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YRI Monday Webinar: ‘Ask Dr. Ed.’ Join Dr. Ed’s webinar on Mondays at 11 a.m. EST. 
You will receive an email with the link to the webinar one hour before showtime. Replays 
are available here. 
  
Climate & Energy I: Putin’s Game. The UN’s 26th Conference of Parties (COP26) in the 
Scottish city of Glasgow has been called humanity’s “last best chance” to get devastating 
climate change under control. Held between October 31 and November 12, the gathering is 
the biggest climate conference since landmark talks in Paris in 2015 and is seen as a 
crucial step in setting worldwide emission targets to slow global warming. 
  
Attending the summit are leaders of more than 120 countries. Not attending the do-or-die 
summit in person are Russian President Vladimir Putin and Chinese President Xi Jinping, 
who is expected to attend by video link. 
  
Despite a global push for nations to zero out their greenhouse gas emissions by 2050, 
Russia has opted for a 2060 target, the same as China. The US has agreed to the 2050 
goal. India has not yet made a pledge. Collectively, these four countries account for more 
than half of CO2 emissions. 
  
Here is more on the two most significant no-shows at COP26: 
  
(1) Xi. Ironically, President Xi may be a germophobe. While he attended the 2015 Paris 
summit in person, he has missed several high-profile global summits since the Covid-19 

 
Check out the accompanying chart collection. 
  
(1) UN’s 26th conference to nowhere. (2) Two important no-shows. (3) China’s homegrown problems 
keep the country pumping CO2. (4) Putin is in no rush to help the world kick its fossil fuel addiction. (5) 
Chilly Siberians wouldn’t mind a little global warming. (6) Four countries produce half of CO2 
emissions. (7) King Coal rules Asian power producers. (8) A green version of whitewashing. (9) Coal 
and gas prices take a dip. (10) On the lookout for a wage-price spiral. (11) Supply disruptions hit auto 
component of GDP. (12) The inflation “tax” weighs on real personal income and consumer spending. 
(13) Movie review: “De Gaulle” (+ +).  

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt899kQw3V7Wycr7CgQknW6S9mr377ZZJ8W4ph2jj2CLhzVW7qFpls6wDDhZN6s5Ypjgwly0W66v94Z78RpQZW5YvMLk5zltbVW8-QPC462ZFNHW64Z7z1752SlFW5N0PmB7GVtQGW9gmcbn7dyM58V-H9X17X0lh2W1DQNdv8RqHJcW5GwVlL2zm7BxW6XBLpk2LXcNGW99xNL36kM9DZW7V-0N31yPn3yW4zSjqg7KnFm8W5bt8Vk4L0zBFN3JyHQTr51SqW2_zpsG6dg4NkW1Cwm8n5D31QKW4xFPhz78yyhRW2w497g2CGdHCW4P7l6X6FzMFpW5vgd3F7GMZ9fW2g79vq7X6DJyMYKz_NkfxYZW3j2Q5z8Hfsh2N4l10zy4j9s4W80ZBd07Bc4d9W8mtFjb4Hc6hFW8rxB_n5xHdJlW5fYX-X5qDNN1W7MHPw68TpcZZW3z3Vj77cp-NQN50WpRjWrtGLW9cQBdQ2Fs-kgW6trcwv73YmDHVvhY-w6DYZxNW6L03N64tN3fyW3H36yM7TRj7HN1Z9ZLhZj9fgN2wMv2CbLQZ8W17HkxG6nvlM_N3fxQRFmb3tNN2RR1h0LQMc7N5Yg4nFxGtKHN5gk5bVLXDHCVwhx7c8VxRQKW75wYvJ5g971MW2hrfmh51mlL_W2pGN9h6_1nhfW6YpzQ-4bQkVnW3PlLFw1tvxV9W5Mh1B36LrbKqN3M21h1Fm6S1W5mn3l380S_9cW7BqZNk8-7zfQW5cz-4S2yy__kW9bfQ2j6dld8WN7jhdSqJ1hFxW2Jzg5T3kssF-W6z_w805htGPPMx6bgN91YklW7BrCdF1-Qq7ZVD2px-1-wMkRV5D-G561KsVYN2RGzKRpZZ3J32yV1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWCK1n9gDSRjW3lTFps2twMgcW1YzZHS4zhfHDM3ZwQL3q8_QV1-WJV7CgH0_W7PBRhT5vWgDqW5H0qr91sl7mCW87wWdz2HDblLW19gg8Q3S4F3CW5jcX_F4P9dTrW1F9vGJ2BB0y8W6P7xvg2h2xGGW92Jj1f6b93KmW99BMjv5sqnHDW5Jl2Ct8MzzYTVk5pBb4CGqVHW31r82H4CD8VsW3VFbFN5Q9J_hN3WswL6hqSDFW7vTJS17rV20zW1WVvMn3YQzwDW2Rjw-y5YRpGWW1Pkb2M5mNMQLW7slyPD7GPhMKW8Ln5vv5sLcS4Vpbz153Nt-0GN2_rMhCGMM7Y3fMb1
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outbreak began in late 2019. 
  
Xi is grappling with a crippling energy supply crunch at home, and his government is 
scrambling to get enough coal to avoid power outages during the coming winter. By not 
showing up in person, he is signaling that China isn’t ready or willing to make any more 
commitments than he made late last year. The Chinese government has pledged to slash 
its carbon intensity—i.e., CO2 emissions per unit of GDP—starting in 2030 to become 
carbon neutral by 2060, and to halt its construction of coal power plants abroad. 
  
(2) Putin. A Kremlin spokesman told reporters that “unfortunately, Putin will not fly to 
Glasgow,” while stressing that climate change was “one of our foreign policy’s most 
important priorities.” Last week, Putin said that Russia, one of the world’s biggest producers 
of oil and gas, was aiming for carbon neutrality by 2060. 
  
The reason that Putin isn’t in any rush to do something about climate change is obvious: 
Russia is heavily reliant on producing and selling “dirty” energy, i.e., oil, gas, and coal. It is 
the world’s largest exporter of natural gas and supplies more than a third of the European 
Union’s natural gas. Fossil fuel sales account for 36% of the country’s budget, according to 
the Organization for Economic Co-operation and Development. Profits from fossil fuel sales 
flow into the country’s sovereign wealth fund and pay for pensions. The revenues also 
support Russia’s military. So for Russia, a global transition away from fossil fuels is 
tantamount to an existential threat. 
  
An October 25 Time article observed: “Russia certainly wants to project an engaged 
partnership to the global community, but it has also spent the past year expanding its 
petrochemical production facilities, and it has launched a new pipeline project and transport 
network that will see it double coal and gas exports to China. When the price of natural gas 
skyrocketed in Europe in early October, Putin suggested that the energy crisis was linked to 
Europe’s shift to renewable energy sources, and that a slower transition that focused on 
natural gas—Russian, of course—was the better option.” 
  
The article also observes that Russia is a “cold country.” Keeping 140 million Russians 
warm during the winter with renewables rather than natural gas isn’t a practical option. 
Besides, many Russians probably wouldn’t mind a warmer climate in their neighborhood. 
Russia stands to be a big winner in the Arctic region as the ice melts and makes mining 
access easier. The region is rich in rare earth minerals, which makes it crucial to countries 
that are seeking secure sources of these resources. There might even be lots of oil and gas 
hidden beneath the region’s Artic ice. 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8N3q905V1-WJV7CgLZgW8l_HcP33ggTVN2yBkz4X5ZSrW3wwzy81Z1QgcVqMQZm1cRWQXW5276vT5YcYVmW7MtlSk6hMbsFW8SSvyM1QZyY5W34fcF62yVWDSW3ZTx-T2-B65DVcTZvp1_DWc5N5bPccgyLYLPN4yPzpNp6pYQW1whxDV7-1-dzW66ndBb41mrF1W16kpSD3_LwVQVqx-HH8JJqN9W6XkLzj5-12lpW6_jgCM7bybb4W4Mv5sr7pF6PXW867DXR1lVCQlV3stYM7wPP-WW89bb_F5mMzHCW24bQ3C1r9hQ2W6_C00h5YGy_831RX1
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Climate & Energy II: Gassy Nations. Worldometer shows CO2 emissions by country for 
2016. That year, they totaled 35 billion tons. The four major emitters accounted for more 
than half of this pollution, as follows: China (29%), US (14), India (7), and Russia (5). 
  
In all four of these countries, power generation accounted for nearly or just over half of their 
CO2 emissions, as follows: China (41%), US (41), India (52), and Russia (52). 
  
Climate & Energy III: King Coal. In 2020, more than 35% of the world’s power came from 
coal, according to BP’s Statistical Review of World Energy. Roughly 25% came from natural 
gas, 16% from hydro dams, 10% from nuclear, and 12% from renewables like solar and 
wind. Consider the following: 
  
(1) Asia. An October 29 Reuters article is titled “COP26 aims to banish coal. Asia is building 
hundreds of power plants to burn it.” It observes: “Many industrialised countries have been 
shutting down coal plants for years to reduce emissions. The United States alone has 
retired 301 plants since 2000. But in Asia, home to 60% of the world’s population and about 
half of global manufacturing, coal’s use is growing rather than shrinking as rapidly 
developing countries seek to meet booming demand for power. More than 90% of the 195 
coal plants being built around the world are in Asia, according to data from GEM.” 
  
(2) China. The world’s second-largest economy is its top miner and consumer of coal. China 
has more than 1,000 coal plants in operation currently and almost 240 planned or under 
construction. Together, these plants will emit 170 billion tons of carbon in their lifetimes—
more than all global CO2 emissions between 2016 and 2020, BP data show. 
  
(3) India. Across India, 281 coal plants are operating, 28 are being built, and another 23 are 
in pre-construction phases. India’s position—spelled out in a detailed document to be 
released at COP26—is that developed countries should do more than developing countries 
to tackle climate change. Accordingly, India will push for developed countries to aim for “net 
negative” levels of CO2 emissions instead of the proposed “net zero,” providing room for 
developed countries to emit at “net positive” levels. 
  
India’s top priority is to secure a strong financing deal allowing richer countries to meet their 
Paris Agreement commitments to provide $100 billion per year to help pay for climate 
adaptation and transfer clean technology in the developing world. 
  
(4) Greenwashing. All of the above suggests that there will be a great deal of 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt933q90pV1-WJV7CgRhcW6lZNTk6WpsyhVZ1P7r6sPNcYW35GPNC4D-wYGW4PNzCz816f5nW4lV3Wk25jjDhW3xMlc_8yr1h7W5GDP5d7h1J5pW4y6rH12d1fSFW6kgqBX8VbNQ8W6-hLMT8Q1YPZW2cqZTL2N1nzTW1D_lSc2mDWDDN5Hfn2Bt16kjW1Yp8PT8YQDfXW3fRSS691K-zyW1WbNYd3cgtQ2W7pvVyt6qq3bFW3pKs1v3TWsZNW2HGMjT3zdwzwW4CDxpW1yKQcqW42SQm21NwrZfW1npMg44zT0mMW1QyPWn8qhGSRMVX_JyyJzFyW7y3DWq9gX5t-W7MBfTb9dYkbB3mh11
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt895nKvJV3Zsc37CgMKGW7Z6D_s1Qq5H9N76dKKWqwKmjW8qxr152xq5T-VFjS1w8bfC23N7sQWdVWQrJXVkgSNd2TWx-VVBTR754Zy_rdW8wJBK54SbWnzW5NGbfk8lCsZ6W3Ddd8S3Ftg62W4XSkYD8lBctvW1TzVDJ4yd82NW5NW5Lc51P8G5W8fNSnW37QZvZW4rK_D082Bk_NW4T4Y7840d9mkW1frBBB3KqnKwW17plrd4tXX10W8Hp4L61YvJYPN22tJ44rp0MJN6vFzVCPVncSW2m8WN73x5kYbW8FV36X1l8LpfW55cpD71yddJRW6mhwYy1sHmdvV_X4GF5h0hk2W2h-KF-1mW9HNW5VnQ-K4SjtGjM_f665pTHwLW9jxvZZ50V8GFVcNMD94LK2MHW7TZdp2476vljW7ftJY64cF4fZW4y3YXW4qSJCDVhTTh22V-9v-W3yZjBQ3LCqxn3cVb1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt7B5nKv5V3Zsc37CgQ9SW1J1dSP1RkhtRN7Kh0Q1_4-cLN6MXphY5xzw-W57gfX48pzhLLW1xWfYG3PD9WbW3Wxh1c130DbnW7zK-VN1mg3smW5t6tlC3NMJyqW5c7BV43hNj8_W4zLJV32zrlK5W81JvKX4dfwvjW5blMw91sjSXWW5nqxYV15v7KGW4zr1f31KVW8WW1YLcS22_pl3nVtx5LS9k8_jjW1N7-ll4N23Q0W5_LhDC4gtN5TW7GQSPj8lHy4mV-pbRw2xxKPGW55PJPR1NSxXSW90S0lJ1MZ5BGW66B5-h86ByQjN8VyczwPcrbJW2QwFw831Lyw6N9dGmShMwFtLN2VWPhFRGknBW1XgbDF4gP7dRW6BvjbW6C_CNtW8mt6Zq4DNTq3W8Gmp114lpF0qN4mzcpVq_Qqn3bX01
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“greenwashing” in Glasgow. The term refers to a PR process whereby an organization 
markets their goods or services as environmentally friendly when, in fact, they are not. In 
other words, “greenwashing” is the act of making false or misleading claims about the 
environmental benefits of a product, service, technology, etc. 
  
(5) Energy commodity prices. The Chinese government’s commitment to find enough coal 
to avert additional blackouts this winter has sent coal prices into a tailspin. The most traded 
thermal coal futures contract was down 27.6% last week, the biggest weekly decline since 
September 2016. It fell as much as 7.7% in Friday’s night session and is down by more than 
50% from its record high on October 19. It is still up around 80% this year. 
  
Physical coal prices have not dropped at the same speed, however. The spot prices at the 
port of Guangzhou slumped by almost 20% last week but are still twice as high as the 
futures price. 
  
At the end of last week, European gas prices plunged amid a report by Reuters that Russia 
President Vladimir Putin on Wednesday told the head of Kremlin-controlled energy giant 
Gazprom PJSC to start pumping natural gas into European gas storage once Russia 
finishes filling its stocks, which may happen by November 8. 
  
US Inflation: On the Lookout for a Wage-Price Spiral. Tornado chasers chase 
tornadoes. Most of them do it for the thrill. A few are researching storms. Debbie and I are 
wage-price spiral chasers as economic researchers rather than as thrill seekers. There is 
mounting evidence that such a spiral is underway, though it is premature to characterize it 
as “hyperinflation,” as has been suggested recently by the CEO of Twitter. 
  
We still expect some gradual normalization of global supply chains, which will ease upward 
pricing pressures. We also expect that the acceleration of productivity growth will allow 
wages to go up, reflecting chronic labor shortages, without prices rising as greatly as they 
would absent the productivity factor. 
  
In last Wednesday’s Morning Briefing, we wrote: “We are also raising our inflation forecast. 
We expect the headline PCED to increase 4.5% this year and 3.5% next year. It was 4.3% 
y/y during August. We expect it will range between 4.0% and 5.0% through mid-2022. Then 
it should moderate to 3.0%-4.0% during the second half of next year. We won’t be surprised 
if the FOMC decides to raise the Fed’s inflation target from 2.0% to 3.0% next year.” 
  
Let’s review the latest relevant inflation data, recognizing that an important piece of the 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt7B5nKv5V3Zsc37CgNJpVjJyT67193vBW9g9TW08YbLc9W5-gQgW9bjbcLW4ZjwKq8Gxs5hN8_cy2dHjsWrW97W9rQ8gG2gkW7D7hB76lCgxlW6jM1P06br-rWW4YGD2Q54mCRCW8WnP_v2W6w9LW1QjzN166tCWYVYzZXT52m3X5W3YQ9zD4QHdBPW3JMGcx23WyKkW2Q3nW963GBkKW4ns9V_9454JGW41QvSy1-6DkSN7yKJ2fyFCDvW4D7rd11D-rlFW4nLZ6N5dtzGcW3phq1d5L62nzW4styHS51vZhvVj6VyT64LhlZW7ZkC--2PGVZ2W3PK7b42GRHdyW85tQN75nVZr0W3vH8G63XHvVHW3fz-Vk1lBKdJW4HQRzJ737Db2W8GBjbP5gH8PQW5CzvnG5bGknMW61F7j78G302H3h8y1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8N3q905V1-WJV7CgX4kW7CyZWt2nPfxKW8N6g6b77BMSWW48FxWW5_Qy4LW61KG-Z7wjZM1W3dPMmS6NC1M6W5BnTQ88cmrX-W4QJ3Sv2V56hxW9dGckm6q2Z3rW3Bfzvt47CYv-N1mfDp3S9fvGW1YMN8C91BWKGW95CDcS66qW_gN6MhwSwNkvRjW8l0MCm7fGM4RW14L7sj6DcN05VwKK_D2Wr74NW3QqFl3802_KmW94_zn3683yvhW1n1jW_7KljGpW5Vcrs17_-Q_WN4kdPK6232cqW83K4Tv3j-gZMW2sM9RP6n33lMW8YSNjX8d4Cnp3pWP1
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puzzle will come out on Friday in October’s Employment Report, namely average hourly 
earnings, the monthly measure of wages: 
  
(1) Small business owners feeling the heat. There is a high correlation between the percent 
of small business owners (SBOs) planning to raise their average selling prices and the 
percent planning to raise worker compensation within the next three months (Fig. 1). Both 
series come from the monthly survey conducted by the National Federation of Independent 
Business. During September, both were at record highs, of 46% and 30%, respectively. 
  
The percent of SBOs planning to raise worker compensation is a good monthly coincident 
indicator of the y/y growth rate of the quarterly Employment Cost Index, including wages, 
salaries, and benefits in private industry, which rose to 4.1% during Q3, the highest reading 
since Q4-2001 (Fig. 2). 
  
The percent of SBOs with positions that they are unable to fill currently rose to a record 
50.0% during the three months through September (Fig. 3). This series is a good leading 
indicator for the Atlanta Fed’s wage growth tracker overall and for job switchers (Fig. 4). 
  
(2) Consumer prices. The bad news is that the percent of SBOs raising their selling prices is 
a good indicator of the core PCED inflation rate on a y/y basis (Fig. 5). The good news is 
that the latter was 3.6% during September and during the past four months through 
September. 
  
More bad news is that the headline PCED increased 4.4% y/y in September, the highest 
pace since January 1991 (Fig. 6). Food and energy prices rose 4.1% and 24.9% y/y (Fig. 
7). More good news is that the three-month annualized percentage changes in both the 
headline and core PCED inflation rates were 4.3% and 3.3% during September, well below 
their early summer peaks of 6.7% for both (Fig. 8). 
  
(3) GDP deflators. The headline and core GDP price deflators rose 4.6% and 4.0% y/y 
during Q3 (Fig. 9). They are the highest readings since Q1-1983 for the former and 
matching its record high during H1-1989 for the latter. Here are the comparable Q3 inflation 
readings for the various components of the GDP deflator: headline and core personal 
consumption expenditures (PCE) (4.3%, 3.6%); PCE durables, nondurables, and services 
(7.0, 4.8, 3.5); residential investment total, single-family, multi-family (12.0, 12.7, -0.3); 
nonresidential fixed investment total, equipment, intellectual property, and structures (1.5, 
0.4, 0.8, 5.9); exports (17.2); and imports total and ex-petroleum (9.0, 5.5). (See our GDP 
Deflators chart book.) 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgQ_6W9kCFd-4dNjySW8hFXLR8l1TqrW1M2b-w1868cgW61cWxT4FYB0nW7261506ntZlpW73PwCw29RRG-W91673p6GdjH1N6LsXw4X9RszW511MNH4_tfKrW3t-mbs1FfdvyW2QFrGs1hhtJBW1kjJkW7XqWflW5mybhQ9l1HD_VTkSHH76X-HqVL_Z7S49HjCQW7HTnff5fmb4FVL5Np-3f9Z4gW2g81jj3rn0wcW3phrMt6wrsXnW15ySMV5Zrg2LW97FTSf4S1pHHW4LDY3J4GvmxL38Zk1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgDsrW72vDtc7kk5rmN6w6Dwv5jmVqVTPzdP6lNyYwW4DcvmS4JdG6zW1X1myP6X6llWW5VtnkJ8985W-N8v1jdFQ49dTW5PnmJJ48Hz5NVPKqKJ1c1SnrW7ryRzr24jSH8W147Y1j2ZrjWGW3QRbtv5YKFWCN6V9tHFPPKK9W37y0_f6clh5lN6z7hxyMTwNMW18TDr38-0yXDW1z1-W86ZJPcgW152s_W3wgCfrW7GBJJY4sFL1BW4-NMjX7KptgqW1gJlvv8TH7CcW3cYFZd4c5cKC3f5R1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgXVMW1zRJKb8pHMy8W3nwrBQ8sM4kDW4FpsxR4Fy1SjW92hYR68JH8-6W4M824L4FDN4TW83c7hQ25pWNvW50Mdhx4Zvlh5W1tKqLj49RjFCW2RHnym4zJw0kN3_bG8YJ-qwSVk4mqb8czKz_W4Q-MHT7DZS1BW4jfVRF5D_4hGN4B6lBd5xRwRN6vdSzgWhjRjW2YPsL7667ZTZW6SH5Zt1j-RCkW24rPcc7dMJcQW3hdsgl1Rf367VlYC456jSc1jW623bfc6TS47_W8LT1bd2bK0JG3qcW1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgVSJW2fS7sV8KKs7fW695Mdj7s1RNZW4l6Mqq99F4g1W3gW1hs3L0WRkW8Rgb7V4Z3l1VW4zTbXv80r37-W6trqdl37LJkdW8VB9HF2rq0b_W3qG25W1Hg3JtW26v8S06Mm9xYW1YVqhx94ChpNN8KWc1tM2QGXW8qBD8V79bCH2W7hpx4v5ybbLbW3JDMDm6s-h8xW5pr5Q52MGktrW4ZdMlG144RcdW23S5Ly95xFNkW550fp27HPTD_N6H76SdMYJcqW8gk-9y8sG7tMW80YQzf10pDy439Ym1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgR5FVG1QdM54w1FGW90q6Hw6ZBtymV_MmC11rLLv2W1gBn_72g2yLQN6pzrvjSyMJ6W1ydV1P5P_L2CW1F6LZF8c6SvpW3WqK243kdS4mW52jZKy1wJWBcW57n96F5PBn4bW5R0xHG7Zk2GbW7zPnlJ1Z2y89W5pH5945gsNQwW7z6xcJ4pY-TPW8W2VJP7BZpHYW8J1Tzc76YtSCW2dJLT03XJvYBN4BLNZZSJqmrW29vfSD1DYfX8N1y4FvWXmNWfVgHZFn6zGyh2W2xmflD6Vrj9V3gSd1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgTrNW7w6_xD8B_7PqW35Bj-G1ph3dQVVC5Wj60BgL1W3b9RyP8y_pC8W46bsWF1qmVMjW2blrBs8P7vVkW36pWz538pjzfW2FWvDH1_kbdmW5gzRS68_4R3bW64vt8W3JRt0MW24KxW23ylJHQW4H1l_Z6dkq2WW7h4RYy1TVSN_W15wRBH50bpjfW7_20fH3Q18XPVcmNN467GLNtW5-c3FW58mctnN67tBhkpfRMDVpkF385hsfzKVm5txV3ljyTsVqp8_p83kfPfN7TxxV-Dy5rf3hrM1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgJW0W9lqYh08FKrH9W6ddKmP9cK7jLVm3TnS1HLMqlVxvCVc98WmvzW9j7mpC6XWr4nW65Jcbr5rgDLRW5L0h9W5SddrfW7bVd7F3YDdm1W7HQ9M53xdnVHN16SC6x1ngvyW7JnkBz21lWFpN8zBg12TW1CmW5KTmVl82ZPScW9dwhxT8ZS4x0W3sr2Lr85H7cKVWZYWy7Pk5lHW2K26q23p8yqjW4tDBHD7DYv11W2GlJDl84n18HW3KNq9_1q_91PW8DlV1p5z42HSW34gZV346_CDm3fy11
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgJW0W9lqYh08FKrH9W6ddKmP9cK7jLVm3TnS1HLMqlVxvCVc98WmvzW9j7mpC6XWr4nW65Jcbr5rgDLRW5L0h9W5SddrfW7bVd7F3YDdm1W7HQ9M53xdnVHN16SC6x1ngvyW7JnkBz21lWFpN8zBg12TW1CmW5KTmVl82ZPScW9dwhxT8ZS4x0W3sr2Lr85H7cKVWZYWy7Pk5lHW2K26q23p8yqjW4tDBHD7DYv11W2GlJDl84n18HW3KNq9_1q_91PW8DlV1p5z42HSW34gZV346_CDm3fy11
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgDKrW6TjD__1T90DwMVd-t-R4380VBTpts4-3gwPW6FyPnV6FFzhbW1lkvqn7D7YN-W8t4Ddk2HJV7qN4H8xhv9NVvbW351D4l4d49-_N5vt3Rn5h9qbW3p2jWY3JFhFqW4KrNb64L-SlFW1Ck1nN22Yh0yW7kCZCs2hcNgdW4Ngh8q1PCxQBW8ht_B-6pHj-JW4Xcc4r3Yy1Z8W3kVCcD3pDspZVVKn165D2ndvW4dkCVH4Z2JgVW2_mHbd44SJ9dW4s0J-18nDH-JW4fKpQX7hGF5c31Sw1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgSD1Vq-72k96LxRNW3FlQJP2kVBsvW5cQcvn4cbGXfW4D7--46XLV3KW3FC5cY3sfRkwW6W6fgq5gNZl6VpnDrl1vmZKWW6cS7Kv4F61jkW5H1Ll32P1gP8W7q8SGb4MyNjtVt1BxC8j--bPW59CQ3B6kvqmJW6Jp8Cv56dNHWW5G6zXZ47WsBzW2s8N4B33nK1rW8BSp5m8zpWlGN9bkB83Dj9JgW34DgnN3B3p8LW436vm712cwDlW3J28C93tjn_FW7KzV8N7Mb1rWW8RMng-5l1Nwx32yk1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgGt6W46fByx2P2JCcW5rnSLT939JFtW50Nr5K3xq2tlW4n-RWG4mWW5YN5btvz0YmPRSW4h478S97SckpVKG_7c6Kx56gW8X8Bsm4j-cHqW6Bd-d15gtWzxW8s2K5z6L0TxFVPxnsg1NgyQ2W5Vw86R7_xzXKW170QP58ZFGglW2z83P_2m5w5KVvPxf455XF9TVMkZ4L7hp90VN4Zkd_QM-qWNW4dm8jM7RRRpLW76lK2N46-0ldW8VzLBj10f7zHW3kDtXZ7_SwbZM77Fx8kddGM3cbW1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgGt6W46fByx2P2JCcW5rnSLT939JFtW50Nr5K3xq2tlW4n-RWG4mWW5YN5btvz0YmPRSW4h478S97SckpVKG_7c6Kx56gW8X8Bsm4j-cHqW6Bd-d15gtWzxW8s2K5z6L0TxFVPxnsg1NgyQ2W5Vw86R7_xzXKW170QP58ZFGglW2z83P_2m5w5KVvPxf455XF9TVMkZ4L7hp90VN4Zkd_QM-qWNW4dm8jM7RRRpLW76lK2N46-0ldW8VzLBj10f7zHW3kDtXZ7_SwbZM77Fx8kddGM3cbW1
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GDP: A Whiff of Stagflation. Q3’s real GDP rose just 2.0% (saar), down from 6.7% during 
Q2. Excluding the boost from less inventory liquidation during the quarter, real final sales of 
domestic product fell 0.1% (Fig. 10). This weakness was widely attributed to supply-chain 
disruptions. That’s part of the story. The other part is that those disruptions contributed to 
the jump in consumer prices that offset personal income growth. The stagnation in real 
incomes explains why real consumer spending rose just 1.6% during Q3, down from 12.0% 
during Q2 (Fig. 11). Here are a few other observations about the latest GDP report: 
  
(1) Motor vehicles. Supply disruptions certainly depressed real consumer spending on new 
motor vehicles, which fell 68.1% (saar) during the quarter (Fig. 12). As a result of parts 
shortages, retail auto inventories have declined for three quarters in a row. The domestic 
auto inventory-to-sales ratio plunged to a record-low 0.5 during September. Normally, the 
ratio tends to fluctuate around 2.5 (Fig. 13). The good news is that once the parts are 
available again, there will be lots of pent-up demand and plenty of room on the dealer lots 
for restocking. 
  
(2) Residential investment. Supply-chain disruptions, labor shortages, high materials costs, 
and soaring home prices weighed on real residential investment during Q3. It fell 7.7% 
(saar). 
  
(3) Nonresidential investment. Real capital spending edged up 1.8% (saar) during Q3, led 
by a 12.2% increase in intellectual property products that more than offset declines of 7.3% 
and 3.2% in structures and equipment (Fig. 14). 
  
Equipment includes information processing (-5.8%, saar), industrial (11.2, to record high), 
transportation (-18.6), and other equipment (0.4). Intellectual property products include 
software (15.7, to record high), R&D (9.5), and entertainment/literary/artistic (10.9). 
  
Altogether, spending on IT equipment, software, and R&D in Q3 real GDP rose 10.9% y/y to 
a record high, accounting for half of current-dollar capital spending (Fig. 15 and Fig. 16). 
  
(4) Trade. On an inflation-adjusted basis, US exports of goods and services has yet to fully 
recover from last year’s drop, and it has been relatively flat since Q4-2020 (Fig. 17). On the 
other hand, real imports rose to a new record high during Q1 and continued to do so 
through Q3. The real trade deficit was a record $1.3 trillion (saar) during Q3 (Fig. 18). In 
other words, some of the monetary and fiscal stimulus provided by Washington has leaked 
abroad through the trade deficit, contributing to global supply-chain disruptions. 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgJCZW4BF844547sXLVCpFfK6cr1r8W6Q5GRh7RDkhDW7ZPDsq8z4LY5W6SQN1V8F_PC6Vdkx5s2lWpH3W2WdDYv27yhlfW1dVcVf6ZrQW9W2xFcBD4bV_JHN5YFD3rtDNjTW8nVy1J6FlrhsW8FnlDS8T9RfcN5lG_XZ1j4f8N4fZdglbWng5W4QzHGv4-Z65wW3v1hxl7Wn9pgW5__71X7c0L-BN7ckT6MTdlYKW7jDK3Z72ZV2gW3fxR0J1W6tYZW7ZXwcx5RVSphW3zZfpk1Ch0z52671
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgGZpW655D982f7gsQW903GY-3c4fH2Vs846h8mglVCVn0gH-3-sf5KW6Pl9m43pSXnrW4P9vk55fLkspVkJTvs5v30XNW3Bbn-T2JFD0fW4-Y17F6vjkGJW1zvLtS3g7CXzW5L0_Mn6hB4nFN6gmWbK3xJR9W2BLjFc3VY3d6W3YKx504_Q1KZV_CC0W69kCbcN2KM3jvwcBKMN2tz-h3TlzttN6y-sRVTTK1cW6bfNhf5VxDHYW7qkc6j5sQlFxV9dgSH9bX-97Vd1rqK3NZHwd3p111
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgRrCW5gH9Kq7F_sMMW86Ym0t5VVfhKVjMSPD2BcV22W18GFKP4LqcTmW8Mn10V7-QWnzN64lM6mLvPZdW3fP4gl2wZMSHW7VVmJM40LTNgW55631l48SVthW1yC_Jf1b4yXsW8p6JGF84r8GyW7gPRK-2_gws3W7pJcBx6MRc7ZW5P_LjM1y8wYWW6_5cb58YfT5tW3xMw6t8VwxyrW26klLL5HLXSqW1KytfG81rrxCVkX-1D6cprg7W15GVc_2LlplhW2_K8Qz8gW_M4Vk4Jsj53qSJ63ckr1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgBYzVlRbYk4Gn9bpW3ykqdr5YTFqDVd39rx1Q3-byW6mVgtg7V_fZtW69VMdp1J006fW4MTyHg5BjZ5RW3XTGc62mr97dW7R1r2y8tdF2qW5f9LkT4XcysbW7_KnMj1dzgrBMfcz_xHqQJSW1wvdCt1gQp9rW5Mq6j350YLNMV9Lp6k4xQcz1W4wJRZX3TLMgdW6pmDBY5ztYV3W3hbL3H8JkB1GW8WLs0b5gJjnRW7xkzWt7K-6sjW8pVNXf1x65p7W2nFnwP5wybdqW2BYHzY65190936qh1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgBltW1Q6xmj4WYLYDVhhgKQ7tB6WyW6gDVzd7B3jzrW2QJSFD3sH7TfW2BnmCW8PS9BDW6n6WWV6GFYVfW2D_HL25P95DyW7LsXYW49qMsmW3N4WJG2tLGS6W4NFqt66ZVSYHN1bJGNKtpw8VW2HHCdd1YdTMgW7-j4cW8zFRzBW42fBjn8q_zCkN72_gYtYBKtGW89QJ5L290P5kW3_x_Zv27D07KW8z98HR7lrLdSVdKl0t3K3h8jW2T0TNj92b3GFW40jDwY2SrXH6W3RtG-03L3xYb32Dc1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgYg0W6QrN8Q8cNqPvW63xFx170-F-3N3CfWl-K_XSxN1jGKM9Wbp9KW9k6FZ79g_6qCV2klF66vVF-nW1H13s78WWZPYV-ZThm5j5X_2W7MDrm72hLmHFW7M719V96yrMDW2QQ_Fw68ShdpW6_K2Wl3hlDf5VD0q6T363r6vW57YC2x6PvM3VW7B6HQY714gd5N3DBxBnFP6DMW85VcG71n-C84W7spSyk5zWkGGW2BlgbR35Q_ZgW2FD90Y6zYhtFM7WvTLMNr2xW19Z9zF7Tt3w13k7X1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgXPTN7KBfGNcWwghW4Sq6By705yx0W71HWbG1SR1H_W8zztZD3mDXpMW5Z82cS8r2dG6W7bWsVV2MmN7zW8Wqd048f99f7VQzPBm70Qdk1N1sQJrchzWpRW4P-_SL4VgJyjW6QBdxH54Z7gmW4LD1c-2vht6cW17gFJk2wztbHW3HzsdQ7Hm6wJW77DPWN8ZYTQvW3zpC1h379VRFW8V0DSb3JLJd9W825tMG9j3zKXN80_KVGL9MxVW6WgzfG2Vpq16W543mhS8vHgShN8dswLDG-M3h374C1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgMQvW6jT-mc7k-LJRW2htyGx4ctf0vW7ccrFR3N54TGW3qwY_x25jJxxW3D8wqr4K817CW4Gr9lB6htFG2W9jCFgT1fJ5rGW3w3vjz7BBrfXW88VHvS5182ldW72YPCH5hST5dW5gn1-g4-RCFcN4jNyjn1GwyWW6TFD652wWkzMW2pkXxj3Bj4s-W1_vrps10fKbxN8t1b5K7qqmsW197dNr4BZRwbW9csPK226Y2TZW3SVxbh4v6s2jW3PH8Tb4C3XPLW90Mwnp7L4hPkN6N_9CXmY9cf3n3L1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgWNJN14Ps4tDWBkmVHYDDX7tHFP5W8VrFCJ73F5TtW8K0dHH1PtMD-W7mFMJv6gnpdsMlG5prKsdwtW3Btzp-2kxMZPW26FM2v52cVhPN1dF00RSpyGRW8bLT6g2zXJf_W5nyKXX1BfDBkW41xYfF6yNqrhW981JFz3ksWkXW6C5rm17GYrrTW1vn7JJ79RXVjVzqxRV7kZxZTN90lBsqrXb75W6zB0Bd8WjfJxW5KVPzR6pGh_RW94PG_h2Y827_W1DGy6V4tnrmtW84tjcP3MVLxj3mmn1
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Movie. “De Gaulle” (+ +) (link) is a docudrama about the life and times of Charles de Gaulle 
just before and during World War II. He was a French army officer and statesman who led 
Free France against Nazi Germany in World War II. He chaired the Provisional Government 
of the French Republic from 1944 to 1946 in order to reestablish democracy in France. He 
served as the president of France from 1959 to 1969. Objecting to the French government’s 
armistice with Germany, de Gaulle fled to England. He worked relatively well with Winston 
Churchill. In regular radio broadcasts over the BBC, he called on his countrymen to resist 
the Nazi occupation and to support the French resistance. 

 

Calendars 
  
US: Mon: ISM & IHS Markit M-PMI 60.5/59.2, ISM Price Index 78.5, Construction Spending 
0.4%, Motor Vehicle Sales, Weekly Crude Oil Inventories. Tues: None. (Bloomberg 
estimates) 
  
Global: Mon: Germany Retails 0.6%m/m/1.8%y/y, Japan M-PMI 54.0, RBA Interest Rate 
Decision 0.10%, BOJ Monetary Policy Statement. Tues: Eurozone, Germany, France, Italy, 
and Spain M-PMIs 58.5/58.2/53.5/59.7/58.2, Australia Unemployment & Participation Rates 
3.9%/70.6%, China Caixin NM-PMI, Debelle. (Bloomberg estimates) 

 

Strategy Indicators 
  
Global Stock Markets Performance (link): The US MSCI index turned in its fourth straight 
weekly rise last week, gaining 1.2% and ending the week at a record high. The US MSCI 
ranked eighth of the 49 global stock markets that we follow in a week when 16 of the 49 
countries rose in US dollar terms. The AC World ex-US index performed worse, falling 0.8% 
to 3.5% below its June 15 record high, as nearly all regions fell. EMU was the best-
performing region last week, with a gain of 0.3%, ahead of EAFE (-0.1%). BRIC was the 
biggest underperformer with a decline of 3.3%, followed by EM Asia (-2.3), EM Eastern 
Europe (-1.6), EMEA (-1.2), and EM Latin America (-1.2). Egypt was the best-performing 
country last week, with a gain of 5.5%, followed by Pakistan (5.1), Sri Lanka (3.9), Argentina 
(3.4), and Belgium (2.3). Norway was the worst performer, with a decline of 5.4%, followed 
by China (-4.3), South Africa (-4.2), Peru (-3.6), and the Philippines (-3.2). In October, the 

      
 

      
 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgF1lW7zmpgc7zDd0QW2QJ3W12QzBSvW4g0NS43KxQMyW8PL-L24xKPHSW85Z27_96hlzdVYGMsj5V6GyHW6c74_913pqq5W4tlKcZ5tP6HHW6l_XWM4S96WdW4dTrzs3RG0sXW6j0cFj7bpkfSN4Tl305QmfLGW6F6j298bl-SkN5Whg_FbWCnsW1Bb7T35ZnwRHW7m03xx2KCQc1N3WYx-1gWCBVN6SGYGvsftlLVZ3zDR2LLWrNW6dL76S8S2ZxLW3wmtcP8Qp27RW3CfjdK6B-Hyq32-J1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgC5sW8b2Z0n97xXsGW15KsZV7qmXj8W8TnJZS7q2XQCW1T65h-45qLj0W5djXzK2dsSxRW6pb1qV11LwzlW75-k9_8SnjCxW7lzq5g1MrMm9W4fg4Td7JCkj4W8C3VkV1LQK0nW50gKlt1YlQjZW8Pv8Hv7Vn0YNW3wLnV3117ZdRW6bfxgC7ll193W7tg1n64T9WTQVvVPt_26XGhdW1J6rwY1rYy8TW8nCfQh5tGCCkW1WK_VZ7xcB_VW5qFK9598jpS5N4Vy5wsJXVSlW3WhtY84K2m-r3bw-1


 

8 
 

US MSCI rose 6.9% for its eighth gain in nine. The index ranked 7/49 as the AC World ex-
US index underperformed with a gain of 2.3%. Thirty-eight of the 49 countries moved higher 
in October as most regions rose. EMU rose 3.8% in October, ahead of EM Eastern Europe 
(3.7), EMEA (3.2), and EAFE (2.4). EM Latin America was October’s worst-performing 
region with a decline of 5.4%, followed by EM Asia (1.2) and BRIC (1.3). Egypt was the best 
performer with a gain of 15.2%, followed by Peru (13.4), Argentina (10.8), Pakistan (9.3), 
and Indonesia (8.3). The worst-performing countries in October: Brazil (-9.1), Chile (-7.5), 
Japan (-3.4), Korea (-2.3), and the Czech Republic (-1.0). EM Eastern Europe is still the 
top-performing region ytd, with a gain of 28.1%, ahead of EMEA (28.0), the United States 
(22.0), EMU (12.1), EAFE (8.8), and the AC World ex-US (6.3). The following regions are 
lagging the AC World ex-US: EM Latin America (-14.0), BRIC (-6.9), and EM Asia (-4.3). 
The top-performing countries ytd: Argentina (34.6), Austria (33.8), the Czech Republic 
(32.7), Russia (31.3), and the Netherlands (30.1). The biggest laggards of 2021 so far: 
Brazil (-23.9), Turkey (-22.4), Pakistan (-20.6), Peru (-19.1), and Chile (-15.6). 

S&P 1500/500/400/600 Performance (link): LargeCap rose 1.3% last week and registered 
its fourth straight weekly gain, but MidCap (-0.1%) was down for the first time in four weeks 
and SmallCap (-0.3) dropped after six straight gains. LargeCap ended the week at a new 
record high. MidCap finished the week 0.6% below its October 25 record high and 
SmallCap remains 2.7% below its June 8 record. Fifteen of the 33 sectors were higher for 
the week, compared to 29 sectors rising a week earlier. LargeCap Consumer Discretionary 
was the best performer of the week, with a gain of 4.0%, ahead of MidCap Tech (2.8), 
LargeCap Communication Services (2.0), LargeCap Tech (2.0), and LargeCap Health Care 
(1.6). MidCap Energy was the worst performer, with a decline of 3.9%, followed by MidCap 
Financials (-2.5), SmallCap Energy (-2.4), SmallCap Financials (-1.6), and SmallCap 
Communication Services (-1.6). LargeCap rose 6.9% during October, ahead of the gains for 
MidCap (5.8) and SmallCap (3.4) as 32 of the 33 sectors rose. October’s best performers: 
LargeCap Consumer Discretionary (10.9), LargeCap Energy (10.2), MidCap Tech (8.5), 
LargeCap Tech (8.1), and MidCap Industrials (7.9). October’s biggest underperformers: 
SmallCap Communication Services (-1.3), SmallCap Health Care (0.1), MidCap Health 
Care (1.8), SmallCap Consumer Discretionary (2.2), and SmallCap Consumer Staples (2.3). 
SmallCap continues to lead in the 2021 derby with a gain of 23.0% ytd, but barely so as 
LargeCap (22.6) is close on its heels, having recently moved ahead of MidCap (21.1). All 33 
sectors are higher ytd, paced by these best sector performers: SmallCap Energy (84.9), 
MidCap Energy (69.9), LargeCap Energy (52.4), LargeCap Financials (36.4), and SmallCap 
Consumer Discretionary (35.1). The biggest laggards so far in 2021: MidCap 
Communication Services (2.3), MidCap Consumer Staples (5.2), LargeCap Consumer 
Staples (6.4), LargeCap Utilities (6.5), and SmallCap Health Care (7.8).  

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgYW7Vt3pJy3QdFmyW370Pvt6dHMSSW2zYnq45JRTxZW5X99-l4Zp39bW15RKkp2_2WnpW5_y31l3F9bzCW4VvKRz4dRmTRW6TJ-mW2zjXpKW68jGWd7z5yr0W8VL5z86Z_13gW8x_5dl5rQfxTVz1M253SY2ZkV6dg1r6C0vqXW6w4Ph11PM0C3N5PNFg8vmtndW12MByM1w0cCMVLhrSk95SfkHW6dTQFR39QnsSW3qsgGx8WN77SW1mzBz26CfDZkW4Tgh2Y4crJ9RW2srrQv2BPQxs3jRj1
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S&P 500 Sectors and Industries Performance (link): Seven of the 11 S&P 500 sectors 
rose last week, and four outperformed the composite index’s 1.3% gain. That compares to a 
1.6% rise for the S&P 500 a week earlier, when ten sectors rose and five outperformed the 
index. Consumer Discretionary was the best performer, with a gain of 4.0%, ahead of 
Communication Services (2.0%), Tech (2.0), and Health Care (1.6). The worst performers 
this week: Financials (-0.9), Energy (-0.8), Utilities (-0.5), Industrials (-0.3), Consumer 
Staples (0.0), Real Estate (0.3), and Materials (0.3). The S&P 500 rose 6.9% in October as 
all 11 sectors moved higher and six beat the broader index. That compares to just one 
sector rising in September, when four beat the S&P 500’s 4.8% decline. The leading sectors 
in October: Consumer Discretionary (10.9), Energy (10.2), Tech (8.1), Materials (7.6), Real 
Estate (7.5), and Financials (7.1). October’s market underperformers: Communication 
Services (2.6), Consumer Staples (3.7), Utilities (4.7), Health Care (5.1), and Industrials 
(6.8). With respect to 2021’s performance, the S&P 500 has risen 22.6% so far, with all 11 
sectors higher ytd and five beating the broader index. Energy remains in the top spot as the 
leading sector with a gain of 52.4% ytd, followed by Financials (36.4), Real Estate (31.1), 
Communication Services (24.0), and Tech (23.8). This year’s laggards to date, albeit with 
gains: Consumer Staples (6.4), Utilities (6.5), Materials (17.3), Health Care (17.8), 
Industrials (17.8), and Consumer Discretionary (21.7). 

S&P 500 Technical Indicators (link): The S&P 500 rose 1.3% last week and improved 
relative to its 50-day moving average (50-dma) and 200-day moving average (200-dma). 
The index closed above its 50-dma for a third week after two weeks below, and was above 
its 200-dma for a 70th straight week. The S&P 500’s 50-dma moved higher for a third week 
after falling for two weeks for the first time since last October. The index improved to 3.2% 
above its rising 50-dma from 2.2% above a week earlier and is up from an 11-month low of 
2.0% below in early October. The index had been mostly trading above its 50-dma since 
late April 2020; in June 2020, it was 11.7% above, which was the highest since its record 
high of 14.0% in May 2009. That compares to 27.7% below on March 23, 2020—its lowest 
reading since it was 29.7% below on Black Monday, October 19, 1987. The price index was 
above its 200-dma for a 70th week last week, and improved to 9.1% above its rising 200-
dma from 8.2% above a week earlier and an 11-month low of 5.0% at the beginning of 
October. That compares to 17.0% above in early December, which was the highest since 
November 2009 and up from the 26.6% below registered on March 23—the lowest reading 
since March 2009. At its worst levels of the Great Financial Crisis, the S&P 500 index was 
25.5% below its 50-dma on October 10, 2008 and 39.6% below its 200-dma on November 
11, 2008. 

S&P 500 Sectors Technical Indicators (link): Ten of the 11 S&P 500 sectors traded above 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgTFhW3QjJDS2gVHQ3W3snlRb2Vwj2dW6HWGs-5d6RvnN87v3Kh5gsMxVLhL0v6C19tBV69mbx4v5N-RW93vMBQ5_w1-gW4ghffL3c8S13N6StMyL9lnkmW8Lm1mB7fWW1kW2FjRKP8Ns75sW74Y37L5Kr2SYW8cx0j69l9fVtW7dWzCj2zc71QW4KySqD4DjbVjW8MJNKt5YTHkqW3YG3908_HV5LW6fR8xY7mJQ9MW4PPX4y11NY8CW3jK1Yy4qSGg_W7Kk3h-47DqkvW8qWDdw21rfhy31F61
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8N3q905V1-WJV7CgJ8JN56XgzBm5yPVW4YZn1t8-tmzjW4cpZrS2Dr11VW8tVpRn4JMxs6W4d_M9G8BrZT3N5tWTMlnXHfQW4y2L2j3qszf8N1fZlYZXJ4fXW8LFJzw5JY9Z7V7VKdc32C54MW8mt_7k9jrYwzW3GQBZg2hp2bwN2Hj7Wp8FNcTW80ybPV9lKSxGW74PX6c8cg8L2W7GlRnp9cJz5hW95VSsC4SB_QVW4Ld--J1JfjbQW8-lvJB1GVylnW2gq5X-8jRpF0W5fj-H32vFxnMW88B_jC2cbjLXVjvQfy5jflJZW2Q0C6s4NFWHZ3c2B1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8N3q905V1-WJV7CgBD_W4LWwMf7lFZbcW8L4xKB1GM4wWW5wZ-5G6rBYg8W2thvyr2gzN8FW1cVYNY2KdJ-nW81vrj_8FQKzVW28v9cX1ZRH-jW6-QBbC8yjrWwW4V7kJR7JlPBdW5-XfGD6PdwzwW6988266k9TY8W6T07Zx8xHrNZW3FJdn549vppbW6yHsst5h5DbWVLHHYW76Sjz4MhRDrDfLJ6LW6W8-xb5gwPlCW71sMh35xDND2W7vVjMm3wn9kyW5-7Zwl2yPbV7W7Mythy6wcYQSW43lh3b3yQLLGW8TpdZR65MXp9W9hjHqj7sSBkT34971
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their 50-dmas last week, up from nine a week earlier as Health Care moved back above. 
Communication Services is the only sector still below its 50-dma. That compares to just two 
sectors above in early October and all 11 sectors above at the beginning of May. Seven 
sectors now have a rising 50-dma, up from five a week earlier as Industrials and Materials 
turned higher w/w. That leaves Communication Services, Consumer Staples, Health Care, 
and Utilities as the only four sectors with a falling 50-dma. Looking at the more stable 
longer-term 200-dmas, all sectors were above for a second week, up from nine at the 
beginning of October when Materials and Utilities dropped out of the club for one week. All 
11 sectors have had rising 200-dmas for 33 straight weeks. For perspective, back in April 
2020, just one sector (Health Care) was trading above its 200-dma. Notably, Energy’s 200-
dma finally turned higher in mid-December after mostly falling since October 2018. 

 

US Economic Indicators 
  
GDP (link): Real GDP expanded 2.0% (saar) last quarter, the slowest rate since the 
expansion began—and only one-third the growth rates of 6.7% and 6.3% recorded during 
Q2 and Q1, respectively. The less negative change in inventory investment (to -$77.7 billion 
from -$168.5 billion) during the quarter was the biggest positive contributor to real GDP 
growth. Final sales (-0.1%, saar) slowed to a standstill during Q3—after big gains of 8.1% 
and 9.1% the prior two quarters. A resurgence of Covid-19 slowed real consumer spending 
growth dramatically last quarter, to 1.6% (saar), following double-digit gains of 12.0% and 
11.4% the prior two quarters, as new restrictions and delays in the reopening of 
establishments in some parts of the country impacted spending. Real nonresidential 
investment (1.8%, saar) also expanded at a dramatically slower pace last quarter, following 
average quarterly gains of 11.5% the prior three quarters, as companies continued to be 
impacted by supply and labor shortages. A double-digit gain in intellectual property products 
(12.2%, saar) last quarter—its fourth in as many quarters—helped to more than offset 
declines in spending on structures (-7.3) and equipment (-3.2). Real government spending 
(0.8%, saar) was in the plus column, but barely, as an increase in state & local government 
spending more than offset a decline in federal government expenditures. Net exports (-
$1,312 billion from -$1,245 billion) was a big negative contributor to growth, swelling to yet 
another record deficit last quarter, as imports (6.1%, saar) posted another strong increase 
and exports (-2.5) fell. Real residential investment (-7.7%, saar) was also in the red, 
contracting sharply for the second quarter following a three-month surge.  

Contributions to GDP Growth (link): Real Inventory was the biggest positive contributor to 

      
 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgTpkW3GYySH8rq5t-W7pSPwj1j5shRVy5ytL77ry02W4P7Bhr9cLf-dW77yRfY6vZNRQV2-2v71grm8rW4fZYpk1SGvyXW257q7Y2wXRWtW31P2M05snlP9W8SkTBD3yQHCcW2QS6hY3lsq1XW1f2F_Z8CJPNtW6zRgJ_6qk7SnVLC7dK8QLk7LW4x7mzh8RT1qzW7wS41h2pw1jLW4yCdX-8282mmW4xMVrt9cYqMKW4z83b92DtCP-W7xbQ7M7RZdkMW2nfKSz88C-LpVPdXFl3FTr_p34x21
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgXLyW83DH_43GQQqvW8g7G_m18bxSvW1lYWWC3ZtyXZW2rZJvl41dx2pW9cvG2M7m1227W2BQKHg1V-dGhW8JxKq96P08vqN15WGWllbbyvW16gP062klm_0N5bQK2kstjfQVkBZmq8qR0jNW213KHy57NjNtW8_pBM36c92K1W4p-ZHw8GtBvVW4Z2Dg43jKF3FW4ybv5d91kJZdVHQqFQ2r5d67W6rlQhG88zdq-W6LF5LQ8VMRB8W8819gK15tdh6W2sLGFc2bksbYVW3m9W4Kx0Ft31JJ1
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Q3 real GDP growth, followed by consumer spending, with real nonresidential investment 
and real government spending modest contributors. Trade and real residential investment 
subtracted from growth last quarter: Here’s a look at the contributions from highest to 
lowest: 1) Inventory investment (+2.07ppts) contributed to real GDP growth for the first time 
in three quarters—all nonfarm (+2.14). 2) Real consumer spending added only 1.09ppts to 
Q3 GDP—after contributing 7.92ppts and 7.44pts the prior two quarters. Services 
consumption (+3.40ppts) contributed positively to Q3 growth, while goods consumption (-
2.32) contributed negatively—with durable goods consumption (-2.70) accounting for the 
decline. 3) Real nonresidential investment added 0.24ppt to Q3 real GDP, as a positive 
contribution from intellectual property products (+0.61ppt) more than offset negative 
contributions from structures (-0.19) and equipment (-0.18). 4) Government (+0.14ppt) 
spending was a small positive contributor to Q3 growth, with state & local (+0.46ppt) 
spending driving the gain. 5) Real residential investment (-0.38ppt) subtracted from growth 
for the second quarter, after contribution positively from Q3-2020 through Q1-2021. 6) Real 
net exports (-1.14ppt) was a drag on economic growth last quarter, with both imports (-0.87) 
and exports (-0.28) subtracting from growth.  

Personal Income & Consumption (link): Personal income fell 1.0% in September, as this 
measure continues to be influenced by movements in government social benefits, while 
wages & salaries continued to head straight up to new record highs. Wages & salaries 
increased for the 17th month since bottoming last April, climbing 0.8% m/m and 18.9% over 
the period. Personal consumption expenditures in September posted its eighth increase this 
year, climbing 0.8% m/m and 11.6% ytd to a new record high, while real spending has 
increased 7.4% so far this year, also to a new record high. Real consumer spending was 
the second largest contributor to Q3 GDP growth, though its overall pace slowed 
appreciably last quarter. The rebound in consumer spending this year has lowered personal 
saving from a recent peak of $5.8 trillion this March to $1.3 trillion by September—the 
lowest level since the start of last year. The personal saving rate has dropped from 26.6% 
to 7.5% over the period, to its lowest percentage since December 2019.   

Personal Consumption Deflator (link): September’s PCED advanced 0.3%, matching 
August’s gain, with core prices rising 0.2%—a slowdown from 0.3% the prior two months. 
The yearly headline rate was up 4.4% y/y, the highest since January 1991; it was at 1.4% a 
year ago. The core rate was at 3.6% y/y for the fourth successive month in September, 
more than double the 1.6% rate a year ago and the highest since mid-1991. Looking at the 
three-month percent changes, annualized, the core rate slowed to 3.3% (saar), down from 
its recent peak of 6.7% in June, with durable goods (to 5.8% from 19.7%) and services ex 
energy (3.1 from 4.9) gains all slowing from their recent respective peak rates. Looking at 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgRWlW1v7vcB7WbjykW6X68rG53GkV_W3Pj0xD6fQQQYW5gW40P3sR4NRW3jYNtN7lhnHsW6KKXWS4HHYsWW2SCfFz4g8cgfW5fMtd11s558fW2WH82f7GhQ8yW530gTg7kchK6W2f1tT57KhbWvW79h4lr5hhBjFVzq_gt7H4RTBW8cLZ7k2n9WPtW5GV_GX2RwH9xW3hDYbb4_QLB4W8tGvy82zt3XRW6WSFxC1Sg52sW1FtxJB21mjbMVx2VBN8rSzHqW6Nn8YF5m8_dmW6QWhwf1bpx3X3fk41
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgXn3VmYBK25bzG7FW9f1t9K936tTDW6fvn3-6x5s82W3tMhJB8hpHM_W25y9QY4KtFnlN2l53B5pmjyPW3gPB90904z3-W3ft8V76gS0SbW83wW7M6Gr0_zW6KGbGz16HPblW4dJNsD16Vq-WW6J9yyj3yCT1BW9gY7158_GWbYW5ZxJyw1DY7RxW4VswGq4dGtvvW379Ldz4t9vxYW297VM930HKjWW5TnMYK6NlxFYVYrH8796cjTJW81NCz7115sZDW738xf76YQNynW8BXQz31F34st396j1
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the three-month percent changes in core goods’ prices through September, annualized, 
there has been a continued slowdown in prices versus their recent peak rates in the 
following categories—with some rates turning negative: used motor vehicles (to -4.3 from 
116.2), clothing & footwear (-3.7 from 9.3), video, audio & information processing equipment 
(-1.7 from 5.3), new motor vehicles (17.2 from 21.3), and sports & recreational vehicles (6.0 
from 15.0). Here’s the list of prices that accelerated the past three months from their recent 
respective lows: motor vehicle parts (11.8 from 5.1) and furniture & home furnishings (10.8 
from 6.5). Looking at the same three-month exercise for services, there is an acceleration in 
both owner-occupied (3.9 from 1.4) and tenant (3.7 from 1.2) rents from recent lows, while a 
recent acceleration in hospital services (3.1) pushed the overall health care (2.6) rate 
higher. Meanwhile, rates for food services & accommodations (5.1 from 11.9) and 
recreation services (4.0 from 7.0) have slowed sharply, while the rate for transportation 
services (to -9.5 from 24.1) turned negative—with airfares down 26.1% over the three-
month period. 

Consumer Sentiment Index (link): The Consumer Sentiment Index (CSI) was little 
changed from the mid-October reading of 71.4. It continued to bounce around the lows of 
the pandemic driven by concerns about inflation and the government’s economic policies. 
The CSI slumped from 72.8 to 71.7 last month, back near August’s 70.3—which was the 
lowest since December 2011. Both the present situation (to 77.7 from 80.1) and 
expectations (67.9 from 68.1) components fell this month, down from recent highs of 97.2 
and 83.5 during April and June, respectively. The expected inflation rate jumped to 4.8%—
the highest since 2008—and it was “the first major spike in inflation uncertainty recorded 
outside a recession,” noted Richard Curtin (the survey director). Declining living standards 
due to inflation were spontaneously mentioned by one of every five households—
concentrated among older and poorer households. 

Regional M-PMIs (link): All five Fed districts—New York, Philadelphia, Dallas, Richmond, 
and Kansas City—now have reported on manufacturing activity for October, and they show 
the manufacturing sector continued to expand at a steady pace. The composite index 
climbed to 20.3 in October from 17.7 in September and 16.9 in August—though it’s slower 
than the pace during the five months through July, which averaged 29.0. The Kansas City 
(to 31.0 from 22.0) region saw manufacturing activity expand at a record pace during 
October, while growth in both the Dallas (to 14.6 from 4.6) and Richmond (12.0 from -3.0) 
regions accelerated—with the latter moving from contraction to expansion. Meanwhile, the 
Philadelphia (to 23.8 from 30.7) and New York (to 19.9 from 34.3) regions saw slower, 
though still elevated growth. New orders expanded at more than double the September 
pace, accelerating to 21.4 last month after slowing steadily from 25.6 in April to 9.4 in 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgDY_W89wMc-3jp77LVNgNHP3LJNcYW4ctx9f5YQ6jKW5S5s3417y3g_W2k2P7S2JYMZPW6pXdgW5XLPLxN6J0lL0bclKMW4ZrxMT7_d_NdW2_QX343sQ6GCW7GcYLn5vwkYcN3N7nD3ZnkjpN77PBP_vJVn9N6TFnvRRp9FNW46wMyc6zl_-DW4LjMkx81TJXzVBZnZh6TzdL5W1ThXcp5S7N-NW8CbjKH33XmWpW7wqbTy3qt-scVQHYRk7FF9bpW6k6gnk730LndW2ykBMp6Ry2JS3jqS1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8N3q905V1-WJV7CgRsjW2FL6Px1g_rknW7dttNy3gGlpsW4ZJT973x8f7dW1YBybS4l1J3VW7sw_T64vk0RxW5YfLxY1t3v2QW3wHqbz5HZLhVW3L-jhT4DfQW7W10bZCM931dLqW2c428m2jHp6PW79F9D491YK0XW7Scfw85gBLtRW5QXfvZ4C47yQW2SDNWQ5ZBVm0W1ZbfQB85GrzrW8J3_jH4DNhzPN4_1w7tC5lwyW7T0MQW44JMKYW2q_KQb3THf8hW197P8q6znSkNW6VBMTK3jYgVtW7DXgPb6rzsFCW5mJTP-2k0xYMW8lvTqd1bjfXw3fdY1
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September. Billings in the Philadelphia (to 30.8 from 15.9), Kansas City (27.0 from 7.0), 
Dallas (14.9 from 9.5), and Richmond (10.0 from -19.0) regions showed stronger growth—
with Richmond’s moving back into expansionary territory; New York’s (24.3 from 33.7) order 
growth slowed, though beat both Dallas’ and Richmond’s. Job gains remained solid in 
October, with the employment (to 27.4 from 22.8) measure showing job growth holding 
around this rate for the seventh month—more than double last October’s rate. Philadelphia 
(to 30.7 from 26.3), Dallas (28.3 from 26.3), Richmond (27.0 from 20.0), and Kansas City 
(34.0 from 21.0) factories showed an acceleration of growth—Kansas City’s at a record 
rate—with all four hiring at a faster pace than New York’s (17.1 from 20.5) factories. 

Regional Prices Paid & Received Measures (link): We now have prices-paid and -
received data for October from the Philadelphia, New York, Richmond, Kansas City, and 
Dallas regions, and they all show inflationary pressures remain intense. The Philadelphia, 
New York, Kansas City, and Dallas measures are diffusion indexes, while Richmond’s 
measures are average annualized inflation rates (which we multiply by 10 for easier 
comparison to the other regional measures). The average of the five shows the prices-paid 
overall (to 88.5 from 88.7) measure was little changed from September’s record pace, with 
Kansas City’s (87.0 from 80.0) measure reaching a new record high, while New York’s (78.7 
from 75.7) gauge moved back up toward its record high of 83.5 in May. Meanwhile, Dallas’ 
(to 76.3 from 80.4) measure continues to bounce in a volatile flat trend just below June’s 
record high of 80.8, while Richmond’s (130.4 from 140.1) eased a bit from September’s 
record pace. Philadelphia’s (70.3 from 67.3) prices-paid measure remains on a decelerating 
trend since reaching a record high of 80.7 in June, despite October’s uptick. The prices-
received (to 57.1 from 55.2) measure is moving back up toward August’s record-high 58.3, 
as Richmond (to 94.2 from 91.3) and Dallas (49.8 from 44.0) gauges both reached new 
record highs last month, while Philadelphia’s (51.1 from 52.9) held near July’s record high of 
53.9. New York’s prices-received (to 43.5 from 47.8) gauge eased from September’s record 
high, while Kansas City’s (47.0 from 40.0) accelerated though remains considerably below 
August’s record-high 61.0. 

 

Global Economic Indicators 
  
Eurozone Economic Sentiment Indicators (link): The Economic Sentiment Index (ESI) for 
both the EU (+1.0 points to 117.6) and Eurozone (+0.8 point to 118.6) moved higher in 
October, climbing back toward their July record highs of 118.0 and 119.0, respectively. Five 
of the six largest EU economies moved higher last month: Spain (+2.5 points to 111.9), 

      
 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgMx_W8wq83p3l3C6wW4Fw9R66f57M2W5qHYDY6hzhTBW7_8JSh6VRrFXW1Br64x2QV_cLW6YfSbN2mSXM3W24r7N33_dGl6W6dlQYC3-snk5W76cbQT2XnXDPW5MT1y-3nXN-HW6zJYcY8y-zg7W1pZzGv4k5D6qW1-Swld3p2yglW1-BDFB2bjLS8W7gmCj42m40ZmW4Sh3Nd786HvrW2xl36y8Y_0C4W5X9RK_8x4nwQW8XrQ7t2pwP4DW61sVhC2q3q35N1Bz0bxMWr0GW41LJ2K99yyQT3llk1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgXk0N5vPkRdGmpBGV95xBK3kk0NmW1TNy2H1SHnPrW6wHL2M86XZh8W57RQgD1JJPlNW8Dd0NQ7k3j4QW1zfmh75C7m14W8bKN_P49r52MW4V_-9_3zGN8TW9b6kgB6fCp7wW4vsf6X6_ZgWtW8gfSX12ChcfpN217_1sQ199pN5gML_DTlYFpW7glCJZ7r_gCyW4ZxNS687SkB0W5RS65R22Ww0fW8myhGM1S3mqCW808xZ99gD3K1W4L3g8V8Ng_q-N4tBWFQTDRdQW5Gx-Vb6tM4p73f7r1
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France (+2.1 to 113.3), Italy (+1.8 to 118.6), Poland (+1.5 to 106.6), and the Netherlands 
(+1.4 to 112.4), while Germany’s (-0.5 to 117.5) ticked down from September’s record high 
of 118.0. For the overall Eurozone, at the sector level, construction confidence advanced for 
the third month, by 4.9 points to 8.9, while industrial confidence (14.2) held around July’s 
record high of 14.5. Service (18.2) and consumer (-4.8) confidence held around recent 
highs—with the former 7.0 points above its pre-pandemic level. Meanwhile, retail trade 
confidence (2.0) is down from its recent peak of 4.7 in June.  

Eurozone GDP Flash Estimates (link): Real GDP improved during Q3 by a larger-than-
expected 2.2% (saar), from 2.1% during Q2 and -0.3% during Q1, as pandemic-related 
restrictions were relaxed further. The Eurozone’s Q3 reading is within half a percent of its 
pre-pandemic level—with France (-0.1%) virtually reversing its Covid-related decline. 
Looking at the four largest economies, France’s (3.0%, saar) GDP posted the strongest 
growth (outpacing the overall Eurozone) last quarter, boosted by strong consumer spending 
and a reopening of some key sectors, followed by Italy’s (2.6)—which was surprise on the 
upside. Meanwhile, Spain’s (2.0) real GDP growth was weaker than the 2.7% expected 
increase, though was nearly double Q2’s 1.1%. Germany (1.8) posted the slowest growth, 
as it continued to be challenged by supply bottlenecks; it remains 1.2% before its pre-
pandemic level. While the Eurozone’s Q3 GDP growth was a surprise on the upside, 
forecasts for Q4 represent a slowing of growth to a near standstill as the boost from the 
reopening of the economy subsides while supply-chain disruptions remain, continuing to 
hinder growth.  

Eurozone CPI Flash Estimate (link): October’s CPI headline rate is expected to accelerate 
for the fourth month, to 4.1% y/y—the highest since July 2008—after slowing from a then-
30-month high of 2.0% in May to 1.9% in June. Looking at the main components, once 
again energy (23.5% y/y) is forecast to post the biggest gain—recording its largest year-
over-year increase on record, while the services inflation rate is expected to pick up for the 
fourth successive month, from 0.7% in June (which was the slowest since the end of 2020) 
to 2.1% y/y in October. Meanwhile, the yearly rate for food, alcohol & tobacco is expected to 
be at 2.0% y/y for the third month, while the rate for non-energy industrial goods is forecast 
to slow for the second month to 2.1% y/y after accelerating from 0.7% in July to 2.6% in 
August—which was the highest rate since the mid-1990s. Of the top four Eurozone 
economies, rates for Spain (5.5% y/y) and Germany (4.6) are expected to be above the 
headline rate of 4.1%, while rates for Italy (3.1) and France (3.2) are expected to be below. 

____________________________________________________________________________ 
  
 Contact us by email or call 480-664-1333. 
  

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgXPLVhwwcH8vw_rJW9jb1TZ7mRSV0W6c_Xd999MkC2W1jC1n06yC7qjV2hh015ZwJVhW2GFt4S73mBtHW7Q3TyC4wtQKJW1zsgjN56HqswW7NQCV-2qr4bXW8_9xvf1_HrGnW1XklVS2fTsXBW2fN0RN3lg149W4YWWDr3ff9RyW2n6Sjz238DksW1ZpTXD6sLFTmW7w4M5Z6FxdV-W2ybvyN6dHc9SW461GTC6gPnvhW34zj41826R_hW1GL_841WbsbXW7NBrlT4dCkRbW5MJnbz6TfBlJ37tH1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VW8MLL93zTxhVKYGQD6xnqRzW7xsyK94zksg5N95jt8t3q8_QV1-WJV7CgXztVH-MXX5LwNfXW30Bq5R24nMPyW1bPXxp6K9HG9W5Dlj5X7Zcf_3W9cySY02L7q2hW6t1_qB6841bLN1RfY13qGcJTW85sl742XRvXRVPxkxr6tG4ynW3mr1l9544VQYW7RwcKj8kp7_nW1-T6_r1t3thzW4x8D4j1FN_9yW4bvFcD9ln5m2W7Yygmc14Yh9SW8S6WZK8RLmwSN3SDkXkQqW2RW5Bff188r5L1dW8g2f5-7ftl3ZW8nxPgL5-D1NwW2zYC1H69ZXmZW9lpDRc4k11qg3c6x1
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