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YRI Podcast. In our latest video podcast, Dr. Ed discusses the main points of today’s 
Morning Briefing. 
  
Strategy I: Earnings in Gear. How can the stock market be making fresh record highs 
when the pandemic continues to rage around the world? Even in the US, the Delta variant 
of the Covid-19 virus is spreading rapidly among the unvaccinated population. 
  
As of July 23, the number of Americans who were fully vaccinated totaled 162.4 million. 
That’s 62% of the civilian population aged 16 years old and older. More than 70% have had 
at least one dose (Fig. 1). The problem is that the pace of vaccinations has slowed 
significantly in recent weeks, allowing the Delta variant to spread. The pace of vaccinations 
will probably quicken as the evening news starts off with alarming reports about the 
increase in cases and hospitalizations among those who aren’t vaccinated. 
  
Meanwhile, Fed Chair Jerome Powell might use the spread of the Delta variant as an 
excuse to further delay the long overdue tapering of the Fed’s bond purchases. With the 
bond yield remaining so low as a result of the Fed’s intervention, investors continue to 
plough into stocks. That’s why it’s so hard to get a decent correction and buying opportunity 
in the stock market. Monday’s selloff last week is already barely visible in the rearview 
mirror. Let’s take stock of the stock market: 
  
(1) Up, up, and away. In some ways, last year’s stock market selloff was more like a 
correction than a bear market. The S&P 500 did plunge 33.9% from February 19 through 

 
Check out the accompanying chart collection. 
  
(1) S&P 500 immune to Delta variant of Covid? (2) Pace of vaccinations likely to quicken as Delta 
makes the evening news. (3) Fed policy not immune to Delta. (4) Comparing the current meltup to the 
1999 ascent. (5) Earnings meltup has been leading stock prices higher since last spring. (6) S&P 500 
forward P/E still stuck at 22.0. (7) Analysts’ consensus long-term earnings growth expectations are 
broadly insanely high. (8) The Mag-5 continues to set the fashion trend for all the major investment 
styles. (9) Amazingly wide spread between forward P/Es of S&P 500 LargeCaps and S&P 400/600 
SMidCaps. (10) Movie review: “The Mosquito Coast” (+). 

https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Xw5nxG7V3Zsc37Cg-l7W2xwQl14_dsdLW4pK7rT2mF84XVCps9X1nGsq7N4w_Mqf_CjlfW1Ftmgt8wl7x3W63Ym1Q9kyhNvW2F0y3S1Pd-yhW10lbx36_8Df7W6wkpnZ4lSNGZW6YNV4R3ZtqBNW4FbHJw8rjhXgW7VyYtb22Vb0tW58gSTM5Cp1fCW63QKFV3mBfVtW1Hrl435GVPqTW4PnKX24gz9j-W5XwTmK1KfDQWW68ym9M84T412N2Kf9QdjCDXXW4rDFxD2GBRkCW1d6GXV5K2wslW3myY8q3Vhq8nW7-ZGm061-b8TW7lCBmJ3zg5s6W1jjhWB6Rpwb8W1LK5G67TdblyW4NYTQ468DWgnW6PJ-Lr6zcGVDW28yPZH7ptj44W6g68CH450FNsW3pwjxj77KMRWN3yc6rNKVcxG31xz1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgJfSW4H1jYs2j0lBhW3h1djW8Qv3R2W1FQVyk9lz-qVM52gc3nlxvwVLjBFf58Q7wwW7Wz3tV8cPB32N1vdR4VpDyM7VT4pkp4XXKQ3N91HZyqs80fCW86B29_4ypnsDW8pCpHB2s3NDxW60ZhJV3nsVNcW858YyM3NZmmfV60Hvr5kx5VKW5RWP-z4cgYwqW8L3W8V4LCJxPN4h2BHsfw_48VR1Gw86d8NDDN20Fwmthn0RmW56_c1S4Qzm-WW7dXMng3TQ4FmW5pcy9N67K6kk3gYH1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgQSkW8m7Kpf6pfkWpW77C9-381FqPzW7P5RhC5xW06xW9bJVzR74hQbcW69SVDL1fbhQcW3kn-4_8KZkVlW3CzQWs39KNX2W65Y7cX7p8S2YVJ9MSc1mr5d9VrBmjW3Qxf-4W96GCRX44v_YHW3f7y858-nDtJW6lpWVc1yM1WbW1PBtVT11pGFgW9j6Vvb43VZrtW8GXr-p6XH1h5W8cVZd-8-C5NXW638P_s4Q9GBbW8FnR-k52YZXSW8fzVdg682yL5W6T-5DB8N-Tn4W1kyjx_3Bljnc31PP1
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March 23, 2020. Technically speaking, any decline of 20% or more is a bear market. 
However, it was the shortest bear market on record. It lasted only 23 trading days, and it 
was down by 20% or more on just seven of those days. Joe and I view it more as a 
correction than a classic bear market. Indeed, we added it to our list of US Stock Market 
Panic Attacks, 2009-2021 as #67. 
  
The S&P 500 is up 400.5% since the bull market started on March 9, 2009. This is the 
longest bull market since the beginning of the data in 1928. It has lasted 4,519 calendar 
days so far, becoming the longest on record at 4,495 calendar days on Tuesday, June 29, 
2021. The previous longest bull market was from December 4, 1987 to March 23, 2000, 
lasting 4,494 calendar days. (We use calendar days rather than trading days in our bull and 
bear market analysis, since the market was open for trading six days a week until the end of 
May 1952.) 
  
The S&P 500 fell 1.6% last Monday, raising fears that another panic attack was underway. 
If so, it was a one-day event. As of the end of last week, the S&P 500 is up 2.0% for the 
week and 17.5% ytd to a record high 4,411.79 (Fig. 2). It is up 97.2% since it bottomed last 
year on March 23. 
  
The last major selloff (i.e., buying opportunity) occurred from September 2-23, 2020, when 
the S&P 500 fell 9.6% (Fig. 3). Joe and I attributed that to overvaluation concerns and 
election jitters. There was also a brief selloff in the Nasdaq during February of this year, 
triggered by the backup in the bond yield. 
  
The Nasdaq continues its meltup in a leisurely fashion, compared to the meteoric meltup 
from October 8, 1998 through March 10, 2000 (Fig. 4). The meltup in the S&P 500 is hotter 
than it was back then, but it has been much more forward earnings led than forward P/E led 
(Fig. 5 and Fig. 6). 
  
(2) Earnings led meltup continues. S&P 500 forward revenues bottomed last year during the 
May 14 week (Fig. 7). It is up 15.3% since then to a record high during the July 15 week. 
S&P 500 forward earnings bottomed last year during the May 14 week as well and is up 
44.8% since then, also to a record high during the July 15 week (Fig. 8). Joe and I calculate 
the S&P 500 forward profit margin by dividing forward earnings by forward revenues. It rose 
to a record high of 13.0% during the July 1 week. It edged down to 12.9% during the July 15 
week. 
  
(3) Valuation remains elevated. Our Blue Angels analysis shows the implied flight paths of 

https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9YJ3p_97V1-WJV7CgVFfW3KyPj08sYvwjW55Xwq73tS8BgW3mQrQC4wgbQBW4lBXMV2_Y9MHN7S7fC4RvR1fW6LBCgj1wX4qPW2wMBJS4DYTMvW5fZh212Y496wW2Rr_cy3b001HW4DfBxK4JZjhGW9fjR454XDsDZMT667ZKDSmKW8DZF7W82ZsFlW7t-mkF8jQMbwW22tRDZ3M6YZDW2HpLqd6mCXCZW6qN5ph77B0mYW6JFRF26YFsPyW8QkGg91Ctj3LW821wW13jvgYwW8RdC7215ylXMN1nyjnMDj6dwVDHY-D19mYJ7N1BYbQgq-W_h3c7q1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9YJ3p_97V1-WJV7CgVFfW3KyPj08sYvwjW55Xwq73tS8BgW3mQrQC4wgbQBW4lBXMV2_Y9MHN7S7fC4RvR1fW6LBCgj1wX4qPW2wMBJS4DYTMvW5fZh212Y496wW2Rr_cy3b001HW4DfBxK4JZjhGW9fjR454XDsDZMT667ZKDSmKW8DZF7W82ZsFlW7t-mkF8jQMbwW22tRDZ3M6YZDW2HpLqd6mCXCZW6qN5ph77B0mYW6JFRF26YFsPyW8QkGg91Ctj3LW821wW13jvgYwW8RdC7215ylXMN1nyjnMDj6dwVDHY-D19mYJ7N1BYbQgq-W_h3c7q1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7Cg_1QW7cL_f43y-z3yW1p3xv43zcJ9dW5X1YBf3k62vQW5V5Ktx8L5xrQVhXTt5815MGdW99Pkpy6KtVkpW3sJ00W3x7tbvVxsWcQ1ltzDfV54-TT2JsykjW5tv6mP54HlzJN3PTfrG-c0FqV-6DDy2-mdxGW3Tk7F51104VMVTmWWT8l9JtXW5TcGXk7QrFzFW1CG3z95DQQb0W8hwp2k8XhtCZW4y5Q0k2cZY5DW6FZzGL8n-r2DW8L--wL3SzglCW6QXnDd7tGYwDW3jFlxN4-JLv8320c1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgBlZN3snylWzmGxJW8T4h066TC1zJW4T8XNx5TvFjHN5JKt-9jXNzfW12H6vP3gN6jZW4-8xcL9hwX-JW3yCljK3szwCTW21TlGV6bW9pHN2cy29vX93MDW6SB3X66gQ79TW2Xs7S_5W2195W2b15mc7DPw-hN5kT514Ttw2HW8H06zr7Lf3QhW74KmZl3X3zMbW578zZt3B4p4CW7SlmRq1k9v4mW2jJYwP1JzwLGW3MYwXw7fhznRW5DQsj-42TCy1W4rrbHH2LLvhNW62Tmrg2vQxwG39Mp1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgDP1W5WJ0ph8TLnqjVGFBG24vNTmCW2j74PZ7-V2BNN6WK_RGsc3hSW2wH5ZZ7_tR8qVcn01_1hZfgXN4ywcLHcKdrMW13vRHS6jYNBlW13yZNz4hs2RdVZ5Jj1367R01W1XfqQ36P65BSW1gYKb02G6j-QW51dvSk3HCw_PN7M9pHctQpvkW2QwSry9j5V87W5hYWbt6Sq-TnW8g-t1R4z4PHmW5BFPyZ5GQtPsW7MR7v_8ndpH_V8xkK07M9sJqW6ktN0S1vBxwYW6tvqMM8-r0rn3hDn1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgSK1N3nwncYk25J7W6nfx3h7FCQ5wW94yGHX3yvHhxVCCwMD2JM29xVPJ3gh837r_CW7yXb631k86FjW43KMW-3-JjYkW2YvYPJ3RxH1ZW6D3Lxm1NW4lwW8Sct_11zGtJ3N5npq9V11WQJN5Wz3bB92PkvW7Hs477700tDCW6tZTlC8CBC_3W3-R7S691MvgsW2DSs_K52zzZmW2QN3kc7hSRtzW5hh36d239rgRW96P9ZT37VvbWW3r2zR_3ylv-5W6nQMmc2VmKXDW3FZ5vl591-Tm36tP1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgCjCW3LF4Nh4GDVHMW530JL16fzn4mW3H0VJl6Zxn0xW8zB08p7RfZNmW5T5XYD49c6nDW5lxPds1Q_C-MW2Q84hk8x-xyzW6Hlpx56w1sCzVCMTlB8jnVLfW2T76Br21Bkm1W8sDQMs7CGm35W6sn7vk1SDq9KW8TNPDz8Y5LttN8qSnPQ7xQDqW1LtywC5V39rnW1yGYkF3s1H7MW2cX1S66t4kgBW6zlg4S1GqWgZW6gp23f42KxblN4dklRqt1HD2VwRl7-6txzR5W83Fx4c7Wg6dY3bNr1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7Cg-sDW2-Rz8v604M55W1FPMBB8cJCM6N8HgPGngfXwSMk_Qf9lpd2TW6psyr03hDRSmW1SnPmg1Np8B_W8rBsWb5p9h5wN4v-Rz3cdf0FW97nDWr93nrw7W8gr1g541fj_LW5xnLcX671dfmW735dWV73SxTTN7VFvssBhhWtW72RGcy438V_VN8jF21Q6LWnyW3jV_Jq57qJlMW8rRk_V7h4lPDW4Vn5Yv5VbStfW2WFk1L1jqmpXW1p1d596B9P6TW1QStsK5WL_1SW75Kgj45_G3kh35W21
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgJrvW4-nZzz8_RP79VDgTBS90FlWgW61h-cr831DZXW4tfr0r85ZYv_W83L5RQ4yKZdvW7G6kVb7mxYwrVgMkW938KSykW1nNh854g5tCCW1t5xYP18N9WHW66h7jc4rfZqJW6qXTx93_HBH-W4B60dp6Hn7hJW2FWbB22fsVJSW6kdmsQ58zt9-W2VGb6h16xtbsW4mKGS83jXvTlW3r0HFX8zp49LW1Blj9X13TGQTW5WplNw2G3SLRVmBL3Z5R54LsW7BkT3h6bDXwvW5qCg8-2nvtz23bZB1
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the S&P 500 at various valuation levels, using actual 52-week consensus expected forward 
earnings of the S&P 500 multiplied by hypothetical forward P/Es of 10.0-24.0 (Fig. 9). This 
framework shows that the S&P 500 melted up last year along with its forward P/E, which 
rebounded from a low of 12.9 on March 23 to a high of 23.2 on September 2. Since then, 
the S&P 500 has been melting up with forward earnings along the implied flight path of the 
Blue Angels based on a forward P/E of 22.0. 
  
The S&P 500’s forward P/E has remained remarkably stable around 22.0 over the past year 
despite the rebound in inflation. Even more remarkable is that the S&P 500’s forward price-
to-sales ratio has continued to climb to record highs over the same period. It was 2.81 
during the week of July 23 (Fig. 10). 
  
(4) Long-term earnings growth off the charts. One of the reasons that valuation multiples 
remain so elevated is that industry analysts seem to expect that ultra-easy monetary and 
fiscal policies will continue to boost long-term earnings growth (LTEG) over the next five 
years. At an annual rate, the analysts’ consensus of the S&P 500’s LTEG was 21.2% during 
July (Fig. 11). While this series has a long history of being upward biased (since analysts 
naturally tend to be too optimistic about the companies they cover), it is at a record high 
now, exceeding its peak of 18.7% during August 2000. 
  
In the past, the S&P 500 Information Technology sector tended to have the highest LTEG 
among the 11 sectors of the S&P 500, especially before, during, and after the tech bubble 
of the late 1990s (Fig. 12). That’s certainly not the case today. 
  
Here is the performance derby of the LTEGs during the July 15 week: Consumer 
Discretionary (40.1), Industrials (28.0), Communication Services (23.7), Financials (21.8), 
Information Technology (18.6), Energy (18.3), Materials (15.2), Health Care (10.8), 
Consumer Staples (9.4), and Utilities (6.3) (Fig. 13). 
  
Strategy II: Eclectic Fashions. How did the four major investment styles perform during 
last week’s panic on-and-off whipsaw? Let’s look: 
  
(1) Sectors. Let’s start by comparing the performance derbies of the S&P 500 and its 11 
sectors when the market was in panic mode on Monday and then turnaround mode on 
Tuesday through Friday: Consumer Staples (-0.3%, 0.7%), Health Care (-1.1, 3.3), 
Consumer Discretionary (-1.1, 4.0), Information Technology (-1.4, 4.2), Real Estate (-1.6, 
1.7), S&P 500 (-1.6, 3.6), Communication Services (-1.6, 5.0), Utilities (-1.6, 0.7), Industrials 
(-2.1, 3.8), Materials (-2.2, 3.0), Financials (-2.8, 3.2), and Energy (-3.6, 3.3). (See Table 1 

https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgNZgN2SZkL1CPYgvVsVCDX8yQsHdW5hkVdn3fdJtnW74_1B56z2B_rW39fGsZ5wN23CW3wjd_z3mxxClN5wY7ZxQHVvxW38MkZm4D2k3TW7R5K1439TCXnN6q_WZ3bgfrPW2KDZ9D3wl6Y6W1P3tZ35_P_YkW1jygMh2jh8rtW1xcyZW4tWWmTW5JJ_1722-06NW6bPx4Z2TTJKmW2Lm40l6wSnGnW33_FMg1Kj0ZGVSYv816WGQNMW2Pvsf74xSxgWW1JXHrz7gfJC0MnwyDjNhv7r3gF41
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgXhWW1kDlTd852-9HW5CXnXr5PwM73W12d6kt55HDYwW9brY622vSJ5vV5jJLR5jq5ffW6W9LfV7Wj23kW2rGNHL7j-L_0N1S7gh_DS2LbVPqvqd2p_kqtW5FJH_R3Z-pN_W1Mxgfv2yFl_0W7gxQLR2RWgg_W4R7Nt53BTMnWW8l0-qn3fm_1nW4LhGTQ4llT6WW64LGX34dH_g8W69NSj85mnZNVW12zktK3fKVZ8W3bw86L7rx2QZW8Dnx-G38YB8SW4x4hwT6Ht2FWN3RBZHQ4CyYF3mXp1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgXjcW5DPg088NGBY7W7806kK20L3-RW6CPWTd1XBh3hW7LRPcs76ZvShW81nqc44PGGrFW6wR4J15QGthmW1M9H3M41MZWdW3gvlCF4pyM5NW1ZzSCK6xqx48N5mDZg-gMP_7W78Rkj51s2vjyW3kFbLT8S8VdmW1KLzdM4dlZJjW6GcD7m2hHGYVW1PnBrL66HKP6W1k3RDH7h7dvcW7msZr02sKtHVVRY7DT78SVpsW8tdFvV98SQmLW1KgsW883Sbc6N8dnxjVCmglhW74XtPl14cMz_2Gl1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgVGFW1yTB_05vZNPMW7HJlxt4t8cZYW5MLmz412G8Q_N4ywRkVCyHT8W6N0T-864Zq1PVJF1Xw8j044gM99s2RbPcKFW550yBD1hQjp4N3Y8Y3dqkcmYW2hyh_Y8DLPfZN1RzR9BTy3BsW2hqPBm1cqWDVVyvsVz5Mvk1dW7k3S2Z6cLQ1DW2-tWTg6b6ygdW5v_hZK468ZWBW1wD1dL5rNX9QW35BX2q4LT2ZBW2lSnYW6-PybhW2_KLdm3qdvQgW7b5cJx2N3-dgW52jD5p5M0ljF3fZl1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgTwNV3BqjS17HcbsW7y7Br-34YY9nW2jgztb3bckzMW4yb_XL92lnyXVXzQPl4VN5VDW6NCTP756s7G_N57lRB754q03W6XmpgT4V_zJsW6Kn_FJ1gDrxpW1j8v__3cS0nXW8H0TsJ3Zms4dV8_-xj5WpVy-W5z_rxN6_CPQJW3TxN-C48JqX6W430zRW2ym95SW52Kzdz7hsRCyW82TndW2qFSbbW8t-BJk3YkxB9W2Z5GWD21W8TcW1wYk0r5mKVvYW9ctPwV2Jb8l5W7BSvq91ryh1x3mVQ1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9YJ3p_97V1-WJV7CgHHlW8hfnrK2HGRsGW81Pr1H6M5fLtN1PFD7-fK7QzW5MtSDF6WKJfxW477X2D2kN0BlW7T92vT8DyzhfW5_2RQF7Jw7MQW3zHvpg19S2bGW7flJXx8ff8WMW4kphPs21xx-SW6LJ0-j16vtwMW7tFM537KxCYgW5mggBd24f9D0W8gdSGZ6PmKG5W4Tj-3W8tRh8XW5pWZb55nPRjRW5pqFQ22W2B8TN5p2jclHjdQDW7hfZjZ32Qw5DW6f-0H16rc4r6VVVLkH3SfpsRW2qyN-f3mQxN_W7jK0G62CYwPYW3J5TNj7DTFLy3jJX1
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and Table 2.) 
  
It’s hard to get significant buying opportunities when the stock market has lots of investors 
buying in response to one-day dips. That’s happening now because there is plenty of 
liquidity, earnings growth is great, bond yields are at or near historical lows, and the 
economy is growing solidly. Even the Delta variant can’t seem to trigger a significant panic 
attack. 
  
(2) Mag-5, LargeCaps vs SMidCaps. Now let’s look at the Monday versus the Tuesday-
Friday performances of the Magnificent Five, i.e., the five highest-capitalization stocks in the 
S&P 500 (-1.7%, 5.1%), the S&P 500 Large Caps (-1.6%, 3.6), the S&P 400 MidCaps (-1.8, 
4.0), and the S&P 600 SmallCaps (-1.9, 3.6). 
  
The Mag-5 (specifically, Facebook, Amazon, Apple, Microsoft, and Alphabet, parent of 
Google) accounted for 25.1% of the S&P 500’s market cap on Friday. So they continue to 
dominate the LargeCaps versus SMidCaps style. The former has been outperforming the 
latter since March 15 of this year (Fig. 14). That’s even though the forward earnings of the 
SMidCaps has been outperforming the forward earnings of the Large Caps since last spring 
(Fig. 15). 
  
That great big sucking sound seems to be the LargeCaps (led by the Mag-5) inhaling all the 
oxygen in the room, as evidenced by the unusually large positive spreads between the 
forward P/E of the S&P 500 and those of the S&P 400 and S&P 600 (Fig. 16 and Fig. 17). 
  
(3) Growth vs Value. And here is what happened on Monday and then Tuesday-Friday last 
week for Growth (-1.2%, 4.2%) and Value (-2.0, 2.9). Again, the Mag-5 dominated this 
investment style as well. The ratio of the S&P 500 Growth to Value stock price indexes 
bottomed on March 8 of this year. It has almost fully rebounded from its decline since 
September 1, 2020 through March 8 (Fig. 18). This ratio is highly correlated with the one for 
the Mag-5’s market-cap share of the S&P 500 (Fig. 19). 
  
The forward P/E of S&P 500 Growth rose last week to 29.2 on Friday (Fig. 20). It has been 
fluctuating around 28.0 for the past year or so. The forward P/E of the S&P 500 Value 
bottomed late last year at 10.0 on March 23. It rose to a peak of 18.3 on January 6. It was 
back down to 16.8 on Friday. 
  
(4) Stay Home vs Go Global. Again, thanks partly to the Mag-5, it was a good week for Stay 
Home relative to Go Global. The ratios of the US MSCI stock price index to the All Country 

https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9YJ3p_97V1-WJV7CgRVcN6M6bzfbq5q9W6yhgFF42GK-7W1ds4y05byd4fW5nrG629fq_2ZW5VnBmG5cMvfbN6lprDJRFRYDW10tQFd8xWFgRW2Shpk73yTnLsW43cfvZ2tcPBQW2GZ0p78JDnsMW6dp-h65SrsqKW5T14j01MQGSWW4CnWh06PkQqcW9hXvyT6M7HmDW74jCcw6HH4xRW1S8Khl5yRHRsW50wgJ89khQ3pW5Xf2c08Kd2dnW8w0Qhr6VS7yTW3sT5bQ3WzdWRW5m1N5b7J7qD-W5gTvyS80Z73kW9cPbLK6mvhsLW1tL6Bh9k1Mc53kjJ1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgZ0LW4DtJTh6Dr3XxW60qvht2P9vJPW3T1_zk4h2xnqW88tJ6H1DQB0nW4Pp5yD439VdVW5dpqBg6bHZ46W4V-tGT5LbVn1W6nkCzp6c90VsW1B39-_9dNZC0W1jzl947-pgM1N9jcd1RRdfb-W22Dr5K7mjZ4GW7D703h4_ChTDW5K8Gd93y53qSW3mx8D14SfgrfW1YmbG072jVB1W5ygJvL6b-LpXW283cpP9ksJF4W3k_Tkk1ffFZCW3sLmb37lmLCWW8kB72F6BGB5SW3H2J903Tt9YC39Dy1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgVVdW1wGJG32Y2fbCW1p-WzT33bGqxW7X9vwM9dMyFhW24KN977wJs14W5N8CDC3y9Dx_W8PjDhv4rSdMSW6j0jbg5tc4SWW56Xq7m8bblVjN8L9Q68yyy1RN4Drmvp8R02XW4tCKXx3KkZbrV8Xpd18H0JMvW8Z6_0c3z_Z5DW2pJhpH2YGf0pW4vr-Fn6f38G2N2LFt4FSlX2kW8RLvjf5D3V_GW1tzT007drwjHMDvxb7wRnLLW8x1fvm2pgPD9Vtr47d53g56LW5gcL1j2rR6693pms1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgNltVHP92q3mFz0vW55qMzn23n_hMW2SFZmT8BlhtVW5TpP1n5bMfhVW3CcF9T733v4PW1Ysnbw3j6K7ZW7ys6qx1N4XBXW55x0Vl3XyvHVW4Xn1M24QMF_6W7qT0_H2bN5jFV1rLtN6g9q4DW6pPtsJ8VSMmqW40f8Cm733ZzZN1HCm4Wy1xLJW4nGQr91Vc0WRW2-TdFv2pWl9QW92-c-m7Q32MrW2H_wf_7fp_RZW5Yl3x07dz48pW3Rtzr63SvM5HW5Dx8vB1bVy1QMbQWBdL-BsL38Lq1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgNJVN8p9p01P4fdvW1vC_hg5TY8mlV35Fnt83jVw1W8Ry0mS3BfV8NW3G06_q12S2s6VcXJrB7f9g0GW7-WQMN75h72NW3WPBQc3n5KZ-W5wZb159dXBQlW20xbQb5pCwVNW459Zw27vHn5cW4xT84H3j9k4PW5xCLZZ4TDh8BW7zwPGB6nVJJYW5hMSbm9kvnYjW5rdkWS83hCQNW1hQvPv6XXs2_W5QHMkS4dx8jLW7g20dS6q2j8DN6mBY-Cx8wJvW8nC-kh9gJBMhW8LDGky3JdlxT3jmC1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgSs6W5-2wc81qfV0fW6fN4yL4KPR6dW2DD_2b5YXTSpW1Wwzd22KYYthW59SJqb6BZ9S7W8XsCdT66pj1rW3vKLnw3-hbPbW3Vkn4J9m1PgfW11qKnD1ttfqNW4dy6GH1B0Gk5W1GXcWn57zj8NV-CVJT8c1PxhW72GXX77-KcF2W84Vgmc7vfp3JW2gbSKZ5qcKtsW98KSsN88VHt_W6l-p43962KXQW2lmYlv4SDqVzW4-T_Jp3w1-8QW2gD6YW15PD5mW6-_4M54S1WMHW7Jl63S5wQZ4q3l9s1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgL6BW1dqdfV5LTdTLW4X3Z_57yxwXHW3Drnjv96dn27W3921kt1GmHhKW2l4LKJ73Fcc9W5lVPK76-NFgxW3JtWpY6d1GWfW2v110M4X7Pz9W4RKHCj5dgTcYW5ZL0XX2XhTlkW6TMD-F59X_KDW2Pf7qK2_KTRWW4-jTxg1T1hqjW1YS6h55y8kwNW4KLKlR2fym0nW7nj60B7jpgQnN1WQv5jgVWxPW62Y1kf6DNvxLW7Bk8Lw45n8y7W7784kX3RRHtbW4rvb9q7lB_yBW6LxDDc2Zcz_P37Y-1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7Cg-02W6zD_pd4QG5xRN6f9z-RPrMqmW8W4Vvc95bx-7W8J4q941KVbjNW5ZydJ08_19GPW8Q44h82RH-RXW1NgyW_8pJw0_W69gptV1hVHQ0W3hZmbt8QGlb4W78xDm_3zJbNMW8Rm_G48dzlDbW5vWDbJ3-jhZHW66L37P7v8Z3kW6DRJKq3pnZ8cW65NR0_3qKlnxVg6Jxl79PJS6W7CxfX08DF9HVW7Nmz8C1qz-r9W79CCkW7jC3_yN50b89Zp9ksDW1ZFqpN2ypqG6W6tnR346GNvzj31rl1
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World (ACW) ex-US stock price index (in both US dollars and local currencies) rose to 
record highs again on Friday (Fig. 21). The forward P/E of the ACW ex-US stock price index 
dropped to 14.8 last Tuesday, the lowest since May 22, 2020 (Fig. 22). It continues to 
closely track the forward P/E of the S&P 500 Value P/E. It continues to closely track S&P 
500 Value’s forward P/E, which has tended to exceed the forward P/E of the All Country 
World ex-US forward P/E.  
  
Movie. “The Mosquito Coast” (+) (link) is an Apple TV+ series about Allie Fox, an anti-
government radical. We know that government agents are trying to track him down, but we 
don’t know why. He lives off the grid somewhere in America with his wife Margot and two 
teenage children, who are home schooled. When the agents manage to find where they are 
living, they are forced to escape to Mexico. The first season drags out the story, testing a 
viewer’s patience but managing to hold interest in where this is all going. I hope that the 
second season, when it airs, isn’t a big letdown. The series is a bit like watching Tony 
Soprano and his family going on a road trip. 

 

Calendars 
  
US: Mon: New Home Sales 800k, Dallas Fed Manufacturing index. Tues: Consumer 
Confidence 124.1, Durable Goods Orders 2.1%, Nondefense Capital Goods Orders Ex 
Aircraft 0.5%, Richmond Fed Manufacturing Index, S&P/CS HPI 20 City Composite Index 
1.5%m/m/16.3%y/y, Weekly Crude Oil Inventories, Kuroda. (Bloomberg estimates) 
  
Global: Mon: Germany Ifo Business Climate, Current Assessment, and Business 
Expectations 102.1/101.6/103.3, Vlieghe. Tues: Australia CPI 3.8% y/y. (Bloomberg 
estimates) 

 

Strategy Indicators 
  
Global Stock Markets Performance (link): Last week saw the US MSCI index rise 2.2% 
and end the week at a new record high. The US ranked sixth of the 49 global stock markets 
that we follow in a week when 25 of the 49 countries rose in US dollar terms. The AC World 
ex-US index fell 0.5% as most regions declined w/w. EMU was the best-performing region 
last week with a gain of 1.4%, ahead of EAFE (0.2%) and EMEA (-0.4). BRIC (-2.6) was the 

      
 

      
 

https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgJ3FN2NnVTkLjY6ZW7KhkT77vdnPfW1wyNSN5lQDS3W5-Cnhb2PJm-zW24P3vb7dRfnSW7PlXrv8KgydtW174_RC3XRRxkW76lGhT28CFKwW88cKJR1fs02BW47RbJj7K9MWlW6mDgZY3w6CtwN3Ssm9CD9T-xW4QzttF9g9dZdW7CJWvR1jc6dWF5dhH3KVmBhVPxxkL1svzvxW8b4lxZ442jhgW4_q_0z5D3T72W6HYkNk7tgRXWW1TZjjd3xF_s9W1BzBvf7wkMr5W58NmqZ5NXtQ53fM31
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgR5yW2rbV-C8myRggN5cB9QM1GMbsW5ZbqM8422H9kW8RfqFH7dQf7jW1HbHD72HnWDzW5kZ7cM87VBdbW8rWV3M5w5l32W6JFsCP92s7VrW3vJHcb8gzC9DW7G3Znk8xYsyYN9d99bsW3r70N7tM3cxBb8_VW8P5k4F1HDpvLW3Rddc_787vJ8W64J5x51y6pCNW3vYXnS5xb50bW3lb-PJ2w7GNmN36dyMQyNSLZN4PC1H6xBTqMW3CbnXf4Xz-7CW9m50Jz7vC3j0W1ZMCT74XYcjV3pbd1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgXQwW970yfR6tMvqKV1VtdX5Wh7mFN16WZvN_KXk1N301Gc9ZVHr8W4spp667Cr05DW353jkK5n038LV49jtG3j2rhRN33Qj-6x6YChW98-GBc2F492LN55P8rLq7j-bVpB1FJ2jzhTkW20FjkY4kZ28DW1vqTk67__nQtW1fjtr37HYqxYVs0zvN69z4lQW7y7Fs946J6d6W65HD0L87X-BSW7g3KBR3QcwD8W1DLR844B8hvGN1P7WZFFbvQ4VRG9H_6s_fQgW3VB-5K7H3nVm3hP91
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgKknW5Z6swD7yTRlGVZDrhr78syv4W2NSX3D8vkW-rW17yw504MKqW5W40_z7x2xpFkJW8bTr983gnPWyW73fFYV1jslb6W5TWN2z4JHCLvV5tWKD4_fFJ0W5DkXZm9lcZm3W8f-Gsm8Qn6HhMKCqQqv5_yfW8KRCQH4F0Y_lV7csf82n6H-VW4KTG7t3D-0NsN8VRXLX15LdKW9lwPLD7qZLXdW6cFQhd1PwVxnW3DDhv08jxMjWW88Y4F02GfPDQW4G32B-6jX71mW98WDh48h8TmG3jT31
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biggest underperformer, followed by EM Asia (-2.4), EM Latin America (-1.7), and EM 
Eastern Europe (-0.6). Argentina was the best-performing country last week, with a gain of 
7.0%, followed by the Netherlands (3.9), Israel (3.7), and Finland (2.4). China was the worst 
performer with a decline of 3.7%, followed by the Philippines (-3.2), Colombia (-3.0), 
Thailand (-2.5), and Brazil (-2.3). The US remains the top-performing region so far in 2021 
with a gain of 17.2%, ahead of EMEA (13.7), EM Eastern Europe (12.2), EMU (11.0), EAFE 
(7.4), and the AC-World ex-US (6.2). The following regions are lagging: BRIC (-2.1), EM 
Asia (-0.1), and EM Latin America (3.4). The top-performing countries ytd: Jordan (31.3), 
the Netherlands (23.5), Austria (21.0), Sweden (20.7), and Canada (17.7). The biggest 
laggards of 2021 so far: Turkey (-22.8), Colombia (-22.0), Peru (-20.7), New Zealand (-
14.2), and Indonesia (-13.6). 

S&P 1500/500/400/600 Performance (link): LargeCap rose 2.0% for its seventh gain in the 
past nine weeks, but trailed MidCap’s 2.1% rise as SmallCap (1.6%) lagged both indexes. 
LargeCap ended the week at a new record high, while MidCap and SmallCap were 3.5% 
and 6.8% below their respective record highs on May 7 and June 8. Twenty-six of the 33 
sectors were higher for the week, up from five rising a week earlier. MidCap Consumer 
Discretionary rose 5.0% for the best performance for the week, followed by MidCap Tech 
(3.9%), SmallCap Tech (3.4), LargeCap Communication Services (3.2), SmallCap Health 
Care (3.2), and SmallCap Consumer Discretionary (3.2). MidCap Consumer Staples was 
the worst performer, with a decline of 2.3%, followed by SmallCap Energy (-1.4), LargeCap 
Utilities (-0.9), and SmallCap Financials (-0.6). SmallCap continues to lead so far in 2021 
with a gain of 17.8%, but barely so as LargeCap (17.5) maintained its lead relative to 
MidCap (15.9). Thirty-two of the 33 sectors are higher ytd, paced by these best sector 
performers: SmallCap Energy (53.0), MidCap Energy (38.9), SmallCap Consumer 
Discretionary (38.4), LargeCap Energy (28.3), and LargeCap Real Estate (26.9). The 
biggest laggards so far in 2021: MidCap Communication Services (-1.5), LargeCap Utilities 
(4.7), MidCap Consumer Staples (5.8), LargeCap Consumer Staples (5.9), and MidCap 
Tech (6.9). 

S&P 500 Sectors and Industries Performance (link): Nine of the 11 S&P 500 sectors rose 
last week, and four outperformed the composite index’s 2.0% gain. That compares to a 
1.0% decline for the S&P 500 a week earlier, when three sectors rose and six outperformed 
the index. Communication Services rose 3.2% for the biggest gain of the week, ahead of 
Consumer Discretionary (2.9%), Tech (2.8), and Health Care (2.2). The worst performers 
this week: Utilities (-0.9), Energy (-0.4), Real Estate (0.1), Financials (0.3), Consumer 
Staples (0.4), Materials (0.8), and Industrials (1.6). With respect to 2021’s performance, the 
S&P 500 has risen 17.5% so far, with all 11 sectors higher ytd and five beating the broader 

https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgCDRW1PcgKm3sZKp7W97LpTr4KfjzfW4mfgYm5Jh2MbW9csRFw6TT455W73sx-t92cbWYF6Ts43HCg3gV7Kbfh5kFwD5W4M9Hby1KhwHRW2PScds4c-ZyGW7QZHT18BSfSjW32N1sY2kBzkNW4gt8QT3fmYvLW6Qx8dT5WNll9W2QL6T7218wwLW5NH5t738vN2fW6VwknT2x-C-zW1kcb_J5qS22JW7p_p492BRxh0V3HxN56_VdLlV78SX28HnP6wW8pr5_q1dMwRRW1SrHhg3jrJLb3mVZ1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgRKYW2NvxSw6SB5V6N29RbbY6qKHHW4wL2qK2t0N4_W2yPQGK48kFn_W6mt8081CYvCFW65VJ9Z70xMVHW7rYDT46GhWfnVlG1Br20lRzZVWGfXD3P9FQgW53Xykm4PwgMhW7PTxyc2P544fW770GQT6FM2FmW2tcwcR6zSwylN95K3knTQ0S5W2rtwrk6mV0gsW8nlWG-1RySXkVYjXVp69Bqd8W3mvdJg2FqQpzW6Kb6Hk6GRLK8W7dVlTn8gxYshW3ZngGF2ZGVS9N8Lr1qMRZ9lw3kRR1
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index. The leading sectors so far in 2021: Energy (28.3), Real Estate (26.9), 
Communication Services (24.4), Financials (22.9), and Tech (18.4). This year’s laggards to 
date, albeit with gains: Utilities (4.7), Consumer Staples (5.9), Materials (12.6), Consumer 
Discretionary (13.4), Health Care (15.7), and Industrials (16.8). 

S&P 500 Technical Indicators (link): The S&P 500 rose 2.0% last week and improved 
relative to its 50-day moving average (50-dma) and its 200-day moving average (200-dma). 
It was above its 50-dma for a fifth week after dropping below a week earlier for the first time 
since February. It was above its 200-dma for a 56th straight week last week after being 
below for 13 weeks through late May of 2020. The S&P 500’s 50-dma rose last week for a 
37th straight week. The price index rose to 3.5% above its rising 50-dma from a three-week 
low of 2.0% above its rising 50-dma a week earlier. That compares to an eight-month low of 
0.4% below its rising 50-dma during mid-June and is still down from its 19-week high of 
5.8% above during mid-April. The index mostly has been trading above its 50-dma since 
late April 2020; in June 2020, it was 11.7% above, which was the highest since its record 
high of 14.0% in May 2009. That compares to 27.7% below on March 23, 2020—its lowest 
reading since it was 29.7% below on Black Monday, October 19, 1987. The price index was 
above its 200-dma for a 56th week and improved to 12.2% above its rising 200-dma from a 
four-week low of 10.6% above a week earlier. It had been at an eight-month low of 9.2% 
during mid-June. That compares to 17.0% above in early December, which was the highest 
since November 2009 and up from the 26.6% below registered on March 23—the lowest 
reading since March 2009. At its worst levels of the Great Financial Crisis, the S&P 500 
index was 25.5% below its 50-dma on October 10, 2008 and 39.6% below its 200-dma on 
November 11, 2008. 

S&P 500 Sectors Technical Indicators (link): Eight S&P 500 sectors traded above their 
50-dmas last week, up from seven a week earlier and down from ten in early June. 
Industrials moved back above in the latest week. Energy was below for a third week, 
Financials for a fourth week, and Materials for a sixth week. That compares to all 11 sectors 
above at the beginning of May and just four above at the end of January. Four sectors have 
a falling 50-dma now, unchanged from a week earlier and up from just one sector with a 
falling 50-dma the week before that. The four sectors in the falling 50-dma doghouse last 
week: Energy, Financials, Industrials, and Materials. Looking at the more stable longer-term 
200-dmas, all 11 sectors traded above them for a 20th straight week, and all have had 
rising 200-dmas for a 19th straight week. For perspective, back in April 2020, just one 
sector (Health Care) was trading above its 200-dma. Energy’s 200-dma finally turned higher 
in mid-December after mostly falling since October 2018. 

https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9YJ3p_97V1-WJV7CgZRpW2MQP187rTvpNW5FkWbh4972tLW3xlQpc9hfdJBN8t6zYxSzzF3W8fhnxc1Z4PzzW5hxjB48BMmJmW7j2Clp8mfsT8W1LqvtR6K50jZVy7qfl9k0MNnMRnH8Bl1wWyW5J-g8151_-jYW696LVc65HPZfW3fxVfk3fT_FpW49TQZR2gSDZ0W11V4xS4Qs-Q8W6MYCkF7C5DvLW2zBQV81RWX5_W7yDzhT4RBRMqW83ZRr040ST01W27J34d7rKmM-W55XFsl39W2DnW5f1nBk8vwrDdW1Hy_hs8NzvCsW6dQVqd2MtQ5f3dfc1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9YJ3p_97V1-WJV7CgFqzW6TDdDv2xC9G1W3mYnl_6p-TRbW4sXSsy6X7mxSW6QSGkF69qwrLW5BvpyH9c7VGsW5-w28s7RL4r6W7D72YR1cnLfRW5WW5RV44tNThW3wL-jc1lTP-fW303RQw7Kb5nQW13XFXn8wty6QW8Xw41Z3-QHKXW1PCSTg4z0GzNW24NmzW5lbryBW38zVRY3LgmftW3v28nx1L503fW5sy8my4G6CY9W5yXVdg8HsjssW3mfYpF72YqZ8W3Z6y2_8lGW_PN4QsVRkw1b9GW6hTbPG6Ln0x1W4kYFlx8vHBb_W2j0BwN4xSzMW3b-H1
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US Economic Indicators 
  
Leading Indicators (link): Leading Economic Indicators (LEI) continued to set new record 
highs in June, not posting a decline since last April, climbing 0.7% m/m and 18.9% over the 
period—surpassing its previous record high during January 2020 by 2.8%. Last month, 
eight of the 10 components of the LEI contributed positively, while building permits (-0.15pt) 
and the average workweek (-0.14) were a drag. The biggest positive contributions were 
recorded by jobless claims (+0.25pt), the ISM new orders diffusion index (+0.21), the 
leading credit index (+0.18), the interest rate spread (+0.16), and consumer expectations 
(+0.12). The Conference Board noted that the upward trend in the LEI, which began with 
the end of the pandemic-induced recession in April 2020, accelerated further during Q2. 
They are projecting real GDP will expand 6.6% this year and a solid 3.8% next year.  

Coincident Indicators (link): The Coincident Economic Index (CEI) has increased during 
11 of the 14 months since bottoming last April, with the only decline occurring this February 
(-0.6%); it was unchanged the last two months of 2020. The CEI climbed 0.4% in June and 
13.7% over the 14 months ending June, to within 1.8% of its record high posted in February 
2020. Once again, all four components of the CEI contributed positively, led by employment 
and industrial production. Here’s a look at the June performance of each: 1) Employment in 
June was stronger than expected, with nonfarm payrolls rising at a 10-month high of 
850,000, with total payrolls recovering 15.6 million jobs since bottoming last April, though is 
still 6.8 million jobs below its pre-pandemic level. Private payrolls climbed 662,000 (in line 
with ADP’s 692,000), with upward revisions to both May (to 516,000 from 492,000) and 
April (226,000 from 219,000) adding 31,000 jobs. 2) Industrial production in June expanded 
for the 12th month since bottoming last April, climbing 0.4% m/m and 18.9% over the 14-
month period to within 1.2% of its pre-pandemic level. Manufacturing output edged down 
0.1% last month, its third decline this year, as manufacturers continue to struggle with 
supply-chain problems—chiefly a shortage of semiconductors, which triggered a 6.6% drop 
in June motor vehicle production last month. Despite these challenges, factory output is still 
up 23.3% since bottoming last April to within 0.8% of its pre-Covid level. 3) Real personal 
income less transfer payments increased in June for the fifth successive month, by 0.3% 
m/m and 2.3% over the period, to a new record high. 4) Real manufacturing & trade sales 
climbed for the third time in four months by 4.0% over the period to within a fraction of a 
new record high. (Note: The latest data for both real personal income less transfer 
payments and real manufacturing & trade sales are estimated using statistical imputations 
to address the problem of lags in available data.) 

      
 

https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgQpfW71MzYC73Dbw0W2DjVNH2J8k47W5ZRM6J4Lx3WDW14f4wl6kYyJQW7FkYn66zNGB8W86hQVp5k-d3ZW5zb6KD8M3vKDW98SkYy3l4ry5W8Y-1gy41gvHrW31j-cR3P8cpzW95lJcg2s2RcZW5b1vkb5rZyHcW7577cT2VwCtXW34LTGV7jp70QN3L20bRcqJ5cW8tn1bM7VXdT-W8zt0cn2khZ9rW45TLzL2cGD-4VqLWPV3qHKQmW1Zhxvt293X_4W1SJ69x7xJysrW88Rk3G9kBXyz3nl41
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgWMRW2nfk3n5CYqtzW5j7NZ281kzWFW52040t7Gjd2qW24GrvW93t_lDN7GDcwJ_BVh8N1WXll7L99NnW2z0-NS7cjGrzW6B524p2FfMrXW686nlH38xqVNW2X-Br83nvynrW3nk0P677Wk_qVtw0wc8SsTy3W2MCRvS7dyMywW9hlwvy4tPQ57W6_mPfx3rNHY7W7fLf3v1d78bwW2JPQ507X4y9gW4T4Fwr6R1RzWW7B0y4t51cM5mW3XBljm5TCHXKW8fRqc68t2pSpW5WRqFb8FBqPj3pRq1
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Regional M-PMIs (link): Three Fed districts have now reported on manufacturing activity for 
July (New York, Philadelphia, and Kansas City) and show the manufacturing sector 
expanded at a faster pace—with the New York region accelerating at a record high. The 
composite index accelerated to 31.6 this month after easing the prior two months from 35.8 
to 25.0, as the New York (to 43.0 from 17.4) manufacturing sector grew at more than double 
June’s pace, while Kansas City’s (30.0 to 27.0) moved back to within a hair of April’s record 
high of 31.0; Philadelphia’s (21.9 from 30.7) measure slowed—though remained robust. 
The new orders (to 25.4 from 20.2) measure saw an acceleration in billings, driven by a 
near-record rate in orders growth in the New York (33.2 from 16.3) region and an 
acceleration in billings in the Kansas City (26.0 from 22.0) region; Philadelphia’s (17.0 to 
22.2) rate slowed, though was still strong. Meanwhile, factories added to payrolls at a 
record rate (to 25.6 from 23.0), with both the Philadelphia (29.2 from 30.7) and Kansas City 
(27.0 from 26.0) measures just below their record highs of 30.8 and 29.0 posted during April 
of this year, while New York (20.6 from 12.3) manufacturers hired at the fastest pace since 
June 2018. 

Regional Prices Paid & Received Measures (link): So far, we have prices-paid and -
received data for July from the Philadelphia, New York, and Kansas City regions. New 
York’s prices-paid gauge eased for the second month to 76.8 from May’s record high of 
83.5, while the prices-received (to 39.4 from 33.3) gauge accelerated to a new record high. 
Kansas City’s price data followed a similar script—with its prices-paid (to 78.0 from 79.0) 
gauge easing for the second month since reaching a record high 86.0 in April, while the 
prices-received measure reached a new record-high 52.0. Meanwhile, both Philadelphia’s 
prices-paid (to 69.7 from 80.7) and prices-received (46.8 from 49.7) measures eased this 
month from their June readings, which were the highest since June 1979 and October 1980, 
respectively.  

Existing Home Sales (link): “Supply has modestly improved in recent months due to more 
housing starts and existing homeowners listing their homes, all of which has resulted in an 
uptick in sales,” said Lawrence Yun, NAR's chief economist. “Home sales continue to run at 
a pace above the rate seen before the pandemic.” Existing home sales were in the plus 
column in June for the first time in five months, climbing 1.4% to 5.86mu (saar), after 
contracting 13.2% during the four months through May. Sales are down 12.9% from the 
recent peak of 6.73mu in October, though 2.8% above the 5.70mu level before the 
pandemic hit. Single-family sales also advanced 1.4% to 5.14mu (saar) last month, after 
sliding 14.4% the first five months of the year; these sales are fractionally above last 
February’s 5.11mu. Meanwhile, multi-family sales remain at a high level, climbing for the 
third time in four months by 2.9% to 720,000 units (saar); sales are within 4.0% of the 

https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9YJ3p_97V1-WJV7CgMqsW3YST6Q2J60vcW4jgkqH6HPX-4W62qTp68681JWN1M8FnQSxHXsW4fv3z3457TN9W2ZQWbt2JB5tlW1yZGSK1ZD1yXW8s04YC2jVmp9W5hjQm06-GT5RW2mBC6b6x64l3W7ZQsBV3D-BLHW7vrtlN41gqW0W4Gl7fz2LkN-VW6cX17_7fz1gsW1bn97d77LVvfW2CBTcW1HBB1kW5HxD3l8Hbg_ZN1dyh_fzQ5v8W4rhXsQ2QKC5TW1SZg_T3Q2wtvW7W7D5R559PlkVH9CqM9lSWD8N4yQx9ZXGWYYW80g87V6Qg4tY3fTz1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgVwHN4hgCH1LdbbxW86Vl-y5fDJ04W1CXccm4H6N2zW5J7kr_70qCCtW83VXs35w5HPFVW-nL44JPwLYW85DrPb71ngfkW6hNtB48W2HgHW6Xd9YV5qJX0DW4YJ-Mv2k9TpZW4qJGG-4Gp9hkW9dhpkj96bBbtW7sgn_T4T38KtW6tmr4P473nyTW2zCnCQ5V2jKRVQrJ-k8vJJN-W8MC_vC771Rh1W6gvjS04y2q_NW4bDgVM8M48nNVK1glF2nBkkJV6Fk4z6k44sZW1MYGpd3VF8hP3lM_1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgW18W98slgp2M7lSmW3LTlgz5dr7Y7W8RcPql43m83sW3VNs944db2hMW7k18Wg5PZMkTW8M1hgn5ZtvfDVzPD-M5Yjhf5W73KqnH5Df5HHW8zBpt11M4HR7W36bhtb78Yt07W71S2z14fzs8VN7Q5N0zWqkJHV7_nfS7jjvX5W81kRCP93Zz0zW5wHQ0f1rVTN7W1yN9M74dZSnSW65MDW-3q-HHZW4t2VvG8G2KL_W27PvVk1lnVsZT5rvQ2rzHGlW73C0QC7qqCgCW8rldWh7Lz5F43fl71
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recent high of 750,000 units at the start of this year and 22.0% above last February’s 
590,000 units. Regionally, total sales rose in three of the four regions in June, while all 
remain significantly above year-ago levels: Midwest (+3.1% m/m & +18.8% y/y), Northeast 
(+2.8 & +45.1), West (+1.7 & +23.7), and South (0.0 & +19.4). The lack of inventory has 
boosted existing home prices at a double-digit pace in all regions over the past 12 months, 
with record year-over-year gains in the Northeast (23.6% y/y) and Midwest (18.5), while the 
South’s (21.4) was just a smidge below May’s record 22.4%; the West’s (17.6) price gain 
eased from May’s near record high of 24.2%. Yun noted, “At a broad level, home prices are 
in no danger of a decline due to tight inventory conditions, but I do expect prices to 
appreciate at a slower pace by the end of the year,” Yun said. “Ideally, the costs for a home 
would rise roughly in line with income growth, which is likely to happen in 2022 as more 
listings and new construction become available.” 

 

Global Economic Indicators 
  
US PMI Flash Estimates (link): US private-sector companies reported another substantial 
expansion in business activity during July, according to flash estimates, though growth 
eased for the second month, as firms continued to report widespread capacity constraints. 
The C-PMI eased for the second month, to a four-month low of 59.7, after climbing to 68.7 
in May, though remains among one of the fastest readings recorded in the survey’s 14-year 
history. The M-PMI (to 63.1 from 62.1) reached yet another record high this month, while 
the NM-PMI (59.8 from 64.4) fell to a five-month low due to labor shortages. Costs burdens 
remained prevalent once again in July, though input inflation slowed a bit from the price 
increases posted during May and June, which were the sharpest since comparable data for 
goods and services were available in October 2009. As a result, selling price inflation for 
both goods and services remained historically steep this month—posting its third highest 
increase on record—as firms sought to pass on their higher costs to their clients. Overall, 
firms remained optimistic this month, though the measure slowed to a seven-month low, 
reflecting concerns over labor and material shortages, rising inflation, and continued worries 
over the pandemic. 

Eurozone PMI Flash Estimates (link): “Eurozone flash PMI hits 21 year high as economy 
reopens,” is the headline of July’s Flash Eurozone PMI report—with the C-PMI accelerating 
for the sixth consecutive month from 47.8 at the start of the year to 60.6 this month. The 
NM-PMI (to 60.4 from 58.3) shows the service sector grew at its fastest pace in 15 years 
this month, while the M-PMI (62.6 from 63.4) showed the manufacturing sector expanded at 

      
 

https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgRZMW4XqmvC3MQ6DRW3jf6_h3G5LZ3W5Xl3r85zlw6tW1RVwyh6y6Zq6VnR7_n6J1D3zW4Sb9SM1MlgFSW7MXsNK3bK92XVmTYvq1vwDxYW6gxWJ88YFnQRW8MKxcC7B7-nsW7jjD0g7j7WsqW8Jp2mM897sFQW8GnZPS3Y-NC7W4pcjqT3kdjvvW4dVBGw1WJ3ZkW5Hq5pL2R8BG5W5MTRg62hHGBtW8F2HvY3-0mmhW10L_xB7LpSw9N7_J-GlGKgbqW4y6GHH885KTpW6MBq-W2nLrgj3hTJ1
https://hn.t.hubspotemail.net/e2t/tc/VWG0Sx1Xs5BpW70cctK23q80sW4Rs6st4vrcHYN1n_9Yp3p_8SV1-WJV7CgC_rW3n7nGF8vdVmBVLV2dp4cHMLzVP9K--7DSd6mW24lpC01y1gyyVPkCXc2cdtbcW3b1d8j7klp7qW270HFw6dYcchW1gw7QX7Pr3bWVKGyhM2GY8gvW6h_X-z4nl0zdM6Q8SXlryb2W25kwtr46NY2kW8J8r52437c5PW77mBr270GCPyW1xzdGc6mc6bYW44KNtB3-GcWMW6Rv05s5cfg27W7b0xmV8_H7cNW8XHyhw3L8cQ-VM-xHh3tJlRpW5lhcl01nyXCZW1hkvTp4KHH2g32Tm1
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a slower, though still robust, rate, linked to a worsening supply lines. Germany led this 
month’s upturn, with its C-PMI (to 62.5 from 60.1) showing the strongest growth in the 
history of the series going back to 1998, led by an unprecedented expansion in the service 
sector (62.2 from 57.5), while the manufacturing sector (65.6 from 65.1) continued to grow 
at an explosive pace, though a bit slower than March’s record rate of 66.6. Meanwhile, 
France’s C-PMI (to 56.8 from 57.4) slowed, but growth was just shy of June’s 41-month 
high, as both the NM-PMI (57.0 from 57.8) and M-PMI (58.1 from 59.0) showed growth 
eased a bit but remained strong. Aside from Germany and France, growth in the rest of the 
Eurozone, on a whole, recorded its sharpest acceleration since June 2000. Supply-chain 
delays remain a major concern for the Eurozone’s manufacturing sector, hampering 
production and pushing costs higher. Higher costs have led to near-record increases in 
average selling prices for goods and services. Also weighing on the outlook is the Delta 
variant of Covid, with rising case numbers pushing optimism in the Eurozone to its lowest 
level since February. 
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