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US Labor Market: Quitters. The US labor market has probably never been so dynamic or 
so confusing. We all know that there have been about 10 million job openings for about 8 
million unemployed workers over the past few months (Fig. 1). The unemployed want to go 
back to work or else they would be counted as “not in the labor force.” Employers are 
offering them more than enough jobs, as there are 1.25 open positions for each of the 
unemployed (Fig. 2). 
  
What’s going on? Part of the problem is that the labor market is so tight that a record 4.3 
million workers quit their jobs during August (Fig. 3). That contributed to the 10.4 million job 
openings that are taking longer and longer to fill as workers have become pickier about the 
type of jobs and the amount of pay that they are willing to accept. And of course, not all of 
the quitters are looking for a new job. Some are simply dropping out of the labor force for 
other reasons, including retirement of course. 
  
The hirings rate, which is the number of hirings divided by total payroll employment, has 
exceeded the comparable quits rate since the start of the data in 2001 (Fig. 4). This year, 
the quits rate has soared to record highs. The hirings are up too, but many employers are 
hard pressed to fill their job openings as rapidly as workers are quitting. 
  
Here is the performance derby showing the number of job openings in the major industries 
during August from highest to lowest (in thousands): professional & business services 
(1,810), leisure & hospitality (1,709), health care & social assistance (1,538), retail trade 
(1,186), manufacturing (870), transportation, warehousing & utilities (537), financial 
activities (479), construction (344), wholesale trade (272), information services (154), and 

 
Check out the accompanying chart collection. 
  
(1) There are 1.25 jobs for each unemployed worker. (2) Surge in quits creates more job openings. (3) 
Employers hard-pressed to fill job openings. (4) Housing market cooling, but will stay warm. (5) New 
and existing home inventories edging up. (6) Home price appreciation may have peaked for a while. 
(7) Fewer “For Rent” signs. (8) Plenty of federal relief still left for renters. (9) Still good times for 
multifamily homebuilders. (10) Institutions buying homes to rent. 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgW50W1w8Bn02mL8sbVTvG0s4HGTdMN8H-s1Pnp5v3W3mQyLH4t5zYpW58dsHz4zrJwDW11Ljnq12wL07W7P3Vf481c-cLW89qkl86_fX6lW6vlXPN5Jbv8GW9ghVMt7gl1kgW8Q9ttB6jjdBnW63DTGB3mrMSQW54gt5G6ltnVCW2T_L5X6y-KjZN56DtmygtBBgN5mjLXVyVYlBW5SWnLR8DxJP5W4Z739T6j_X5HW5fnWZ19gwnRTW8BwWV87_J3wjW1b4Vz723QnK-W8Y2L_37M589T3h531
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgZ2sW7hHG2S7KF3BBW4Szd853_-M-vW5Xq80r3sjP40W6qzMLt85-VqSW8qJNyT7pC8n4W9cdrph4XJK70W5HyHTc7LXDQmW2TBlgL8dqBR5W269-kT4Dt50pW4hKGx71Sx93RW8Wx07Y1GQfFwW7drx5p45DXdtW4TFlFk1MyVxsW2Qb7rN8TMy63W4nzDY_5M-hlwW1q94n38Kh6pYW85zLLW7ZVshQW3pWB8f8nkMbmW8NmKWQ2VQKTWW8g9fWJ1XCzg7W7Zt_517Njb91W2N4tD-6--wGK3hYT1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgMb8W5cTMRs76f7BMW84tDF31LrgmBW8CWt5p377tnSN1M608M9VRjxW59YDDR6TbHgRW4YGY7l6235kbW4M83Zj65ZvGFW7732BQ3YZGdDW3Nzj-86p62GlW6v-qF117SkwHW436ZQ93_M_-nN2ZhTB7Cc-K6W7hGJLn3XBC_-W6y0QQ866ThM0W56Zb3k2gX3RgW2DKVVd4YjcrHW3RKqZb114TkXW61NltZ52w1-zW6VB2d15YDxd_W3NLFGb5f13GpVqZD5j3RvQhJW3wchd997qSLB35vZ1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7Cg-5qW6010hS46q6RKN8LjFyh27KjGW1_F2Pb239pH_W2K6QGH3k6RXJW7jK2k93d_WpRN3z_FzbglgVhVtJt2g30Sp2pV7tJP78rd18vN6LLKgr7XZSFW8dhP091qNCMXW5MY0NQ4cW1skW5wtkB35Pc3GLVZbG3B8Mh05-W6FTLy_5hHDPqVmLxcG6fzwggW4cHtWm38T_7YW1pvS5f9jl9TDW5d__Dw138WDqW4Fw3yS7pW1_wN1SkTvLJsmX4W5RY3WP1T-yP6W1nh5cf56mlS93gkn1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/MW8HL7tKYdxN3KL4nfGmwj4W65wf3Z4yB3BpN5SJSl_3q8_QV1-WJV7CgF4nW8NLRc27yKNMdW5yhlNv3VLzJFW6Gcz8M6RDDK5W7dDZpJ2jhd1YN2nqVgXS5LzwW2R4H236wGTHxW8KN1qF3xHBvMW69q8-S2xChqdN3MYnN3YF9YrW7gT36m6vJqZqN97Mr2zBRMc3W94wNHd1msDd_W1my6wz4_WGQ7VK5JS52cRmhbW4tZLg82nwCB4W31VJff14R36mW6x6zCB1HHSJYW79p8Jq3Mnf1gW6LqR3t4JYHkVW6vDxfP7X3yW5W8vjmYb493_x4W2NnrrF3BFmxf37gv1
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mining & logging (36). 
  
US Housing Market I: Home Price Appreciation Peaking. Temperatures are dropping 
nationwide now that we are well into the fall season. The housing market may be cooling 
nationwide too. That’s partly because the best cure for sky-high home prices and a shortage 
of housing inventory may be sky-high home prices. 
  
There are several reasons for this. Recent home price appreciation has incentivized some 
homeowners to list their homes to capitalize on their home equity gains, increasing the 
supply of available homes, which could put a lid on further price gains. Aggressive 
competition for homes and rising prices have discouraged would-be home buyers in search 
of affordable homes, weakening the intense pandemic-led demand for homes that drove 
prices up. Home sale closings increasingly are being derailed by buyer-commissioned 
appraisals listing home values at far lower than agreed-upon sale prices, the October 10 
WSJ reported. 
  
As prices cool off, discouraged would-be home buyers are returning: “Rising inventory and 
moderating price conditions are bringing buyers back to the market,” said Lawrence Yun, 
National Association of Realtors’ (NAR) chief economist. 
  
Consider the following: 
  
(1) Home sales. The number of new US homes for sale ticked up during August to 378,000 
units. That partly reversed an unexpected drop in new home sales during June, which 
continued into July (Fig. 5). New home sales currently remain well below the post-
pandemic-onset peak of 993,000 units (saar) at the start of this year. 
  
Total existing home sales and sales of existing single-family homes also ticked up in 
August, to 5.9 million and 5.2 million units (saar), respectively, but remained below their 
recent post-pandemic-onset peaks of 6.7 million and 6.0 million, respectively, during 
October 2020 (Fig. 6). 
  
(2) New and existing home prices. The median single-family existing home price dropped 
from its record-high 24.5% y/y rate during May to 15.6% during August (Fig. 7). Both new 
and existing home prices, on a 12-month moving-average basis, rose to new record highs 
during August (Fig. 8 and Fig. 9). 
  
(3) Housing inventories. Housing inventories have been extremely tight in both the new and 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrJw5nKv5V3Zsc37CgLksW4s9rX052HBDXW4ZNR_j84kp_tW4RTkd8500-6TW56xdBX3VHfw2VF6r0F2JQGGgW7SB46224cp-jW1Dn0Hw4M58DCW2p7QH-8yhJhhW2FtvTX7k1J4dW720Yd11b3X9WVMB9yw7H_sgvW2msCyK7q5ZQrW5RPg9H89J42JW3vW5YC88KyMGN4XWmt41xnBjW6pLm833M8CKhW8T2mqn6Wscp3W2fkF426lmclLW6XvPxV9kFDnxW19lMPf8d1jrwW3j0WPQ8K3_6vW7t6KWM5Q3WvrW7MD3MB7ggyLKW8g-s4K46txhhW4FfS2g95KNXYW2jmbL85st-rnW569tSL1qcD-MW4Z0QKv3qLqtNW7GS--b9gV3rcW2n98bQ6Fr4bDW7-JdpJ3njgDCW7FY-bJ2X5wzt3b9B1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrK_3q90pV1-WJV7CgP7qW6gRKzt8N_RZ4W1d8KJg8GGlPKN1Bcy9kMCZmRW9b-tCM6jLbzsW3v_Ws56M6hjXW3k2Trb6dxhDsW625G8Q53Dy4mW2TpbQc20gwYtW2pwRX624MKByW5v_d0S9gDxFYW5xMnXS4t83yPW73hBrt1Q8049W4jTDy45KfgMWW6-PVM95mlnLPW4Nxl6W4qNqSmW3mClCg8wrrQrW2PzjzH4XGQ5LW5SNGVC7Fbq_PW5pwj0497_tTtN93WpHV5tMdNW41qm_Z2rnFH8W7rG9z35rsPHKW8sBxhM5cmPgnW2-g_Ng4tw1LQW5g_Sgg7LN_0QVYTdcZ7qF35b29c1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgB8hW6dKYM62x5wKhW3VMsWs2Zkr1SW2_1KlS5MZzl3W2PYXT08Qy04ZW5k4q0Q8MC_PTW3Z4z9-5_ThrnW598HLT2Yh1VzW87J6bm93_rZnW5B0lg68JSPY9W3JvyDv6kk6j7N3np0sqSpvTtVBLlZl5bn6SsVZTRB98pZQ9wN15RM9yplVYtW6fYsZ499hrq6W6htXJ_6dyt5-W4pzdkV8MFyjWW3_0Jg867DRZYW1XD2JG88RB5KW9j1Byq42ShnxW5Nw1bt4mRTD6N5XJ69RqrMj43pgc1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgQbkW8WGhk013rC9lW5sbNlh5D9Kb9W8-Mk_-7g-P36W1hjDlX8p9qfLN4_VZVy5N8H6W7stgn-8Wrm1BW4bC-Tz1vpkXmVP-kWk5l8ZskW8j49nG5zLhwvW8T76XM5FkxkkW6pXyB34qNG9lW8tw8K85cznM5VtNj2R5L-ZgRW6zwfMk6Gxkh4W4nTMx91WGrnPW8g3L2X89vfyjLxtC7GgH_CW4lwHHH7NGQM6W3Csw1d9395HcN27Z9CzQ3gH2N3T1dcD4z4rRW6jYBLx6yH3Xt3f641
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgB1XW3j94R13LnH7DW3Dww7335VcsyN7hMRM6l3b8-W3WQVsK3BRwPrVmb2xm5fNZMmVM6kZ8601r0QVWM2gJ7nyjvBW4tNqCr5lplyLW7P7HJ-8QP9LGW697RTL42w54qW1S4tDr9l0mrmN6kf4c4C3S_kW8GMTSJ1W0pKWVrVXXY1n22-HW6Y48zL1YC_XMW78qTqz735QW9N4mbc_r6PmZhW5G-4cV4Gx8f3W7MWLLP7dtLblW300pdP5Zzr3wW42z_ZK4ZfQf0W8PsTh68XmG1g377d1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgCkMW58LyFS8LfbDNVCWGr61gjJR-W96tZdB5Nv5HfW3VS2-32F7cgqW2Q6H016NDM4SW3B7Kln2YqWsWW5rNhN512LW3NW4qyLRz10tgvwW2S-7bG2qxW8JW2214cw6RhCSZW1MCfM86gwhcgW8X4VjJ5qXPbrW1fvKNj5g2fmRW6Cblwf4qrdwgW1z41qM2HkX4FW6ycFFg98hNZdW7GX0hk6f9FrRW6yhnS28bhYljV5v_Ty2KW63-VXk___1x0jH9W7-5bDy6vGYF4W1cS_T67ZRS0f32GV1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgM5tW2My3dX977CtjVV6FVD7R3ZYcW52GKKq2PvsM9W87YTKL70F9FGVdgfWk3TXkw4W25Fl_q4FCljJW1JFNT01jy0lrW4-TRRl61TwYHW44pV807rYBxHVpX0r99f6XB1W3p585h8X6s8TW54LgsT7NyJTSW7XbKhJ2TxR-0W5y-lt08MSBrDW816vSV18b9-DVYlYKk5gQ-yjW5V35Vm8sZfj9W3qtrPb52YkxRW4mktQL5RznnpW7vsKD120qVdlW8tzmSQ9h1VYXW5wh1K-9lDHJt2tP1
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existing markets. However, this might be changing. New homes for sale rose to 378,000 
units (sa) during August, the ninth gain in 10 months and highest level since the end of 
2008 (Fig. 10). And the ratio of new homes for sale to new homes sold, an indicator of 
months’ supply, rose to 6.1 in August from the record low of 3.5 in October 2020 (Fig. 11). A 
similar dynamic is showing up in existing home inventories (Fig. 12 and Fig. 13). 
  
(4) Traffic & contracts signed. Meanwhile, traffic of prospective new home buyers declined 
from last November’s record high through August (Fig. 14). Traffic edged up in September 
but remains well below the record pandemic-induced high. Some prospective home buyers 
were finally able to tap into available inventory as pending home sales recovered in August, 
realizing significant gains after two prior months of declines (Fig. 15). 
  
US Housing Market II: Rents Stabilizing. As a part of the Q3-2021 Zillow Home Price 
Expectations Survey, more than 100 real estate experts guessed that rents likely would 
stabilize where they are now despite a potential rise in vacancies. Despite the expiration of 
the federal eviction moratorium on July 31, the widely feared eviction cliff has not occurred, 
reported the Washington Post. Consider the following: 
  
(1) Vacancies. During Q2, renter vacancy rates had fallen to just 6.2%, the lowest since Q2-
2020 and a near record low (Fig. 16). The percent of households renting rather than owning 
a home rebounded sharply during the first half of this year (Fig. 17). 
  
In light of the expiration of the federal eviction moratorium on July 31, vacancies are 
anticipated to rise in the coming months—but not enough to significantly affect prices, 
according to Zillow’s expert survey. The Supreme Court blocked the Centers for Disease 
Control and Prevention’s attempt to prevent evictions in areas with high Covid-19 infection 
rates, leaving lots of renters at risk of eviction. Following the ruling, Zillow estimated more 
than 485,000 eviction filings in September and October, with more than half of those likely 
to result in actual evictions—representing just 0.6% of the 43.9 million renters in the US. 
  
(2) Rental prices. Nationally, the median monthly rent for vacant units during Q2 held at 
Q1’s record high of over $1,200 (Fig. 18). Tenant rent inflation in the Consumer Price Index 
partly recovered through August after bottoming early this year (Fig. 19). 
  
(3) Federal relief. States and localities have been slow to distribute federal aid to renters in 
need. From January through July 31, state and local programs spent just $5.1 billion to 
support the housing stability of vulnerable renters out of the $25 billion allocated under the 
first round of Emergency Rental Assistance, according to the US Department of the 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgBVyW6RMZy475b5WlVXVDc87YWTPpVTGQ7H3yH0g1W5LKn9-5qZ62hW7CxBJq8rMySBW5bm-0M97RCf_W3kPnVq3kFPVpW7-TQg18zt4jnW6spd516YvTHFW9jk7lt3GgjJFN9jLGK7c8KpxW2H6kdm4NLcw6W2QQrgr1TvRGbW7BgJ5132dy-yW4XnVC18QY0CjW68tNpX7z_4YdW5hp5VZ8FHQL1Vq5B631SDCFCW63q1KP6SZpmZVqYZvh2c9qX-W5P5H8d3tjlZ1W2MXxGT45WWnW3kvx1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgV4wW62m7dN1tyPCmW8vctmh1xhBz8VbGBRS96QJYCW4KrjxW7V20c-W8X_Rzb3nNqB9W28xNr98cghPdW8mdz_m3h-r2fW3Q8Pb-3N1qPsW1jncVj6hmZXVW6GyGjj1YB8VJW6spct_1PztHzVhryd184CpWFW65MXRp5hfXD8V528Jn43w8B2W91M8HY8gyVG_W44KFgm8pHt19W8f94BP5vQ0tnW4RVLCj8Z7P6yW1XYn8m8TlddlW46m4dP3nW0RvW8JL-zL1Q1gdDW35KhN46lyW2835Gk1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgTN_W6qk4RP1wLrndW9fB7672YscM0W8c_lcF94JNpsVwdt2b2gk6m2W6ng17L6D5J-MW1D7ZGJ2TYsHpW46CQBl6_Frz8W4jrxx1301Fq5W36sWbC6MmYjJW4ZDhFM7Gw-62W4D5xsj2YT-GxW4zY0FT13_w7_W44VVrp7336ZRW1zm1WQ3fq8pkW2r_Z1L2QBGCXW6gTFLr20-rN5W95Ypsl4VDS5jW3S0RVz60xhHdMSL7z7V9ZjdW4l9XH-7pS1dKW3Z8mjd4vc0wyN7y3Q6Y-_Jch3bsH1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgZRjW3gs__m74K9wLW7Xvdq_86dGdpW6Dm72q8b8sy4W7NqCN61KyGWxW3bFD655M55xbV9b17t17ZgTsW49nKX58jh3nTW7LBlXg4kd8-tN3xc8PjbykDRN2FwSQZ6dc2KW9jRSz39bkFMgW2_PllR4NPKYJW3nRlv-60s6XTW7vfzcf1fZtSMMYXNpMp1XbFW6ygkfS35KDybW7rbDm_6NGP0QVvlSB48RNx2FW6HsKcB4wJCtXW6FHR6x6zBwybW751P295G6sdCW4TLBry5Kzn8f33yN1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgK49W1gYxKs7FbQhxW91xyT43pf6dWW888mTG1hhKwJW5Ph4F08x3YktW4BhfbT4h9Y6FW1ft1_Y4vGhvBW4CT2Xc5dbZbkW4x6pTT962JDCW6XH7DK1kPp5mVBMQP-1wwM4RW8-xnbz5YvZ_wW1VRmgC7pPl0zW3sCQj17HxVW7W5wJ21p87cy0zW33-pGd5hT_JQW97R3K-5bKWCrW8P57hM7xptdHW3NQyC55tksV3N90sBBZz7B_6W1rmcDt2VMCN4W3xLR_185gbxBW6mxG-63lnbrx3q5b1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgQr4TvW6L7ywpFtW5pF7CH5rxxbzW1bZqMP5v2MLvW7YMVwt4tsHbbW82thyT3wc4SjW1vhW9K6QyvfQW5zZKbX1crPkFW6pl8hz7GqgzMW19knBw8xjttJW2vrYM231htDjVhq_cM3bRnPlN53Vjq7BWyrkW85fp3Q6L2LqnW1ByVkx2V2yS1W1KZlxM94X_TlW1xMngy5cl_T1VDSZGc1Mxs-_W8n5f7424XqmYVpQcKM2KXrfXW7gGTFl4bmvmkVCKmdS2mrTZkW9kyym01_qP6T3cfg1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrK_3q90pV1-WJV7Cg-r0W2wRh5c3J2ZcVW5M-tMK1Kd-8bW3_1kgQ7wjN7nW4Jty918RDsdpVCplHV7M1ZbPW6Sq-tY13kHCBMss6Pf5wXwyM73xqSGNM7XW4W3BNw6H1GmhW25HvSN3rW9XSW6Fg4W74D-5BxW6tBfkF6k1LjFW11L-cG3PXXYgW1khVM63vdY3tW1Bkv9z6g1JwXW7x_5kV2PGX3HW6gb36Y3yHg7ZVqZDqV56TkH1V94tXk2VNKdJW17GCyL4nTDbPW7DLR205FNQppW52-0BW13PkzDW2CjT9X3f1S60W85p6Zh5pNr47W3PR0n07yCDPBV4rVZq3C2V9332VK1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrLB3q90_V1-WJV7CgHXdN15ybvxtckv1W2xTZyC37HJd4W1nXNkz5GCHltW5kYzkF7_2l4DW2Wd3S-7L24QmW8q6Y2_6P_mJLW12D-QD2SXw13W9h7sYh1lCqbwW8tHyGK4s3QMjN5plBKhkK5FPN786r66lQjLXN6Kcs_WvjJpdVdvZs26Ky06kW8S4T7M91gh32W1ffdzV2jsNw0W6-Frh223fHWwVtthmg7Dv41yVtRf2G2vTbPmW2yxkBm4KlLDrW8pZnNH2sJPj7W5CxS9X2HprfWW5SVt3v1Qdrq2Vw_3TZ5QH_HMW1p06_-653lMzW5tWPdN7GBbxzW4mBgkD4DVLLJN786dlRdVbHnW5dJfWY8PHtbpW45bxD92bbFKtW4Dfmlj97Myz-3lXl1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgGRrW4tT3899gdg99W4d_6BD6fFZ56VCJwkS1bvjySW4kd6c72SGNNnW4TBJK73dnzHrN67bl2YRgR3_W1MMVL62dMK3xV18Kjl3ylV4WW6WdgtP67fP2KW7XNs3h2BbVBcW1L1d1_4Zt1ZpW7jQ0s67xXY6CW1c0gl87f1PVNW3PZ4VH5r4ygRN4TQ40KWf-h4W7jV2c632S2GrN8jyfQx2HHtXW4c_yMB1MG-c0W3rbWVV8j0gwfW6fCP7N5n166bW4Q5nCT2cDsgGW3FB7zq5LGwSj3lxw1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgB6sW1CVG7n3LynZyW5S51kN3JZwKHW9cgK6t7CKb3WW7_9TGF7hNDp0N8gPF17FzV_2VNBfsT1ZC0wmW3zC2_H8pqBHbN3n-j3KgQdspVpvxbN8dcCPPW7g43CK5_-yMvW2KYfw-1PRRQxW4mCxlT1P1d7XW29dyCH7vWNCxW8fLzdD6tj3q3W1CP-946rT5dgW454zzR7RGVNKW8s-kjc7X9j1YW821wPj8b0ftSW7rNmPp83FNvsW6_HM4Q218JfpW4G3byF1jKcThW71T1s_8p6_qP3npM1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgYn7W3CP67w8QRpH_W7_9x363DSgnjW5SNlDV6xH3zPW1NKQdR2MhpVsW57wrBs6tmC1GW2QyqTz6Cmg5kW3wlJdN2h39CBW1WyBmv3bNwkrW9bZrgz4DJZ5FW3h737Q1YYjQkW7L-m-v4K0-gBW3GQPBK5CdV4dW3nH3y56JkYy7W6YvVKR418wsVW4qsLNw95k056W8gQCwY3pL1K7W2rsZYc69skYjW126w983MLqlZW58KFZD544_ZlW6Ktvzl61_1W5W72TXPY4WrD4fW18ysdQ38c7mg3q5H1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgGC2W4pWWpf7RmJQvW8Kv_4-3jZQRBW7q6Zk27B4m9zW8-JCq580mgfqVVW1KW1jS9VnW5H2vqx93PtTFW73rCL84jmsjhW7njPtx3flN4CW1gXJzD2Xjj-bVlbNTW6PhlkZW1KvV9S4PmLdcW6GVQRz3GtFbPF9gC9Z3qNp0W64kYxX45B1q8W8KHGRf4XR64kW6xW0kZ7ZLjkKW7dC8Pv3YhRwBW5z0Jn28BykkRW8h0kHb3VLYswW8-QtPS49yBjMW2HmCjq96GJMlW7S3nnH35hZwg3j2t1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKJ3q905V1-WJV7CgSMyW9jbTl35cTVDZVJ3-Kd7cPHRYW7w7Fdv3k9Q3qW37yh-B3ZC37PW7StL0359YtrzN2TXKrwXrjkgW1zCK_H4SffSSW2dcljl5H_PVnW2QQGDK2JdKypW2FFyhL9kXX2yW1swmxn3V6mMsVscYDB6wnfKXW2nj2sk2RYlH7W3CFNhc8PfyGJW1l9MWy3CFRM6W6-YTvY6xbl0BW64Qpsh3Y_9VJN5LYNFDdDFLqW50Bd1P5Q6MM1W7810lR1qHP4_W5zwK242fxz-6W8T_d9x2KszMXVh4kkz6WkZzjW54ZvDJ7d9v5G3qqJ1
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Treasury. The pace of support quickened in August to a total of $7.7 billion, according to a 
Treasury update. How many renters will be at risk of eviction in the near future could 
depend on how quickly the aid is distributed. 
  
US Housing Market III: Even More Upside for Homebuilders? Construction and housing 
stocks have had a good year. The iShares US Home Construction ETF has risen 20.2% ytd 
as of Monday’s close, compared to a 16.1% rise in the S&P 500. Investors slightly pulled 
back early this summer on concerns about rising costs, then regained confidence in July. 
The ETF has settled again some, remaining on higher ground for this year. 
  
The S&P 500 Homebuilding stock price index has also performed well, with a ytd gain of 
19.0%, and is at a record high for the first time since 2005. However, the price index is now 
below its 200-day moving average (200-dma) for the first time since May 2020 (Fig. 20). 
The industry’s forward operating earnings per share recently hit another new high, 
furthering its vertical ascent (Fig. 21). But while analysts’ earnings growth forecasts for 2021 
have risen to 66.0% as of the September 30 week, forecasts for 2022 have moderated 
since earlier this year to 12.7%. The industry’s forward P/E (i.e., based on the time-
weighted average of consensus earnings estimates for this year and next) of 7.1 remains 
near the bottom of its trading range over the past five years (Fig. 22). 
  
If demand for homes is dwindling at current price levels while labor costs are elevated, what 
positives are investors hanging onto? Prices for key building commodities have declined, 
which could bring home prices down further and thereby boost demand. In addition, it’s 
possible that remaining supply shortages may soon end as the pandemic (hopefully) 
abates. Over the medium term, Melissa and I have been watching for any lasting negative 
outcomes for the rental market stemming from continued rising rents and/or the looming 
eviction cliff, but none seem to be materializing. 
  
Dragging down the pace of residential construction overall is the slow pace of housing starts 
in the single-family market. But the multi-family market seems to be booming, both in terms 
of starts and permits (Fig. 23). That trend could escalate if more states follow California’s 
recent ruling to overturn 100-year-old single-family zoning laws, thereby legalizing duplexes 
and quadplexes and making it easier to build small apartment buildings. By the way, that’s 
all part of Biden’s agenda for more affordable housing. 
  
Over the longer term, current housing market dynamics and generational trends that we’ve 
previously discussed suggest to us that the most bullish opportunities can be found in the 
shares of apartment developers. Surely, they’ll be building assisted living facilities for aging 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp5nKv_V3Zsc37CgL3bW9kYVML2SVqt9W6gFTNC7xL98_W5w66MM4Wdh2_W2mnvsT3qFbd-W7w41rl1W5CyYW2QMPnQ7rtCXFN7C07DMlQKFtW9ckrqv4W-TR-MT0nC-jXHl0N512XVmhndhqW5rZyTc6CJZV4W3xKvX17_xvV0W4khQdD7_wF13MsdrQ52R76TW5ZL0Bm4M3WS0W5SxfZ61wZKvHW8y87NV4MnV6GW3H5t5_15BQMgN5tm9S_12Ws8W7gJDQ3624VDgW4mHjxM2ZJrrQW8by0Lh5DQ6dLW63Yyck56MmfWN733xyq1LHbpN1xrv6MC4BwwW3-3J8j35xHzTW5T6PKt1msytTW1HYsr55qWvqhW1cpscN5XNd62W4YJyfD4Srs_-N8H8MHlV6yH7LfbtR1d7rJW1W34Y92mRPW0W7935962Fl5ZmW1Q1P7G1D5hBJVRtN7g5YWYspW8r2VWn4zgzvhW34tCd94-HlLx34_R1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrLh3q90JV1-WJV7CgNMmW15wrJS193DRlW3zV9ct3CTNVDW4L0-P16Bm-8rVsWd5-3pWCGzW1qFcDn47v4x-W6dRQMV4zc-BdW2rcc381fv6yRW4dNy6l7yPbv1W1C6z5J25tKY4W5W110q40169fVk3YvK89tqhHW50Rh2W7r1MSFW19yPkv2C_bdBVjYSwb6Q0_VhW17B1kK60gmrzW5SblSR4NwSbjW1HfhJS2_nm6VW8-6znw6Z5D20W1ngh6P8c7kZGW8Dh-094LzL7pW8GQcSg5GFH5NVBdc_26qVDX8W8qG3pJ3ZB3w2T8n1t5m4H2qW4NZvs08bSvVHW2g5WHq7_0g56W127Dc33GJvJlN2gndgxb-YTB35Fb1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgRpzW7ccYpN58jqQVW7-qP3H2XYdFgW5c9R4V595Np0N4RPdf8Z9mtbN5P_vW1_966FW4CG2Nd1hHXJVW6FRW9h8dV64_W7ytKFx6F1W8WN41cJ-ZWH1GhW48Cr0K4kvQRCVz2t2B7gW8yPW7hlw4R2HzvTNW2t5h6p1PJQg4W6KhR4F1JpMD2W1bGFWN4Js8gPW1Ngbby4tNsZnW24ff081mkBn6N7dN3p91k8VxW7rFKnf5h67TcW6WcwKm3RC5HcW1dLnfF68VYywVdn0dx5V6MY43nsp1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgScFW8MrMZR4vQS2TMRTlxfMySQfW6t2l8n6MbfmpW2lwKRC4YmxNGW3XVk5S1mXnBwW1vf_yX3T6f6bW95QmJv2mGkxGW78fkDJ4hM3m7W5WZ5hz1g2ylLVh60ns1dYlKyW1Gx7fG91BrRMW3cVJQh280d2gW7qnHVM4KB1tqW1vJKfr6xHwWwW1HmH_P2Qmq48W67hM9X8kFYm9W5DYtCf8_-G_lW3YzrWn1wzxDKW4gkflY5lmKn1W8nBfrz6c1D3bVcm9-c1kmvBcW5rbcZQ1Rl2Cy398t1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgTX_VnHLlQ56D3dhW2bmKh16M3tcwW3mR2gl3j0q9WW4-Qg0g1Vg3P6W7Xm_Q28k_rStW14gh-m535RY_W1-LrkX5-FyXRW3K4Vsc8dRHvxN33l8wzYJ8zgN4KySbxynks_W73mDm74-wNTzW48gCLh76W9pHW14h1D52MQL4SW4QFgXG13zPzqW4bGnm719KmdhW5TJjks6QCPJtW2fqp0D5-zYhBW8wdNP78YNf_xW6vzfzc80m_5cW32LZ4G4hs1_6W5HkdhD9f9d85W60xyyH7w0pnY3mjg1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgM15W5BWpT_2F69XsW1sJLw-11RmggW2yNN921RqHNkW71xdyM3Z_t6TW3BXMmt213CPVVL6g2b6lnxvqW8MXW3N92S2RqW3VTWVv2_Jfq_W1cSjpX2MNQnDW7dL-DC4-vrY4W7kZ_3X7n3wK8W5QDBNk1dfPL4VRJD8t8N2WLbW2spPvl4j5v5lW2kkzpb1MhjwfW4C0lzC317jL7W59dxmL6FZTQfW591qlN40ZCVHW8Mn4pq6X_K_CW8DZvDq2zGQHJW56jgWj7jPg8kW68CDm13rhNPt3gGX1
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seniors and affordable complexes for debt-laden millennials. Let the multifamily-unit building 
continue! 
  
US Housing Market IV: Institutional Investors Buying the American Dream. Have you 
seen the barrage of new Zillow commercials advertising that they’ll buy your home instantly 
for cash? Maybe not if you live up North. But down South—where both of my Millennial 
daughters live—iBuyers, or “instant buyers,” and other large institutional buyers are 
gobbling up residential real estate. That seems to be especially true in my daughter Sarah’s 
neighborhood in suburban Raleigh, NC. 
  
While large institutional investors such as iBuyers are cropping up in certain regions, 
however, they’re still relatively small players in the nationwide residential real estate market. 
But that doesn’t mean that they’re not growing as a share of it. Consider the following: 
  
(1) Zillow. During Q2, Zillow purchased a record 3,805 homes, more than double its Q1 
total, and sold 2,086 homes, according to Vice.com. Zillow Research reported that 
homeowners used an iBuying service to sell more than 15,000 homes during Q2, pushing 
the iBuyers’ overall market share to a record 1% of all US home purchases. 
  
(2) BlackRock. Back in June, we explored the flak that BlackRock had taken for reportedly 
forcing families out of residential markets by snapping up homes and propping up prices. 
But the singling out of BlackRock was unwarranted, we observed, given how small a portion 
of the US rental housing market BlackRock represents. Specifically, BlackRock’s asset 
funds that invest in real estate or infrastructure had a fair market value of just $75 million in 
2020—with just a piece of that invested in rental properties—compared with the $4.5 trillion 
size of the US rental market. That was according to an analysis in The American Prospect, 
an independent political journal with a self-proclaimed progressive tilt. 
  
(3) Getting bigger. But counting all institutional real estate investors broadly defined, their 
combined market share is significant and growing as a share of the national residential 
housing market. In a recent study, Redfin found that Q2, 68,000 homes were purchased by 
investors compared to around 60,000 during 2019 before the pandemic triggered a 
downturn. That was up from the series low (going back to 2000) of 10,000 during 2009. 
(See the second chart in the study for a demonstration of the rising market share.) 
  
“Investors see soaring home prices as an opportunity,” said Redfin Senior Economist 
Sheharyar Bokhari. “With housing values consistently on the rise, solid returns are pretty 
much guaranteed—especially when you’re an investor who has access to extremely cheap 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrLB3q90_V1-WJV7CgVCNW6x8YmC4YW9xwW3Tjhpt18g6SZW8WXPTS4TXKLfW7rX74x1csD8jW8d95ZQ41Pxk-W6kv_B-6Yzr2-W74G24D2w3kjcW7XtyTY8r8m88W8LH66J52pT6_W4C-q-18SlMdxW7-w53K3-VF0RW7VHC3N2TNRHvW5g_cq83-SgKPW2pNG9j5kK-6vW2yYLV76l_bXTW8GRd9-8JG754W3LtGyf4NjFtDW3XpGqs6bBmBKVdvGYQ5cD7BrW88SgW820h83DN62QbXW6zWSBW7l_8Lm3LNk45W46_HkS2T_ytgW5jH6WT6FJktwW7FFSkM14QPZWW2D8ZgR3lsWCWVWhh681fNDSnW7r5qPt6gX449W5w-fth6T5ncFW1lXBv_7CG9R137yq1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKJ3q905V1-WJV7CgVWVW8rv13x2JzxcMW3RTmvv2pTX6QW1TBmWg93psTNW2K9KBT7hsfxfW6c_8w35kVhxWW73vCh467W9JbW4_R-cn3RGhqRW8Fp3sJ6BHw5WW1vLrQP3t9HnzW9bdWqH92S1zjW5Dz44W1QK2rfW3m4N6Y4dmxPZW7mSV8b7WY-NSV9MctH5W1l4RW4SFPV74ctdmSV_sPc46cBZntVJy7sZ6f-gvVW7qQM1288wgMmW1Pb57F3dK1RlW4tVc9S15YpdvW6CZvBx52n4vgW2XYstg1wvB1DW6HmCG862F-H9W3y7Pzx7rqdb_31Xj1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrLB3q90_V1-WJV7CgMrpW34wkbf8LnmBdW62N8CC8SBxQRW3FYFcL62Kh1jN37Z-B24Q8hmW7-b5DZ4WKK8XW4Nbwf68wgxmlW8-JtsQ3YYtvXW8lv9zG36--V9W1RkyDn3ZKRtpN8xmjLx_FPBVW5d-SFy3TYTggW3121Y225jM5nN1Q3G1R8GtK6W804gBQ4Ky44-Vl4_QZ51BGclW2kJXfL9bkPM0W7SqLCq16hGsSN6Q87C7-z39YW5S02373SDCtJW8_rSpv2c0WKDW7sz5Pd8HdgKbW64Q7nQ3zHNjlM9r2jlz_VT1Vc2zth8DdDnnW8gdnRv2lwZlSW6_RjDl5X-X02W3yqnX592wKcQW8pk-wy5Jmm-BW3Ry6FS5nqsfgW5WY01c6zS8sc3gf_1
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKJ3q905V1-WJV7CgPs2W5t6zJx5Grr8ZW3kTSDr4djT9lV1T1Rg55_fbgW5g_50m3qtmTvW3PRDtt10wRW7VVJTFv5xpcyHW1rj7CH8h03fkW46tpV77K5YdWW8XRc2y7_YPl5W7NrbnH9lYvdQW2V2W4F8gtRvpVhT2YB1s3XwRW6mMg776f3kSWW4Y0fN41VYnClW4QQfr296-S7kW8mZXmG7QnLrrW883bnB1PWVKgW2mpYB98B98Y0W4dGh1J8b8kkWW2gYHl05thMJsW87RLhj6zBbfLN5sVzHwxkSP-W219MGn3XCjgXW8hbRXv62vQXY3p691
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debt.” Bokhari continued: “Investors are also taking advantage of surging demand in the 
rental market. With so many Americans priced out of homeownership, investors can turn an 
easy profit by buying up properties and renting them out.” 
  
Redfin broadly defined an investor “as any buyer whose name includes at least one of the 
following keywords: LLC, Inc, Trust, Corp, Homes” as well as any “buyer whose ownership 
code on a purchasing deed includes at least one of the following keywords: association, 
corporate trustee, company, joint venture, corporate trust.” It noted: “This data may include 
purchases made through family trusts for personal use.” 

 

Calendars 
  
US: Wed: Headline & Core CPI 0.3%m/m/5.3%y/y & 0.3%m/m/4.0%y/y, MBA Mortgage 
Applications, Federal Budget Balance, OPEC Monthly Report, FOMC Meeting Minutes, API 
Crude Oil Inventories, Brainard, Bowman. Thurs: Headline & Core PPI 0.6%m/m/8.7%y/y & 
0.5%m/m/6.7%y/y, Initial & Continuous Jobless Claims 320k/2.675k, Natural Gas Storage, 
Crude Oil Inventories, IEA Monthly Report, Williams, Barkin, Bostic. (Bloomberg estimates) 
  
Global: Wed: Eurozone Industrial Production -1.6%m/m/4.7%y/y, Germany CPI 4.1%y/y, 
UK GDP, UK Headline & Manufacturing Industrial Production 0.2%m/m/3.1%y/y & 
0.1%m/m/4.1%y/y, UK Trade Balance - £12.0b, China CPI & PPI 0.9%/10.5% y/y, Australia 
Employment Change & Unemployment Rate -120k/4.7%, Cunliffe, Debelle. Thurs: Spain 
CPI 1.1%m/m/4.0%y/y, Japan Industrial Production -3.2%, China New Loans & Social 
Financing $1.22b/$2.96b, China M2 8.2% y/y, BOE Credit Conditions Survey, Enria, 
Elderson, Tennreyro. (Bloomberg estimates) 

 

Strategy Indicators 
  
S&P 500 Q3 Earnings Season Monitor (link): With just over 4% of S&P 500 companies 
finished reporting revenues and earnings for Q3-2021, revenues are beating the consensus 
forecast by a well-above-trend 2.1%, but earnings have exceeded estimates by a less-than-
stellar 3.9%. At the same point during the Q2 season, revenues were 4.3% above forecast 
and earnings beat by 15.3%. For the 22 companies that have reported Q3 earnings through 
mid-day Tuesday, the aggregate y/y revenue and earnings growth rates and the percentage 

      
 

      
 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgHhbW78YfNL35Vt2CW1rSwgd7rk8cDW3yzSd75MGWjfW8vKczM7P2dg3W6FPQkf5Sh51PW7vXBBF2CRHN9W9hvGc-8K1MV7W1-719m814BVZW81nx-M8TmW2sW9hVxdC7qmH7WVGbQ1S1fXYVYW4HjsyH8JfmmMW3d8yM96Hpzs0W8tJ3Sb5j1rDwW65crhv75pDMtV7R05t7Zg0kBW6NkDrJ47tGfMW3lZgKS94FgcSW8XdD-q7zbhzSW50g27j58VyqlW4Cclqc6vhhLVW74H4yd2z6phs3dpQ1
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of companies reporting a positive revenue and earnings surprise have slowed considerably 
from their Q2 measures. The small sample of Q3 reporters so far collectively has a y/y 
revenue gain of 17.0% and an earnings gain of 32.9%. Just 73% of the Q2 reporters so far 
has reported a positive earnings surprise, and 82% has beaten revenues forecasts. Fewer 
companies have reported positive y/y earnings growth in Q3 (73%) than positive y/y 
revenue growth (96). These figures will change markedly as more Q3-2021 results are 
reported in the coming weeks. With the US economy largely re-opened compared to a year 
earlier, we expect the y/y growth rates to ease in Q3 compared to Q2. The revenue and 
earnings surprises are expected to moderate as well due to missed deliveries and higher 
costs. 

 

US Economic Indicators 
  
NFIB Small Business Optimism Index (link): “Small business owners are doing their best 
to meet the needs of customers, but are unable to hire workers or receive the needed 
supplies and inventories,” said NFIB Chief Economist Bill Dunkelberg. “The outlook for 
economic policy is not encouraging to owners, as lawmakers shift to talks about tax 
increases and additional regulations.” Three standouts in September’s survey: 1) Owners 
expecting business conditions to improve over the next six months (-33%) dropped 5ppts in 
September and 21ppts the past three months to its lowest reading since December 2012. 2) 
Job openings (51%) hit a 48-year record high for the third successive month. 3) A record 
net 42% of owners reported raising compensation in September—and a record 30% plans 
to raise compensation over the next three months. The SBOI fell for the second time in 
three months, down 1 point in September and 3.4 points over the period to 99.1; only three 
components rose, while five fell and two were unchanged: now is a good time to expand 
(11%) and expected credit conditions (-4). The decline in September’s SBOI was led by 
plans to increase employment (to 26% from 32%) and expect economy to improve (-33 from 
-28), followed by capital spending plans (28 from 30), plans to increase inventories (9 from 
11), and current inventory (10 from 11). Sales expectations (to 2% from -2%) led gainers, 
with current job openings (51 from 50) and earnings trends (-14 from -15) each up a 
percentage point. Meanwhile, the Uncertainty Index climbed to 74% in September, up from 
69% in August though still considerably below last October’s recent peak of 98%. 

JOLTS (link): August saw job openings—which had been soaring in prior months—retreat 
for the first time this year as well as a record-high number of people quit their jobs. 
Specifically, job openings sank 659,000 in August to 10.4 million after soaring the first 

      
 

https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7Cg_2pN4ty0PmmnPB_VzmyxH6bT7cGW8mKg6k6hxp0RW8Z4H254cmCs9W65lVt45dK5h9W16WJr784rX1lW2lDLvQ3jNTP9N8DkWZHm4j5yW5ywS921qc94gW3n2Ll33TGTf-N5SFX2jFBjy2W8w-qhg1G5JYHW3LHxV_2Yrc33W7X727R83pJgvW7YnNkv8c-cmLW95NKYF2wpw59W3zhMY85kz-jdW7jqJmr3tDklQW22PLH23FL3LzW5p_97p1vSjT8W54P28g6k6fKKW3Yhqkd4gSdT_32n61
https://d13h9q04.na1.hubspotlinks.com/Btc/5E+113/d13h9Q04/VWjzkQ4rSQR7W81yMfL6XHXPpW1HN78y4yB3ZpN4lQrKp3q8_QV1-WJV7CgK_wW1vgFCY8h_zTTW7SrVz_516GsrW18j7WP2qfm4HW8J5n8z7kCb08W1p6xBS3rkXtYVWHNg83VX1-lN8L9qNNfkTyqW87jTkW4z58mrN9dKHw5NjfbDW8P3Y4f3H_nR2N1WdBbKhxvJDW7p82JC5gnqypN1wR_9MBnV64W4w0CX976zM75W1lN_FV4zxKQZW4CkGH14ppYNcW4Rvp8m1TP-qTW7KmKxG5PgfTPW92H0b24NJZTvN8Yp1989Bt4lW4f_1BJ23vPzHW1mrsbM8y9W3D37TL1
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seven months of this year (by 4.3 million) to a record-high 11.1 million in July. Job openings 
fell in several industries in August, with the most notable decreases occurring in health care 
& social assistance (-224,000), accommodation & food services (-178,000), and state & 
local government education (-124,000). Here’s a look at the industries posting the biggest 
ytd increases in job openings: accommodations & food services (809,000), followed by retail 
trade (422,000), manufacturing (391,000), health care & social assistance (351,000), 
professional & business services (332,000) and transportation, warehousing & utilities 
(260,000) Turning to quits, this measure is generally voluntary separations initiated by the 
employee and therefore can be viewed as the workers’ willingness or ability to leave jobs. 
The number of quits climbed for the sixth time this year, by 242,000 m/m and 863,000 ytd, 
to a record-high 4.3 million. Most of August’s increase occurred in sectors that involve close 
contact with the public—with recent Covid fears likely playing a role. Another factor boosting 
the quit rate (which is at a record-high 2.9%) is that employers are raising wages and 
incentives amid a severe labor shortage, which gives confidence that they can get better 
pay elsewhere.  
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