 13.1% above the year-
ago level—making for the 116th successive year-over-year gain and the longest-running 
streak on record. 
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