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YRI Podcast. In our latest video podcast, Dr. Ed discusses the main points of today’s Morning 
Briefing. 
  
US Economy I: Regime Change & Alternative Scenarios. There certainly are lots of moving 
parts to consider when forecasting the outlook for the US economy. But maybe, if we keep it 
simple, the path ahead will be clearer. 
  
In the early 1980s, President Ronald Reagan and Fed Chair Paul Volcker broke the back of 
inflation, setting the stage for the disinflationary economic boom of the 1980s-2010s. Now at the 
start of the 2020s, President Joe Biden and Fed Chair Jerome Powell are setting the stage for an 
inflationary boom. 
  
Of course, that’s an over-simplification but offers a useful perspective as we consider the following 
possible outlooks, with our subjective probabilities of each in parentheses: 
  
(1) Classic boom/bust cycle (15%). Pessimists can predict that the boom won’t last very long 
because it will be too inflationary, causing bond yields to soar and the Fed to tighten monetary 
policy sooner rather than later. In the past, rising interest rates would eventually trigger a financial 
crisis that turned into a widespread credit crunch and a recession (Fig. 1). Booms, especially 
inflationary ones with lots of speculative excesses, tended to lead to busts and bear markets in 
stocks. That scenario raises the interesting question of how we will get out of the next mess. That’s 

 
Check out the accompanying chart collection. 
  
(1) Reagan & Volcker versus Biden & Powell. (2) Different spins on the inflationary boom from 
pessimists and optimists. (3) Tech-led productivity is the only way out of this mess. (4) Too 
many college graduates. (5) The meaning of post-pandemic life. (6) Fear of shortages versus 
fear of inflation. (7) Business cycle on fast track. (8) Base-effect inflation should diminish in 
coming months, but rent inflation could rebound. (9) Two conflicting measures of medical care 
services inflation. (10) Inflation remains subdued according to Cleveland Fed’s median CPI. 
(11) Movie review: “The Woman in the Window” (+). 

https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb6t5nxG7V3Zsc37CgSBnMGPFVJRqgVLW8nDJLL3LTPMXW57-sbF8FwDJRVrx7494jDt7yW4Cyphx3dBl0kW8y0QWw9jWDgnVS49HW5Mhp0VW8CxpcG57FnNDW7wz-s_2b4lxNW4yWhrg82jNrmW3fMLn96bJSqrW8PBGfr5MX9ZWW6HbbXd4_nbWnW3Q9C228vT0-CW8KWFG-4NCQDrW7jv7k21mbnnlW28Bp4M4L4xYYW8rZv-m5rd5GXW7kR77j1Vd9kHW1lc9w82MmMjVW3jDWvN5cVlTJV4GNmb19yJ0hN7X2m3l9Y_1pW8NY0cy2JSqk0W7qgd8Z99bPNbW4bqz8B63DHjcW1pXBfs2MWH8mW6xR20B33KGT3N6RCKLBDlDw6W1cXL4F8nWzqgW3yHzdR4ycK8ZW1d_knj6cyFDf3g5w1
https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgYh_W1KQyJX1gJHW6W7cSwY87RT8fxN7HZv-FJ9-WNN5ZZsDJ_FjDHW87cfZD6GN0yyW20Hk-62q7dCQW84RKvm6lHny_W6c54HT71qQx1W6xqt9p38qGrjVZBH1t2D-ZDvW30fYps8pN8z-W272d4v7lM3FyW7VWDs-1CtbW0W1KHW0p38Bcl2W2G3mKs5HY0CZW18KNq21VxM6bW8Wq5Tx6D3KvfW5sybxc4TJvJvW82Vj5P4cYPFSN28jWhPvsnVGW9lqHYC2lnHMvW8bjyPy3P5dsR34Fz1
https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgV3yW1Wn7sN6D_Q6bW8khmt363nlCpW12NZhf2N7B8BW5ZtCD83SFQXrW6j24bn5sfb9_VTGW1p4P_LndW1SGPJb1YfqSjW2CgMxk6VXdVhW4Pvx2Y2jddPRW6Nh7wW2B5Y1tVlPPkm3RhvJrW3zn-N_3jfRsLW6SwwgZ31PhMXW572D9f8Hj4H2W39Wz5j6-4KFDW59K9rf8zMBhDW3gNclG4bQbnZW7hdR7b6y831gW1Yf2r771zCMTW31R00C2ZNRZvW8Jp_Nl7VpwtyVrxYsf4N4fzJ33BM1
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a subject for another day, hopefully not too soon. 
  
(2) Prolonged inflationary boom (10%). Optimists can counter that an inflationary boom with rising 
interest rates doesn’t have to lead to a recession, at least not for a while. If it doesn’t, that scenario 
would certainly boost earnings much more than widely expected for the next couple of years and 
offset any decline in valuation multiples. The direction of the stock market would be sideways in 
this scenario, with plenty of opportunities for stock pickers to outperform. 
  
(3) Productivity-led boom (60%). A more optimistic and bullish outlook hinges on productivity 
leading the boom, which may be happening already (Fig. 2). Productivity offers the only way to 
overcome the increasingly troublesome structural shortage of workers, especially skilled ones. 
There are certainly too many people with college degrees and not enough people with skills of the 
various trades (Fig. 3). 
  
(4) Stagflation (15%). Alternatively, without a tech-led productivity boom, the result could be a 
return to the stagflation of the 1970s with rising costs getting pushed into prices, resulting in an 
inflationary spiral, making the pessimists right. Keep in mind, though, that productivity growth 
collapsed during the 1970s, while it’s been heading higher since late 2015 (Fig. 4). 
  
(5) Bottom line. The subjective probabilities we assigned to these four scenarios imply a 60% 
probability that the rebound in inflation will be transitory and a 40% probability that it will be more 
lasting. What about deflation? That’s a possible eventual scenario but only after the boom turns 
into a bust. 
  
US Economy II: Consumers Will Decide. The outlook will also depend largely on how consumer 
behavior might have been affected by the pandemic. Consumers’ responses to the recent jump in 
inflation will be especially important. Consider the following: 
  
(1) Will they buy in advance of price increases? The Internet has allowed consumers to become 
extremely price conscious, easily finding what they want at the lowest price offered and even 
shipped to their doors at no charge. They haven’t felt compelled to buy in advance of price 
increases ever since the Great Inflation of the 1970s. In recent years, bursts of demand more often 
have been caused by big discounts offered during Black Fridays and Prime Days. 
  
(2) Will they buy in advance of shortages? Perhaps now in the post-pandemic era, frequent and 
widespread shortages will convince consumers to buy what they need before the goods and 
services have sold out, even if they have to pay more than the list price and certainly without 
getting any discount. Fear of shortages of goods and fully booked services may be the new 

https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgCKzN8m9NnNNVjw0W2T2cF58RQbPBVxyrJb79gyR5W7B09mS1bgRFpW8J5kS144yfVLW70z35m5R1_50W902m661VCJ6yW5rq5ct5Ms3k0N1D9Ryb6fm7PV-WVV649RRdHW5GQ0kK3sSt9bVlrqDQ5d936zW7nhFSK3djXSJW8lW2HR1K4SLwW4X1Jtv1xZwvhW4RjyMN3kD5FRW8G02qY6MR011W1TLM1T81TtfqW2Zv5nq4Ltjf9W2p86kC3jdRXkM51qMV2H2sSW7J6FKV1kKTK13pNG1
https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgXtSW6RMLjD77_RLSN7Gt9zLtXYXbW60b-QD4K9q44N5RhCbwvDZy0W518mYj3l4_3tW5R-JwD2XbTRKW46rc4T61TnSvN4kJg12QhhKxW10lQ0c3tsfmqW4GdGpT1P3jdFN52jVJGbSPnrW4_-C047-tlVMW3lbhlv409zvWW5dhZ3p4t1zKgW3-cbbj61DGlJW1kjbs_61tFMTW6ln7Y818PZZ9W1rWGfk79h6DWW6BkK142k0GxvW7k3YpM2n69f3W77KjJv7BlxnHW3tKW0v4Kz2fg35_C1
https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgPglW4kCHxn8Tbg6qW1VgDVR35Q0mzW7Pw6nG1Mz0gYVrhRWV1K9pX4W54rjXS3x6w-PW1-n_nX7HQM9FV1l9D51JvvPTVkjQXm6N1xwrW45rRgc1xG91TW5jGtmQ1HKKFLW37NKXL2StMVxW4DWvRk5HH-d_W3c3CqF7Xppw4W8zFygv1QNTL_W5Swsm14MlKhpW1N24ZN7MMZsgW5Cr4zf4H5LFdW5pbbk03bLky4W7K7Vns24xNRrN8YWmb3FF6gfW8nzCs129Qpz2W6L24Fv53JRrF3qpC1
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normal. The price is no longer an issue; it’s getting the rolls of toilet paper, used cars, and hotel 
rooms we need and want before they have run out. 
  
(3) Is the meaning of life still shopping? The pandemic may have made consumers realize that life 
is short. They have had some time to reflect on the meaning of life. Many might have concluded 
that it is all about shopping, dining out, good seats in the stadium, and more sightseeing vacations. 
Their attitudes toward working for a living might also have changed, with more expecting to work 
from home or come and go as they please as long as they get the job done. Some might have 
decided that living on government benefits beats working for a living. 
  
In addition to dealing with the recent jump in prices, consumers have other challenges up ahead. A 
significant slowdown in consumer spending and the economy is possible later this year when 
unemployment benefits run out and moratoriums on rents, mortgages, and student loans come to 
an end. Then again, the 12 months through March saw $4 trillion more in M2-type liquid assets 
than a year ago, and consumer revolving credit is down $97 billion over the 12 months through 
March. And of course, there is a record number of job openings for those who would like to go 
back to work. 
  
(4) What will businesses do about rising labor costs? The outlook will also depend on how 
businesses respond to the shortage of labor. If they scramble to increase wages without increasing 
productivity, they will have no choice but to raise prices, resulting in a wage-price spiral. They 
might still find there simply aren’t workers to fill their open positions even at higher pay, forcing 
them to reduce their output, resulting in shortages and upward pressure on prices. 
  
(5) So where do we stand? Recognizing that there are important differences between the 1920s 
and the 2020s, we think the similarities will prevail. Consumers certainly seem to be in a Roaring 
2020s mood. They’ve accumulated lots of savings that could keep the economic boom going for a 
while. Nevertheless, we expect that their pent-up demand during the pandemic will diminish over 
the rest of this year and that producers will restock their inventories, alleviating shortages. The 
Roaring 1920s was a period of great technological innovations that boosted productivity and 
standards of living. The same is likely to happen during the 2020s. Stay tuned. 
  
US Economy III: The Inflation Question, Again. The US economy has experienced a V-shaped 
recovery, with real GDP surpassing its previous Q4-2019 peak during the current quarter (Fig. 5). 
As of May 14, the Atlanta Fed’s GDPNow model showed real GDP for Q2 tracking at a remarkable 
10.5% annual rate. So Q2 marks the end of the full recovery in real GDP and the beginning of the 
expansion phase of the economy. Booms usually occur at the tail end of expansions. This time, a 
combination of insanely stimulative fiscal and monetary policies has resulted in an unprecedented 

https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgQ3JW5728GC2GbNf5W3dhtrq5-Z8FrW3m_JZ856WsBlW996L0h8Q4y0HW6LxKzH9bdcbSW8htbjF2jL8DqW1hlSYr9jKk9XW21klNK6dfjB7W95bfFs6ftyYGM-yJ6sTZw_YV_xFyz2J1lshW4THj7n9h3K9PW8dP-mM2ddrqDW5D5L0W79V-lPW1cJt1y7nPhFSW5kd-Yc1TQ5b1W2jFR9L8jr45qW8S3nrK1vC9yjD1Vd6KNTq8N6qK5s-mHB8QN8V6dPc2KjyYW7LSqDc4Hv4DC3m2X1
https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7G3p_97V1-WJV7CgZ9LW5JB9_42Mj_-CVczWNC3prsWZN6r__Y-T-LCfW5mGv8S8p_PsSW8qM_G91wJMYxW1phR3l2HsMHVW8CV4309ftJFlW4-l5N07xZCc5W3YHd3S8CMvLlW1bzDNT2128t2W6vD7NJ8znR79W5M35nr8KzxssW90mzPQ5KKMVJW4_FxBb250Zc8W1JLtvB7_td0ZW5dzHX15n24vbW7NsYb17RYSmfN3KnqqG__sL6N8Nlq7sJV0L1W3CQdT02zBfCNW3zHbnm73n_qCW6DHPQR3B0ByDW6GjNlC2Dy1tQW5KWNKD6kxn_G35yf1
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boom at the start of the current expansion. 
  
But is it an inflationary boom? There’s no question that inflation is back. But is it transitory, as Fed 
officials believe, or here to stay for a while? Debbie and I are in the transitory camp, for now. 
Neither the higher-than-expected jumps in April’s CPI (up 4.2% y/y) nor those in the PPI (up 6.2% 
y/y) resolved the debate (Fig. 6). Consider the following: 
  
(1) CPI upside outliers. Some CPI categories were driven higher by the “base effect.” These prices 
were depressed by the year-ago lockdown: car & truck rental (up 82.2%!), gasoline (49.6), lodging 
(7.3), and airfares (9.6) (Fig. 7). These prices were boosted by the boom in housing demand: 
appliances (12.3) and furniture (7.8) (Fig. 8). 
  
Used car prices jumped 21% (Fig. 9). The pandemic increased the demand for cars as people 
decided driving by themselves would be a safer means of transportation than taking mass transit. 
The Manheim Index for used car prices suggests another big jump in the CPI measure of this price 
during May. 
  
The base effect should diminish over the next few months, providing a better handle on the 
underlying trend in consumer price inflation. We reckon that the headline CPI inflation rate will 
range between 3%-4% through the summer and then settle down to 2.0%-2.5% later this year. 
  
(2) CPI moderates. Meanwhile, several of the more heavily weighted components of the CPI 
continue to moderate. Rent of primary residence was down to 1.8% y/y during April from 3.5% a 
year ago (Fig. 10). Owners’ equivalent rent was down to 2.0% from 3.1% a year ago. These two 
components could turn from headwinds to tailwinds for inflation if more renters decide to stay put 
than to buy houses, which have seen their prices soar as a result of strong pandemic-related 
demand and a shortage of supply. 
  
Also moderate has been the CPI inflation rate of medical care commodities (-1.7%) and medical 
care services (2.2) (Fig. 11 and Fig. 12). However, we are concerned to see that the PCED for 
medical care services has been trending higher, rising to 3.5% during March, matching February’s 
rate, which was the highest since December 2007. This measure has tended almost always to be 
lower than its CPI counterpart. Now it is rising above it. This effect may be pandemic related, as 
the CPI includes out-of-pocket costs to consumers of medical care services, while the PCED 
version of this measure includes government payments for medical care services. The government 
is clearly spending a great deal on Covid-related medicines, vaccinations, and hospital stays. 
  
(3) CPI alternative measures. The Cleveland Fed calculates a whacky “median CPI,” which 

https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgPtbW5DbnzX5KcMCsN95sqvB7MsysW4KQ8yN4FzwvdW8j-fVk6dSTScW7qnFv06ldfBsVG8HrD2TLs1QN50KL5-Dhr92W1S9fkY6Y7znGW5SvrJG8bkMsmW6hTmTc4zJFZmM651XLVKhvRVfH4364Py169W5Yb7y77sf-mtW4xfnSH3rf8rTV7sMVy8HR4M8W5rxR6L5sbw3gW43F2Lb22nxyWN5HmJmRkqn46MVlyJNms8SHW6zt1gD2vpfKbW58-n064gYFj5N431MSXm1Wbg2wy1
https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgVpQW6KXz4n123zQNVkfDqK936HyYW3mXsXw1c2cRcW7QrzT22rwWk_W67mP3h4MjDPbW2wGySN63QKsrN3vqnGDPB90qW7dl4TY3L5CLZW53w90z4sZPJwVdLjGS4bbCQfW3zZHjs1fy_YcW52nB533dDZMrW8bV9Q04Gr19GVRY3tk7VNj1_W2ZHsMj6W0tt5W8m83ty2jz4QNW6qs0R17PBBx3N8hFbyvBy67GN74VYZx_PH-cW8gTK_d8p4j7_N1Pwqr5CSQKWW443VC42_JL2w3p5Q1
https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgY-hM7q6wRvhp7WN9cYmjzT6yYHW4hyYc639P045W3mdqxp5xnnPzW6jHWxH39RnjfW49Fhsg9dxg_YW5k_6KD8NrBLqVMzSdv8lv5TnW44JzKm1pqWHvW1D-G4k734yvfW8BjYMV4H-9LYW4-Lhv-6XN0vzW92p83P4W7vFHW9dPPmR5yRc2YW5nhGZQ5jsLGsN8TY79rn4ymhW7JZmwV2mL2c3W3BG7KW1vJxvZN6Gb-r4cCpWMW3WKzCq2CZq7FW65RX0w2lpM90W3qm6Yv85fPMS34Tv1
https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgG-kW9jY_dm7tsV8ZVsTgWf8KqvXBW46H7_z8wgW00W8vdPjC7hDZhlW8r1WtJ9m0czKW4GpJ697szzhyW3mZRXL55Lsv0N3ZQ9gPKPThcW6dWl7L6xC3JyMgkQ70p45YfW2YkJXb8PNh9MN7BtvfTwwtzXVvssH63GRxWfW2kNkyG1_G5P7W4Q33S-5Cd5MbW48thh68VF5TcW8qGbsb6l87ckW75KJ4d5Bqb8yW8tGChf5tQGl9N1HzmsZBkR8jW1XxNbP2LPbHDW8tl3Ks6SV0Kw3ljC1
https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgL_jW6BPv2M3Grmv_VTFdXp1_1_C1W85bynR2QjJNtW2qFwgJ5jckx_W5jdW2n5dplR-W6M8LFr8MYQsLVBFK354BdczvW4bbjgT4nmw1_W5B6SH61QKCjfW1Xbg6c2-mw4qW468Cnw4N2x14W6tcnpD72RS7xW3-cjVG3NxwbFW2WM8VH7FHsn2V2Kb853sf_YHW6mK6513YG-hGW1_XxlQ2Ht30xW3bbC8388LRnJW5PGXMz3zJFNGW2RcGqz8SlLCrW1k00-b2wf77YW6--5812P1_Jc3dBf1
https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgMPTW4xJqch5KVr5yVgnHCV7kg98_W3Fmg806d42KPW24Q0c_6l1g_zN3xCjmmZw6_KW2jr8Bs14NVf_VFb1r93MmR7zW4B-2068_tgKHW77MrMT9bMh6sN8jfwcjGm-S_W90dRYm1Gkm7hW3FtlGQ2Njv38W3zphy05D70TKW8jmY6140RpLCW9362QS7h9xbyW7bDSm456zcZTW87rql536T5tQN4K3nK5QWCDDW6BXNDG6GPW6CW1Pw55v7Tf-4GW98xMvV67pLdkW90ZzkX1Px_q43bq21
https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgTTrW5PJ5BV8m7f_zW90q1PF1MXhwlW1ps05l8xKnZPW1scy-T2bNk-xW1Vg60n2zzB4wW5Vf4H11LF3KBW4JHhPT11WN1pVfKKpk7jSvvJW3r_N0P9bcXDkW6qnS0p5V4txtVR_hcX3V06tPW7W_gyV38-7McW1xZXWh6ryL1-W100_C_6xXZ1cW5rYysv5snfLQVLy2GG1xJtGrW5Q_7364YvzyvW78hbyN5jmmJbW4kV0Sr70K6_7W6jnq8y4jTXCBW3-DpCr6pgzDpW6q45rW2LPTgg36xM1
https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7Z3p_9rV1-WJV7CgPlTW5RKj7s3y9_QyW4Q6vn-728XYdW3FNZcm8lSvkDW8jnNxt3kR13DW4y_Y-W68_M5HW2PVPXR17z5rkW6shMWJ1P24vhVPpWrB4CXDmTW3N9YDs8ggJPYW4Xg2nW3-b1ksVBJK_763JLs7W2zDMJw6HQs3wW3YMww_7kxq1yW3-6zq13HMhqQVJ5c3B4870JMVWP5Tb1m2BchW5C_ZWm8Z-tkKW53N4fS8yR96HW5P0wsp1JYkCdW9j48JF8278VjW8-csYT4Q370_W7PJMyb60WSBsW6RKx-h4ccdljW7cb3jw2kJhGwW38LcNc7xHNtMVTwvnY7-7p9K3hmr1
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“excludes all price changes except for the one in the center of the distribution of price changes, 
where the price changes are ranked from lowest to highest (or most negative to most positive)” 
(Fig. 13). According to the research, “the median CPI provides a better signal of the underlying 
inflation trend than either the all-items CPI or the CPI excluding food and energy.” Okay, what did it 
show for April? The median CPI was up only 2.1% y/y. It is down from a recent peak of 3.0% 
during October 2019. 
  
The Cleveland Fed also has a “trimmed mean CPI,” which is a weighted average of one-month 
inflation rates of components whose expenditure weights fall below the 92nd percentile and above 
the 8th percentile of price changes. It was up only 2.4% y/y during April. 
  
The Cleveland Fed’s website claims: “By omitting outliers (small and large price changes) and 
focusing on the interior of the distribution of price changes [the two alternative measures] … can 
provide a better signal of the underlying inflation trend than either the all-items CPI or the CPI 
excluding food and energy (also known as core CPI).” 
  
(4) PPI. The final demand PPI rose 6.2% y/y during April (Fig. 14). Some of that increase was 
attributable to the base effect given that the annualized two-year percent change was 2.3%. The 
final demand for goods PPI soared 10.7% y/y, led by a 67.0% y/y jump in the index for steel mill 
products. 
  
The PPI release includes items for personal consumption prices. The overall index jumped 5.7% 
y/y during April (Fig. 15). It is highly correlated with the CPI, which was up 4.2% over the same 
period. The core PPI for personal consumption was up 3.6% during April, while the core CPI was 
up 3.0% (Fig. 16). 
  
Movie. “The Woman in the Window” (+) (link) is a dark crime thriller on Netflix starring Amy Adams. 
It is literally so dark that brightening the TV screen didn’t make any difference since it takes place 
in the dimly lit home of a psychologist who lives alone and rarely goes out, suffering from 
agoraphobia. She does have a white cat who is easy to spot. She begins spying on her new 
neighbors and witnesses a violent crime, which she might have imagined since she pops pills and 
drinks wine all day. The thriller is a bit too slow paced to be very thrilling. However, Amy Adams is 
a really fine actress and shines in the darkness of the film, which was originally set for release in 
October 2019, but was sent back for re-writes and a re-edit following audience reaction at test 
screenings. 

       
 

https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgT7jW4VRyJ86QxZ5WW4yr2kv809YDTW8shFdQ5jmxmCF7N7wdxxK_6W4cX03T2wgSbwW7C_c7Y7WJCCvW3L_J4x33WnsDW1nSqmy6dR6hJW6nt9nM23B-B8W98YgHp3w71V5W2wSzXZ6CXxppW5hxV6m7nXgfnW8FvGfd4XL_z5W4hGmst8cKK5FV4J9F32L2wbbW8sMjgV3lFYcxW630J-w4VxKPhW3DPZDd3cBs6tW1kxbnH3VNXgMN2_kP-JfJ6JzW46zZRF4f7mf8W72DSyB2CDDk73cDK1
https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgPd1VZjqMc4npDgjW68pbKt8c7kGXW7lwnmv72C7WfW6Mww1f8rQYThW2W1cXY6nkpcbVZc1Jw5WmxqFN4jLVqF7QK2WW1-TFGf47yQlWW2VZFzV6zj097W8xd0ZQ5V9K_fW6rqg8Y1t15TJW2q2BpY20ZL9gVRjY3g4ryxgbW8rX-mq5nGjTHW1BjKZ019Z1hhW6J1bzD3_m51VW7lcsN39j5gSqW1XvQL82lTx1_W9c6cn71yKgbqW2klsFV5K9W02N78NYd63Kb4LN6w9w8Swvtv23hZ41
https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgCVxW2FscBx7_746wW3Xh5YC4fjkwyW4H1Nb95Hm-nHW5g3pyR2LJrmcMLRGGPgXGS0W3Ld59f8l0_nfW8l_tXP5WzlD9W7kNMr594z_zGW6FBfd65RPY77W5njSmS8x-PV9W719w7b4MCCPWW8ch5rp42193JW5Z02P8395zBLVX3z3L7l6LZ4W8T7VKn1JsvSMVg9Nbb4sJRgqW5mVWx18Hw-SWW25y-1h5kcRT1VGWZR46PJkG_W1symT681LljXW1mSfdQ7mDj8fW4f4zLK3KKf5x3fkY1
https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgZbzW127RQl3yhbn3W1R662z7MN0jjW7_DgVF11_zWyW94FPzL5CVyKQN1s3JFj22MlpW24sBVP6njH_8W8C4lgQ1VkNW4W6GjMTq1TxlNYW3c6g-h7-NY62W7KgDH395-vZwW3kRTLc30YFSMW2f_cXB2DCYLhW3-8YXD16QS27W6dfTjQ25JhJWW4XWgSJ7rc3wbN1tXbpHl7_G3W603M_x96sCDlV7ffP77j7xxRW8vLXg199Lm0cW1CS0Bz3LQktTW7mWGmP8zgfx0W5s5wFy2cyshf3pZR1
https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgXN1W5T-HvP27YrYXW99Ym_k20J7pcW10HpKb2zzlvVW2v9T9Y6YhCrkW4pqt9J7fKTb-W3WRFj76fDgrZW9lwxPy3H7RvxW4lMTXq7XfQq3MN5K3m6DrBtW9b3Chr4cLfdWN8nQwFwSmy7GW6mfy3C78JS0wN7PJrvv1j-HWW7xVKJ_3vGPZzN6DQMcsm77_PW2rd2hq6fWcLMW82V68B7M61fBF99RmMDdxmdW5dvHx_4cRpBDW2wXDPL4DWdDxW4VpypS7gCjGmN65GmFqwN6bR39BV1
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Calendars 
  
US: Mon: Empire State Manufacturing Index 22.6, NAHB Housing Market Index 84. Tues: 
Housing Starts & Building Permits, API Crude Oil Inventories. (DailyFX estimates) 
  
Global: Mon: Italy CPI 0.4%m/m/1.1%y/y, Japan GDP -4.6% (annualized), Japan Machine Tool 
Orders, RBA Meeting Minutes. Tues: Eurozone GDP -0.6%q/q/-1.8%y/y, Eurozone Balance of 
Trade, UK Employment, Westpac Consumer Confidence. (DailyFX estimates) 

 

Strategy Indicators 
  
Global Stock Markets Performance (link): Last week saw the US MSCI index fall 1.4% for its 
third decline in four weeks and its biggest drop in 11 weeks. The US ranked 30th of the 49 global 
stock markets that we follow in a week when 11 of the 49 countries rose in US dollar terms and the 
AC World ex-US index dropped 1.8% for its biggest decline in 11 weeks as all regions fell. EMEA 
was the best-performing region last week, albeit with a decline of 6.0%, ahead of EMU (-0.5%), EM 
Latin America (-0.7), EM Eastern Europe (-0.9), and EAFE (-1.4). EM Asia was the biggest 
underperformer with a decline of 3.6%, followed by BRIC (-2.4). Peru was the best-performing 
country last week, with an 11.3% gain, followed by Austria (4.2), Hungary (4.2), and Greece (4.1). 
Taiwan was the worst performer with a decline of 8.4%, followed by Singapore (5.2), New Zealand 
(-4.3), and Israel (-4.1). EMEA is now the top-performing region so far in 2021 with a gain of 
11.0%, ahead of EMU (10.9), the US (10.0), EM Eastern Europe (9.0), EAFE (6.7), and the AC-
World ex-US (5.7). The following regions are lagging: BRIC (-1.7), EM Asia (-0.3), and EM Latin 
America (2.0). The top-performing countries ytd: Austria (24.9), Sweden (17.5), Canada (17.4), the 
Czech Republic (16.1), and Norway (15.6). The biggest laggards of 2021 so far: Turkey (-20.3), 
Colombia (-18.6), the Philippines (-12.2), New Zealand (-11.9), and Sri Lanka (-11.4). 

S&P 1500/500/400/600 Performance (link):  All three of these indexes fell last week in their first 
simultaneous decline since mid-March. LargeCap dropped 1.4% for the week, a tad less then the 
declines for SmallCap (-1.4%) and MidCap (-1.7). LargeCap and MidCap ended the week 1.4% 
and 1.7% below their respective record highs on May 7, while SmallCap was 3.1% below its March 
122 record on March 12. Eight of the 33 sectors were higher for the week, the lowest count since 
mid-March and down from 23 rising a week earlier. MidCap Energy rose 2.1% in the best 
performance for the week, followed by SmallCap Communication Services (1.7), SmallCap 
Consumer Staples (1.6), and LargeCap Consumer Staples (0.4). LargeCap Consumer 
Discretionary (-3.7) was the worst performer, followed by MidCap Consumer Discretionary (-3.4), 

      
 

https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgNCwW2xr-_Z5xkPq8W1kCWG58HylntW9kBTdC1RBHT0W5LWzb16lND4MN7mcBNSXKwyBN3qnctn5PQMfW19_WlG1WRHjDW7yk-Sr1s24m3W41D6JL2lClQPW1_XVWq2L-m5hW3R4Crx6L2KcdW47dpjx4Rf99JW5YFRb_93gGJHW6bkqbX48r1QqW8RJBXm5wCCBYW4-dMyv5Q1DGFW2BxJZV5z_qdCW39msZx90Rv8WW1Xfcs369G2sRW5fNxnv4KJJ4KW7yYBMX2WJYFfW8VJq256MNlp-39MF1
https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb8y7m4bpV5X_Kf7CgQwdW6KFFhH4LKtfjW7xF-hB4D0j_2N5n9Md3FvsCPW12R4pm6bbMvwW5TzGbs8qyglKW11gT-V8CwG29W3jBFbq15TMW0VPhs7l85nVd4N1hDRhHg8DWFW7j_LHB6q_F24W3zFwqb68bNPFVKd96b5yk-TcVVvSVS8FrynGW1pFtnL8fG2L8W3xzd7N2g54yVW2jm4MD69S572N6jJ75_pR-Z1W79X9NY2TXZ12W7YD5B47mH0X4W8Gz-n-1rk4pKW4dj1cd2PlNCmW1m_9Hv8rw84lW5D9dkZ1pSf07W247sc5203t3HVrfzLK2g9fWLW6mmHjh4PDp25VjxgzY5gX8kbW2F8Jm-7Sbtv0W5KVxJb3sRX_1W1YP_F979Mp5GW4zh5ZH3PBh2dW3lLq1c8dk1XSW5k4JcK3Jz5MLW57C_nn6pYsckW2Q0RbX4wrSzXW5yQK5y3Qz8bZW7_QLJt39w_ghW31mYTy4fb0PfW1-CWyn7f0RvnW94rvvt3WCgqCW1vhYlD2fm2h_VBS3vV3MFGpyW5YDrB06nB17RW2pCbSH67kDx3W1rT02q34_5tGW84VT8K2q4N4NW4vTk-K4B-3jfW2sZjd_1dSqLSW11Kp9L7H5fpWW46LY3p1fLpHZW1L6sT_3hXDc0VWwdzt49v9c3W3Fn1vt4wZFPnMRbJj__hPpKW60Mbmc53dRLKW1c5Qh83xxFnrW2Xd8x36_KwpxN5sjm1d3_vxPW3rLzVD768SKyW3ZKsK_76ZC0sW7RDmtC4Hgn4bW8W7pLP10BcLM3j0c1
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SmallCap Tech (-2.8), and MidCap Tech (-2.6). SmallCap continues to lead so far in 2021 with a 
gain of 21.1%, ahead of both MidCap (18.0) and LargeCap (11.1). All 33 sectors are higher ytd, 
paced by these best sector performers: SmallCap Energy (58.1), MidCap Energy (48.6), SmallCap 
Consumer Discretionary (43.0), LargeCap Energy (40.2), and MidCap Materials (32.0). The 
biggest laggards so far in 2021, albeit with gains: MidCap Communication Services (0.9), MidCap 
Tech (1.8), LargeCap Tech (4.1), LargeCap Consumer Staples (4.5), and LargeCap Utilities (4.6). 

S&P 500 Sectors and Industries Performance (link): Just three of the 11 S&P 500 sectors rose 
last week, but eight outperformed the composite index’s 1.4% decline. That compares to a 1.2% 
gain for the S&P 500 a week earlier when seven sectors rose and six outperformed the index. 
Consumer Staples rose 0.4% for the biggest gain of the week, ahead of Financials (0.3%), 
Materials (0.1), Utilities (-0.4), Health Care (-0.6), Industrials (-0.6), Energy (-0.8), and Real Estate 
(-1.0). The worst performers this week: Consumer Discretionary (-3.7), Tech (-2.2), and 
Communication Services (-2.0). With respect to 2021’s performance, the S&P 500 has risen 11.1% 
so far, with all 11 sectors higher ytd and six beating the broader index. The leading sectors so far 
in 2021: Energy (40.2), Financials (28.3), Materials (21.1), Industrials (18.0), Real Estate (15.0), 
and Communication Services (13.9). This year’s laggards to date, albeit with gains: Tech (4.1), 
Consumer Staples (4.5), Utilities (4.6), Consumer Discretionary (4.9), and Health Care (8.5). 

S&P 500 Technical Indicators (link): The S&P 500 fell 1.4% last week and weakened relative to 
its 50-day (50-dma) and 200-day moving averages (200-dma). It was above its 50-dma for an 11th 
week after dropping below for a week at the end of February for only the second time since early 
November. It was above its 200-dma for a 46th straight week last week after being below for 13 
weeks through late May. The S&P 500’s 50-dma rose last week for a 28th week after falling for a 
week at the end of October for the first time in six months. The price index dropped to 2.6% above 
its rising 50-dma from 4.8% a week earlier and below its 19-week high of 5.8% during mid-April. 
That compares to 0.1% below its rising 50-dma the week at the end of February and is down from 
a 13-week high of 6.0% above its rising 50-dma in mid-November. The index mostly has been 
trading above its 50-dma since late April 2020; it in June 2020 at 11.7% above, which was the 
highest since its record high of 14.0% in May 2009. That compares to 27.7% below on March 23, 
2020—its lowest reading since it was 29.7% below on Black Monday, October 19, 1987. The price 
index was above its 200-dma for a 46th week, but dropped to 12.3% above its rising 200-dma from 
14.5% a week earlier. That compares to a 14-week high of 15.4% in mid-April and a 17-week low 
of 9.7% above at the end of February. It’s down from 17.0% above in early December, which was 
the highest since November 2009 and up from the 26.6% below registered on March 23—the 
lowest reading since March 2009. At its worst levels of the Great Financial Crisis, the S&P 500 
index was 25.5% below its 50-dma on October 10, 2008 and 39.6% below its 200-dma on 
November 11, 2008. 

https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgWgSW1wHTMt5gvWm1W5CP4sj1d4Vg8W4GG4mZ41m_Q8W5PnKW05vsg6WN3pGy0PFFFRYW5xSqDB7cGtYTVvMhN32-DKzqW5v85l74N3MbKW7FYgfq8Lgs8vW3HRcwG3WnxppW4sXv1q7sM5gDN2gNDn_cXrbLV8K5k77X5cTXN1HZYzWhZk3-W29FfZK9kKfzsN3PhN7QHbkD0VfSDfy72Sy8GVD0X2L5C6qW1W6mtrJm3dlV54W4xT9Bw5yRmFnW3D4WBc5h1HwrN1jQcYQRlGkg3qp31
https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgDC_W1JRx3B2wBNP2W5kjJRn3lDxzWN6M9FtX7dSGdW1lxN6S7JfTWhW951qM72k61QVW2Fd32k3C0sXgN895SJDjpZRWW777RKC1YrWyhW3x1v7m3D_V2zW4mRMCd8lHrv8W5SZQ2G45HYswW2y4RdC2jPGtQW8zFlzF5wdcTBW448r3964WGwLW8T4s9q4qp7nwVp8Vrt2r7hDqW8ClDVw5jnjbsMLpK0xYHNxTW9hJj554kX1GyW458lB-5Blr_YW5MzVlS2NwB57N7T0T6GBXsY_3nWZ1
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S&P 500 Sectors Technical Indicators (link): Nine S&P 500 sectors traded above their 50-dmas 
last week, down from all 11 sectors above in the prior week; that compares to four above at the 
end of January. Consumer Discretionary and Tech moved below their 50-dmas in the latest week 
for the first time in seven weeks. Looking at the longer-term 200-dmas, all 11 sectors traded above 
them for an 11th week. During April 2020, just one sector (Health Care) was above its 200-dma. 
The 50-dma has been rising for all 11 sectors for six weeks. That compares to just six sectors with 
a rising 50-dma in mid-March, which had been the lowest count since early November. All 11 
sectors have had rising 200-dmas for the past 10 weeks. Energy’s 200-dma finally turned higher in 
mid-December after mostly falling since October 2018. 

 

US Economic Indicators 
  
Retail Sales (link): April sales were a surprise on the downside—missing consensus expectations 
by a large margin, though the $3.6 trillion rebound in personal saving in March—to a near record-
high $6.0 trillion—suggest retail sales likely climbed to new highs at the start of Q2, as April sales 
could be stronger than first reported. Retail sales in April was stalled at March’s record high, while 
the gain in March retail sales was revised upward to 10.7% (from 9.8%)—the second-largest 
increase on record. Meanwhile, core retail sales—which excludes autos, gasoline, building 
materials, and food—contracted 1.5% following March’s rebound of 7.6%, which was stronger than 
the 6.9% preliminary estimate. Of the 13 retail sales categories, five increased while eight 
contracted, with motor vehicle and health & personal care retailers posting new record highs last 
month. Here’s a snapshot of the sales performances of the 13 categories during April and versus 
last April’s bottom: food services & drinking places (3.0% m/m & 116.8% y/y), motor vehicles (2.9 & 
104.5), electronics & appliance stores (1.2 & 139.0), health & personal care (1.0 & 24.7), food & 
beverage stores (0.4 & 1.5), building materials & garden equipment (-0.4 & 33.8), nonstore 
retailers (-0.6 & 14.5), furniture & home furnishings (-0.7 & 196.4), gasoline (-1.1 & 76.1), 
miscellaneous store retailers (-1.1 & 83.6), sporting goods & hobby stores (-3.6 & 115.0), general 
merchandise (-4.9 & 15.1), and clothing & accessories (-5.1 & 726.8).  

Consumer Sentiment Index (link):  Inflation fears sent the Consumer Sentiment Index (CSI) south 
in early May, with the both the one-year expected inflation and long-term rates shooting up to 
decade highs of 4.6% and 3.1%, respectively. The rates were at 3.2% and 2.7% a year ago. The 
Consumer Sentiment Index (CSI) unexpectedly slumped to 82.8 in mid-May after rebounding from 
76.8 in February to 88.3 in April, with both the present situation (to 90.8 from 97.2) and 
expectations (77.6 from 82.7) components falling, following gains of 11.0 points and 12.0 points, 
respectively, during the two months through April. According to Richard Curtin, director of the 

      
 

https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgQyLW6sTdl_64_hdsN2kW1WRWG8r7W4pF16_8z36xzW13sqkJ75jfRkVYRXNv56Dgf0W5GQPbC8q-0cCW2nLcJR7Wz0RMV8JjWT5V1pZ9V15wKd45bNpBW64_GjP6v9KH0W2kVGPq3MSrhLW59Fszr3pzQ7wW952whn5CSfnxW7h5ks45P6MTPW1H6dbH3k_wFCN532fkYyCy48W98z23y5QvFWyN32dnCvc0Kh7W6Sx3vn8wsNcqW85nQqc1mRT6LN2JKZ2ZnXR4WW6HMFK44TWT8m37381
https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgBdFN2LL5YC15mL-W3V15sS59jDcKVM2rMk8RKvdwVd6sfL8JBXjTW5s4zP39cQqlCW1LRp4F6l2GTHW3MHJC31cfx4dW6R_rv03_1KR1W11tvy_15QMzPW5WH5NP7-wpM2W3yymDG3cBs2DW3pn5Xt1CnFHlW3J424C1SzypJW8cmT8T4PgCN2W2Nm5586qldvTW3j6WMf6B1Hk5W5YHWrW6Yy0qtW6vxMVw1-Ll41W4GpKJS5cBnfCW2pmzYB67Kc35VZdwCm7GvCzYW68XH8n6YZ5yf3nNk1
https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgQVKW6D0R5b7ZRlD-W92DymM4gjfsTW5wP0Z62djlpfW3b6xjT4_f8PqW7Ym0MV71PK4MVmZJVk7P95TVW1bm8R48_MXtMN3Mrdykl9qbVN1M2l2Gh5fdBW4x5KcP6r8m2CW6Fzgps5PNDC5MQDkhJ3tG6_N2cxWwTCVlfNW4J-NF93gf21rW1XBsf-7mqnmxN6BMWnBcNP8LW3MtYVm5hxZT2W2XxJfL40YMNRV9KtCb6qGY6xN532cbqwVCzGW7lsZkQ1l861JW8J8mL-3QNSbF3cWx1
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survey, shoppers referred to higher prices for homes, cars, and other goods on average more 
“than any time since the last inflationary era in 1980.” 

Business Sales & Inventories (link): Nominal business sales in March soared to a new record 
high, while real business sales (reported with a lag) fell in February after reaching a new record 
high in January. Nominal business sales rebounded 5.7% in March after falling 1.6% in February—
which was the first decline in 10 months. Both sales of retailers and wholesalers reached new 
record highs in March, while manufacturers’ was stalled in record-high territory. Real business 
sales dropped 3.2% in February after rebounding by the same amount in January to a new record 
high. Real sales of both retailers and wholesalers eased in February after jumping to new record 
highs in January, while real manufacturing sales slumped 3.7% in February after advancing eight 
of the prior nine months, by a total of 17.9%, which at the time had more than recovered its 
pandemic-related losses. March’s nominal inventories-to-sales ratio sank to 1.26 (the lowest since 
April 2012) after climbing from 1.30 to 1.33 in February; it was at 1.72 last April. Meanwhile, the 
real inventories-to-sales ratio for February climbed to 1.37 after sinking to 1.32 in January, which 
was the lowest since February 2006; it had soared to a record high of 1.66 in April from 1.43 in 
February. 

Industrial Production (link): Industrial production in April expanded for the 10th month since 
bottoming a year ago, climbing 0.7% m/m and 16.4% y/y, though is still 2.7% below its pre-
pandemic level. Manufacturing output advanced 0.4% and 23.0% over the comparable periods and 
was 1.6% short of its pre-Covid reading. Here’s a snapshot of April production by market group 
(and their components) since last April and where they stand relative to their pre-Covid levels: 
business equipment (40.4% & -0.7%), led by transit equipment (283.6 & -3.1), followed by 
industrial equipment (28.9 & -0.8), and information processing equipment (7.2 & +1.2). The gain in 
consumer goods (20.6% & 0.0%) production was led by a surge in consumer durable goods (94.8 
& -4.1), while nondurable goods (8.8 & +1.3) output was more subdued.  

Capacity Utilization (link): The headline capacity utilization rate continued to rebound from 
February’s weather-related decline. The overall utilization rate climbed to 74.9% in April from 
74.4% in March and 72.7% in February. The rate is up 10.7ppts from last April’s low and is 
currently 4.7ppts below its long-run average. Manufacturing’s capacity utilization rate advanced for 
the second month to 74.1% in April after tumbling from 74.6% to 71.6% in February, while the 
operating rate for mining increased 7.4ppts over the two-month period to 82.1%. The operating 
rate for utilities increased to 71.4% in April after sinking from 76.8% to 69.7% in March. The rates 
for all three of these sectors remained below their long-run averages. 

Import Prices (link): Import prices have heated up the past five months, climbing 0.7% in April and 

https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7G3p_97V1-WJV7CgYZFW4Qqz_s7xKPKMW8PMhS02yHzj4W5KGX_H4w6b6DM1vWYV4t1-RW9m3h0W7S-ny6W6h3fxh4CT7RRW2lJ7564jY444W4MxCsQ3N91wSVPv-rM6ZKSSxW6J7JzR5tPyRwW52NcwK7YTmhRN1wqRTsrt_C1W4TKZ5q4wHDVHW1pNTg75S8c51W49K-V03V8C72W3bdd8B3yyQ36N7vq9SWMF1b6W3J_zJv40jlV2W5vf4qv49zyB8W3b-_f36MC_MnVsfCxL8hbq7YW14QFxC2763NCW64MnGp6WNMXNW4XXgP71MVwtY3pFW1
https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgYnYW5K94Lv6P-FGMVr3LGV82LmM-N44TwzmzVsbVW8r_R943PDW7VW2rk54t4T_jY6W4gskr07c-3GBW8cDZDV82HXFvVVw4L066rLFMW4c_SD65mt_C8W2Lygd32HlyJQN1CtXbtykv6mW55f0Sd84ZGbNW1plc8t1S-T2mW3DpJH91mqWHHW5qdHWJ4dWPm5MFc3h7FKkp0W6cvrjq6Bf456W7bS-V28YTp_BW7CCbyD7TRcQ8W8rf9923B2JgYN13Ftx3WLgN8W8RLJw69gFs5v3pHs1
https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgKXRW41z5HY2YVN9wN24vcJZW2yF5W1dtllx406Mq9W3Q9fWp5kb6l5W2fMvCF52fD9nN73W6-HsKdY9W1j-n6_725kRBW56T-kZ7P3rfsW1JZKtc4sH0Q6W6CLtQq6rcy1DW6qTpX_5f4RCZF1Wx_3kyjjfW3cY5yD4SNhg_N1GMGFjKjX8BW8z6jHx5q8yh0W2nm0Zr7CcfBKW3jcBtR1k2v8HVHsjp646vL23W6ltjqP6QJKRVW191lyW1c8LmwW19MhYd4WncJlW8yG3Y78wzDVn2pN1
https://hn.t.hubspotemail.net/e2t/tc/VVGN5919XHSPV-J2tf9b3Y6LW87_Sgk4rG138N8Vtb7m3p_8SV1-WJV7CgYmyW5ZR76Q8XMrz_VwZLmF6y2TQJVp1bzV4dSBtFW3nd3__30-r7nW2SstjL6ZQjlkW8dN3xT8z213hW10cPnp75fdN1W8f0CpZ1NQKjCW5cql8K7B2zkDW2pLS-g2wTsCDN3T-dMWld8dGVyHm7V1lww-lW8YwjS84F9g1_W7tVBPS8VCMtCN7HK516_SN5NW2274sV2fhh-cW5XmD5N1zsKgfW3qBn8g4CfBLnW2V641C6wvLllN65H8N-5K-lbW9kDQMx4nzVTDW96Tn_F4YzGQs35Bm1
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5.9% over the period, after being little changed the prior three months. Prices are up 10.6% since 
bottoming last April, the highest yearly rate since October 2011. Before turning positive this 
January (+1.0% y/y), yearly price gains had declined for 11 successive months. Petroleum prices 
were a big contributor to both the April and five-month gain in overall import prices—climbing 1.2% 
and 44.9% over the respective periods—with the yearly rate soaring 133.7%, the highest since 
March 2000! Meanwhile, nonpetroleum prices rose 0.7% last month and 3.4% during the five 
months through April, with the yearly rate accelerating 5.3%—the highest since September 2011. 
The yearly rate for industrial supplies & materials imports (50.7% y/y) accelerated to its highest 
reading since July 2008, after turning positive for the first time in a year in January, while the rate 
for capital goods (1.3) continued to hold around 1.0%, up from November 2019’s bottom of -2.0%. 
The rate for consumer goods ex autos (0.8% y/y) moved further into positive territory, while the 
rate for autos (0.9) remained in a flat trend just above 1.0%. Food prices (7.5) have accelerated 
sharply recently, to the highest rate since November 2011, after bouncing around zero the past few 
years. Import prices are accelerating among our trading partners, with import prices for goods from 
the EU (5.6) increasing at the highest rate since the end of 2011, while China (2.1) posted its 
highest yearly gain since March 2012. The rate for the NICs (5.2) was the highest since May 2011, 
while the rate for Japan (1.7) recorded its highest rate since January 2012, after hovering around 
zero from early 2019 through the end of last year.  
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